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MAN group warns 
of lower profits 
and fewer jobs 

MAN, one of Germany's biggest engineering groups 
and a prime beneficiary of German unification, 
warned yesterday that profits for the year to 
the end of next June would be down from the 
record level of the past two years. 

Klaus Gotte,- chief executive of the Munich-based 
m a nu fac t urer of trucks to diesel motors, said 
by the end of this finanni ai year the number of 
employees would be down. 4^00, or 7 per cent, 
since the economic downturn began. Page 17; 
Unemployment rises in Germany, Page 2 

Government at risk: The Irish government 
is expected to fall today after the Progressive 
Democrats, Junior partners in the coalition, 
resigned their ministerial posts and indie-ateH 
support for a "no confidence" motion from the 
opposition Labour party. Page 16 

American Telephone & Telegraph is 

negotiating to buy a 33 per cent stake in McCaw 
Cellular, the biggest company in the fast-growing 
US cellular telephone market, for $&8bn as part 
of a broad alliance between the two businesses. 

The deal includes AT&T buying out the 22 per 
cent stake BT bolds in McCaw. 

Barclays do Zoeta Wedd: The UK merchant 
bank has been dropped as adviser on the privatisa- 
tion of Hungary's largest brewery after a dispute 
with government authorities. Page 17 

Bank of England governor under fbe 

Robin Leigh- Pemberton, 
governor of the Bank 
of Rn gfand T endured 
a fierce cross-examina- 
tion by MPs over the 
way the Bank, supervised 
the Bank of Credit 
and Commerce Interna- 
tional. fn reply he 
rejected criticism of 
the Bank’s style of 
supervision as “passive 
and timid". Page 9 

Deaths ‘certain 1 : Heavy casualties in Bosnia-, 
Hercegovina are inevitable this winter because 
of the failure to meet its humanitarian aid needs, 
warned Cyrus Vance, co-chairman of the Geneva 
conference on the former Yugoslavia. Page 16 

Cafl for stricter probess More thorough 
inspections of Boeing'.747 aircraft in the wake 
of last month's crash of an El A1 jet in A ms terdam 
are being strongly urged by the US National Trans-' 
portation Safety Board. Page 4 

Trade surplus Jumps: Japan's current account 
surplus increased by SO per cent in the first six 
months of the fiiiaaciatyna^ip^g^d at tS7.6bn. 

TV dad sought: Australia's Labbr government 
is prepafin^ft^ te^Iattcm ft® the introduction 
of subscri^fiph teagjvisiah after jtsMPs approved 
comprm2^^rog&al& Page 4 *5 

WooiWWtfi Corporation: The US retailer 
which operates both general merchandise outlets • 
and specialty stores reported sharply improved 
third-quarter results. The group hoisted after-tax 
profits fTom $4lm a year ago to $65m. Page 20 

Sod-off hint: Belgium could launch its ambitious 
privatisation programme late this year, according 
to the finance minister. Page 2 ' 

Air Canada, which has dropped its merger 
plan with rival Canadian Airlines International, 
reported a CSlto (US$1 L 6m) loss for the third 
quarter, Its busiest period. Page 20 • 

Bank’s- move: ANZ Grindlays Bank, Australian- 
owned group involved in the Bombay securities 
scandal, has paid Rs5.06bn (5174m) to a central 
bank subsidiary against seven disputed cheques, 
in a package deal to refer the disputad transactxons 
for arbitration. Page 4 

British Petroleum: The UK oil group said 
the overseas investment arm of the Anglo Ameri- 
can Corpora tion-De Beers group of South Africa, 
had conditionally agreed to pay USS456m for ' 

Its 49 per cent bolding in the Olympic Dam copper/ 
gold/silver/uranlum mine in South Australia. 

Page 17 

Businessman hekh Iran said it had arrested 
a US citizen, Milton Meyer, on charges of illegal 
business deals. The official Iranian news agency 
1RNA said Meyer was also accused of having 
dealings with “agents having links with foreign 
intelligence services". 

Cash transfers ‘no easier’*. Banks have 
not Tmirip it easier for customers to tr ansfer money 
across EC borders over the past five years, the 
European consumers’ association says. Page 2 
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Gatt refuses to support US sanctions on EC trade 


By Frances Williams in Geneva, 
David Gardner hi Brussels 
end David Dodwell in London 

THE THREAT OF a trade war 
was temporarily averted yester- 
day after the US failed to win 
support for a Slbn (£600m) pack- 
age of sanctions against the 
European Community. 

Punitive tariffs on food and 
drink imports into the US from 
the EC could, however, still be 
wnpruawH scuppering hopes of a 
world trade agreement 

Mr Rufus Yerxa, US ambassa- 
dor to the General Agreement cm 


Tariffs and Trade In Geneva, 
asked Gatt’s governing council to 
authorise trade reprisals of up to 
Slbn on EC exports to the US as 
part of long-standing dispute 
between the US and the EC over 
the trade in oilseeds. 

The US, he said, had shown 
“uncommon patience” in the five- 
year dispute over subsidised oil- 
seed production. 

This Slbn figure represents the 
trade which Washington claims 
its soyabean farmers have lost as 
a result of EC oilseed subsidies. 

The Gatt council, which has 
twice condemned the EC subsi- 


dies, expressed sympathy for the 
US position but refused to 
endorse sanctions. It opted 
1 instead to “receive” the US state- 
ment 

Mr Trim, van Thinh, EC ambas- 
sador to Gatt warned that a Gatt 
endorsement of US sanctions 
“would have fatal repercussions 
on the Uruguay Round”. The two 
sides were “on the brink of an 
agreement", he said. 

Washington's failed attempt to 
escalate the dispute follows the 
breakdown on Tuesday of talks 
in Chicago between Mr Ed Madi- 
gan, US agriculture secretary, 


and Mr Ray MacSharry, EC agri- 
culture commissioner. These 
aimed to resolve the long-run- 
ning dispute as part of a broader 
accord on farm subsidies. 

Mr MacS harry, who is also 
chief EC negotiator in Chicago, 
said the “Co mmuni ty has no 
alternative whatsoever but to 
retaliate" if the US went ahead 
with punitive tariffs, Mr Frans 
Andxiessen, EC external affairs 
commissioner, cautiously sup- 
ported this view. 

Mr MacS harry added that if 
Washington went 'ahead “this 
would make clear the US doesn't 


want a Uruguay Round settle- 
ment, which is a disgraceful situ- 
ation”. He said “a very good 
agreement" to settle the farm 
chapter of the Uruguay Round 
was close. But in the end, senior 
EC officials say, the US moved 
backwards on the separate but 
linked oilseeds dispute, by trying 
to set a lower and permanent pro- 
duction limit for the EC. 

Mr MacSharry received support 
from the European Parliament 
agriculture committee and the 
trade committee of the Council of 
Ministers. But he is understood 
to be dismayed at the lack of 


support from Mr Jacques Delors. 
Commission president. 

There were strong rumours 
yesterday that Mr MacSharry had 
decided to take no further part in 
the Gatt negotiations handing 
over responsibility to Mr Dolors. 

One senior EC official says Mr 
Delors phoned Mr MacSharry in 
Chicago to say he would oppose 
the Gatt deal that was taking 
shape, and that France and 
another unspecified member 

• Continued on Page 16 
Background and analysis. Page 3 
Editorial Comment, Page 14 


Clinton tells 
enemies and 
allies not to 
doubt resolve 


By Jurak Martin and George 
Graham In Washington 

MR Bill Clinton, the Democratic 
governor of Arkansas and presi- 
dent-elect, set out yesterday to 
reassure foreign alUes- of the US 
and warn its enemies not to take 
advantage of president George 
Bush’s lame-duck administration. 

‘The greatest mistake any 
adversary could make would be 
to doubt America's resolve dur- 
ing this period of transition,’’ Mr 
Clinton said, implicitly targeting 
Iraqi -president Saddam Hnssein, . 
who yesterday celebrated the 
defe at ctf President Bush. 

“The greatest gesture of good: 
will any nation can ma k e toward 
me is to continue their full 
co-operation during this period 
with our one pres i dent, George 
Bosh,” he added. He said tint 
“America has only one president 
at a time, and American foreign 
policy remains solely in his 
hands". 

Mr Clinton, taking his first 
steps along tire road to his inau- 
guration on January 20, also 
sought to reassure financial mar- 
kets that he would not embark 
on a government spending spree 
and that his economic policies 
would not interfere with the free 
market ' 

“We understand the need to 
pursue stability even as we pur- 
sue growth,” he said. 

President Bush, only tire fourth 
elected incumbent to be turfed 
out of the White House after one 
term and the first Republican to 
suffer the fate since Herbert Hoo- 
ver, in 1932, flew back to Wash- 
ington after a gracious- conces- 
sion in- Houston on election 
night. . 

. He signalled that he did not 
plan to bow out entirely in his 


■ Full election results; 

■ Waning for Perot Paged 

■ Foreign reaction Page 8 

■ Popular tuna, tricky wore; 

■A losing proposition; 

■ Editorial comment Page 14 

■ New kind of Democrat Page 15 

■Lax Page 16 

last months in office by. vetoing a 
$27bn tax bill sent to him by the 
last Congress. 

In the end, Mr Clinton's margin 
of victory was somewhat less 
overwhelming 1 than had appeared 
likely at one .time. His margin in 
the electoral college was decisive 
- winning 32 states pins tire Dis- 
trict of Columbia worth 370 votes 
against 18 states and 168 electors 
for Mr Bush. But he achieved 
only the third lowest score in the 
popular vote this century. 

Near final figures gave him 43 
per cent, against 38 per cent for 
the president and 19 per cent for 
Mr Ross Perot, the independent 
Mr Perot gave ho real clue last 
night as to his own future or that 
of his movement, but offered an 
unspecified helping hand to Mr 
Clinton. ' 

The combined CUnton-Perot 
vote, about 62 per cent, was a 
resounding rebuff for the person 
and policies of President Bush, 
who had taken over 53 per cent of 
the popular vote four years ago. 
One explanation lay in a turn-out 
estimated at about 104m, the 
highest ever, equivalent to about 
55 per cent of registered voters, 
last exceeded in 1972. 

Though many state races were 
very close, Mr Clinton assembled 
a geographically well-spread 
series of victories. He swept the 



Continued on Page 16 


President-elect BIB Clinton (left) and vice president-elect, A1 Gore greet their supporters in Little Sock, Arkansas, after the election 

Major fights to restore authority 


By Phfllp Stephens, 

Political Editor, In London 

BRITAIN'S prime minister Mr 
John Major fought to restore his 
authority yesterday with a stark 
warning to Tory rebels that tire 
UK’s economic recovery and its 
place at tire heart of Europe were 
inextricably linked. • 

1 In a tense and frequently angry 
House of Commons debate which 
turned into a crucial test of the 
prime minister’s standing, he 
warned that failure to proceed 
with tire ratification of the Maas- 
tricht treaty could leave Britain 
“scowling" in frustration on the 
fringes of Europe. 

Mr Major’s rallying call came 
in a last-ditch plea for MPs’ baric- 
ing for his European strategy 
from Tory Euro-sceptics pledged 
to wreck British ratification of 
the Maastricht treaty. But as MPs 
prepared for last night’s vital 
vote on whether to press ahead 


with the ratification process, the 
outcome still looked uncertain. 

Senior ministers privately pre- 
dicted a narrow victory for Mr 
Major with 19 of the 20 MPs from 
the third party, the Liberal Dem- 
ocrats, pledged to vote with the 
Conservatives. But more than 30 
Tory Euro-sceptics insisted that 
when their votes were added to 
those of the opposition Labour 
party and other opposition par- 
ties, the government's majority 


of 21 would be overturned. 

Mr Major, who called yester- 
day’s vote in an attempt to 
restore his authority at home and 
strengthen his negotiating hand 
in the European Community, 
sought to turn the debate into a 
fundamental choice about 
Britain’s place in Europe. 

■ powerful speech which 
brought noisy applause from 
most Tories but left many hard- 
line Euro-sceptics unmoved, Mr 


Major said; “The essential ques- 
tion is simply: are we or are we 
not in this country to play a cen- 
tral role in Europe’s develop- 
ment?” Warning that an attempt 
to renege now on the Maastricht 
treaty would severely damage 
Britain’s economic prospects, he 
said the “centralist” Europe 
feared by the Euro-sceptics was 

Continued on Page 16 

Debate details. Page 9 


Volvo to close two plants 
with the loss of 4,500 jobs 


By Christopher Brown-Humes 
In Stockholm - 

VOLVO, Sweden’s leading motor 
vehicle manufacturer, is to close 
two of its three Swedish car 
plants as part of a sweeping 
rationalisation of its operations. 

The measures, armmtnrwl yes- 
today, will result in the loss of 
4,500 jobs, 10 per cart of Volvo’s 
overall workforce, by 1995. 

The -cuts, which were more 
severe than expected, reflect the 
sharp decline in sales in the 
group's three main markets, the 
US, UK- and Sweden, and seven 
consecutive quarters of losses in' 
its core operations. Tire aim is to 
achieve group operating income 
ofSKr&am (*940m) by 1995. ' 

Car production will now be 
concentrated at the group’s To is- 
lands plant in Sweden and a£ 
Ghent in Belgium. The plants at 
Uddevalla and! 1 Kalmar will be 
closed to achieve annual cost 


Lex. 


savings of SKx850m- 

Uddevalla, which only started 
operations in 1989. will he closed 
next spring and Kalmar in mid- 
1994. A total of 1,600 jobs will be 
cut 

The closures are a personal set- 
back for MT Pehr Gyllenhammar, 
Volvo's chairman. Under his 
guidance, both plants fostered 
new production methods, involv- 
ing multi-skilled assembly-work 
teams, rather than traditional 
assembly line methods. The com- 
pany said the closures were 
entirely dictated by market fac- 
tors, not because of deficiencies 
in the new techniques. 

Volvo expects car sales of just 
over 200,006 this year, excluding 
the email 400 series. In Sweden, 
the US and the UK, it forecasts 
total sales of 120900 to 130900 
large cars, compared with 200.000 
in 1968. The plant closures will 
reduce production capacity for 
large cars from 370.000 to 300,000. 
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Volvo's new chief executive, 
Sdren GylL said rationalisation 
was needed to safeguard the com- 
pany’s future product develop- 
ment and competitiveness. “We 
must reduce our overall cost 
structure and adjust our organi- 
sation to market conditions." 

Meanwhile, Volvo Trucks 
announced 2,000 job losses due to 
a rationalisation programme 
which aims to cut costs by 
SKrSL5bn by 1995. “There is no 
indication of- any improvement in 
the market and an increase In 
sates in the near future", it said. 

A total of 500 jobs are also to be 
shed at Torslanda and there will 
be job cuts at Volvo Penta and at 
two small car factories. 

The rationalisation measures 
were welcomed by analysts. “11*6 
good for productivity and for the 
prospects of closer collaboration 
with Renault,” said Mr Christian 
Dlebitsch, Swedish analyst at 
Ktelnwort Benson in London. 
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Privatisation plan on the move 

Belgium hints 
at early start 
to big sell-off 


By Andrew Hill in Brussels 

BELGIUM could launch its 
ambitious privatisation pro- 
gramme before the end of this 
year, according to Mr Philippe 
Maystadt. the finance minister. 

The committee of four "wise 
men”, appointed to e x a min e 
privatisation prospects will 
submit Its preliminary propos- 
als for a first wave of sell-offs 
to Mr Maystadt today or tomor- 
row. The confidential list will 
consist mainly of financial 
institutions, such as savings 
banks and credit institutions. 

A stake in one of those com- 
panies could be advertised for 
sale before Christinas to test 
the water for further privatisa- 
tion. The government wants to 
raise BFr60bn (£l.l8bn) over 
four years, with a target of 
BFrt5bn for 1933, to help bring 
its budget deficit in line with 
the Maastricht criteria for 
European monetary union. 

Individual privatisation pro- 
posals will need cabinet 
approval and could require a 
parliamentary vote. However, 
Mr Maystadt said he was con- 
vinced that ideological differ- 
ences between socialist and 
Christian Democrat coalition 
partners would evaporate once 
“concrete proposals” were on 
the table, 

Mr Jean-Luc Oehaene, Flem- 
ish Christian Democrat prime 
minister, set the debate in 
motion two weeks ago when he 
said the state should put no 
restrictions on the assets to be 
sold, the identity of the buyer, 
or the proportion of state com- 
panies to be privatised. The 
deputy prime minister, Mr Guy 
Coeme, a French-speaking 
socialist, hit back by arguing 
that Mr Dehaene's position did 


not reflect the government’s. 
Mr Maystadt, of the franco- 
phone Soda! Christian Party, 
said "golden shares” - allow- 
ing the government to retain 
control of the company - were 
not ruled out for sensitive sec- 
tors, such as energy. 

But he added that the gov- 
ernment should, be ready to 
sell more than 49 per cent of 
state enterprises. "If it appears 
that we can get a better deal 
and we are able to sell our par- 
ticipation on better terms if we 
allow control by a newcomer 
then why not?” he said. 

The first sales will be to indi- 
vidual buyers, but in two or 
three years' time, Mr Maystadt 
believes it might be possible to 
have a UK-style public offering 
of shares in one of the larger 
institutions such as Belgacom, 
the state telecommunications 
company. 

He said that he had already 
received a large number of 
inquiries. 

• Belgium’s senate voted over- 
whelmingly in favour of ratify- 
ing the Maastricht treaty yes- 
terday. Reuter reports from 
Brussels. 

The senate decision, which 
King Han fimiln must si g n , is 
the last important step towards 
Belgium ratifying the treaty. 
The lower house voted in sup- 
port of the agreement two 
weeks ago. At yesterday's sen- 
ate meeting. 115 supported the 
treaty, 26 voted against and 
there was one abstention. 

Belgium's small regional par- 
liament for the German com- 
munity is expected to vote on 
the treaty later this month. A 
parliamentary spokesman said 
the German community was 
expected to support the sen- 
ate's decision. 


Unemployment up sharply in west Germany 


By Quentin Peel in Bonn 

UNEMPLOYMENT in western 
Germany increased sharply 
last month, and short-time 
working shot up by more than 
160 per emit, as the downturn 
took hold of the economy. 

The number of jobless 
rose by 46,700 to 1,830,300. 
according to the Federal 
Labour Office, the first time 
since 1984 there has been an 
unemployment rise in October. 
The unemployment rate in 
west Germany now stands at 
6 per cent, compared with 


5.4 per cent one year ago. 

At the same time the num- 
bers on short-time working 
increased from L22.200 to 
326,700, as short shifts were 
Introduced principally in the 
rawhaniral engineering indus- 
try. iron and steel, the auto- 
mobile industry and electrical 
engineering. 

Although there was a slight 
fall in the numbers officially 
unemployed in east Germany 
- down 13.300 to 1,097,500, a 
rate of 13.5 per cent - a key 
factor was withdrawal of job 
seekers from the labour mar- 


ket The proportion of women 
among the jobless is east Ger- 
many is almost 65 per cent, 

reflecting the disproportionate 
loss of female employment 
since communism collapsed. 

Hr Heinrich Franke, the 
president of the Labour Office, 
stressed that another 1,700,000 
would be registered unem- 
ployed in east Germany if it 
were not for labour pro- 
grammes designed to alleviate 
the jobs crisis there. Almost 

500.000 are taking part in 
full-time training schemes and 

370.000 In job creation pro- 


grammes; there are 837,000 on 
early retirem e nt pensions. 

Spending on unemployment 
benefit and other labour mar- 
ket schemes is expected to 
Increase by between DM2.4m 
and DM3bn (£lbn-£lJ2bn) In 
both east and west Germany 
above the current budget fig- 
ure because of the economic 
downturn, government offi- 
cials said. 

As part of a package of bud- 
get savings measures, the gov- 
ernment has agreed to 
increase unemployment contri- 
butions next year from &3 to 


&& per cent of wages to pay 
for the excess, but to reduce 
pensions contributions by the 
same amount. Mr Dieter 
Vogel the government spokes- 
man, said the shortfall on pen 
slons would have to be made 
good in 1994. 

The German trade union fed- 
eration (DGB) called for 
urgent measures from both the 
Bundesbank, in relaxing the 
current high level of i n tere st 
rates, and from the govern 
meat, in accelerating invest 
ment plans, to counteract the 
rise in unemployment 



Chancellor Helmut Kohl talking to finance Minister Theo Waigel prior to yesterday's cabfnet 
meeting lu Bonn to iHmim Mg cuts in public spending to finance east German reconstruction 


EC cash transfers remain a costly business 


By Andrew Hill in Brussels 

BANKS have failed to make it 
easier for customers to transfer 
money across EC borders over 
the past five years, according 
to the European consumers’ 
organisation. 

The Bureau Europden des 
Unions de Consommateurs 
(Beuc) published a survey yes- 
terday which indicates that 


transferring money around the 
EC Is more costly, less trans- 
parent, and no quicker than at 
the time of Us 1987 survey. 

The organisation called for 
legislation to force banks to 
change their ways, and to pre- 
vent them wriggling out of 
obligations to customers. It 
was particularly worried about 
the deterioration in informa- 
tion available to consumers 


about bank transfers, and the 
existence of “hidden commis- 
sions” on some transactions. 

The survey was conducted 
for the European Commission's 
consumer policy service. Mr 
Karel Van Miert, commissioner 
for consumer affairs, said there 
would be legislative action if 
banks had not improved their 
payment systems by the end of 
this year. 


The Commission published 
its own guidelines for banks in 
March and promised to reas- 
sess the situation in the first 
quarter of 1993. A spokesman 
for Sir Leon Brittan said Brus- 
sels still believed co-operation 
with the banks would be more 
effective than legislation. "We 
know things are still wrong, 
but we have given them [the 
banks] until the end of the 


year to improve their act” 

Beuc sent 160 payments of 
about Ecul30 (£104) across 
Europe, via mail and electronic 
transfer. The average commis- 
sion was 14 per cent, compared 
with 9 per cent in 1987. 

Banks in Britain, Portugal 
Italy, France and Ireland were 
among the meet expensive; the 
slowest were in Spain, Portu- 
gal Italy, and the Netherlands. 



Nuclear power. An umbrella 

rain. 


Mankind has increased natural levels of acid gases such as sulphur dioxide 
up to ten times over. It is believed that as a result there has been 
widespread damage to forests and lakes in Europe. Almost a quarter of 
Britain’s most important wildlife sites have been degraded by acid rain. Is 
this relevant to nuclear power? Yes. Nuclear power stations do not add 
to the greenhouse effect or to acid rain. As someone who thinks about 
important issues, you may want to know more about the implications of 
nuclear power for the environment, as well as its role in a balanced energy 
policy. For a better understanding, please complete and post the coupon. 

| For a free information pack please post to the Name 

I British Nuclear Forum, 22 Buckingham Gate, Address 


London SW1E 6L8. Or ring 0272 244750. 


Postcode 


come to nuclear power with an open mind 


Balkans 
war alarms 
Bulgaria 

By Virginia Marsh and 
Theodor Troev tn Sofia 

BULGARIA fears instability in 
the Balkans could be deepened 
by the Yugoslav conflict spill- 
ing over into neighbouring 
countries, President Zhelyu 
Zhelev said yesterday. 

“There is a strong possibility 
that the conflict could spill 
over 'into Kosovo and Macedo- 
nia and from there into other 
parts of the volatile Balkan 
region. The tensions in Kosovo 
are such that one spark could 
set that area on fire,” be said. 

Mr Zhelev called on the west 
to intervene militarily to stop 
the fighting and warned that if 
the conflict spread to Macedo- 
nia it would be difficult to pre- 
vent the involvement of Bul- 
garia, which has been without 
a government since Prime Min- 
ister Philip Dimitrov lost a 
confidence vote last week. 

"We could not possibly stop 
the influx of refugees and this 
would provoke Bulgarians liv- 
ing on the border, most of 
whom have relatives in Mac- 
edonia, to take arms and go to 
the rescue,” he said. 

• A Bulgarian team left foe 
Frankfurt last night to con- 
tinue talks over repayment of 
the country's $10bn debt to 300 
commercial banks led by Deut- 
sche Bank. The resumption of 
partial interest payments In 
September opened the way for 
these negotiations which had 
been thrown into doubt by the 
government’s resignation. 


Diescu names 
Romanian PM 

ROMANIA'S President Ion 
Diescu yesterday named a 
little-known economist, 49- 
year-old Mr Nlcolae Vacaroiu, 
as prime minister, Bucharest 
radio said, Reuter reports from 
Bucharest 

The appointment ended a 
five-week search for a new pre- 
mier after inconclusive elec- 
tions on September 27 pro- 
duced a hung parliament with 
Mr Itiescu's party well short of 
a majority. 


Delors names 
Dutch PM as 
‘right’ successor 


By Lionel Barber in Brussels 

MR Jacques Delors. European 
Commission president, 
yesterday took the unusual 
step of naming the prime 
minister of the Netherlands, 
Mr Ruud Lubbers, as his 
pre fe rred successor, two years 
before he is due to leave office. 

Speaking in a Dutch radio 
interview on Tuesday, Mr 
Lubbers* tenth anniversary in 
power, Mr Delors said that the 
Dutch prime minister would be 
“the right person in the right 
place” to take over as 
Commission president 

Only last summer, at the 
Lisbon summit, EC leaders 
agreed to re-appoint Mr Delors 
to a farther two-year term 
which would expire at the end 
of 1994. Mr Lubbers has made 
dear that he does not want to 
mnicp himself eli g i ble for the 
Commission presidency until 
then. 

But Mr Delors’ remarks 
aroused interest in Brussels 
because they come amid 
widespread reports that he is 
frustrated by his decline in 
influence since the Danes 
rejected the Maastricht treaty 
on closer European union. 

He is also said to be 
frustrated by the 
corresponding assault by 
several member states. 


including Britain, on the 
powers of the Commission. 

An EC official with 

Mr Defers' thinking described 
the Commission president as 
"feeling sore”. 

Another EC official said Mr 
Delors was upset that he had 
not been formally invited to 
give a presentation on the need 
for an EC-wide growth package 
at the up-coming Edinburgh 
summit 

Mr Lubbers is a leading 
contender for Mr Defers' job. A 
few days ago, Chancellor 
Helmut Kohl said, he would 
make a good Commission 
president 

As a proven national leader, 
he would also be a credible 
defender of subsidiarity - 
devolving power from Brussels 
to the lowest appropriate level 
in the Community. 

Mr Delors said of Mr Lubbers 
yesterday*. "He is a true 
European, has fresh ideas, and 
is capable of innovation. He is 
willing to discuss matters and 
he can compromise between 
the Twelve, an essential 
quality for the success of the 
Community.” 

Mr Defers, who has headed 
the Commission 1985. is 
best known for his successful 
campaign to introduce a single 
European market by the end of 
1992. 


Ukraine issues 
warning on Start 


By Cfrrystta Freeland 
in Kiev 

UKRAINE'S prime minister, 
Mr Leonid Kuchma, warned 
yesterday that unless the west 
offered further inducements he 
would have a hard time selling 
the strategic arms reduction 
treaty (Start) to parliament. 

‘Ukraine is giving up its 
nuclear umbrella and in 
exchange we are receiving only 
advice, not real aid,” said Mr 
Kuchma, who was director of 
the world's largest missile fac- 
tory before becoming prime 
minister last month. 

Ukraine has repeatedly 
promised to become a non-nu- 
clear state and has already 
removed all tactical nuclear 
weapons from its territory. 
However, 176 inter-continental 
mi&siles (iCBMs) remain In 
Ukraine. 

The ICBMs are to be 
removed qnd dismantled 
through a complex process reg- 
ulated by Start, the Lisboa pro- 
tocol (which extended the bilat- 
eral Start treaty to Include 
Ukraine, Kazakhstan, and 
Belorus) and the non-nuclear 
proliferation committee, all of 
which must be ratified by the 
legislature. Russia’s parlia- 
ment ratified the Start treaty 
yesterday with some reserva- 
tion. 

I am for ratification but if 


we go to parliament with noth- 
ing it will be a fiasco for me 
and for the president,” Mr 
Kuchma told journalists. 

He said that Ukraine should 
get security guarantees and 
economic aid from the west in 
exchange for its historically 
unprecedented renunciation of 
nuclear weapons. Revealing 
the technical expertise which 
should make him a tough arms 
negotiator, Mr Knchma also 
gave a detailed critique of the 
method for destroying the mis- 
sile silos proposed by the US. 

• Ukraine will shortly intro- 
duce the coupon and ignore 
cash currency, effectively tak- 
ing the second most powerful 
former Soviet republic out of 
the rouble zone, said Mr 
Kuchma yesterday. The move 
is part of his broader effort to 
improve his republic's often 
hostile relationship with Rus- 
sia. which has urged Ukraine 
to introduce a separate cur- 
rency in order to shield Russia 
from Ukraine’s spendthrift 
monetary policy. 

Mr Kuchma, who warned of 
impending economic disaster 
In Ukraine, said he would 
restrict the allocation of credit 
to faltering state enterprises 
and raise the central bank’s 
discount lending rate to at 
least 50 per cent per year - at 
a time when Inflation has 
exceeded that rate per month. 


France to strengthen 
transfusion controls 


By William Dawkins In Paris 

THE French cabinet yesterday 
drew up tough rules on the 
handling of blood for transfu- 
sions to try to avoid a repeat of 
the scandal in which the 
national transfusion service 
gave HIV-infected blood to 
more than 1200 haemophiliacs. 

The rules would increase 
state control over the condi- 
tions under which blood is 
donated, checked for disease 
and transported, at a time 
when EC single-market regula- 
tions will end the monopoly of 
the national blood transfusion 
service. 

This has become of high 
political importance in France, 
following the passing of prison 
sentences on three senior 
health service officials accused 
of criminal negligence and 
fraud in allowing HIV-contami- 
nated blood to be distributed. 
Concern has deepened with the 
revelation that Ins ti tut Mer- 
ieux, a leading pharmaceuti- 


cals group, had until Novem- 
ber 1965 exported blood with- 
out heat-treating it for HIV. 

The new rules, which will go 
before parliament for final 
approval forbid distribution in 
France of blood from paid 
donors, punishable by up to 
five years In prison and a 
FFrlm (£119,000) fine. Blood 
must be tested for HIV and 
treated before being distrib- 
uted and the identities of 
donors and recipients must be 
kept co nfidential 

The law also establishes a 
national blood agency to moni- 
tor the collection, processing 
and distribution of blood prod- 
ucts. It will have a team of 
inspectors, responsible for 
overseeing 163 blood donation 
centres, and will be responsible 
for blood processing laborato- 
ries. Previously, the French 
blood products system had no 
central organisation, except for 
the transfusion service, respon- 
sible solely for stocking and 
distribution. 


Brussels 
urges 
accord 
on VAT 


PLANS to simplify the 
transitional indirect tax sys- 
tem in the European single 
market should be pushed 
through the EC's legislative 
machinery before the end of 
the year, the European Com- 
mission said yesterday. 
Andrew Hill reports from 
Brussels. 

The Commission approved a 
new draft directive to help lift 
the potential administrative 
burden on companies, many of 
which have complained about 
the new transitional system for 
collecting value added tax 
(VAT) and excise duties. 

Mrs Christiane Scrivener, 
the EC tax commissioner, said 
the European Parliament and 
national officials would begin 
debating the measure immedi- 
ately, and the Commission 
hopes for unanimous approval 
from member states before the 
old system at border controls is 
abolished at the end of the 
year. The directive should 
eliminate problems arising 
from “triangular trade”. For 
example, if a German company 
occasionally buys goods from a 
British group for delivery to a 
Spanish company, the German 
company will not have to regis- 
ter for VAT in Spain. 

Russian bank 
chief returns 

Mr Viktor Gerashchenko was 
yesterday confirmed as chair- 
man of the Russian central 
bank yesterday, returning to 
the role he held in the former 
Soviet Union, Leyla Boulton 
writes from Moscow. Mr 
Gerashchenko, who sees his 
role as including support for 
industry in the absence of capi- 
tal markets, has spent a year 
out in the cold following the 
August coup and has survived 
a challenge from the newly- 
emergent Russian central bank 
while he was still chairman of 
the Soviet central bank. 

Inflation in 
Italy at 5% 

Italy’s inflation rate dropped 
last month to an annual aver- 
age of 5 per cent, the fewest 
level since 1988. Robert Gra- 
ham writes from Rome. 

According to Istat, the 
national statistics office. Octo- 
ber inflation was naming at 0-6 
per cent Consumer prices have 
now been falling steadily since 
the last quarter of 1991; never- 
theless the annual average still 


remains above the European 
Community norm. 

Sweden gives 
enterprise boost 

Sweden plans to set up a new 
SKr2fibn (£276m) fund to sup- 
port the development of new 
companies. Christopher 
Brown -Humes reports from 
Stockholm. The scheme, based 
on a successful German model 
aims to help the companies get 
access to finance at a time 
when the country’s crisis-hit 
banking sector is often reluc- 


tant to provide support. It will 
start operations on January 1 
1993. The new scheme comple- 
ments a venture capital project 
for small and medium-sized 
businesses, which was 
unveiled last month. 

Finland gets EC 
entry approval 

The European Commission 
said yesterday it was recom- 
mending talks on admitting 
Finland to the Community, 
Reuter reports from Brussels. 

Apart from a few specific 
problems such as agriculture 
and regional policy there were 
no insuperable obstacles, Mr 
Frans Andriessen. the external 
relations commissioner told a 
news conference . 
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NEWS: WORLD TRADE 


French urge 
EC to fight 

‘bad’ deal 


By David Buchan in Paris 

FRANCE'S hum minister, Mr 
Jean-Pierre Soisson, yesterday 
urged the EC to ’’counter* 
retaliate” against US sanctions 
in the oilseeds dispute, and 
congratulated himself and his 
predecessors on standing firm 
against the “very bad" Gatt 
deal offered by the US. 

Mr Soisson told the French 
parliament "the firmness 
France has shown since 1985 
has finally avoided an agree- 
ment which would have been 
very bad for our agriculture 
and our economy”. The US 
demands were “as unaccept- 
able to France as to the Euro- 
pean Commissioner, Mr Ray 
MacShaxry”, he said. 

In fact the French govern- 
ment has privately disputed Mr 
MacSharry’s claim that, except 
for the impasse over oilseeds, 
the EC coold virtually meet 
the US-backed proposals of the 
Gatt secretariat for agricul- 
tural trade reform. 

Brussels has contended that 
recent EC farm policy reforms 
would reduce European cereal 
exports by almost as much as 
Washington has been seeking. 

“We don’t see the changes in 
the common agricultural pol- 
icy (CAP) producing a big 
reduction (in EC cereal 
exports] from the base period 

Major in 
push to 
save talks 

By Our Foreign Staff 

MR John Major, UK prime 
minister, said yesterday he 
had contacted US and EC offi- 
cials in an attempt to end their 
dispute over form produce, bnt 
declined to comment on pros- 
pects fora resumption of talks 
until he had heard a report 
from Mr John Gnmrner, agri- 
culture minister. 

Mr. Gnmmer, present at the 
failed EC-US talks In Chicago, 
urged parties to tEie Gatt talks 
to get back round the negotia- 
ting table because there was a 
“deal in sight”, despite the 
threat of a trade war between 
Europe and the US. 

Calling the prospect of puni- 
tive tariffs “sad”, he said: “I 
hope we can get back to the 
table. It ought not to be like 
this between friendly nations.” 
Blaming the faltering negotia- 
tions on the US, he added: *1 
said some time ago we had a 
mile to go and had to go half a 
mile each. The Community 
went more than Its half mile. 
It seemed to turn out in the 
end that the US negotiator 
didn’t have any flexibility and 
re maine d unmoved on the cru- 
cial issues.” 

Mr Major said he “had a 
number of conversations with 
members of the EC and the 
Commission, and also with the 
US.” He had spoken twice on 
Tuesday, US election day, to 
President George Bush’s cam- 
paign manager and Mr James 
Baker, former secretary of 
state. Mr Major said Mr Gum- 
mer would report to him on 
why talks had broken down. 

Earlier, a senior official 
expressed pessimism that toe 
row over farm subsidies and 
oilseed production, which is 
s talling completion of the cur- 
rent round of Gatt world trade 
talks, could be resolved, 
quickly. The UK government 
regretted the collapse of the 
latest round; little hope 
existed for an early agree- 
ment, he added. Asked about 
prospects for renewed talks 
and eventual agreement, he 
replied: “We’ll have to wait 
and see.” 


of 1988*0 used by the US," one 
French official said. 

Officials claim there were 
Inaccuracies in the recent 
study by fusee, the French eco- 
nomic research institute, esti- 
mating CAP reform would cut 
EC cereal exports from over 
30m tonnes in 1991-92 to less 
than 15m by 1996. 

Insee researchers omitted 
both durum wheat and the 
grain-growing potential of the 
former East Germany in their 
calculations, officials complain. 

In going into the final round 
of talks with toe US, Mr Mac- 
S harry had been wrong to con- 
clude the cereal issue was vir- 
tually settled, French officials 
say. 

Equally, they contend CAP 
reform would probably produce 
little reduction in beef and 
milk product exports, and 
nothing at all so Car in ship- 
ments of sugar, poultry and 
pork, products not yet touched 
by the CAP changes. 

In opposing US demands, 
France claims to have the 
backing of several countries on 
various issues: Ireland on beef; 
Denmark on m»k products, 
and Germany on cereal substi- 
tutes. For essentially political 
reasons, Spam's Prime Minis- 
ter Felipe Gonzalez has said 
France could count on Spanish 
support in the Gatt talks. 

US farm 
groups 
stand firm 

By Nancy Dunne 

US farm groups yesterday were 
anxious about the potential 
trade war with the EC hut 
remained determined in their 
support for sanctions against 
European products. 

They have ' been urging 
Washington to take action 
since 1985 whan EC subsidies 
began to hit their exports. The 
EC was then their best market, 
accounting for half of -US oil- 
seeds exports. 

In the view of most farm lob- 
byists, if the Reagan and Bush 
adminis trations were at fault, 
it was for taking the word of 
SC officials that their differ- 
ences would be resolved “next 
year”, then the year after that, 
until finally it became clear 
delay would bring no solutions. 

The US has now won two 
rulings by a Gatt dispute 
settlement paneL Both times 
toe panel agreed EC subsidies 
to its oilseeds industry 
‘impaired” a 1962 agreement to 
keep the EC oilseeds market 
open to foreign producers. ' 

The market was never 
closed, but US producers, who 
receive the world price for 
their soyabeans (now S5303S40 
a bushel) were competing 
against EC producers who 
could undercut their price. 

The subsidies made oilseeds 
output so lucrative that it 
soared to an estimated 13m 
tonnes. 

The American Soya Bean 
Association, which brought the 
case to Gatt, was seeking an 
agreement which would roll 
back production to the 
1986-1987 level of 7m-8m 
tonnes. It refected an EC offer 
which might have reduced out- 
put to 9.5m tonnes. 

“Sanctions are our last 
resort," a National Sunflower 
Association spokesman said. 
“We feel we have no: choice.” 
Between 1976 and 1986, the US 
exported about 2m tonnes a 
year of sunflower seeds to the 
EC. That market has totally 
disappeared. 

EC farmers, said Mr Craig 
Weir, of the ASA, “have been 
living in a dream world.” : 


Bad timing and stark 
decisions in Chicago 


By Laurie Morse In Chicago 

WHEN farm trade ministers 
from the US and EC abandoned 
efforts to solve their form sub- 
sidy dispute, they knew the 
world bad moved closer to a 
trade war. 

However, they were almost 
alone in their knowledge. The 
television crews had already 
begun to focus on the immi- 
nent BUI Clinton presidential 
victory and the UK's Maas- 
tricht vote the following day. 
Few noticed the lines for a 
trade war had been drawn. 

For six years, negotiators 
have tried to complete a trade 
package to open markets and 
inspire global growth. The 
broader Gatt talks have stalled 
over a row between US and EC 
oilseed producers about subsi- 
dies. World trade in the 1990s, 
It seems, bangs on the soya- 
bean. 


The curious timing of -the 
Chicago talks, stretching over 
the three days before the US 
elections and the Maastricht 
vote in the UK, seemed to put 
unusual pressure on the nego- 
tiators to achieve a resolution 
and deliver a boost to their Hid- 
ing governments. 

- In the end, the timing proved 
unfortunate. The US envoy’s 
nego t ia ti ng power ran out with 
Mr George Bush's projected 
defeat at the polls. Mr Bush 
was notified of the failure of 
the Chicago talks only hours 
before he conceded his Presi- 
dency. As he spoke on live tele- 
vision, his chief trade represen- 
tative, Mrs Carla Hills, was 
reviewing her list of possible 
sanctions against the EC. 

Champagne. Sowing at many 
a Clinton victory celebrations 
last night, is expected "to be 
among the first commodities to 
be sacrificed to a trade war. 


Trading system enters dangerous waters 

Analysts fear Gatt talks could well be blown off course in next two months, writes David Dodwell 



GAl I tional trading 

system entered 
dangerous 
uncharted 
waters yester- 
day, though the 
failure of EC-US 
fa ike ip Chicago 
on reform of 

subsidised farm 

trade contrib- 
utes as strongly to the danger 
as the election in the US of a 
Democratic president with 
uncertain trade priorities. 

If the Chicag o fa* Tire had suc- 
ceeded, officials both in the US 
and the EC felt optimistic that 
wider negotiations under the 
Uruguay Round on world trade 
liberalisation could at least be 
anchored, for President Clinton 
to take Up once he takea nffira 
in January. 

Failure in Chicago means a 
fiTininn admin istration inherits 
no binding obligations from 
President Bush’s trade negotia- 
tors; it is hard to believe he 
will reject the chance to 
impose his own (as yet barely 
defined) trade priorities on the 
long-delayed Round talks. 
More immediately, failure 
means yesterday’s meeting in 
Geneva of the 105-country Gatt 
Council was asked by the US to 
sanction retaliation a gaing* tiw 
EC for its refusal to reform its 
oilseeds subsidy regime so as 


to eliminate damage to US 
farmers, amounting to Slbn 
(£8Mm) a year. 

The oilseeds row, rumbling 
on for more than five years, 
and the subject of two Gatt 
panel rulings in favour of toe 
US, was apparently the single 
remaining obstacle in Chicago 
to a wider farm trade accord. 

Why has the oilseeds dispute 
been so intractable? Is the US 
entitled to demand sanctions, 
as it did yesterday? How would 
sanctions affect EC farm 
exporters? Would the EC be 
entitled to retaliate? What 
would toe danger be of thi* 
localised conflict escalating 
into a fully-fledged interna- 
tional trade war? 

On the first of these ques- 
tions. tbe dispute is at the 
heart of US frustration with 
the EC’s fiercely protective, 
and trade distorting, form sub- 
sidy regime. Significantly, US 
complaints have been backed 
by Argentina, Australia, Brazil 
and Canada, all significant oil- 
seeds exporters. 

The EC, wrestling with pow- 
erful internal resistance to 
reform of the subsidy regime, 
is refusing to brook external 
interference in its reform 
plans, finalised in a Common 
Agriculture Policy package 
pushed Into EC law In July. 

But there Is little question 
the US demands are legitimate. 


French exports to US 


Total $bn) 
is 



Gatt dispute panel rulings in 
January 1990 and March this 
year found in favour of the US, 
and urged Ihe EC to “act expe- 
ditiously” to eliminate tbe 
damage being done to US oil- 
seed exporters. US negotiators 
argue the EC has since then 
shown no sign of acting in any 
way expeditiously. 

On this basis, Mr Rufus 
Yerxa, US ambassador to Gatt, 
urged countries represented at 
yesterday’s Gatt Council to 
“authorise the US to suspend 
the application to the Euro- 
pean Community of conces- 
sions under the General Agree- 
ment in the amount of Slbn." 

He said yesterday the US 
intended for the time being to 
target “less than the full 


annual amount of the $lbn”, 
and would delay action for 30 
days, hoping the EC would 
meanwhile agree with the US a 
“mutually satisfactory resolu- 
tion”. Noting tbe dangers 
involved in the US taking 
unprecedented action against a 
Gatt contracting party, Gatt 
observers were relieved yester- 
day that the US had chosen to 
move with caution. 

By keeping tbe dispute 
Inside Gatt, the US has stopped 
erosion of Gatt’s authority as 
the supreme arbitrator in inter- 
national trade disputes. By 
seeking support from the Gatt 
Council for action, it reduced 
the danger of action being seen 
as unduly inflammator y, and 
eliminated any grounds on 


which the EC could legiti- 
mately counter-retaiiate. 

Mrs Carla Hills, US Trade 
Representative, has insisted 
that if GATT rules are to mean 
anything at all the EC must 
get permission from Gatt to 
counter-retaiiate, and that they 
have no grounds to get it. 

At present, it is not possible 
to gauge how damaging to EC 
farm exporters US retaliation 
would be. Total EC farm 
exports to the US amounted 
last year to around 94bn. In the 
US administration, it has been 
agreed to aim a Erst “tranche” 
of sanctions (prohibitive tariffs 
on rqughly S300m-$350m worth 
of products) against the 
French, who are seen as the 
primary cause of the row, and 
the Germans, viewed as aiding 
and abetting them. The 
detailed list has been kept 
under wraps so for, but tar- 
geted goods are likely to be 
wines and liqueurs such as 
cognac (though Scotch whisky 
has been left off the list), 
cheeses, and cereals. 

The EC has repeatedly 
warned it would be forced to 
counter-retaiiate if the US 
imposed sanctions. Officials 
say they have drawn up a list 
of targeted products, but have 
released no details. Dangers 
involved in the EC re taliating 
are great, since if it moved 
without Gatt sanction, it could 


trigger the much-feared escala- 
tion into trade war. Other dis- 
putes that could quickly 
become the focus of sanctions 
involve steel, cereals, timber, 
salmon and beef. 

“The EC should think 
extremely carefully before 
making any precipitate move." 
one Geneva-based observer 
said yesterday; “It would push 
us hard down the slippery 
slope towards trade war." 

Escalation would be doubly 
dangerous at a time of political 
transition in the US, when 
great uncertainty exists over 
the trade priorities of President 
Clinton when he assumes 
power in January. Among the 
few trade signals Mr Clinton 
has given have been hints he 
could be much more assertive, 
and potentially protectionist, 
than his predecessor. Whether 
this proves to be the case or 
not, trading partners would 
arguably be rash to inflame 
international trade relations 
during the hiatus between 
administrations in the US. 

“The Uruguay Round is drift- 
ing rudderless for the next two 
months,” one analyst said. “It 
will almost certainly be blown 
off course during that time, 
and it would be rash of the EC 
at the same time to blow the 
oilseeds row up into a storm.” 
See Editorial comment; 

Clinton view on Gatt, Page 8 
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Bombay stock brokers yesterday welcome members of India's joint parliamentary committee investigating the securities scandal 

GRINDLAYS PAYS Rs5bn IN BOMBAY ARBITRATION PACT 


ANZ GrindLays Bank, the 
Australian-owned group involved in the 
Bombay securities scandal, has paid 
Rs5.06bn (£H6m) to National Housing 
Bank (NHB), a central bank subsidiary, 
against seven disputed cheques in a pack- 
age deal to refer the disputed transactions 
for arbitration, RC Murthy reports from 
Bombay. 

Grindlays held ont for more than a 
month from complying with a directive of 


Reserve Bank of India, the central bank, 
to pay the money to NHB, which claimed 
Grindlays wrongly credited these seven 
cheques to the account of Mr Ware had 
Mehta, the broker involved in the Rs35bn 
securities scandal. 

The Australian bank had, however, hon- 
oured in May an earlier Reserve Bank 
directive to make a provision for the 
Rs5.06bn by bringing funds Into India. 

Last month, Grindlays admitted at the 


hearings of a special committee of MPs to 
the breach of central bank regulations on 
forward trading in non-government secu- 
rities. 

The securities scandal, India’s worst, 
led to the liquidation of two banks 
and losses for financial institutions. 

The deal envisages a panel of three arbi- 
trators acceptable to both parties; and its 
verdict on the dispute would also be bind- 
ing on both. 


Prosecution drops witness in Collor trial 


Keating 
seeks new 
deal over 
pay TV 

By Kevin Brown in Sydney 

AUSTRALIA'S Labor 
government was yesterday pre- 
paring fresh legislation for the 
Introduction of subscription 
television after compromise 
proposals received approval 
from government MPs. 

The proposals are the latest 
attempt by Mr Paul Keating, 
the prime minister, to meet the 
demands of existing media 
groups, potential new entrants 
and the government-owned 
Australian Broadcasting Com- 
mission (ABC). 

However, the opposition par- 
ties which control the Senate, 
the upper house of parliament, 
responded coolly to the propos- 
als. 

The conservative Liberal/Na- 
tional Party coalition and 
left-wing Australian Democrats 
combined to reject an earlier 
bill because or concern that It 
would allow existing broad- 
casters to dominate subscrip- 
tion services at the expense of 
new entrants and the ABC. 

The latest proposals attempt 
to meet these criticisms by pro- 
viding two separate four-chan- 
nel commercial licences, one 
reserved for new entrants, plus 
a two-channel licence and 
AS 12.5m (£5.4m) start-up funds 
for the ABC. 

Mr Keating told Labor MPs 
that Optus, the private tele- 
communications carrier which 
owns the satellites to be used 
for subscription TV, would use 
newly developed digital com- 
pression technology rather 
than the widely used analogue 
broadcasting system. 

The bill will also provide pro- 
tection for Australian equip- 
ment manufacturers, and limit 
foreign investment, probably 
to a maximum of 35 per cent of 
each commercial licence, with 
a 20 per cent limit on individ- 
ual holdings. 


By Christina Lamb 
in Hio de Janeiro 

IN the latest twist in the saga 
of Brazil's suspended President 
Fernando Collor, the prosecu- 
tion In his iw pwKihifiwit trial 
yesterday withdrew a key wit- 
ness, intimating that it sus- 
pected a deal had been readied 
between the two men. 


The testimony of Mr Paulo 
Cesar Farias, the alleged front 

Tpan In thfi mnltiTmlllmi dollar 

corruption scam which 
brought down Mr Collor, had 
been expected to be crucial to 
the Senate hearings. 

Mr Farias had been expected 
to turn on his friend and for- 
mer boss as revenge for Mr 
Conor's defence, which pins all 


blame on his shoulders. Ten- 
sion was high in the Senate 
yesterday before his scheduled 
appearance since his brother 
Angus to had told reporters 
that his revelations “would 
rock the court". 

"We think it is in Brazil's 
interest to accelerate this pro- 
cess and we do not think it will 
benefit the country to be sub- 


ject to more spectacular allega- 
tions or to give credence to the 
chief of a crime racket,” Mr 
Evandro Linse Silva explained 
for the prosecution. 

Mr Colter's lawyers said they 
would not call Mr Farias to tes- 
tily for the defence: “It’s too 
modi of a risk”, said Mr Evar- 
iste de Morses, “we don't know 
if he’d teU the truth”. 


Japan 
sees jump 
in trade 
surplus 

By Charles Leadbeator 
In Tokyo 

JAPAN’S current account 
surplus Increased by 50 per 
cent in the first six months of 
the qnqimtei year to stand at 
$57.6bn. (£35 Jbn) according to 
figures published yesterday by 

the Hnangg minis try. 

Japanese government 
officials argue that the 
sharp rise in the value 
of the surplus is mainly 
accounted for by price rises 
reflecting the strengthening of 
the yen and manufacturers 
shifting to more up-market 
products. 

However, they remain 
concerned that the rapid 
growth of the current account 
surplus could generate 
political pressure in Europe 
and the US to curb Japanese 
export growth. 

The trade balance for the six 
months to September rose by 
29 per cent to $66.2bn 
compared to the first 
half of last year, with a 10 per 
cent growth in exports to 
$1634bn tax o utstrippi ng a 0.2 
per cent growth In imports to 
397.6bn. 

There was also a sharp 
tnmronnd in Japan’s net 
exports of capitaL 

In the first half of last year 
there was a net inflow of 
long-term capital into Japan of 
323.7bn, as Japan’s banks 
retrenched from international 

m mmitumntg- 

Hbwever, in the six months 
to this September there was a 
net long-term capital outflow 
of 3221m. 

Japan’s current account 
surplus in. September 
expanded by 34 per cent 
from the year before to 
$I2bn, with exports up 14.3 
per cent at $30bn and 
imports 7.1 per cent higher at 
3171m. 


Rawlings heads 
for victory 

GHANA’S military leader, 
Flight-Lt Jerry Rawlings, was 
winning a majority in returns 
yesterday from foe country’s 
first presidential elec tion s in 
13 years, AP reports from 
Accra. 

The returns showed the 46- 
year-old former fighter pilot 
with 53 per cent, enough to 
avoid a runoff in three weeks 
with his leading challenger. 
Prof Albert Ado Boahen. 

• Reuter adds from Accra: 
Local authorities have . 
declared an overnight curfew 
in the central town of Knmasi 
after opposition supporters 
rioted in protest against elec- 
tion results. 
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Wich effect from 6 November 1992 the following races of interest will apply: 

Business Overdrafts 


Band 

Monthly Rate 

Eqv. Annual Rate 

At 

KiWihiTSIlllS 

13.08% 

B 

1.00% 

12.00% 

C 

0.92% 

11.04% 


US agency urges more 
Boeing 747 inspections 


By NBdcl Tail In New York 

MORE thorough inspections of 
Boeing 747 aircraft in the wake 
of last month’s crash of an El 
A] jet in Amsterdam are being 
strongly urged by the National 
Transportation Safety Board, 
foe independent federal agency 
that Investigates aviation acci- 
dents in the US. 

• The US Federal Aviation 
Administration, responsible for 
airline safety standards, has 
already Issued a directive, 
ordering carriers to inspect 
engine fuse pins made before 
1961 alter every 500 landings. 

The FAA has also demanded 


increased Inspections of engine 
.pins - which help to attach 
the engine to the wing of foe 
aircraft - made after 1981. 

However, In a letter to the 
FAA. the NTSB suggests 
checks should be even tougher. 
It recommends inspections 
after every 100 landings, and 
that inspection requirements 
for pins made after 1961 should 
be stepped up. 

Yesterday the FAA said the 
NTSB’s suggestions were being 
given "priority consideration". 
Under US law, the FAA has 90 
days to accept or reject the 
recommendations, or put for- 
ward an alternative. 


Damascus 
raises curtain 
to local boom 


T he well-swept 

streets of Damascus are 
lined with colonnades of 
cement pipes for the city’s new 
3350m Kuwaiti-financed sew- 
age system. Shops are filled 
with imported goods and resi- 
dents of foe city travel to work 
in luxurious mini-buses. 

Applications for foreign 
investment projects flow into 
the prime minister’s office. Sal- 
aries are still tew, power cuts 
are frequent and the tele- 
phones will not work effi- 
ciently until Siemens com- 
pletes installation of 700,000 
lines financed by Kuwait and 
Qatar. But Damascenes have 
almost stopped grumbling. 

The economic liberalisation 
that began in the late 19608, 
the gratitude of Gulf countries 
for Syria’s participation in the 
anti-Iraq coalition, increased 
oil output and a 1991 invest- 
ment law have all contributed 
to the improvement 
Over the past three years, 
annual inflatio n haa decreased 
from 35 per cent to 12 per cent. 
For years, consumer goods 
were snuggled from Lebanon 
into Syria: now the trade is 
reversed. And Syrian enthusi- 
asm for shares in new compa- 
nies rivals that of the Chinese. 

Dr Mobamed al-Imadi, foe 
Syrian economy and foreign 
trade minister for 14 of the 
past 20 years, is one of the 
engineers of Syria’s reforms. 
Dr Imadi rites unification of 
exchange rates, the earing of 
price controls, encouragement 
of new investment and tower 
government spending as 
causes for the improvement 
Syria mice had 10 different 
exchange rates; now the coun- 
try plans to move from two to 
a single, floating exchange rate 
by 1994. Syria’s GNP has 
grown an average 24 per cent 
each year since 1985, while the 
public sector’s share in the 
economy has decreased from 
4SA per cent to 38.7 per cent. 

But liberalisation has been a 
slow process. "We had to 
change our mentality, to let 
people import whatever they 
wanted to. to stop state monop- 
olies,” Dr Imadi sairi. 

Reform began in foe agricul- 
tural sector, which accounts 
for close to 30 per cent of 
Syria’s economy. A cautious 
1986 law established several 
agricultural joint ventures. 
Farmers were later allowed to 
import equipment previously 
subject to state monopoly, “fa 
the past two to three years, 
about 40,000 tractors and agri- 
cultural machines have been 
bought by private individuals 
- that’s more than the total in 
the whole country before," Dr 
Imadi said. 

The most dramatic step was 
last year’s Investment Law. Mr 


Mohamed Taghtibi, the direc- 
tor of the prime minister's 
Investment Office created by 
foe law. says that 529 projects 
have been approved in the past 
15 months, representing a total 
of $£7S.5bn (£2jbn) in invest- 
ment and generating 42,000 
jobs. Investors enjoy a tax holi- 
day of up to 10 years, freedom 
to import equipment duty-free 
and repatriate profits in hard 
currency. 


Lara Marlowe on the 
flow of investment that 
has followed reform 

The law sought ah estimated 
$75bn held by expatriate Syr- 
ians abroad, but Investors 
include British and Italian 
poultry producers, Saudi and 
UAE owners of transport com- 
panies, a Saudi shipping com- 
pany, and R ussian manufactur- 
ers of furniture and drilling 
equipment General Motors of 
the US is discussing a pick-up 
truck assembly plant 
Large industrial projects 
must buDd their own generat- 
ing plants while the govern- 
ment expand^ foe national grid 
in hopes of doubling electricity 
production by 1996. About 
650bn cubic meters in natural 
gas reserves will help: electric- 
ity stations, factories and oil 
refineries are to be converted 
from fuel oil to natural gas 
over the next five years, free- 
ing up to 150,000 barrels a day 
of Syrian oD for export 
Oil production, a major hard 
currency earner, rose to more 
than 500,000 b/d this year, of 
which 200,000 b/d are con- 
sumed domestically. 

Syrian officials insist all Gulf 
funding has gone to project 
finance. "The Gulf war got 
things moving," said Mr Tagh- 
libL Saudi Arabia is financing 
the 3500m steel mill at al-Zara 
near Homs and several textile 
factories. Kuwait and Abu 
Dhabi are financing cotton 
spinning mills , cement facto- 
ries and irrigation projects, 
and the Arab Fund is building 
a power station and two dams. 

Many Syrians are now ask- 
ing whether economic liberalis- 
ation may also bring political 
freedoms. The inner workings 
of the regime remain mysteri- 
ous and the secret police still 
wield great power. Syrian 
media remain firmly under 
government control and for- 
eign publications are censored. 
Amnesty International believes 
several thousand political pris- 
oners continue to be held in 
Syrian jails. 

As economic prospects 
brighten, political stability 
depends on 62-year-old Presi- 
dent Hafez al-Assad's grip on 
power. 
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Band 

Monthly Rate 

Eqv. Annual Rate 

Standard** 

Small Business Loan*** 

1.10% 

1.10% 
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Business Mortgages 


Band 

Monthly Rate 

Eqv. Annual Rate 

A 

1.10% 

13.20% 

B and C 

1.00% 

12.00% 


Personal Customers 



MONTHLY RATE 

APR* 

Gold Service, Students, 

Asset Management Service and 

Lloyds Private Banking Visa 

1.05% 

13.3% 

Classic, Current Account Standard, ft 

High Interest Cheque Account Standard 

1.65% 

21.6% 

Current Account Preferential tt and 
Special, tt High Interest Cheque Account 
Preferential and American Express tt 

1.25% 

16.0% 





APR* 

Standard 

1.20% 

15.3% 


t Standard and A Bonds base been merged. 

t* This rate will abo be applied by Lloyds Private Banking limi ted 

*TIW APR does not take into account any additional charges (eg inaogeraent focsAccuriries charges/ 
monthly fen) which may be applicable. 

” Also applies to Rum Business Loans. “** Alto applies to Rmn Small Busmen Loans. 
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CONTRACTS AND TENDERS 


STRUCTURAL 
ADJUSTMENT LOAN 

1 PJ 

GENERAL PROCUREMENT NOTICE 
Loan Number 3481-RO 

Tbs Oawioiwt at Romania has rec ei ved • loan from tbs Wodd Bank in variooa 
rnrrrrein r eqtHvnfaaio US3400 mJlion toanpporr i progr amm e of acrioat, objectives 
and pnKrirs designed to idticve cupctml adjtsuneat of the econo m y. The foods 
would bo used to finance die pracBramnt of v ari o us impound goods in acc orda nce 
with the Wodd Bank's Pro cure m ent Gnidcfipcs. 

Al pr—orff md waaag other ihnyp . ilk inlmde d to procure with the proceeds of thb 
loan a substantial amount of fad oil and gasofi. 

Finns hncrarted as participating in imcfltatinrul co m petitive bidding for supplying 
these commod i i i cs me invited to reginer their mkacst by writing to: 

PETTROLEXPORTTMPORT SA. 

1-3 Magheru Blvd. 

Bucharest, Romania 
Phone (40-0) 1330.45 
Fax (40-0) 15.65.50 
Telex 11519 PetexR 
Coble: Petrolexportimport S.A. 


LEGAL NOTICES 


to 


THE YORKSHIRE ROSE 
RESTAURANT LIMITED (IN 
VOLUNTARY LIQUIDATION) 
NOTia IS HEREBY GIVEN permute 
Soctfea lOSefdieltewacrAttUHte.a 
Omenl Means of fee Mattel <£ fee chore 
■tote Omptogr wffl be held « fen office* of 
Shgh A Chmpmj 1 . Chatcnd Aramaean, 
49 Qaea Victoria Seva, Item BC4N4SA. 
on 3rd December ■ 3« pA B be 

feOute X 1.15 pjn. m a Orate tote* of 
fee Outers fiar fee papaM of reerMag an 
■mam of fee Liqektate am md dalfav* 
Id of fee confetti of the eiindhg Up for fee 
pamiHItsyar. 

Owed fee 23fetedr Octtferr I9R2 

SKSfctfa 

Uqohbtor 

8SE3J5SS7— 

."ihnniiaafaRuuJ.ui 

LIFTING GEAR PRODUCTS 
(ENGDfKERINto LIMITED 
Ra«liwnd mater: S6VJS9, Tndlrg Mow; 

■ — n -*-irtr fflni hamlet Trade 

Owifadw 87. Nmw md Adtfcca of Mrs 
AdaUmetm Hmemi tx Drtd **u Stefas 
miMMial Iraqfe Mow. CedttMfr. 1 Ea* 
faxdc. SalUd 31 JET. * |j-~iniam 

2S Orate 1992. OSw liter Negbo 382 
■ad SSfl New of Affilnr: National 

Wwna-aewllmti PLC 

Stood DJSkte 

INmd: 2S/1IV92 

DOOM CONNECTION LIMITED 

ON VOLUNTARY LIQUIDATION) 
NOTICE U HEREBY GIVEN pertuai to 
Seaha 105 of tba belamey Aa 19K Uwt a 

Graaral Mates eT to. H-te of the tern 
tote Caspar *2* ** haM tt (fas office* ef 
Shsla it Cany j. Chewed Atcjumiw. 49 
Qtora Vfowfa Sem, bate BC*H 4SA. on 
MDendsnneiaipB.tobc Mliwedet 
2AS fsk tt a Grad Meeting of be CradSwra 
far the ptopoee of wctivbg m meow* of too 
Lkjudrart eca rad Mop »d eftfa. cartel 
ef #e ebnflas ep btttpteura, 

Dte An 2fth fey ef Otter 1992 

S KSMGLA. 1 apr'ditn 
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Oregon 

California 54 
Idaho 0 
Nevada 
Utah 
Arizona 
Montana 
Wyoming 
Colorado 
New Mexico 5 
Total 


CLINTON BUSH 



President BushheW 
on to tfw Republican 
Strongholds of Kansas 
and Indiana, as weB 
as the wide-open 
plains of the Quotas 

and Nebraska. But 
Governor Cfirrton took 
all the crucial 
industrial 
battlegrounds of 
Illinois, Michigan and 
Ohio, in addition to 
tfw more Democratic 
states of Minnesota. 
Wisconsin and lowa. 
Mr Perot reached 24 
er cent rn both 


Nebraska. 


The South 


Thai . 

voted 

Bush, but not as the 
sofld Republican Woe 
of recant presidential 
elections. Mr Bush 
Anally held on to 
Florida and Texas, and 
edged out his 
challenger in North 
Carolina. But the all- 
sauthern CUnton-Gore 

ticket took its home 

states of Arkansas 
and Tennessee, as 
well as Kentucky, 
Louisiana and, by i 
whisker, 

Georgia. 


Ofdahoma 

0 

8 

Texas 

0 

32 

Arkansas 

6 

a 

Louisiana 

S 

0 

Kentucky 

8 

0 

Tennessee 

11 

0 

Mississippi 

0 

7 

Alabama 

8 

9 

Virginia 

0 

13 

N. Carolina 

0 

14 

S.CaraBna 

0 

8 

Georgia 

13 

0 

Florida 

0 

26 

Total 

47 

116 


■■ 
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The Midwest 


President Bush held 
onto the Republican 
strongholds of Kansas 
and Indiana, as wed 
as the wide-open 
plains of the I 
and Nebraska. But 
Governor Clinton took 
aU the crucial 
Industrial 
battlegrounds of 
Illinois, Michigan and 
ONo, in addition to 
the more Democratic 
states of Minnesota, 
Wisconsin and Iowa. 
Mr Perot reached 24 
per cent In both 
Minnesota and 
Nebraska. 


CLINTON BUSH 


N. Dakota 0 
S. Dakota Q 
Nebraska* 0 
Kansas 0 
Minnesota 10 
Iowa 7 
Missouri 11 
Wisconsin 11 
INnois 22 
Michigan 18 
Indiana 0 
OWo 21 
Total 100 


12 

0 

29 


The East 


BIR Clinton’s clean 
sweep of the region 
paved the way for his 
overal victory. The 
Democrat even 
narrowly won the 
conservative New 
England state of New 
Hampshire, breaking 
the tradition that no 
one can go on to win 
the presidency 
without first winning 
in Hot state’s primary 
election. Maine gave 
independent Ross 
Perot his stron 
showing, with 30 per 
cert of the popular 
vote. 


Maine* 

4 


New Hampshire 

4 


Vermont 

3 


New York 

33 


Pennsylvania 

23 


W. Virginia 

5 


Massachusetts 

12 


Rhode Island 

4 


Connecticut 

8 


New Jersey 

15 


Oetaware 

8 


Maryland 

18 


Dlsl o? Cduralxa 3 


Total 

127 



Congress incumbents hang on 
but many terms are limited 


Waiting for Perot to plot path 

George Graham finds the independent’s value still unproven 


By George Graham 
In Washington 

ASK American voters what 
they think ot Congress mem- 
bers in general and they will 
boo: ask them what they think 
about their own member in 
particular and they will cheer. 

Campaign strategists and 
political pundits agreed that 
this conventional wisdom 
would be turned on its head 
this year by a wave of anger 
against incumbents. 

In fact, incumbents fought 
back, often against da m agi n g 
personal accusations and 
strong challengers, to win re- 
election. Voters still booed 
incumbents in general, by vot- 
ing overwhelmingly to limit 
the number of terms that can 
be served by elected officials In 
each of 14 states that had such 


a proposition on the ballot. 

But. for the most part, they 
cheered their own representa- 
tives, re-electing most of the 
incumbents who had seemed at 
risk. 

Many members erf Congress 
saw their electoral majorities 
reduced, and two dozen Incum- 
bents were defeated in the 
House of Representatives - a 
substantial figure, but a far cry 
from the dire predictions. 

Prominent victims included 
Mr Richard Ray of Georgia's 
third Congressional district, an 
important voice on defence 
issues, and Mr Thomas Dow- 
ney of New York, a member of 
the House Ways and Means 
committee who. only 43. had 
served 18 years in the House 
and built a reputation as a sub- 
stantial author of legislation. 

Public outrage over the 


The incoming Congress. 


abuse of the generous over- 
draft ftriiftipt for members by 
the House's private bank con- 
tinued to wreak havoc. Among 
its victims were Ms Mary Rose 
Oakar and Mr Bob McEweu, 
both of Ohio, while Mr Nicho- 
las Mavroules in Massachu- 
setts and Mr Albert Busta- 
mante in Texas were laid low 
by broader accusations of 
financial misdeeds. 

In the Senate, North Caro- 
lina voters were deterred from 
re-electing Mr Terry Sanford 
by his recent heart surgery, 
while Wisconsin's electorate 
spumed Senator Bob Hasten in 
favour of Mr Russ FdngokL Mr 
John Seymour, as expected, 
failed to hold the Senate seat 
to which Mr Pete Wilson 
appointed him when he him- 
self left the Senate to become 
governor of California. 
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KEY WINNERS AND LOSERS IN THE HOUSE 

By congressional district 


• Alabama ft Democratic 
Incumbent Ben Erdreich was 
badly hurt by redistrictlng but 
did better than expected, losing 
53 per cent to 47 per cent to 
Republican Spencer Bachus. 

• California S; Redistricting cut 
Democrat Vic Ratio's majority 
to 51 per cent, his lowest in 8 
elections, but he averted a stiff 
challenge from an anti-gun 
control Republican. 

• California 42: George Brown 
has rarely had an easy election, 
but the chairman of the House 
science and technology 

committee survived the damage 
caused by House bank overdrafts. 

• Georgia 2: Republican state 
legislator Mac Collins ousted 
incumbent Richard Ray, who last 
much ol his old constituents when 
the district map was redrawn. 

• Georgia 6: Outspoken 
Republican Newt Gingrich, top 

at the Democrats' hit list, survived 
redistrictlng, bank overdrafts and 
a venomous campaign. 

• Iowa 2: Redistrictlng farced 
two incumbents into the same 
election, and Republican Jim 
Nussle edged out Democrat Dave 
Nagle by just 3,390 votes. 

• Maine 2: Republican Olympia 
Snowe recovered to beat 
Democrat Rfclrlck McGowan for 
the second time, helped by a 


Green candidate drawing votes 
from her opponent. 

• Maryland 1: Redistrictlng 
created an Incumbent versus 
Incumbent race, but Republican 
Wayne Gllchrest got the better 
of Democrat Tom McMillen. 

• Massachusetts 3 : Incumbent 
Joe Early barely survived a 
Democratic primary, but as one 
of the worst abusers of the House 
bank, he succumbed to 
Republican Peter Blute. 

• Massachusetts & Republican 
Peter Torklldsen easily defeated 
Incumbent Nicholas Mavroules. 
indicted for racketeering, bribery 
and tax evasion. 

• Missouri ft Democratic state 
legislator Pat Danner ousted Tom 
Coleman, senior Republican on 
the House agriculture committee. 

• Montano: Redistricting cut 
Montana to s single House seal; 
Democrat Pat Williams defeated 
fellow incumbent Ron Marienee. 

• New York 2: Republican Rick 
Lazio beat Incumbent Tom 
Downey, who came to Congress 
aged 25 In the post-Watergate 
wave and suffered from the 
'Washington insider” label. 

• New York 14: Last of the liberal 
Republicans, Bill Green finally 
lost Ms Manhattan Upper East 
Side district to Democratic city 
council woman Carolyn Maloney. 


• Ohio 6: Republican Sob 
McEwen was a member of the 
powerful House rules committee, 
but his House bank overdrafts 
dragged him to defeat at the 
hands of Ted Strickland. 

• Ohio 1ft Republican Marlin 
Hoke easily beat Mary Rose 
Oakar, the chair of three House 
subcommittees but bloodied by 
her 213 House bank overdrafts. . 

• Pe nn sylvania 18: Republican 
Bill Goodling was hurt by his 430 
House bank overdrafts, but won 
re-election as opposition split 
between Democrat Paul Kilker 
and conservative Independent 
Thomas Humbert 

• Texas ft Democrat Charles 
Wilson survived the label 'Good 
Time Charite* and held off 
Republican Donna Peterson, 
making the most ot Ms clout on 
the Appropriations Committee. 

• Texas 23: Hounded by a 
three-year FBI Investigation and 
by House bank overdrafts. 
Democratic incumbent Albert 
Bustamante lost this heavily 
Democratic district to Republican 
TV executive Henry Bonilla. 

• Wisconsin 1: House armed 
Services committee chairman 
Las As pin came under attack lor 
paying more attention to world 
affairs than to his district, but 
survived a Republican challenge. 


Yet endangered incumbents 
from both parties, such as 
Republican Newt Gingrich in 
Georgia and Democrat Romano 
Mazzoli in Kentucky shook off 
their challengers. 

None of the senior House 
leaders who had been tipped as 
possible upsets, such as 
Speaker Tom Foley, Ways and 
Means committee chairman 
Dan Rostenkowski, or Armed 
Services committee chairman. 
Les Aspin, was defeated. 

hi the upper chamber, too. 
Senator John Glenn survived 
in Ohio, although his involve- 
ment with Mr Charles Keating, 
head of a collapsed savings and 
loan body, stripped him of 
some of his space hero’s aura. 

The new House of Represen- 
tatives is expected to have 105 
new members, nearly a quarter 
of its 435 total. The 100-member 
Senate, which elects a third of 
its members for six-year terms 
in every two-yearly election, 
will see 11 new members. 

Overall, the Congress will 
wear a different face, with 
greatly increased representa- 
tion for women, HIspanIcs and 
African- Americans. 

This is particularly true for 
the Senate. Ms Barbara Mikul- 
ski. one of only two women in 
the Senate, easily won reflec- 
tion in Maryland. She will be 
joined by two newly elected 
Democratic women from Calif- 
ornia - Ms Dianne Feinstein 
and Ms Barbara Boxer - as 
well as by Ms Patty Murray 
from Washington state and Ms 
Carol Moseley Braun from Ill- 
inois. Ms Braun will be the 
first black woman US senator. 

For all this change, and 
despite the election of a Demo- 
crat to the White House for the 
first time in 12 years, the new 
Congress may be prone to the 
gridlock that agitated voters 
during the campaign. 

The Democrats will retain 
solid control of the House. 
With a few seats still outstand- 
ing, their majority was expec- 
ted to shrink to from 266 to 259, 
with Republican representa- 
tion growing from 166 to 175. 
There is also one independent. 
Mr Bernard Sanders, the 
socialist member for Vermont. 

In the Senate, the Democrats 
have, so for, a net gain of one 
seat. That could be negated, 
however, for Senator Wyche 
Fowler of Georgia narrowly 
failed to win an outright major- 
ity, and must proceed to a run- 
off against Mr Paul CoverdeH 
In any event, the Democrats 
have foiled to achieve the 60- 
member majority needed to 
override filib usters This fail- 
ure could put a brake on their 
ability to push through a 
sweeping legislative agenda. 

Democrats won eight of the 
12 governorships up for elec- 
tion on Tuesday, picking up 
North Carolina, Missouri and 
Delaware from the Republi- 
cans, but losing North Dakota. 



WITH the elec- 
tion over, Mr 
Ross Perot left 
the American 
people as much 
In doubt as 
ever over what 
he wanted and 
what he had 
achieved. 

The Texas 
billionaire’s 19m votes - 
almost exactly 19 per cent of 
the total cast in the presiden- 
tial contest - were not enough 
to win him a single vote in the 
electoral college, but enough to 
erase the label of “quitter" that 
had stung him after be tempo- 
rarily withdrew from the elec- 
tion in July. 

Mr Perot won more than a 
quarter of the vote in the west- 
ern mountain states, and 
pushed Governor Bill Clinton 
into third place in Utah. In 


Marina, he came, third with 30 
per cent, one percentage point 
behind President George Bush. 

The tally left unanswered 
questions: Was Mr Perot Die 
voice for a fleeting anger at the 
system, or for a deeper set of 
concerns? Were his supporters 
driven by his message or lured 
by his homespun wisecracks? 
WE he press on with his cam- 
paign? MU his movement fall 
apart if he does not? 

In conceding victory to Mr 
Clinton on Tuesday night, Mr 
Perot seemed to promise to 
keep up the fight 

“Is this the end or just the 
beginning? Stay together and 
you’ll be a force for good for 
our country and our children. 
We’ll keep it intact," he told 
his supporters at an* election- 
night party in Dallas. 

Yesterday morning, however, 
hie son appeared to presage 


more of a withdrawal - some- 
what along the lines of his two- 
month absence from the presi- 
dential cam pai g n this summer 
- while lie waited to see how 
the new Clinton administration 
was performing. 

“He said he hopes President 
Clinton would get these prob- 
lems fixed and there wouldn't 
be a reason for Ross Perot in 
[the election of] 1996. If he has 
to become active again to fix 
problems, he'll do it, but every 
year is different. We’ll just 
have to wait and see," Mr Ross 
Perot Jr said. 

There is dearly a constitu- 
ency for a leader or group of 
leaders focused on the issue 
that was at the centre of Mr 
Perot’s campaign: the fast- 
growing federal budget deficit 

Two former senators from 
New England - Republican Mr 
Warren Rudman, co-author of 


the Gramm-Rudman-Hollings 
deficit limitation law, and 
Democrat Mr Paul Tsongas, 
candidate for his party’s presi- 
dential nomination this spring 

- have launched a group 
which will concentrate an the 
deficit issue. 

Neither man has a quarter of 
Mr Perot's personal electricity, 
but neither has his delusions 

- and each has four times his 
perseverance. 

Some see Mr Perot lending a 
hand to the new Clinton 
administration on some ad hoc 
task force - possibly in educa- 
tion, his main area of concern 
after the deficit 

But he could be destined to 
follow the path of the black 
Democrat Mr Jesse Jackson, a 
permanent outsider with a 
devoted following whose role 
in US political life is to criti- 
cise. not to do. 



Invading the gentlemen’s club 


By Louise Kahoa in San 
Francisco and Alan 
Friedman In New York 

CALIFORNIAN voters have 
broken ground by electing two 
women to the US Senate, the 
first time that any state has 
done so. 

“Washington, ready or not, 
here we cornel" declared Mrs 
Dianne Feinstein, pictured 
above (right), at a joint victory 
rally in San Francisco withfal- 
low-Democratic Senator-elect 
Barbara Boxer. 

In ail, women won six seats 
in the Senate, often derided as 
“the most exclusive men’s dub 
in the world”. Us Carol Mose- 
ley Brans of Illinois i»wnw 
the first black woman to win a 
Senate seat, and only the third 
black person to serve there. 

She had faced controversy in 
the final weeks of her cam- 


paign over alleged financial 
irregularities, but overcame 
them to beat her Republican 
opponent Mr Rich Williamson. 

Democrat Ms Patty Moray, 
a self-styled “mom in tennis 
shoes”, won a Senate seat from 
Washington State. Senator 
Barbara BQknlski of Maryland 
was re-elected. 

Ms Nancy Kassebaum of 
Kansas, whose seat was not at 
stake, remains the only Repub- 
lican woman senator. 

"We will be the Cagney and 
Lacey one-two punch for the 
state of California,” Mrs Fdn- 
stein said, referring to tile two 
female detectives jin a popular 
TV show. Mrs Feinstein, for- 
mer mayor of San Francisco, 
unseated Mr John Seymour, 
the Republican picked by Gov- 
ernor Pete Wilson to fill out 
the rest of his term in the US 
Senate. With just two years to 


run in this partial term, ptn» 
will face re-election in 1994. 

Well known throughout the 
state following her foiled 1990 
campaign for governor, Mrs 
Feinstein, 59, won 54 per cent 
of votes against 37 per cent for 
her opponent 

Mis Boxer, a five-term mem- 
ber of the House of Represen- 
tatives, narrowly defeated 
right-wing Republican Bruce 
Herachensohn. 

She won renown for blowing 
the whistle on Pentagon 
spending on overpriced toilet 
seats and coffee pots. How- 
ever, she was rated the biggest 
spender in Congress by the 
National Taxpayers Union. 

In one of the bitterest fights. 
Senator Alfonse “A!" D* Amato, 
two-term Republican from 
New York who spent mflltoa s 
of dollars on negative televi- 
sion commercials, won a nar- 


row re-election victory over 
Hr Robert Abrams, his Demo- 
cratic challenger. Mr D'Amato 
took 51 per coat of the vote 
against 49 per cent for Mr 
Abrams. 

The plain-spoken Mr 
D 1 Amato’s favourite camp ai g n 
greeting was: “How are ya 
doin’, Big Gay!” When he gave 
Us victory speech at 1.20 in 
the morning, the senator told 
his supporters: *Tm not a dip- 
lomat. I*m your advocate. Fm 
a fighter” 

Mr Abrams, a traditional 
New York liberal Democrat 
who is tiie state's attorney- 
general, made much of the 
repeated investigations into 
alleged ethics violations by Mr 
D’Amato. In exchange,, the 
senator accused Mr Abrams of 
not paying his taxes on a 
country home. 
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US ELECTIONS CHANGING OF THE GUARD 


Wealth of talent ready for Clinton 


No party power bloc will 
force his hand, write Jurek 
Martin and Michael Prowse 


^ GOVERNOR 
Bill Clinton is 
not going to be 
short of talent 
or choice as he 
contemplates' 
putting 
together a new 
government. 
He will also be 
able to select 
from an experienced crew of 
Democrats who have been 
waiting for the chance for 20 of 
the last 24 years and a new 
younger generation who have 
come to the fore with him over 
the last 10 years. Most to the 
point, he seems beholden to no 
particular power bloc In the 
party. 

Probably the most important 
single job in the portfolio 
sounds the most mundane, 
that of White House chief of 
st a f f . Yet Mr Bush's failure to 
find, a good one proved a fatal 
weakness In his administra- 
tion, while Mr James Baker's 
ability to direct traffic, policies 
and people in the Reagan first 
term was an essential key to 
its success. 

One member of the transi- 
tion team believes the choice 
will coma down to somebody 
most versed either in politics 
or government Mr Mickey 
Eantor, the campaign chair- 
man. and Mr Ron Brown, the 
party chairman, belong mostly 
in the first category, though 
Mr Eantor has government 
experience. Mr Warren Christo- 
pher, the former deputy secre- 
tary of state under President 
Carter, is the quintessential 
government man. Younger 
hopefuls could include Mr 
George Stephanopoulos, the 
smart young campaign com- 
munications chief. 

Rated almost as important is 
the White House position of 
congressional liaison, again a 
weakness in Mr Bush's govern- 
ment Any of the above could 
be chosen, with Mr Brown, In 
particular, having displayed 
his political skills in abun- 
dance during the year. Though 
he says, be does not want a job . 


in the new government, Mr 
James Carville, the street- 
smart political director of the 
Clinton campaign, might have 
earned tbe-right of refusal 

Mr Christopher is also con- 
sidered a prime candidate for 
at least two other senior Cabi- 
net positions - secretary of 
state and attorney-general (Mr 
Eantor might be Interested in 
the latter, too, as could be Mr 
Vernon Jordan, the black law- 
yer and civil rights activist). 
Other contenders for the for- 
eign, defence and security port- 
folios include at least three 
congressmen - Lee Hamilton 
of Indiana, Les Aspin of Wis- 
consin and Dave McCurdy of 
Oklahoma - Senators Sam 
Nunn of Georgia and Bill Brad- 
ley of New Jersey, and retired 
Admiral W illiam Crowe, one of 
Mr Clin tern’s most active sup- 
porters in the military hierar- 
chy. 

Mr Clinton has been careful 
to offer few hints about the 
composition of his own eco- 
nomic team, or shout the dis- 
tribution of power between dif- 
ferent groups of advisers. 

Financial markets would be 
unhappy if old Oxford friends, 
such as Mr Robert Reich of 
Harvard Mr Ira Magaziner, 
an economic consultant, 
gained excessive leverage since 
both are seen to favour activist 
government policies that post- 
pone measures to cut the bud- 
get deficit. 

But their influence Has so far 
been balanced by Wall Street 
advisers such as the invest- 
ment bankers, Mr Robert 
Rubin of Goldman Sacha and 
Mr Roger Altman of the Black- 
stone Group, and by Mr Robert 
Shapiro of the Progressive Pol- 
icy Institute, all of whom pre- 
fer free-market policies with 
tight budgetary controls. 

The troika of Treasury secre- 
tary, chairman of the council 
of economic advisers and bud- 
get director forms the eco- 
nomic backbone of any admin- 
istration. Mr Clinton may want 
to supplement them with an 
economic security adviser' and 




Cabinet frontrunners; Clinton could turn to (clockwise from above) 
Larry Summers, Warren Christopher, Ron Brown and Robert Rubin as 
he assembles his new team for the White House 



may give higher profile to the 
commerce secretary and US 
trade representative. 

Mr Rubin is probably the 
leading contender for the Trea- 
sury, with Mr Altman, Mr 
Felix Rohatyn, the Investment 
banker at Lazard Freres, and 
former Congressman Jim 
Jones, chairman of the Ameri- 
can Stock Exchange, also In 
the frame. 

Not to be excluded, though 
clearly a long shot, is the pros- 
pect of Mr Clinton calling on 
Mr Paul Volcker, " the former 


chairman of the Federal 
Reserve and still the ultimate 
pillar of financial rectitude. 

Mr Larry Summers, now on 
leave from Harvard and chief 
economist at the World Bank, 
is a likely chairman of the 
Council of Economic Advisers, 
hot least because he has policy- 
making experience in a large 
bureaucracy. Bnt there are 
other strong claimants, such as 
Mr Alan Blinder of Princeton, 
Mr Paul Kragman of the Mas- 
sachusetts Institute of Technol- 
ogy, and Ms Lhura Tyson of 


the University of Calif o rule 

Mr Shapiro, long close to Mr 
Clinton and a fountain or ideas 
on budgetary reform, must be 
a contender for the budget 
office, as may be Mr Jones or a 
current congressional heavy- 
weight, like Senator Lloyd 
Bentsen of Texas, though his 
current hegemony over the 
finance committee is a power- 
ful competing attraction. 

Mr Reich can certainly be 
expected to get a senior posi- 
tion in the White House mech- 
anism, conceivably as a new 


economic security adviser. Mr 
Robert Hormats, once a Wash- 
ington veteran and now with 
Goldman Sachs, also brings a 
wealth of experience to bear on 
the international front 

Mr Fred Bergsten, another 
Washington Democratic vet- 
eran of both government and 
institutional life, can hardly be 
ignored. 

If Mr Rohatyn does not get 
the Treasury, then he could be 
offered Commerce, as might Mr 
John Young of Hewlett Pack- 
ard, or indeed Mr Magazlner. 


The hot inside tip for trade rep- 
resentative, succeeding Mrs 
Carla Hills, is another woman, 
Ms Paula Stem, an expert in 
her own right whose husband 
happens to be the present head 
of the Clinton transition team. 

There are, of course, in 
excess of 3,000 political jobs 
going in Washington. There 
will be at least twice that 
many applicants for them, 
which is why the city’s real 
estate agents, long in the dol- 
drums, were looking positively 
perky yesterday. 


Corporate America nervously awaits new order 


A FTER 12 years basking 
under laissez-faire, pro- 
business Republican 
administrations, corporate 
America is nervously awaiting, 
an activist Democratic presi- 
dent whose legislative pro- 
gramme ban far-reaching Impli- 
cations for both US and foreign 
companies. 

Despite the anxiety, Mr Bill 
Clinton has a reasonably 
strong probusiness record as 
governor of Arkansas and 
managed to pick up the elec- 
tion endorsement of many 
more top executives than other 
recent Democratic ca n didates. 

He has put the revitalisation 
of the US economy at the top of 
his age nda and his aides are 
promising early action in two 
areas which should win strong 
business support: an invest- 
ment tax credit and a J20bn 
(£lZ2bn) a year programme of 
tofrastructure spending, which 
should benefit the construc- 
tion. telecommunications and 
environmental services indus- 
tries. - . 


However, businesses fear 
that some of Mr CHntan’s other 
pledges, particularly in the 
area of healthcare insurance, 
job training and labour rete- 
Hons, could impose onerous 
new costs on them, white for- 
eign companies are extremely 
concerned over his threat to 
tax them more heavily. 

The impact of the new policy 
mix remains highly uncertain, 
since Mr Clinton has yet. to fill 
Us cabinet posts and his pub- 
lished plans consist of little 
more than vague campaign 
generalities. • ' ■ 

However, some broad themes 
stand out: 

□ Foreign companies may suf- 
fer in two respects- First, Mr 
Clinton has promised to “crack 
down" on those which "prosper 
by manipulating our -tax laws 
to their advantage”. 

This may involve new rates-, 
to prevent multinationals abus- 
ing transfer pricing - the 
price they charge US subsid-. 
iarias for goods — to avoid pay- 
ing US tax. A more aggressive 


By Martin Dickson in New York 


approach would be to support 
a discussion document floated 
by two senior congressmen last 
summer, which suggested arbi- 
trarily taxing foreign compa- 
nies on the basis of the average 
profitability of US companies 
in their sector. 

Second, foreign companies 
may suffer from a more protec- 
tionist attitude to the takeover 
of US businesses. 

For example, Mr Clinton said 
recently he would oppose the 
proposed acquisition by British 
Airways of a 44 per cent stake 
in ailing USAir because if the 
deal went through US carriers 
would get no additional access 
to the British market 
□ Tax. Mr Clinton plans quick 
action to provide a “targeted” 
investment tax credit, which 
US business has not enjoyed 
since 1986. 

Ms Gillian Spooner, a part- 
ner at the accounting group 
EPMG Peat Marwick, says it 


remains unclear what kinds of 
investment will be covered and 
whether the credit will be 
incremental - in other words 
dependent on a business 
increasing its investment over 
the level of preceding years. 

There are also plans to 
encourage new small busi- 
nesses by allowing long-term 
investors in start-ups to get 50 
per cent of any gains excluded 
from the tax net 

In common with Mr Bush, 
Mr Clinton has promised to 
make permanent an annual tax 
credit for companies investing 
in research and development 
and to set up enterprise zones 
in the inner cities. 

□ Health insurance. A key 
campaign pledge has been 
reform of the US healthcare 
system, aimed at making ade- 
quate medical aid available to 
all and holding back rocketing 
health costs. The drug and 
insurance industries will be 


hurt by promises to attack the 
"price gouging” of the former 
and the underwriting policies 
of the tetter. 

Mr Clinton is also expected 
to mandate that all employers 
provide healthcare insurance 
for their workers, though they 
would get some form of federal 
aid in the early years. Many 
businesses, particularly small 
ones, are likely to complain 
that this is an extra financial 
burden which will costs jobs. 


A larger question, argues 
Mr Steve Raetzman, of 
management consul- 
tants Towers Perrin, is 
whether Mr Clinton might look 
to business as a source of reve- 
nue to fund his healthcare 
pledge. He might seek to 
reduce the favourable tax 
treatment of employers' health 
insurance payments, currently 
treated 100 per cent as an oper- 
ating business expense. 


□ Worker training. Mr Clinton 
will require every employer to 
spend 1 J5 per cent or payroll for 
the continuing education and 
training of its workers. That 
may not be too arduous for 
large companies, but once 
more it may be a severe bur- 
den for smaller businesses. 

□ The environment. Busi- 
nesses guilty of pollution are 
likely to be fined or taxed more 
heavily, while tax Incentives 
are promised to encourage use 
of alternative fuels and recy- 
cled materials. The motor 
industry will have to meet 
tougher fuel efficiency require- 
ments by 2000 and other sec- 
tors may face more onerous 
pollution standards. 

□ Telecommunications. The 
new administration supports 
the idea of nationwide commu- 
nications infrastructure based 
on highly efficient fibre-optic 
technology. It is not clear who 
would pay Eor this and which 
companies would benefit 

The record of Mr A1 Gore, 
who will be vice-president sug- 


gests the administration will 
encourage a big role for the 
giant, cash-rich “Baby Bell" 
regional pbone companies, 
which are presently discour- 
aged by regulatory and legal 
restrictions from investing in 
fibre-optic networks and want 
more freedom to provide video 
services to the home. 

□ Labour relations. Mr Clin- 
ton owes election debts to the 
labour movement and corpo- 
rate America fears that unions, 
which have lost a great deal of 
power over the past 12 years, 
may regain some ground. The 
president-elect has pledged to 
sign the Workplace Fairness 
Act, which would ban the per- 
manent replacement of stri- 
king workers. 

"The great concern In labour 
tew is what he is going to sign 
when a liberal Congress pres- 
ents it to him,” says Mr David 
Rhodes of consultants Towers 
Perrin, who suggests the out- 
come will have a significant 
effect on American Industry's 
long-term productivity. 


Battle of 
ideas set 
to absorb 
the GOP 


IT IS not going to be easy for 
the Republican party after 
holding the White House for 
20 of the last 24 years. It will 
not even have the consolation 
the Democrats had for most of 
tbeir years in the executive 
wilderness of running Con- 
gress, the legislative arm of 
government, writes Jttrek Mar- 
tin in Washington. 

Yet the GOP future is by no 
means bleak. The internal 
forces that would tear it apart 
are strong. There are serious 
differences of opinion between 
the socially exclusionary ideo- 
logical right, conventional 
moderates, and the new strain 
of conservatism, which com- 
bines economic tightfistednoss 
with a liberal approach to 
social problems. 

But, offsetting this, should 
be the twin realisation that 
out of division comes new 
strength of purpose and that 
the party lacks not in distinc- 
tive leadership material. 

Now that Mr George Bush is 
heading into retirement, the 
nominal titular head is 
Vice-President Dan Quayle. 
Undoubtedly be has his eye on 
the party's nomination in 1996 
and his faithf ul performance 
in this campaign, much better 
than his underwhelming 
national debut four years ago, 
will have won him support. 

For the moment Mr Quayle 
is the standard-bearer of the 
ideological right, more so than 
Mr Pat Buchanan, the polemi- 
cist who challenged Mr Bush 
in the primaries. But his hand- 
icap remains the perception, 
reinforced by the election 
results, that he is still not 
intellectually worthy of the 
presidency. That cannot be 
said of some other challengers. 

Mr James Baker will proba- 
bly not be one of these. His 
distaste for electoral politics Is 
palpable. He might not turn 
down a nomination handed to 
him, bnt it is difficult to see 
him seeking it ont aggres- 
sively, not least because he 
will be in his late 60s by the 
time 1996 comes round. 

The younger Republican 
generation looks more ambi- 
tions. Mr Jack Kemp, the 
bousing secretary, had a good 
election, proving himself faith- 
ful to his president but distinc- 
tive in his advocacy of greater 
government and private-sector 
involvement In Inner-city 
problems. 

Mr Dick Cheney, the widely 
respected defence secretary, 
was also conveniently above 
the fray of a losing campaign. 
A moderate in most matters, 
which is not true of the enthu- 
siastic Mr Kemp, and with few 
political enemies, he looks 
more able than most to recon- 
cile the party's factions. 

Governor Bill Weld of Mas- 
sachusetts and Mr William 
Bennett, the former education 
secretary, represent best the 
new strain of conservatism, 
with Mr Weld, because of his 
greater exposure, the more 
advantageously placed. 

But ail will have to reckon 
with the grass roots force of 
the Christian right and its 
skilful political mastermind, 
the Rev Pat Robertson, who 
has an extensive agenda for 
the future. 

If the Republicans follow the 
Clinton model, there will soon 
be a mini-proliferation of new 
think-tanks, trying to win the 
party’s battle of Ideas. It could 
prove fascinating. 


Ignominious end for a paradoxical president 


FOR George Bush it was 
not supposed to end like 
this. Rather than a grace- 
ful exit from the presi- 
dency after eight years, 
contemplating a place in 
the history books, he 
leaves after only four, the 
first elected Republican 
preident since the forget- 
table Herbert Hoover to be 
turfed out after a single term. 

Even more sadly, a gracious concession 
speech on election night could not 
expunge the sour taste that his foul cam- 
paign had left in the nation's mouth. This 
further reduced the respect he had earned 
for having done some things well during 
what will come to be seen as, at best, a 
transitional term in office and, at worst, a 
negligent one. 

Nor could he have expected that his own 
nation would so turn against him. Had be 
not, as he would have it, won the cold war, 
reunified Germany, stood firm during the 
attempted Soviet coup thereby encourag- 
ing democracy in Russia, and brought Sad- 
dam Hussein and Manuel Noriega to heel? 

Even though he began to concede this 
year that perhaps he might have paid 
more attention to domestic affairs and 
that, perhaps, the economy had not per- 
formed to expectation, he never gave the 
impression he could be blamed for not 
solving every problem. Of the economy he 
would say; "It's bad, but, hey, not that 
bad." 

Nor did he seem to realise that perhaps 
his country had really read his Bps and 
did not trust him that much. His public 


life has, after all, been one in which con- 
stancy has hot been a virtue - be the 
issue "voodoo economics," abortion, civil 
rights or dealing with Iran and Iraq. 

For .a confessed unrefiective man, Mr 
Bush Js a.complex character. He is said to 
bear private malice towards none (even Mr 
Clinton concedes this) and is capable of 
great personal kindness. But he sanctions 
msiicft in. public, especially in ifrngft who 
work for him, and seems more than capa- 
ble of turning a blind eye to those who 
may break the law on his behalf. 

For atnan who made it all the way to 
the White House it is paradoxical to state 
that he has never been a great electoral 
politician. Set against his losses - twice 
for the Senate from Texas in 1964 and 19TO 
and for the RepubHcan nomination in 1980 
- have been two terms as a congressman 
from his state in' the 1960s and, of course, 
the presidency itself in 1988. 'Hie enduring 
feature of all those rases, except possibly 
1980, has been his willingness -to conduct 
ruthlessly negative campaigns, even when 
they have not appeared to be necessary. 

Butif Mr Bush saw elections as a neces- 
sarily dirty rite of passage, to be 
approached with all the cynicism to be 
mustered, there was also the assumption 
that he saw the presidency as something 
else - a test of his own manhood. 

His long pubhc career had always been 
dependent on patrons - in order, Goldwa- 
ter, Nixon, Rockefeller and Reagan, who 
encompass . the full range of Republican 
beliefs and experience. He owed more than 
a Uttle of his winning campaign four years 
ago to Mr Ronald Reagan, but at least 
when he Inherited the White House it was 


his to ran, with the capable assistance of 
his old friend Janies Baker. 

Mr Bush has admitted that, in 1989, he 
still felt he had not been folly tested under 
fire. He resolved that problem, inside a 
year, with the Invasion of Panama, a soft 
target perhaps. But there was nothing soft 
about other challenges that came his way, 
with the liberation of eastern Europe, the 
t eari n g down of the Berlin Wall, the inva- 


tion about the details of his policy to court 
President Saddam in the years before the 
invasion of Kuwait 

The conduct of the Gulf war and the 
subsequent pursuit of the Middle East 
peace process laid to rest for a while the 
suspicion that Mr Bush had no broad, stra- 
tegic vision to deal with a changing world. 
When test year he spoke of "a new world 
order,” Involving greater collective inter- 


George Bush’s vitriolic campaign 
lost him the respect he earned while 
in office, writes Jurek Martin 


sion of Kuwait by Iraq, and the dissolution 
of the Soviet Union. 

In most of these be was not found want- 
ing as a crisis manager. He encouraged 
democracy in eastern Europe, while leav- 
ing the leading rote in economic assistance 
to the European Community; he stood 
firmly behind Chancellor Helmut Kohl in 
the great debate about German unifica- 
tion; his finest moment, if not hour, was a 
critical comment when it seeded that the 
anti-Gorbachev putsch waygoing to work. 
"Not all coups succeed,” were his words, 
which looked awfully good compared with 
the simultaneous equivocations of the 
likes of President Francois Mitterrand. 

His finest campaign was undoubtedly 
his diplomatic and military triumph in the 
Gulf war, although Mr Bush is now going 
to have to fees up to question after ques- 


national responsibility and burden sharing 
and a leading role for the United Nations, 
there was a sense that he was on to some- 
thing substantive. 

It could well be said that the first 
years of his presidency were indeed a suc- 
cess. He seemed a man of purpose, which 
makes the failure of the balance of his 
tens all the more difficult to understand. 

Even his signing of the 1990 budget leg- 
islation, containing the very tax increases 
which two years before he had promised 
he would never allow, was considered at 
the time by all except the ideological right 
wing to be an act of responsible domestic 
statesmanship. It was hardly surprising 
that 15 short months ago so few Demo- 
crats felt like taking him on. 

It is impossible to divorce the state of 
the economy from his demise. It is not so 


much that policy mistakes were made - 
indeed his administration and the Federal 
Reserve pushed most of the buttons avail- 
able to them - but more that the presi- 
dent seemed blithely indifferent to the real 
domestic world outside the White House. 

The word got out that he had "lost 
touch" with his own country and the con- 
cerns over health care, education, narcot- 
ics, crime, unemployment that were so 
much on the mind of average people. 

This year has read like a catalogue of 
disasters: an ill-conceived and ultimately 
disastrous trip to Japan, a divisive Repub- 
lican primary campaign, an ineffectual 
response to the deeply disturbing riots in 
Los Angeles, perpetual “gridlock" In rela- 
tions with Congress, veto after veto of 
popular legislation, a grudging and mean- 
spirited excursion to the Earth Summit in 
Rio de Janeiro and, as politically damag- 
ing as anything, a vindictive and confron- 
tational Republican convention in Hous- 
ton. 

There were also growing and public divi- 
sions inside his own government Mr John 
Sununu was an abrasive White House 
chief of staff and his successor, Mr Sam 
Skinner, ineffective. His economic advisers 
- Brady, Dannan and BosKtn - were not 
of one mind. They often did not seem to 
know whether to support Mr Alan Green- 
span at the Fed or undermine him. Mr 
Jack Kemp, the housing secretary, made 
no bones of the feet he felt semi-detached. 
The conservatively pure, always suspi- 
cious of M[r Bush and Mr Baker, began 
open assaults, suggesting that the weak 
end of the Republican ticket was Mr Bush 
and not Vice-President Dan Quayle. 


Mr Bush's reactions to these events were 
unpredictable, contradictory and defen- 
sive. The last was arguably the worst 
offence; he began to whine and blame oth- 
ers. a trait that Americans, like others, do 
not find attractive. By the time he finally 
brought Mr Baker back to the White 
Houser to sort it all out, the rot had set in 
- and the economy was definitely not 
getting better. 

Suddenly the old suspicion that Mr Bush 
(and Mr Baker) lacked strategic vision and 
a sense of purpose took bold again. 

The negative campaign against Mr Clin- 
ton only served to reinforce this. It began 
to be written and said repeatedly that the 
only reason Mr Bush wanted to be presi- 
dent was "to bo president”. One of bis less 
felicitous early election year pronounce- 
ments - "l will say or do anything to 
remain president” - was Increasingly 
used in evidence against him. 

The paranoia of Mr Ross Perot, the inde- 
pendent candidate, may know no bounds, 
but Mr Bush did sanction dirty tricks 
against his opponents. There is no other' 
explanation for his political appointees at 
the State Department nosing round the 
Clinton family passport records. 

But, to the president, "you gotta dish it 
out and if they can't take it, too bad". In 
the end he was reduced to the most 
demeaning of insults against Mr Clinton 
and, finally, the public concluded that this 
demeaned Mr Bush more than the recipi- 
ent 

Yet it is also typical of George Herbert 
Walker Bush, a Yankee patrician. That he 
was publicly gracious in defeat. That is 
the ultimate dichotomy. 



US ELECTIONS WORLD REACTION 


Clinton puts paid to Reagan-Thatcher era 


THE Reagan- 
T hatcher era Is 
over at last, writes 
Edward Mortimer. 

That was the 
instinctive reaction 
of many Europeans 

yesterday to Presi- 
dent George Bush’s 
defeat by Governor 
Bill Clinton. The 
evidence is mixed, but belief in 
global political currents, flowing 
across frontiers and oceans, Is 
widespread. 

Sir Half Dahrendorf, Warden of 
St Antony's College, Oxford, thinks 
Mr Clinton's victory will be both a 
symbol and, by its example, an 
agent of change. 


He sees Urn change as partly one 
of generations, but also one of poli- 
cies, "towards a greater emphasis 
on things social”. 

The 1990s, he says, will not be 
deliberately redistributive of 
wealth, as the 1960s were. The sup- 
ply side will not be taken for 
granted, but the emphasis will be 
ou “entitlement", and more atten- 
tion will be given to the employ- 
ment consequences of economic 
decisions. The economy will do lon- 
ger be seen as “a programme In 
itself. 

In the 1980s - the Reagan- 
Thatcher decade - the emphasis 
was on the supply side. It was the 
age of tax-cuts, privatisation and 
deregulation; of the leveraged 


buy-out and the real-estate boom. 

In the early 1990s, those chickens 
have come home to roost Right 
across the industrialised world, 
rapid debt deflation has choked off 
growth, bringing a rise in unem- 
ployment. 

Such changes almost inevitably 
have their effects in the realm of 
politics. “In the late 1970s,” says 
Sir Ralf,“nnbody could get them- 
selves re-elected. In the late 1980s. 
it seemed no one could get them- 
selves de-elected. I have long expec- 
ted that we should see massive 
c hange in the early 1990s.” 

Professor David Calleo of Johns 
Hopkins University, Washington, 
also sees the idea of “a more effi- 
cient and active public sector” as 


being at the heart of Mr Clinton's 
appeaL 

“The flood tide of neo-liberalism, 
the idea that the market will decide 
everything. Is over,” Mr Calleo 
says. “But the old antithesis of big 
state versus little state is In a way 
beside the point The argument Is 
for a mom efficient state, politi- 
cally str o nger but administratively 
less Intrusive, not growing in all 
directions automatically. That’s the 
theory. We don’t know how ft will 
work in practice.” 

For the British Labour party 
these analyses have two possible 
implications; either it has foiled to 
articulate the new trend, being still 
infected with old-style 1980s inter- 
ventionism, or last April’s UK elec- 



tion came just too soon for it to 
benefit. 

But changes in policy are not 
always reflected In party labels. 

Xn France and Spain Socialist 
parties were tn power throughout 
the “Reagan-Thatcher decade”, and. 
mutatis mutandis, applied Reagan- 
Thatcher policies with vigour, to 
the dismay and discomfiture of 
many of their grass-roots support 
era, notably in the trade union 
movement. 

Sir Half Dahrendorf says he had 
thought “Mr Major and his genera- 
tion” would implement the new 
19906 thinking in Britain, while 
retaining the Conservative label, 
and admits to being disappointed 
that this is not the case. 


Xn Germany, where be was him- 
self a Liberal (FDP) politician In 
tite 1960s and 1970s, Sr Half points 
out that in the 1980s the ruling 
Christian Democrats, hitherto pro- 
ponents of a “social market econ- 
omy", became much more Thatch- 
ezite; and he expects them to move 
back under any of Chancellor Hel- 
mut Kohl’s possible successors. 

The country that will have most 
difficulty hi adiusting, he thinks , is 
France, which is approaching elec- 
tions next spring “with all the old 
characters”. He quotes a French 
friend as saying France will experi- 
ence the “in the new millen- 

nium and not before”, but he him- 
self ftfo fc* “things may slide more 
rapidly, in the next few months”. 


In any case. Sir Half predicts that 
•*we are in for a decade of gigantic 
redistribution struggles," In which 
most people's real incomes will fall 
and there will be intense pressure 
for the pain to be equitably shared. 

In the short term fiscal deficits 
will widen further and, “though 1 
shudder to say it", the result will 
almost certainly he a return to high 
inflation. 

Mr Calleo too sees a potential 
conflict between two types of 
demand for change: Mr Clinton's 
emphasis on government spending, 
on infrastructure, schools etc on 
the one hand, and the demand for 
balanced budgets and financial 
stringency expressed by Mr Ross 
Perot on the other. 


Leap into 
unknown 
for nervous 
EC leaders 


By Lionel Barber in Brussels 

EUROPE will miss President 
George Bush. However 
unpopular be was in the US, 
Mr Bush was viewed by his 
fellow European leaders as a 
predictable ally. President-elect 
Bill Clinton represents a leap 
into the unknown. This at least 
was the initial assessment in 
Brussels yesterday. 

The Clinton campaign has 
sent signals about its desire for 
continuity in US foreign policy; 
but questions remain about 
how a 46-year-old governor 
from Arkansas, with next to no 
experience in foreign affaire, 
will approach Europe, espe- 
cially now that relations 
between the US and the EC 
have turned decidedly sticky. 

The tensions between the 
two in the Gaft trade talks are 
symptomatic of a wider lack of 
transatlantic co-operation. The 
sense of drift has grown as the 
global recession has deepened 
and national leaders have gone 
their own way, 


Some believe 
Clinton 
would be 
delighted if 
Bush could 
secure a 
Gatt deal 


“We're in the middle of a 
hurricane, but we’re still try- 
ing to do business," said a 
senior White House official just 
before the November 3 elec- 
tion, “and you people in 
Europe are worrying about the 
French formers in elections she 
months down the road." 

For Mr Jacques Deters, Euro- 
pean Commission president, 
the Gaft talks have turned Into 
a trial of strength in which no 
side can afford to lose face. As 
Mr Clinton will discover, Mr 
Deters is reflexl vely anti-Amer- 
ican on some issues. He 
believes the EC should resist 
US pressure on form subsidies 
because “it Is Important for an 
adolescent Europe to say No to 
Big Brother [America]”. 

This view is widely held 
among Europhiles in Brussels 
who fret about US claims to 
world leadership and hanker 
after a partnership of equals: 
but at the same time, officials 
worry that the US may decide 
to go home, leaving a security 
vacuum in Europe. 

In a speech In Boston tn 1989, 
President Bush recognised 
European aspirations for a 


greater political voice and gave 
an unequivocal welcome to 
European economic integra- 
tion. 

Subsequently, he awarded 
the EC a co-or dinating role In 
eastern Europe, Invited Mr 
Delors to Washington as a 
quasi head of state, and gave 
an enthusiastic welcome to the 
Maastricht treaty on European 
union. Behind the scenes, how- 
ever, frustrations continued to 
build as European aspirations 
foundered, first In its dilatory 
response to the Gulf crisis and 
then in its ill-conceived rush, 
under German pressure, to 
recognise Croatia and Slovenia 
- thereby exacerbating the 
Yugoslav civil war. 

The US was also alarmed 
about Franco-German plans to 
form a new Euro-corps, the 
potential nucleus of a future 
European army sketched in the 
Maastricht treaty. 05 diplo- 
mats privately denounced the 
corps as a challenge to the pri- 
macy of Nato as guarantor of 
European security. 

Enter Mr din ton, the man 
who declares It Is time to 
rebuild America, who puts the 
restoration of US economic 
strength as top priority. Two 
questions arise: will his “Amer- 
ica first” rhetoric lead to a 
more confrontational and pro- 
tectionist trade policy; and will 
his interest In domestic affairs 
accelerate the trend toward US 
disengagement in Europe? 

Mr Manfred Womer, Nato 
secretary-general, attempted to 
dispel concerns yesterday, 
describing Mr Clinton as a “fer- 
vent supporter of the Atlantic 
alliance". But some senior EC 
officials are not entirely reas- 
sured by the Clinton camp's 
answers. (The EC delegation in 
Washington only received offi- 
cial biographies of Mr Clinton 
and his running-mate Senator 
Al Gore on election day; more 
seriously, officials in Brussels 
are awaiting the first senior 
foreign policy appointments). 

Economic questions remain 
paramount. Will Mr Clinton 
pursue his plan to increase tax- 
ation of foreign-owned compa- 
nies to help reduce the budget 
deficit, even at the expense of 
jab-creating inward invest- 
ment? What steps will he take 
to spur a US recovery? 

Jn the last resort, however, 
much will ride on the Gatt 
talks which have now become 
a litmus test for whether the 
US and EC can balance the 
need for political cooperation 
with economic rivalry. 

For this reason, many offi- 
cials in Brussels believe Mr 
Clinton would be secretly 
delighted if Mr Bush could pull 
off a deal because it would 
avoid a damaging row with the 
allies just as he takes office in 
January. 



LAST TANGO IN LITTLE HOCK: on their way to the White House Mr Clinton and his wife Hillary celebrate the start of a new political life 

Washington will not be allowed to forget former communist adversaries 

Old Soviet bloc will demand attention 


By Anthony Robinson In 
London, Leyte Boulton tn 
Moscow and ChrysUa 
Freeland In Kiev 

THE Cold War ended during 
President Bush's watch. But 
with hyper-inflation, economic 
dislocation and ethnic conflicts 
now stalking Russia and other 
former Soviet republics, and 
central Europe worried about 
the spread of ethnic 
conflicts from Yugoslavia, the 
region is likely to intrude on 
the priorities of President Clin- 
ton. 

A central question for east 
Europeans is bow far and how 
fast Mr Clinton will withdraw 


US troops from Nato, an affi- 
ance which leaders of the new 
post-communist democracies 
see as an essential element in 
their own security. 

Unable to secure a firm time- 
table for their entry into the 
EC and denied a formal exten- 
sion of the Nato umbrella 
beyond the German border, the 
states of central Europe in par- 
ticular see a continuing US 
military and political presence 
as a long-term reassurance 
against possible unpredictable 
upheavals in the former Soviet 
Union which could destabilise 
their fragile democracies. 

In military terms the risks 
from Russia are seen as mini- 


mal even though Russia and 
Ukraine still have by for the 
biggest armies on the conti- 
nent Soviet troops have with- 
drawn from Hungary, Czecho- 
slovakia and Poland and are 
leaving their bases In former 
east Germany. 

But, as the current slow- 
down in troop withdrawals 
from the Baltic states indi- 
cates, the Russian military 
could in future resume a more 
active role. 

Of greater immediate con- 
cern is the rising tide of eco- 
nomic refugees and evidence 
from Yugoslavia that without 
direct US political and military 
Involvement the European 


Nato countries lack the will to 
tackle the potential ethnic con- 
flicts throughout the area. 

The danger is that eastern 
Europe will expect too much 
from a US which is home to 
millions of ethnic Poles, Slov- 
aks, Ukrainians pud others, 
and still represents, despite 
decades of Cold war propa- 
ganda, the promised land for 
millions or ordinary people and 
a model for governments. 

The longing for a strong US 
role in eastern Europe is also 
present in the economic sphere 
where US investment, espe- 
cially by multinational compa- 
nies, is regarded as doubly 
valuable. President Walesa of 


Poland has described US 
investment as equivalent to 
having US divisions on Polish 
soiL 

Russia too sees a special rela- 
tionship with the US as cru- 
cial. Having been bankrupted 
by military competition with 
the US, Russia looks to its for- 
mer opponent for help in con- 
verting military industries to 
civilian use and restoring order 
and profit to its forms and oil 
and gas industries. 

Russian President Boris Yelt- 
sin was among the first to con- 
gratulate Mr Clinton, adding 
that he hoped the new adminis- 
tration would “actively sup- 
port” Russian reforms. 


Latin Americans look UK savours links 
anxiously across border wit * 1 ‘Univ man’ 


By Stephen FkUer, Latin 
America Editor, in Mexico City 

THE defeat of President 
George Bush will Initiate a 
period of uncertainty across 
Latin America. Although most 
governments will naturally 
declare their contentment with 
Mr Clinton, most would have 
preferred the continuity of 
another Bush term. 

With the exception of two 
issues - the proposed free 
trade agreement with Mexico 
an d Canada and Mr Clinton’s 
desire to see the end of the 
Castro government in Cuba 
- the election campaign pro- 
vided little insight about the 
incoming administration's atti- 
tudes to Latin America. 


During the campaign, Mr 
Clinton cast doubt on the value 
of US aid programmes and 
trade concessions such as the 
Caribbean Basin Initiative: bad 
news for the reconstructing 
economies of central America 
and small Caribbean countries. 
His qualified approval of the 
North American Free Trade 
Agreement coincided with high 
praise for President Cartes 
Sfllinaii of Mexico. On issues 
relevant to most of the rest of 
the continent, he was mute. 

From the Latin leaders’ per- 
spective, however, Mr Clinton 
shares neither Mr Bush's expe- 
rience of the region nor his 
friendship with many of its 
leaders. They also expect their 
relations with Washington to 


become more complicated. 

Mr Carlos Bolona, Peru's 
economy minister, believes Mr 
Clinton’s arrival at the White 
House will lead US Latin 
America policy to be more ori- 
ented towards human rights, 
the environment, the fight 
against drugs and promoting 
democracy. 

By contrast, the Bush admin- 
istration emphasised economic 
reform and trade, a policy that 
coincided with the agendas of 
most TjtBn American leaders. 

Despite tears among Latin 
governments, there is a wide- 
spread view in Washington 
that shifts in US policy will not 
be dramatic, partly because 
Latin America is the fastest 
growing market for US goods. 


By David Marsh 

MR Bill Clinton's time spent 
beneath the dreaming spires of 
Oxford may not, by itself; be 
enough to turn Washington 
into Camelot when he moves 
into the White House. 

However, Britain yesterday 
was hailing the prospect that 
its “special relationship” with 
the US could he given an addi- 
tional polish as a result of Mr 
Clinton's Oxonian connections. 

The Foreign Office yesterday 
underlined that Mr Clinton — 
who was a Rhodes Scholar - 
would be the first US president 
to have studied at Oxford. 
“There will he a sentimental 
attachment,” a Foreign Office 
spokesman said. "But they [the 

Clinton administration] will be 


trying to do their best for 
America, just as we are trying 
' to do the best for ourselves." 

Mr Douglas Hurd, the foreign 
secretary, took a break from 
worrying about a US-European 
trade war to welcome the pros- 
pect of working “very well" 
with the new president Prime 
Minister John Major is likely 
to meet Mr Clinton during a 
planned trip to the US before 
the end of the year. 

. Dons at the 13th century 
University college, where Mr 
Clinton studied in 1968-1969, 
issued a message of congratu- 
lation. The Master and follows 
said they were “delighted” at 
the election of a “Univ man” to 
the US presidency. The college 
has endured months of harass- 
ment from the media. 


Barely a 
note of 
discord 
from 
Japan 

By Our Tokyo Stall 

IF Governor Bill Clinton's 
policies towards Japan are a 
reflection of his appetite for 
singing with karaoke 
machines, relations between 
the US and Japan should take 
a sharp turn for the better. 

Officials from the Arkansas 
state office in Japan yesterday- 
recalled that during the most 
recent of his three visits to 
Japan in 1988 the president- 
elect and his wife sang in an 
Osaka karaoke bar until 2am. 

Mr Satoshi lue. president of 
Sanyo Electric, the first Japa- 
nese manufacturer to invest in 
Arkansas, who was the Clin- 
tons* guide that night, 
remarked: "He enjoyed going 
in a video arcade, sang very 
well and fascinated people by 
playing the saxophone like a 
pro". 

Mr lue. who has known Gov- 
ernor Clinton for 14 years, 
added: “I do not believe the 
close relationship between 
Japan and the US will change.” 

However other Japanese 
leaders gave Mr Clinton’s vic- 
tory a more cautious welcome. 
Expressions of gratitude for 
President George Bush's for- 
eign policy achievements were 
combined with the uncertainty 
of losing familiar Republican 
policymakers and apprehen- 
sion that Mr Clinton’s focus on 
domestic economic issues may 
lead the US to withdraw from 
an active international role. 

Japanese business and politi- 
cal leaders welcome Mr Clin- 
ton’s apparent determination 
to boost US industrial competi- 
tiveness on the grounds that a 
strong US economy is in 
Japan's best interests. But they 
worry that a revival might 
come at the price or a more 
assertive anti-Japanese trade 
policy. 

Prime Minister Kiichi Miya- 
zawa congratulated Mr Clinton 
and urged the US to continue 
to play a world leadership role. 

The premier said that rela- 
tions with the US would 
remain the cornerstone of Jap- 
, anese foreign policy. Mr Take- 
shi Nagano, president of the 
Federation of Employers Asso- 
ciations, said : “It appears the 
Clinton administration will 
strengthen attention to domes- 
tics affairs. 

“On this point I am con- 
cerned that America will 
reduce the role it has played in 
international politics. ” 

Hr Rokuro Ishikawa, chair- 
man of the Japan Chamber of 
Commerce and Industry, said: 
“l am concerned that should he 
fail to reform the fiscal deficit 
or bring about economic recov- 
ery it would bring about a 
harder line toward Japan." 

One Japanese company 
already claims to have played 
a vital role in Mr Clinton's vic- 
tory. The Arkansas hotel 
which served as his campaign 
headquarters is owned by the 
Tokyo-based Japan Green 
Stamp company. 


Uruguay Round set to simmer on back-burner 


By David Dodwell, 

World Trade Editor 

FEARS in Europe and Japan that 
Mr Clinton will take a tougher 
stance on trade issues - with the 
possibility of edging the US towards 
protectionism - were quickly 
voiced yesterday. The fact is, how- 
ever, that he remains an unknown 
quantity. 

Mr Clinton has been deliberately, 
and perhaps cleverly, coy on trade 
issues. All he was willing to say 
during one Of the presidential 
debates was: “HI have a free and 
fair trade policy, a hard-headed real- 
istic policy, and not get caught up 
in rubber-stamping everything the 
Bush administration did." 

He has said in general terms that 


he supports the Uruguay Round, 
and has described the free trade 
pact with Mexico as desirable, but 
only If accompanied by a national 
economic strategy. 

“When you get past agriculture, 
Clinton’s people really will have to 
make cboices among competing 
political interests, and it would be 
awkward, if not bizarre, for the out- 
going administration to make deci- 
sions with which tite incoming pres- 
ident may disagree,” said Mr Harry 
Freeman. Mr Freeman is executive 
director of the MTN Coalition, a 
non-partisan business grouping 
organised to get a Uruguay Round 
package passed by Congress. “It 
would have been difficult for Clin- 
ton to redo things that have already 
been agreed - but that difficulty 


ended on Tuesday night," he said. 

The first consequence of a Clinton 
victory, therefore, is the collapse of 
present efforts to agree a Uruguay 
Round package. Having sidelined 
trade issues during the camp ai g n, 
there is no reason to believe Mr 
Clinton will promote them to the 
top of his political agenda on Janu- 
ary 21. A long delay can be expected 
before serious negotiations on the 
Round can resume. 

He Is likely to he successful in 
negotiating Congressional renewal 
of “fast track” legislation which 
effectively expires next March, and 
which is essential for smooth ratifi- 
cation of any Uruguay Round deal 

But a Clinton administration is 
likely to have priorities that do not 
match those of the present US 


Trade Representative's Office. This 
implies a need to unravel the draft 
Uruguay Round agreement that has 
taken six years to bring to the table 
- with uncertain reactions by the 
other 104 contracting parties to the 
General Agreement on Tariffs and 
Trade (Gatt). The most controver- 
sial new priorities are likely to 
involve “non- traditional areas” like 
workers’ rights, human rights and 
envir onmental concerns. How tough 
he will be in forcing these issues on 
to the trade agenda is unclear. 

Trading partners wonder whether 
Mr Clinton will be as zealous as his 
predecessor In blocking the more 
protectionist excesses of Congress. 
Mr Michio Watanabe, Japan's for- 
eign minister, noted: “The Demo- 
cratic party has been supporting 


trade protectionism and attempting 
to put a brake on the sale of 
cheaper Japanese goods, ft’s possi- 
ble [that a President Clintonl would 
reactivate [Super] 301." 

Super 301, a potent modification 
of Section 301 of the US’s 1984 Trade 
Act, would permit Washington to 
impose tariffs of up to 100 per cent 
on exports of a country that refused 
to open Its markets to US goods. 

A trade bOL passed by the House 
of Representatives In July and now 
before the Senate would renew for 
five years the Super 301 claase, 
which expired two years ago. While 
President Bush had been poised to 
veto the bill, no one has yet deter- 
mined Mr Clinton’s reaction. 

The tendency to prater bilateral 
settlement of trade disputes implied 


in Super 301 is at odds with Gatt 
principals that disputes should be 
settled multUaterally, and is feared 
by many UiS trading partners. 

Japan has been targeted in part 
because of its mounting trade sur- 
pluses with the US, But it is not 
alone. Other countries in trade sur- 
plus with the US, like Taiwan and 
China, may fear similar treatment. 

Indeed, unless Beijing hastily 
secures the safe haven of Gatt mem- 
bership - as it is trying to do by 
next March - it will be In grave 
danger of losing its most favoured 
nation, trading states with the US, 
which has remained to place over 
the past four years thanks only to 
Mr Bush’s success to fiercely-fought 
veto battles with Congress. 

Mr Clinton has also hinted that 


he would take a tougher view on 
“anti-dumping” action against 
“unfair" traders. Such actions - 
already widely abused by the US 
and the EC in defence of uncompeti- 
tive but powerful domestic indus- 
trial interests - were due for 
reform under the Uruguay Round. 
The hint of their wider use is seen 
\by the US's trading partners as a 
djpgerous pointer in the direction 
of protectionism. 

Clinton supporters nevertheless 
insist that “while it is right to be 
cautious, it would be wrong at this 
stage to make judgments". 

Said on Washington-based trade 
lobbyist “If I were you, I would give 
Cun ton a chance - you might be 
surprised. You will have to hold 
your breath a while." 
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Major demands support for EC policy 


By Ivo Dawnay, 

Political Correspondent 

MS JOHN Major set about the biggest 
fight of Us political career yesterday 
by arguing that the crucial issue at 
stake was whether or not Britain 
would play “a central role in Europe’s 
future development" 

In a speech targetted at his Euro- 
sceptic TOiy critics and his pro-EC 
Liberal Democrat aides, he insisted 
that ratification of Maastricht was a 
vital national interest. 

"I don't believe it is credible for this 
country to sit on the sidelines of 
Europe and let other people determine 
policy," he said. 

Using words tailored for the scep- 
tics in his party, he supported the 


claim by saying a centralised Europe 
was more likely if "Britain scowls in 
frustration on the fringes.” 

He went on to claim progress had 
been made on creating a framework 
for a definition of subsidiarity at the 
Birmingham summit and said the 
Danes had now clarified their desire 
for additions to the treaty that met 
their concerns without a renegotia- 
tion. 

Turning to Labour, Mr Major worf 
cheers from the Conservative support- 
ers by charging that the amendment 
tabled by the opposition was “a 
fraud”. 

Exploiting the fact that Labour was 
arguing for a delay in ratification 
while also claiming to be a firmly 
pro-Maastricht party, he aimed a 


steady stream of fire at the integrity 
of Mr John Smith, the Labour leader. 
In spite of being a long-time pro-Euro- 
pean, the opposition leader was "hid- 
ing behind the Danes” to disguise the 
splits in his own party” he said. 

"The right honourable gentleman's 
principles have been cast adrift on a 
sea of expediency," he added to loud 
cheers. 

After winning noisy Tory support 
for these attacks, the prime minister 
then attempted to address what he 
acknowledged were the "genuine con- 
cerns” of the doubters. 

He underlined that his negotiation 
had firmly established Britain’s right 
not to proceed to Economic and Mone- 
tary Union, adding that such a pros- 
pect looked Increasingly unlikely 


within the treaty's timetable. 

Heavy stress was put on Britain's 
successful persuasion of its European 
partners to keep key policy issues 
such as security and foreign affairs at 
an inter-governmental level and out- 
side the competence of the European 
Commission. 

Mr Smith, however, said the Tory 
motion contained no ringing declara- 
tion about the future of Europe which 
would rally the troops under the 
Maastricht banner. 

Instead it had all "the hallmarks” of 
the prime minis ter and was the prod- 
uct of the internal machinations of 
the Conservative party. Mr Smith 
argued! that farther proceedings on 
the bill should be delayed until alter 
the Edinburgh summit in December- 


when the terms secured by the Dan 
ish government for staging a second 
referendum on the Maastricht treaty 
would be clarified 

But the prime minister warned 
against any delay, saying: "U would 
be a fatal cocktail for the future Inter- 
ests of our country if we were to 
shrink back from meeting the agree- 
ment which we freely entered into. 

"1 have to teU tbe House and 1 have 
to tell the country that we cannot 
continue to make a success of our 
membership of the Community unless 
we ratify the treaty that we have 
agreed to. 

"That is my clear judgment and 1 
would be doing the country a disser- 
vice, if I did not back that judgment 
with all the force at my command. 1 


Minister 
approved 
exports 
to Iraq 

By John Mason 

MR ALAN Clark, the former 
trade minister, approved the 
export of machine tools to Iraq 
knowing they could be used to 
produce arms, he told an Old 
Bailey court yesterday. 

Mr Clark also admitted 
advising Matrix Churchill and 
other British tool makers 
exporting marhtm* capable of 
making arms to draw np speci- 
fications which stressed their 
peaceful, rather than military, 
applications. 

He denied, however, this 
amounted to tipping off the 
companies how best they could 
get around government guide- 
lines on the export of anus to 
Iraq. 

Mr Clark also agreed that he 
thought both that the govern- 
ment’s guidelines were “tire- 
some and intrusive 1 * and that 
it was In Britain’s best Inter- 
ests for the Iran-Iraq war to 
con throe as long as possible. 

Mr Clark was giving evi- 
dence In the trial of three for- 
mer directors of Matrix Chur- 
chill, the Coventry-based 
machine tool company, who 
are accused of deceiving the 
Department of Trade and 
Industry by pretending that 
equipment exported to Iraq 
was for dvO, not military, use. 

Mr Paul Henderson, the 
company's former managing 
director, Mr Trevor Abraham, 
Its former , commercial direc- 
tor, and Mr Peter Allen, the 
former sales director, all deny 
breaching export regulations. . 

In January 1988 Mr Clark 
met a number of representa- 
tives of the British machine 
tool industry, including Mr 
Henderson, who were con- 
cerned by the DTTs freezing of 
their export licences because 
previous shipments were 
thought by the intelligence 
services to have gone to Iraqi 
munitions factories. 

Advising them how to deal 
with future orders, Mr dark 
told them to draw up a specifi- 
cation with their customers 
which emphasised peaceful 
rather than military end-uses. 

Where something was capa- 
ble of dual use it was appropri- 
ate that the element which 
was within the government 
guidelines should be empha- 
sised, Mr Clark told the Lon- 
don court. 

He also agreed that it was 
then In the West’s interests to 
sell defence-related equipment 
to Iraq once this would have 
reduced Us dependence on the 
Soviet Union. 

The trial continues today. 


Bank criticised 
over BCCI role 


By John Gapper, 

Banking Correspondent 

MR ROBIN Leigh Pemberton, 
governor of the Bank of 
England, yesterday endured a 
fierce cross-examination by 
MPs over the way the Bank 
supervised the Bank of Credit 
Commerce International. 

Mr Leigh Pemberton Diced 
repeated questioning by mem- 
bers of the Treasury and Civil 
Service Select Committee over 
why he or another senior offi- 
cial of the Bank had not 
resigned over the report by 
Lord Justice Bingham into the 
BCCI affair. 

He rejected criticism of the 
Bank’s style of supervision as 
"passive and timid,” and said it 
needed to retain experienced 
officials to improve regulation. 

Ms Diane Abbott, the Labour 
MP, said BCCI showed "the 
amateurish, gentlemanly 
supervision that the Bank is 
noted for has failed". 

A motion signed by yester- 
day by 91 Labour MPs. one 


Ulster Unionist and one Lib- 
eral Democrat, also urged Mr 
Leigh Pemberton to resign. 

Mr Leigh Pemberton said 
although the report by Lord 
Bingham criticised aspects of 
how BCCI was handled, he 
"never makes the statement 
that the Bank was negligent” 

The governor admitted the 
Bank should not have waited 
until the BCCI closure before 
tightening supervision. But he 
said he could not "take abso- 
lute responsibility for every 
bank” under the Bank's super- 
visory regime. 

MPs criticised the Bank’s 
failure in 1964 to force BCCI to 
accept a corporate structure 
that would have been easier to 
supervise despite debating a 
change for two years before 
approaching the bank. 

But Mr Leigh Pemberton 
said 

the bank now accepted that a 
"direct confrontational 
approach” was needed to deal 
with some of the 500 banks it 
supervised. 



Under fire: Robin Leigh Pemberton rejecting criticism yesterday over BCCI 


Late payments hit industry 


By Michael CasaeB, 

Business Correspondent 

BRITISH industry continues to 
be locked into a "vicious cir- 
cle” of late payment of hills, 
made worse by the recession 
and endangering the survival 
’maqy buqJneqsaa. i- s.’-*" ;■ 
A survey of more - than 800 
companies by Trade ..Indem- 
nity; the credit insurance 
group, shows in spite of moves 
aimed at changing corporate 
attitudes towards delaying pay- 
ment of bills, the- situation 
remains endemic. 

According to Trade Indem- 
nity, none of the companies it 
approached said they were typ- 
ically paid on time, with the 
average payment made nearly 


four weeks after it was due. 
Almost one quarter of the com- 
panies said they had to wait 30 
days or more beyond the stated 
payment date while some 
recorded delays of up to 80 
days. 

Mr Clive Brand, Trade 
• Indemnity’s . senior economist, 
said the survey highlighted a 
"cultural problem throughout 
industry from, which no com- 
pany or industry escapes”. 

He confirmed that smaller 
companies continued to be hit 
hardest but said overseas cus- 
tomers were also guilty of late 
payment Increasing delays in 
payment by export customers 
cast a shadow over the expec- 
ted trade benefits arising from 
tbe devaluation of sterling. 


The survey suggests that the 
sectors worst hit by late pay- 
ment include engineering, 
paper and printing, timber, 
motor manufacturing and 
chemicals. The average value 
of debts at least 30 days out- 
standing is now £120,000, com- 
pared with an 'average £102,000 
in June. 

In the last budget, the chan- 
cellor announced measures to 
help tackle the problem, 
including the financing of 
three pilot schemes wi thin 
trade associations involving 
late payment “hot lines" for 
members. 

Large companies will also 
have to state in their accounts 
how quickly they pay their 
bills. 


Government to proceed 
with bill to curb unions 


By Lisa Wood 
and Alison Smith 

THE GOVERNMENT, in an 
unexpected move, will today 
publish and give a first reading 
to legislation Imposing further 
curbs on trade unions, includ- 
ing the right of citizens to take 
out injunctions against unlaw- 
ful strikes. 

The bill is also expected to 
pave the way for the abolition 
of wages councils, the statu- 
tory bodies which set pay rates 
for more than 2J>m workers in 
low-paid jobs. 

Mrs Gillian Shephard, the 
employment secretary, said 
last week that the bill, expec- 


ted to be brought forward this 
autumn, was being postponed 
on technical grounds until 
later in the year. 

The legislation, on which 
Tory . MPs are united, could be 
a morale booster to the party 
and the government may feel it 
wants to be sure of the new 
powers relating to strikes and 
public services before the full 
impact is felt of any pay 
squeeze in the public sector. 

Under the legislation, unions 
will have to give seven days' 
notice of strikes and individu- 
als will have the right to join a 
trade union of choice regard- 
less of existing arrangements 
by the Trades Union Congress. 


Power regulator infuriates MPs over coal 


By David Lasoeltaa, 

Resources Editor 

The regulator of the electricity industry 
infuriated a committee of MPs at West- 
minster yesterday when- he declined to 
take any direct role in promoting 
greater use of coal In power generation 
in order to save pits from closure. 

Professor Stephen Littlechild told a 
House of Commons inquiry: “My job is 
to protect the electricity consumer. 
Responsibility for tbe coal closures lies 
with the Secretary of State for Trade 
and Industry and British Coal.” 


In the face of repeated questioning by 
backbench MPs on the trade and indus- 
try select committee. Prof Littlechild 
said neither the Electricity Act nor his 
understanding of the role of a regulator 
permitted him to prescribe what the 
UK’s energy mix should be, or to dictate 
what power stations should be built. 

Contrary to the perception that he 
could intervene in the electricity indus- 
try’s decisions, he said his job was to 
remove obstacles in the market so that 
competition could determine which 
types of fuel were best 
His stand angered MPs. Tory MP Mr 


Cranley Onslow described it as "a 
cop-out." They also professed amaze- 
ment when Prof Littlechild said be had 
not met Mr Michael Heseltine, the trade 
and industry secretary. 

Prof Littlechild would not be drawn 
on whether gas was unfairly taking 
market share from coal. Although 
many people claim that gas is more 
expensive than coal, he said there was 
also evidence to the contrary and the 
situation was not clear cut. There was 
no such thing as “a single price” for 
electricity. 

Hie is currently conducting an inquiry 


to ascertain whether electricity distrib- 
utors are living up to their licence 
requirement to purchase electricity eco- 
nomically, and will report his initial 
findings in December. 

MPs accused him of dragging his feet, 
and of producing a report that would be 
“too late”. Prof Littlechild replied that 
he wanted to take as broad a view as 
possible of the electricity companies' 
purchasing practices. 

"I want to make clear that my review 
is of the economic purchasing obliga- 
tion, not a general review of the case 
for gas against coal,'’ he said. 


Britain in brief 



Planning costs 
estimated at 
£600m by CBI 

Delays in the planning process 
are costing British business 
£600m a year, much of which 
could be saved by better proce- 
dures, according to a study 
published by the Confedera- 
tion of British Industry. 

The study, drafted in con- 
junction with the Royal Insti- 
tution of Chartered Surveyors, 
calls for the streamlining of 
the planning system, with bet- 
ter business input at all 
stages. 

This would be sponsored 
Jointly by government depart- 
ments responsible for the envi- 
ronment, transport. Industry 
and agriculture, and would 
draw together a national 
framework for land use and 
infrastructure planning for a 
five-year period. 


Housing starts 
fall by 7% 

Further evidence or the gloom 
in the construction industry 
emerged with official figures 
showing that housing starts - 
a key leading indicator of eco- 
nomic activity - fell 7 per cent 
in July-September compared 
with last year. 

The figures from the Envi- 
ronment Department came as 
the Royal Institution of Char- 
tered Surveyors said shortage 
of work, fee competition and 
lower tender levels were produ- 
cing a "vice-like squeeze on 
profitability”. 

And the British Aggregate 
Construction Materials Indus- 
tries (BACMI) reported a 
marked decline in sales of all 
materials through the third 
quarter, with demand in Sep- 
tember “dropping like a stone" 
after a stable performance in 
July. 


All’s fair in 
business class 

A Mori poll of business travel- 
lers found that many compa- 
nies are instructing executives 
to use cheaper hotels and 
flights. The survey of 400 
senior executives and secre- 
taries for the Wagons-Lits 
travel company showed that in 
almost a third of the compa- 
nies questioned everyone trav- 
elled in the same class, regard- 
less of their position. 


Increase in 
tourist trips 

The number of overseas visi- 
tors to the UK rose eight per 
cent to 12m in the first eight 
months of the year, and their 
spending rose 8 per cent to 
£5.01bn, according to the latest 
International Passenger Sur- 
vey. 

A record 2JJm visited Britain 
in August - a 4 per cent rise 
on August 1991, and their 
spending rose 2 per cent to 
£9S5m. A record 1.47m of the 
tourists were from western 
Europe. The British Tourist 
Authority predicted that tour- 
ist numbers would grow 
because of the fell in the value 
of sterling. 


Sizewell critic 
backs N-design 

The leading critic of a comput- 
erised safety system being 
developed for the Sizewell B 
nuclear power station has 
withdrawn his concerns about 
the design. 

Mr John Cullyer. professor 
of electronics at Warwick Uni- 
versity and a leading figure in 
the British Computer .Society, 
says he is satisfied the E25m 
system will be acceptably safe. 

The Nuclear Installations 
Inspectorate has yet to 
approve the system, but says it 
expects to be able to do so 
within the next few months. 


Director jailed 
for forgery 

A former marketing director oi 
the Welsh Development 
Agency forged a Home Office 
minister's signature un headed 
nolcpaper to help him laud the 
£4O,O0O-a-year job. Cardiff 
Crown Court has been told. 

Mr Neil Smith, from Walsall, 
central England, had produced 
a glowing reference from Mr 
Peter Lloyd, a junior minister. 
He had also claimed to have 
held senior jobs with Laker 
Airways Polly Puck, and had 
awarded himself a Master of 
Business Administration 
degree from Madison Business 
School, Wisconsin. 

Mr Smith, who had served 
three previous sentences for 
deception, admitted forging 
and then using references and 
resumes to obtain pecuniary 
advantage and was jailed for 
two years. 


New hitch at 
British Library 

The opening of tbe new British 
Library, which was due to 
take place next year after long 
delays, has now been post- 
poned In definitely. The library 
blamed further problems with 
the £45 0m project on construc- 
tion problems at the new 
library’s site on Euston Road. 

The library has eaten Into 
Its book-buying budget to 
finance the move to the St 
Pancras site in central London 
-the biggest civic develop- 
ment this century - and Dr 
Brian Lang called for more 
Government help. 

Remedial work is being car- 
ried out by a firm hired by the 
government's Property Ser- 
vices Agency, in charge of the 
development. 

The library, which had been 
scheduled to open in 1991, will 
not now open until at least 
1994. 


Deadline for 
NHS closures 

Government decisions on the 
closure of London hospitals arc 
likely to be finalised around 
the end of January, according 
to Dr Brian Mawhirmey. health 
minister. 

Dr Mawhirmey has this week 
begun visiting all hospitals 
identified for closure or change 
in Sir Bernard Tomlinson's 
report into London healthcare 
published last month. 


Sprin 


gboks win 

South Africa's national rugby- 
team - the Springboks - cele- 
brated their first tour of 
Britain since (970 with a 32-9 
win over the Midlands, the 
English divisional champions, 
at Leicester. 
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Lender offers debt 
relief scheme as 
house prices fall 


By Scheherazade Daneshkhu 

ONE OF the UK's largest home 
loans institutions yesterday 
launched two schemes to help 
up to 1.5m people who are esti- 
mated to have mortgage debt 
which exceeds the value of 
their homes, as house price 
Indices continued to fell 

Last month's 12 per cent fall 
in the galffav building society 
index - 0.8 per cent after sea- 
sonal adjustment - follows a 
sharp drop of 8.1 per cent (W 
per cent) in September.The 
index indicates a drop of 8-7 
per cent In house prices over 
the past year. 

The Halifax expected the 
1892 pattern of monthly 1 per 
cent seasonally adjusted fells 
to continue. 

It is calling on the govern- 
ment to lower base rates by at 
least two percentage points to 
6 per cent and to Introduce 

measures, particularly targeted 

at first time buyers, to achieve 

stable house prices in 1993. j 

One of the schemes launched 
yesterday by the Woolwich 
building society, the country’s 
fifth largest mortgage lender 
.would allow people to use 


equity in their homes as secu- 
rity for part of their, children’s 
new mortgage. 

Mr John Wriglesworth, hous- 
ing analyst at UBS Phillips £ 
Drew, called, it the most inno- 
vative Initiative so far, and bet- 
ter than government efforts at 
easing the - negative equity 
problem. These moves will 
increase pressure on the gov- 
ernment to address the decline 
in the housing market in its 
Autumn Statement next week. 

On Tuesday the Nationwide 
building society index recorded 
a fell of 3.7 per cent for last 
month, after a 1.4 per cent drop 
In September. 

Mr Wriglesworth attributed 
the sharp fall over the two 
months to the ending of stamp 
duty relief in August and 
expected house prices to fell at 
least another 5 per cent next 
year because of oversupply, 
unemployment fears and wor- 
ries about further price fells. 

In Scotland, the Royal Insti- 
tution of Chartered Surveyors 
yesterday said the main con- 
cern of would-be buyers was 
job security, and that recent 
interest rate cuts had felted to 
spur people into moving. 



GM Europe hails Vauxhall plants 


Eteemere Port workers are out-performing European colleagues 


By Kevin Done, 

Motor Industry Correspondent 

THE VAUXHALL car assembly 
plants at Luton and Ellesmere 
Port are among General 
Motors's "lowest cost plants in 
Europe.” Mr Louis Hughes, 
president of GM Europe said 
yesterday. He said both had a 
significant cost advantage over 
Opel plants producing the 
same cars in Germany and Bel- 
gium. 

Mr Nick Reilly, director of 
the Vauxhall car plant at Elles- 
mere Port, north west England, 
claimed yesterday that since 
the devaluation of the pound 
the UK plant was producing a 
Vauxhall/ Opel Astra for DM900 
less per car than GM’s Astra 
assembly plants in Bochum, 
Germany and Antwerp, Bel- 
gium. 

The Luton plant, which 
assembles the Vauxhall Cava- 
lier/Opel Vectra, had estab- 
lished a significant production 
cost advantage over GM’s Opel 
plant at Rfisselsheim, near 
Frankfurt, even before the 
devaluation of sterling. 

GM warned its German 
workforce earlier this year that 
It was costing DM750 more to 
produce a Cavalier/Vectra at 
Rfisselsheim than at Luton. 

GM is cutting the 18,000- 
strong production workforce at 
the German plant by around a 
third over the next five years 


to combat high costs and 
remain competitive. 

Speaking at Ellesmere Port, 
where GM yesterday opened its 
new £190m engine plant, Mr 
Hughes said absenteeism at 
the UK plants was below 5 per 
cent, compared with 10 per 
cent in Germany. 

The two UK plants are 


an advantage reinforced by the 
steep devaluation of the pound. 

Mr Hughes said GM was 
planning to increase its pur- 
chasing of components in the 
UK - it has transferred the 
purchasing of around £200m 
worth of components a year to 
the UK in the last four years. 

Mr Bill Ebbert, Vauxhall 


General Motors yesterday 
started production at its 
£190m engine plant at Elles- 
mere Port, north west 
England, the biggest single 
investment by the world’s 
leading vehicle maker In the 
UK, writes Kevin Done. 

The plant will have capacity 
to produce 135,000 engines a 
year when it reaches fall pro- 
duction in 1994-95 with a 
workforce of around 450. 

The GM plant will produce a 
new range of top-of-the-line V6 
wi ginflfi developed in a four- 
year programme at the compa- 
ny’s European research and 


development centre at Kassels- 
heim in Germany. 

The investment at Elles mere 
Port, which will be GM's sole 
source for the new V6 engines, 
marks a watershed for the US 
group’s operations in the UK. 

It reverses the 1984 decision 
to stop all car engine making 
in the UK. The V6 plant is the 
first instance of GM choosing 
to nse the UK as sole source 
for a major component for its 
European vehicle operations. 
The site was selected after 
fierce competition from Kais- 
erslautern, one of GM’s lead- 
ing German plants. 


matching the quality levels of 
GM's continental European 
plants and have begun to 
export large volumes to conti- 
nental European markets in 
the last two years. Productivity 
is still lower at the UK plants, 
but the gap has narrowed sig- 
nificantly, and the; now have 
substantially lower total pro- 
duction costs as a result of 
much lower UK labour costs, 


chairman, said the company's 
UK vehicle output was running 
at a record level and would 
Increase by more than 14 per 
cent this year to 300,000 from 
262,000 in 1991. 

Vauxhall has maintained 
full-time working both at 
Luton and at Ellesmere Port 
during the recession la con- 
trast to the prolonged short- 
time working introduced by 


Ford and Rover in the UK in 
recent months. 

GM remains pessimistic 
about the prospects for an 
early recovery in UK new car 
demand. Mr Hughes said yes- 
terday sales were not expected 
“to be much higher than 1.6m" 
in 1993 compared with less 
than 1.55m this year and 23ra 
in tbe peak year of 1989. 

New car sales in western 
Europe would fall this year to 
13.3m from 13.4m in 1991, said 
Mr Hughes, and “could be 
clearly under 13m'' in 1993 “il 
consumer uncertainty contin- 
ues”. 

Vauxhall yesterday launched 
a thinly veiled attack on Ford, 
the UK new car market leader 
for failing to follow its lead - 
since followed by Rover, Peug- 
eot and Renault - in reducing 
new car list prices and dealer 
profit margins to reduce the 
need for new car buyers to 
haggle over a “fair price". 

Mr Ebbert said "some manu- 
facturers" were resisting 
change with the justification 
that reduced dealer margins 
had an adverse effect on used 
car residual values. “I believe 
that distress marketing with 
frequent price cuts is much 
more damaging," he said. 

Ford has been forced to cut 
prices on selected models on 
several occasions in the past 
two years, largely in order to 
reduce stock levels. 
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MAXWELLS DEATHS THE FIRST ANNIVERSARY 

Attempts to recover money stalled M Lawyers* and accountants’ fees more than £30m M Most assets found by administrators 


Private empire consumed £1.686bn 


By Bronwen Maddox 
and Andrew Jack 


Where the money came from.. 


ROBERT Maxwell's private 
companies consumed nearly 
£1.7bn in a doomed attempt to 
survive during the last year of 
the tycoon’s life. 

The total is nearly double 
the estimates compiled four 
months ago when his two 
youngest sons, Kevin and Ian, 
were arrested. Most of the 
money went to banks to 
repay loans and pay interest 
on debt 

It is now clear that little is 
likely to be recovered from the 
Maxwell pension funds and the 
public companies - Mirror 
Group Newspapers and Max- 
well Communication Corpora- 
tion - which suffered com- 
bined losses of about £lbn in 
cash, assets and broken con- 
tracts. 

Attempts to recover the 
money have stalled as lawyers 
prepare for highly costly legal 
actions expected to last several 
years. Lawyers’ and accoun- 
tants' fees incurred in unrav- 
elling Maxwell’s legacy and 
tussling over the empire’s 
scanty remaining assets total 
more than £30m so far. 

Administrators of the col- 
lapsed companies, who have 
reconstructed more than 10.000 
complex financial transactions, 
are now confident that they 
have located most of the 
assets. 

Maxwell’s private companies 
were a labyrinth of more than 
400 separate entities, some of 
them no more than brass 
plates in offshore tax havens 
designed to shuttle money 
around the empire. 

By the start of last year, 
□early a year before his death, 
they were tottering under 
some £J.5bn of debt and could 
have collapsed without injec- 
tions of cash from the public 
companies. 

In total, the private compa- 
nies repaid £S01m of loans to 
banks last year and made 
£123m of interest payments. 
They also passed at least 
£400m of the assets flowing in 
to them - Including property, 
shares from the pension funds 
and a stake in Berlitz, an MCC 
subsidiary - totalling more 
than MOGm to banks. 

As the crisis increased 



through last year, the private 
companies also pledged much 
of their majority holdings in 
MCC and MGN, at one point 
worth more than £900m, to 
banks. 

Next to the bank loans in 
significance, the greatest part 
of the cash was consumed in a 
series of alleged share-support 
operations, designed to prop up 
the value of the two public 
companies. 

A small part of the share 
buying - £49m - was publicly 
disclosed as required under UK 
companies legislation. But the 
majority - £204m - was 
routed secretly through Liech- 
tenstein and Switzerland, and 
Maxwell’s control over the 
shares he bought was not dis- 
closed. Those shares in turn 
were re-pledged to banks so 
more loans could be raised. 

Losses in the private compa- 
nies - including AGB, the 
market research company, and 
The European newspaper, 
which had been one of Robert 


Maxwell’s favourite business 
ventures - soaked up £lllm. 

The private companies also 
struck property and financing 
deals with MCC and MGN that 
they were later unable to pay. 


private companies scattered 
another £fl0m on acquisitions 
across three continents, mainly 
on property. 

But investigators are still 
probing the exact destination 


Figures highlight fees 


FIGURES SUBMITTED to the 
Commons social security select 
committee disclose Just port of 
the total professional fees 
charged so for by accountants 
and lawyers In unravelling Use 
Maxwell empire, Andrew Jack 
writes. They include: 

• £8m in legal fees and £7m 
ftom Price Waterhouse, 
administrators to Maxwell 
Communication Corporation. 


• £5m in legal fees and £6m 
from Arthur admin- 

istrators to Maxwell Commu- 
nication Corporation. 

9 £2.1m in legal fees and 
£1.8m from Robson Rhodes, 
liquidators to Bishopsgate 
Investment Management, man- 
ager of the pension funds. 

9 £443,000 from Buchler 
Phillips, receivers to Die estate 
of Robert MaxwML 


and the public companies have 
been foitxd to write off more 
than ElOOm against their prof- 
its. 

In spite of the empire's finan- 
cial crisis daring last year, the 


and purpose of £75m. That 
includes £25m channelled 
through PH (US) Inc, a Liech- 
tenstein-owned financial bold- 
ing company registered in the 
US, which continues to trade 


and is outside the direct 
control of administrators in 
the UK. 

Public outrage and political 
pressure since Robert Max- 
well’s death have pushed the 
Liechtenstein authorities and 
lawyers into unprecedented 
openness, even though the 
principality's wealth has been 
built on strict rules of confi- 
dentiality. 

However, Liechtenstein’s 
Crown Prince said last week 
that the request for assistance 
from British authorities mbir 
only this September, even 
though he had offered 
cooperation early in the year. 

Accountants have - been 
quicker to gather information 
on the trusts, and are rela- 
tively confident that no hMrfen 
“pot of gold" remains. 

Aside from small sums of 
cash, most of the assets were 
held as shares in MGN and 
MCC as part of the alleged 
share-support scheme have 
been pledged back to banks. 


The Maxwell Foundation, 
which owned PH (US) Inc, has 
already acted to change the 
directors of this company, and 
has sold one of its trading sub- 
sidiaries. Sphere Inc, a Calif- 
ornia computer games manu- 
facturer. 0 

Some of the money con- 
sumed consisted of £71m in 
dividends from MGN and MCC, 
and £226 Bi in the disposal of 
stakes in a number of compa- 
nies including Central TV mid 
TFl, the French broadcasting 
company. 

The private companies also 
consumed £37m in cash paid to 
Mr Maxwell by the former 
owner of the near-bankrupt 
New York Daily News to 
take the company off its 
bands. 

Investigators have ques- 
tioned the legality of much of 
the transfers of cash and 
shares from the pension 
and public companies. Some of 
the transactions they regard as 
unusual date back to 1989, 
more than two years before 
Robert Maxwell died. 

The irregular transactions 
will be subject to long legal 
disputes, which will have to 
determine whether directors 
authorising the transfers could 
have known that the private 
companies were unable to 
repay toe money. 

Lawyers and accountants 
have come under intense scru- 
tiny for the level of profes- 
sional fees charged, although: 
they argue that the courts and 
creditors are monitoring their 
bills. 

Even so, a number of credi- 
tors have challenged the fees, 
and the US bankruptcy court 
recently refused to endorse the 
bills from one law firm 
involved in toe administ ratio n 
of MCC for high charges made 
for paralegals photocopying 
documents. 

Administrators are becoming 
increasingly selective in the 
pursuit of further recoveries, 
in case the fees Incurred out- 
strip the assets to be realised. 

The hopes of most of the pen- 
sioners for the long term rest 
with the work of the Maxwell 
pension unit headed by Sir 
John Cuckney, which has so 
for raised £6m in donations 
and £2 -5m from the govern- 
ment 


Family comes 
to terms with 


shifting fortune 


Jimmy Burns and Raymond Snoddy 

on the Maxwell dynasty survivors 


T HERE will be a poi- 
gnant reminder of the 
Maxwell family’s shift- 
ing fortunes in toe run-ap to 
Christmas with two Sotheby’s 
auctions of the contents of 
Headington HID Hall - the 
Maxwell family home in 
Oxfordshire. 

The sales - organised by 
administrators to Robert Max- 
well’s personal estate - will 
include classic vintage wines. 

painting s and an assortment 
of memorabilia. 

The combined sales are 
expected to raise about £lm - 
none of which is likely to end 
up in the hands of the family, 
although Mrs Betty Maxwell, 
the tycoon's widow, is arguing 
for a share of the proceeds. The 
auctions win he followed 
within months by the sale of 
the remainder of toe Maxwell 
lease on Headington Hill HalL 
The b uilding belongs to Oxford 
City Council and the lease is 
being sold by PHL Estates, a 
private Maxwell company 
under administration. 

In an interview with Vanity 
Fair magazine in March, Mrs 
Maxwell declared herself to be 
in “great financial difficulty”. 
She said she had not salted 
away any money because she 
never thought her husband 
would leave her destitute. 

Mrs Maxwell stands to niafcg 
nothing from her husband's 
wilL However, she is not desti- 
tute. She still owns a large, 
chateau, reportedly valued at 
£3m, in Lot et Garonne in 
France, which she has firmly 
told administrators belongs to 
her. She has provided £900,000 
to cover the legal fees of her 
sons. 

In January she surfaced 
briefly to sue the magazine 
Paris Match for publishing 
photographs of her husband's 
autopsy. She has refused to 
give any interviews since the 
one with Vanity Fair, but Is 


preparing a book of memoirs. 

By contrast Pandora. Robert 
Maxwell’s least favourite 
daughter-in-law, has put for- 
ward an image of family resil- 
ience in a series of public dec- 
larations. 

“The only image ray children 
have of prison," said the wife 
of Kevin Maxwell recently, “is 
when they went to see the 
Wind in the Willows and aw 
Toad languishing in jail. They 
hero-worship their daddy. The 
pressure is enormous 

Her husband has kept both 
his sense of humour and equa- 
nimity in spite of the criminal 
charges he is now facing. He is 
negotiating a publishing con- 
tract for a book on the effects 
of bankruptcy. There will be 
only one chapter on his own 
experience. 

Kevin and bis brother Ian - 
who also faces criminal 
charges - abandoned an 
attempt earlier this year to set 
up a SlOm media investment 
fund. Kevin, who subsequently 
signed up briefly as unem- 
ployed, decided to take himself 
off the register and seek work 
as a consultant. He and his 
brother Ian have moved into 
an office in central London. 

In an affidavit sworn after 
his father’s death, Kevin val- 
ued his assets at £1.6m and 
admitted to debts of £1.7Sm. 
Over the last year he has sold 
his London home and his Mor- 
gan car. He and Pandora live 
in her converted barn in 
Oxfordshire and their three 
children go to a local private 
school - with fees, estimated 
at between £2£00 and £5,000 a 
term, being paid by relatives. 

Ian still lives in the Belgra- 
via house he occupied at the 
time of his father’s death. But 
he is losing a FFr2J>m chateau 
in France he owned with Kevin 
and their respective wives. 
Bankruptcy trustees are pre- 
paring to put it up for sale. 
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Will you want the expertise and 
far-sightedness that keeps you ahead in 
Hie markets? ■ 

Or the strength and stability offered by 
an organization long on tradition? 

At Dai -I chi Kangyo Bank, we have both. 
We were the first bank to be established 
in Japan, and are today the country’s 
largest 

V\fe have massive resources to call on. And 
the broadest range of services available. 


you 

look 

for? 


Yet we are the first to recognize the 
importance of each individual, and the 
value of every business partnership. 

In Europe and around the world, the 
speed of our reactions combined with 
our sense of traditional values gives us 
an edge you can rely on. 

When the choice of financial partner is 
yours, choose wisely. 

Yours should be the most reliable 
partner there is. 


“Double points from October 25 
to December 152 
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Christmas is coming early this year. 

C — J j 




DKB 


Vbur most reliable partner 

DAI-ICHI KANGYO BANK 

Navi Ottcw 1-5, Tokyo TOO. Japan T et. (03 3595-1111 
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RwwnMhi OfflcM ire Frankfurt, Serin, StocMnim. Bruasda. Bahrain 
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OKB intorraUonaf Puttie limited Company, GaWcfn Kangyo Sank fLuxealboug} SA. 
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KLM is playing Santa Claus. Because 
this autumn, KLM*s 'World of 
Difference’ loyalty programme offers 
you double points on all European 
flights of KLM, KLM Cityhopper and Air UK. 

For free tickets to some 450 worldwide destinations 
served by KLM and its partners. Or for one of those special 
awards like a piano master class in Vienna or a cooking 
course in Baris. 

So, if you're not a ‘Flying Dutchman’ member yet, 
return die entry coupon today and join up to collect your 
double points this autumn. 
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HDTV 
hits the 
screens 


B BC engineers and Thora- 
son-CSF Laboratories in 
Rennes, France have been 
demonstrating this week that at 
least one di gital high-definition tele- 
vision (HDTV} service can be broad* 
cast on a standard eight-megahertz 
(MHz) channel used for today’s non- 
satellite TV. 

A digital television signal was 
broadcast from a' low-power trans- 
mitter at the BBCs Crystal Palace 
mast in London. 

The signals were received at the 
BBC's Engineering Research 
Department and at a number of 
other test sites in south London and 
Surrey. 

"11115 was a real test that demon- 
strated that this system will work 
within a normal television chan- 
nel” Henry Price of BBC Engineer 
mg said yesterday. He described the 
test as a significant step on the way 
to HDTV, which offers high-quality 
pictures If used with a special tele- 
vision. 

The compression techniques, 
along with the transmitting and 
receiving equipment, were devel- 
oped by Thomson-CSF to convey 
about 60 M bits of information in a 
single conventional channel. 

The BBC believes that by combin- 
ing the techniques with digitally 
compressed television pictures It 
would be possible in principle to 
transmit two HDTV lines in a single 
eight-MHz channel 
If the techniques are used to 
broadcast conventional TV pictures 
rather than HDTV pictures some 
engineers believe up to four chan- 
nels could be broadcast in the 
capacity now occupied by a single 
channel 

National Transcommunications, 
the privatised transmitter and engi- 
neering arm erf what was (he Inde- 
pendent Broadcasting Authority, 
has also been carrying out compres- 
sion work under its Spectre project 
Spectre has shown that digital 
channels can be broadcast alongside 
existing terrestrial services without 
causing interference. 

Because viewers will need decod- 
ers to receive either HDTV or a 
wider range of new compressed 
channels, engineers suggest that it 
may take until the end of the 
decade before folly commercial ser- 
vices are launched using tech-, 
oology. 

Raymond Snoddy 
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I n the days when our concerned 
parents urged us to brush our 
teeth at night, that was about 
as for as their exhortations 
went. These days, though, parental 
pleas might include brushing with 
tartar-control paste, flossing, and 
rinsing with a plaque-fighting 
mouthwash. 

Attention to dental care over the 
last flew years has brought forth a 
flood of new products that our 
mothers, and fathers would never 


have recognised, in the past, tooth 
decay was the *» win concern, and 
fluoride became recognised as a key 
compound for control 

Today, as the baby-boom genera- 
tion enters middle age with most of 
its teeth intact, the focus has 
switched to the prevention of gum 
disease. With the improvement in 
dental hygiene, and regular visits to 
the dentist, tooth decay is becoming 
a disease of the past 

According to a study by the US 
National Institute for Dental 
Research, less than half of Ameri- 
can children now have tooth decay, 
compared with 63 per cent a decade 
ago and 72 per cent in the 1970s. 

The result is that more people are 
keeping their teeth longer. Not long 
ago, dentures were common in mid- 
dle-aged adults, but today less than 
4 per cent of Americans under 65 
have lost all their teeth. 

More teeth has meant more 
demand for dental products. 
Because teeth encourage the 
build-up of bacteria in the mouth, 
however, it has also meant more 
gum disease. “Thebaby-boom gen- 
eration is moving into a phase of 
life in which gum disease is a major 
threat.” «ai<i Aline Christiansen, a 
product director at Johnson & John- 
son. “That’s why we’ve seen so 
many new products in this line over 
the last few years.” 

Toothbrushes have been the main 
focus of innovation recently. “There 
has been a small boom in tooth- 
brush products over foe last few 
years,” said Glenn Archibald, presi- 
dent of California-hased toothbrush 
manufacturer Oral-B. 

The reason Is that traditional 
toothbrushes are not really suitable 
for gum stimulation, which is 
important in the prevention of gum 
disease. “Dentists are now advising 
their patten ta to brush their gums 
as well as their teeth,” said Chris 
Burbank of Crest, part of Procter & 
Gamble. “But old-fashioned tooth- 
brushes, if used improperly, can 
cause gum damage.” 

Crest has just come out with its 
first toothbrush, which is designed 
to penetrate further between the 
teeth without hurting the gums. 
The toothbrush has a rippled sur- 
face; its bristles are highly polished, 
.and therefore gentle on gums. “We. 
have a patented technology to pol- 
ish, cut and shape the bristles so 
that they can be used effectively on 


Victoria Griffith describes why 
companies are putting a new 
shine on dental products 

Brush up 
on gums 



more appealing. Although flossing 
Is considered essential for the effec- 
tive prevention of gum rfi-wwo, a 
study by the American Dental Asso- 
ciation shows that only 44 per cent 
of Americans floss daily. 

The reason, manufacturers feel is 
that many people find floss difficult 
to use. Sulca, a Canadian company, 
has taken advantage of this hole in 
the market by Introducing what it 
claims is a substitute for flossing - 
a stimulation brush. 

The brush, which was tested with 
encouraging results by Columbia 
University, consists of a single tuft 
of bristles, pointed at the tip and 
placed In a rubber hase, for easy 
insertion between the teeth. 

“This product works better than 
dental floss in massaging the 
gums,” said Ira Florence, Sulca’s 
sales director. According to the 
American Dental Association, 
mouthwash has been even less suc- 
cessful a product than floss, with 
just 16 per cent of the country’s 
population using it on a regular 


the gums,” Burbank explained. 

Colgate has also jumped on the 
bandwagon by Introducing its Preci- 
sion toothbrush brand, which has a 
triangular head. Once again, the 
goal is to brush between the teeth. 
One new toothbrush, Oral-B’s Indi- 
cator brand, is aimed at encourag- 
ing Americans to replace their 
toothbrush more often. 

“The American Dental Associa- 
tion recommends replacing your 
toothbrush every three months,” 
Archibald points out. “But most 
people buy a new one once a year. 
By then the bristles have frayed 
and may start to damage gums.” 

The idea behind the Indicator is 


simple. A row in the middle erf the 
brush is coloured blue with a food- 
based die. When the colour fades 
half-way down the bristle, the mar- 
keting slogan explains, it’s time to 
get a new toothbrush. 

Electric toothbrushes have also 
experienced something of a renais- 
sance. Braun makes a new product 
called the “Plac Remover”, with a 
round heed which moves back and 
forth. Bausch & Laumb has put out 
“taterplak”, an electric toothbrush 
whose individual tufts rotate in dif- 
ferent directions, and Panasonic 
and WaterPik have introduced simi- 
lar products. 

Dental floss is also being made 


Mouthwash manufacturers have 
been taking advantage of the new 
concern about gum disease by 
pointing out that mouthwash is an 
effective combatant The problem is 
that many people do not like the 
taste. 

To make the product more ame- 
nable, Warner-Lambert has intro- 
duced a variation on its Usterine 
brand. Its new mouthwash “main- 
tains a balance of thymol, menthol, 
eucalyptol and methyl salicylate, 
while making it taste more like 
mint”. According to Ray Le Febvre, 
president of the company's con- 
sumer health products group: 
“Through a patented process, our 
scientists identified the formula to 
enhance the taste, yet maintain 
therapeutic efficacy." 

Although preventing gum disease 
is the industry's main focus, scien- 
tists have been working on other 
innovations as welL Johnson & 
Johnson has just launched “syn- 
thetic sapphire braces” for general 
orthodontic use. 

“Synthetic sapphire is the second- 
hardest metal known to man,” said 
Christiansen, product director at 
the company. “These braces don’t 
stain, and because they are dear, 
they blend with teeth colour.” 

Other products consumers can 
expect to see on the market soon 
are improved artificial teeth and 
desk-top computer systems that will 
show the impact of orthodontic 
plans to patients before treatment 
begins. 

The National Institute of Dental 
Research is also financing the 
development of a new fluoride and 
ralrfnm phosphate mouth rinse for 
the market As people hold on to 
their teeth longer, industry experts 
believe dental care products will 
continue to be a growing market 


Making tracks 
in the freight 
industry 

By Andrew Baxter 


A ccess to electronic trading 
Bystems - not for dealing 
In shares, bnt for such 
purposes as electronic mail, 
bulletin boards, and electronic 

data interchange (EDI) - is 
Increasingly important for many 
business sectors. For the 
hundreds of players in Europe’s 
fast changing freight industry, 
however, it is becoming a 
question of survival. 

Tackling the problem without 
the technical or financial 
resources to make the right 
decisions on an integrated 
electronic trading system can 
be a nightmare for smaller 
companies, and Is no easy task 
either for their bigger 
counterparts. 

Over the past year the British 
International Freight Association 
has stolen a march over Its 
European rivals with the launch 
of BIFAnet, an electronic trading 
service developed jointly with 
General Electric Information 
Services (GEIS), a division of 
General Electric of the US. 

The freight industry Is a classic 
example of a sector where 
electronic trading can produce 
more efficient links between 
shippers, forwarders, carriers, 
traders and consignees. “We’re 
focusing in on an enormous paper 
chain," says Geoff Brickell, UK 
sales development manager at 
GEIS. 

BIFAnet is a unique 
development for a trade 
association in the international 
trade and transportation sector, 
according to Jim White, BIFA 

director- general. “The future 
of freight intermediaries will 
depend on having control of 
information that relates to the 
supply system. If they don’t they 
may end up being cut out of the 
loop altogether." 

Freight forwarders have to 
communicate with all members 
of the supply chain, and are 
moving Information around for 
every shipment. But with half 
of the 900 members employing 
10 people or less, they were 
looking to the association for 
a modern electronic solution. 
With software designed by the 


association. BIFAnet uses the 
EDI, E-mail and bulletin board 
services provided via the GEIS 
global network to provide an 
integrated electronic trading 
service. “It’s a stepping stone 
to paperless trading,” says White. 
“If members had no computer 
technology before, they now have 
access to the world’s largest EDI 
network for less than £2JXX) for 
the hardware and software.” 

BIFAnet was launched last 
November, bnt began to get going 
In May and June. About 60 
members are now signed up, and 
White hopes to reach a target 
of 100 by the end of the year. 

The launch was timely, ahead 
of the Single European Market 
reforms which could put farther 
pressure on smaller players in 
the freight industry. There has 
been keen Interest In the system 
from other European freight trade 
associations, says White. 

GEIS. which sees its mission 
as providing value-added services 
to enable electronic commerce 
to function, identified the 
transportation sector as a new 
worldwide opportunity three 
years ago, says BrickelL 

But GEIS Is also keeping a close 
eye on other high-volume sectors 
where relationships are becoming 
more complex as manufacturing 
patterns change, or where 
companies are altering their 
distribution methods in line with 
the Single Market 

The network of component 
manufacturers, distributors, 
contract manufacturers and 
customers in the electronics 
industry is a case in point The 
Industry, rather aptly, is finally 
coming round in a big way to 
electronic trading, says Brickell. 

And as more companies In such 
sectors start trading 
electronically, users may feel less 
need for the “belt-and-b races" 
approach now prevalent In much 
of Industry. 

Each EDI transaction may in 
itself be highly efficient, but is 
usually accompanied by between 
three and eight associated 
communications - phone calls, 
faxes and queries - which may 
not strictly be necessary. 
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Morgan Grenfell tempts former ambassador 



.Sir 'John Whitehead; British 
ambassador to/ Tokyo for the 
p^sfc six years, recalls how, m 
the early l970e, : Argroap of his 
FCQ colleagues chose to move 
into City merchant banks 
which' were looking to spread 
their' 1 Wings intgmfltwmnHv “I 
was slightly tempted -at . the 
time, and, If I had gpfce, it ’ 
might mil- have been to Mor- 
gan GrenfeU” 

■ . Now Bir' John, who retiredin 
August, is this week taking up 
the rale of senior -adviser to the 
Morgan Grenfell Groufcpursu- 
- lag ' what' * he describes as 
; " almost a sentimental attach- 
ment as well as 'a nice offer’’. 
His rider son, Simon, who hap- . 
prim already ta tie at -Morgan 
on the international banking 
side,- recently -returned- from 


two .years In Moscow. * 

Other senior advisers to Mor- 
gan GrenfeH include Lord Pen- 
hock. former deputy chairman 
of- Id, and SSr Peter Carey, for- 
mer permanent secretary at 
the DTL 

In what he says will be the 
largest commitment in his new 
incarnation in the private sec- 
. tor. Sir John will initially be 
advising the group on Japan, a 
country in which he has lived 
. for a total of 17 years. 

Bot he thinks be can be of 
use fa- a much broader role, 
with an input Into business in 
-foe whole of tire Aria Pacific 
region as wall as gradually in 
Europe. 

/ . “Hb name will embellish the 
notepaper but we also expect 
trim to do a lot more/ 


Michael Dobson, Morgan’s 
chief executive. 

Usefully for Morgan, which 
is now owned by Deutsche 
Bank, Sir John speaks German, 
having spent four years in 
Bonn as wefl as having read 
the subject at Oxford. He says 
he has yet to meet Deutsche's 
boss, Hilmar Hopper, 

A tireless promoter of UK- 
Japan trade - the ex-ambassa- 
dor points out that during his 
tour Japan moved from being 
the UK’s 16th to its ninth best 
export market (after the US 
and seven European nations) 
- Sir John Is also advising the 
President of the Board of Trade 
on British export policy as well 
as helping the Walsh Develop- 
ment. Agency with its inward 
Investment programme. 


resignation of Kenneth 
(son as director of corp- 
se affairs at Tarmac pro- 
s farther evidence that (he 
tg. construction and build- 
materials group Is under 
manag ement. 

1th Neville Simms, group 
f executive, firmly In the 
lng seat at the . group’s 
j]y Hilton Hall beadquar- 
ln Staffordshire, Jackson's 
irture reflects his close 
nership with Sir Eric 
stain, the colourful Black 
atry boss who steered Tar- 
to success in the 1980s. 
rlier this year, however, 
nst a backdrop of collaps- 
profits, Pountain agreed to 
aside to become part-time 
rman. Jackson, with Tar- 
tar 16 years, played a big 
in its expansion and 
ed lead the fight to win 
rhannri tunnel contract, 
ifes “managerial and pro- 
ral changes" as the reason 
iis departure and is being 
iced by Sean Brutn, for- 
ty investor relations direc- 
ktDowty. 

ny pexton, production and 
neering di recto r of 
THSH POWER, is to retire 
ie end of the year. 
r Baker has resigned as 
ice director of GIBBS 
?. 

«ham Maw has left 
[OND HOLDINGS; Ian . 
iett has resigned as a 
tor and is on sick leave, 
nap Langford has retired 
i COSTAIN GROUP. 
vidMarom has resigned - 
i ACORN COMPUTER 


Facilitating at McDonnell Douglas 


Peter' Smith, -a -computer 
industry veteran of SS 'years’ 
standing, has beeagiven the 
task, of building McDonnell 
Douglas In fo r m ati on Systems' 
share of the UK’s fastest grow-; 
tag data processing business. 

Now 49, he has been 
appointed director (rf the US 
company’s facilities manage- 
ment business based at group 
headquarters in Hemri Hemp- 
stead. returning to the UK 
after a tour of duty as general 
manager cCMDIS’ Australasian 
operations. 

Facilities management, in 
which a company agrees to 
contract out Us data processing 
operations to a computing ser- 
vices company for a: fee, has 
become one of the hottest top- 



ics in data processing as com- 
panies retreat from services 
activities to concentrate on 
their core businesses. Some 
estimates put the potential for 
growth in the market in the 


UK at at least 30 per cent a 
year. 

The UK market leader is 
Hoskyns, owned by .CGS of 
France, but MDIS already has 
some 10 contracts each valued 
between £0.5m and £7m. It 
aims to concentrate on areas it 
knows well - local authorities, 
central government, the police 
and health services (ft was a 
runner-up in the London 
Ambulance Service contract) 
- rather than large general 
FM contracts. 

Smith has spent his life in 
the services business, having 
trained in hotel management 
(“so I cook and drink wine very 
well”), before moving into the 
computer business with posts 
in NCR and Honeywell BulL 


Finance moves 



■Ian Johnson (above left), 
formerly director of finance 
and planning at GE Capital 
RFSE, has been appointed 
finance director of NOBLE 
LOWNDES GROUP Ltd. , 
■Bob Potts (above right) has 
been appointed deputy chief 
executive of BARCLAYS 
BANK’S central retail services 
division, which includes 
Bardaycard and Barclays 
Merchant Services. John 
Eaton, formerly director, 
operations at Barclays Card 
Sendees, has been appointed 
md of Barclays Merchant 


Services, following the 
retirement of Mervyn Gibson. 

■ Yoichi Kamliia has been 
appointed head of equity 
domestic s ales a t BARCLAYS 
de ZOETE WELD'S Tokyo 
office; he moves from Warburg 
Securities. 

■Simon Hood, formerly a 
vice-president at Citicorp 
Investment Rank , has been 
appointed a director and head 
of syndicated finance at SWISS 
BANK CORPORATION. 

■Neil Morgan has been 
appointed a director of 
Thames way investment 
Services, part of BZW. 

■ Count Enzio von PfeU has 
been appointed chief regional 
econo mist fo r SG WARBURG 
SECURITIES (Far East). 
Nicholas Moakes has been 
appointed a senior analyst 

based in Hong Kong. 


■ Winston Fletcher has been 
nominated to succeed Martin 
Boase, chairman of Omnicom, 
as chairman of tlw Advertising 
Association; following the 
expected ratification by the . 
AA council Fletcher will take 
over in December. Fletcher 
has been in advertising since 
1969 when he started out as 
a trainee copywriter with 
Ogflvy and Mather. 

A philosophy graduate, 
Fletcher is chairman and 
eponymous co-founder of the 
advertising agency Delaney 
Retcher Slaymaker Delaney 
and BozeH With the approach 
of the European single market, 

Fletcher wfll need all the 
stoicism he can muster as the 
European CoauniasiO B 

proceeds to tighten up 
pan-Enropean legislation 
affecting advertising. 


An invitation to 
Leipzig, to learn the 
newest meaning of: 



BUSINESS CONGRESS • BUSINESS FAIR 


Throughout the world, "Made in Germany' 1 stands for excel- 
lent work and high product quality. While previously this 
image only applied to West Germany, it now holds true for 
products from the eastern part of the country, too. 

"Made in Germany" has taken on a new dimension. Come 
to Leipzig and see for yourself] The Treuhandanstalt invites 
you to take part in a Business Congress and a Business Fair. 
Approximately 200 Treuhand companies from the Invest- 
ment goods and suppliers industries will be presenting 
themselves and their products from 3rd to December 5th 
1992 at the Messegelande in Leipzig, where the/ll prove 
their competitiveness on the international stage. Find out 


what “Made in Germany 0 can mean for you. Your new 
business partners arc expecting you. 

For further information and registration please contact: 
Treuhandanstalt, 

Oedev-Rnhwcddcr-Haus, Leipzigcr Strafte 5-7, 0-1080 Berlin. 
Telephone Congress Office: 

Germany- 30- 31 54-1022, -30-3 154-13 36, -30-31 54-4783 
Fax Congress Office: 

Germany- 30 -3 1 54-2643, -30-31 54-2651. -30-31 54-2662 
Congress package DM 280. 

All-inclusive fair ticket DM 30. / One-day ticket DM 10. 


'A Treuhandanstalt 
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MANAGEMENT: MARKETING AND ADVERTISING 


Karen Zagor and Gary Mead look at the new-found respectability of so-called ‘ infomercials’ 

Illumination from the stars 



C elebrates can earn about $250,000 for a role In a television infomercial, phis a percentage of sales. Infomercial stars include {from lefl) Cher, Martin Sheen, Jane Fonda, Larry flagman and Victoria Princip al 


I nsomniacs will be forgiven for 
thinking they are having 
nightmares when faced with 
the late-night television image 
of Dionne Warwick offering a direct 
line to psychics through the Psychic 
Friends Network. 

Only marginally more disconcert- 
ing is the sight of Michael Landon, 
the "Bonanza" and “Little House on 
the Prairie” actor, touting the bene- 
fits of a study-aid video series called 
"Where There's a Will There's an 
A”. Landon died last year. 

The growing celebrity presence in 
infomercials - a form of direct 
response marketing generally pres- 
ented in the format of half-hour 
television talk shows or news pro- 
grammes - bears testament to the 
medium's new-found respectability 
after languishing for years in the 
nether world of advertising. Product 
sales through infomercials are esti- 
mated to be at least $500m (£306m) 
this year, and may run as hi gh as 
$lbn. 

Infomercials in the US began in 
1984 when the Federal Communica- 
tions Commission (FCC) deregu- 
lated the amount of time that broad- 
cast stations could dedicate to 
advertisements. They quickly 
became a popular forum for adver- 
tising dubious products such as 
miracle cures for baldness and 
impotence. 

So prominent were the charlatans 
in the infomercial sector, that they 
threatened the industry's survival. 
There have been dozens of lawsuits 
brought by the Federal Trade Com- 
mission (FTC) and consumer advo- 
cate groups alleging deceptive 
advertising. 

As a result, the industry set up an 
internal watchdog agency, the 
National Infomercial Merchandising 


Association, in 1990. It offers guide- 
lines against deceptive practices, 
endorses legitimate producers and 
reports violations to the FTC. 

Infomercial makers have also 
started to employ euphemisms such 
as “long-form marketing pro- 
grammes" and "direct response tele- 
vision” in an attempt to distance 
themselves from their disreputable 
past. 

The very format, however, pres- 
ents problems by blurring the line 
between advertising and regular 
television programming. T thought 
I was watching a cooking show,” 
said a colleague, who ended up buy- 
ing an authentic, hand-hammered 


wok. T was tired and it seemed 
cheap." 

The recession's impact on the US 
entertainment industry may explain 
why late-night TV viewers now see 
Larry Hagman and Cher discussing 
halrcare products. Celebrities can 
be paid about $250,000 for a role in 
an infomercial, as well as receiving 
a percentage of the sales, ft is esti- 
mated that Cher was paid about 
$lm for her part in selling “Aquas- 
entials” haircare products. 

Money is not the only lure. Mar- 
tin Sheen reportedly is unpaid for 
his performance in an infomercial 
for “Personal Power” self-help tapes 
because he believes in the product. 


Jane Fonda uses infomercials to 
promote her step work-out and Vic- 
toria Principal uses them to sell her 
skincare Uwe 

Advertisers are drawn to infomer- 
cials by the low cost - a 80-minute 
infomercial can cost roughly the 
same as a 30-second network adver- 
tising spot because of differences in 
production and airtime costs. 

Tie industry is hoping to cement 
its legitimacy by attracting more 
mainstream players. Saatchi & Saat- 
chi last year formed a partnership 
with Regal Communications, the 
largest US infomercial producer, to 
study infomercials, but the venture 
has yet to sign any of Saatchi’s 


leading clients.. 

A number of large advertisers 
have also experimented with the 
infomercial format. Earlier this 
year, Volvo ran an Infomercial on 
safety in southern California, but 
the company decided the response 
was not strong enough to air its 
infomercial nationally. Similarly, 
Club Med has decided to stick with 
its traditional SO^econd advertising 
format after a brief foray into 
infomercials this year. 

While the prospects of luring a 
significant number of large adver- 
tisers to the infomercial arena 
remain dim, at least in the 
short-term, the prospects are good 


for Industry growth, overall thanks 
to the rapid expansion of US cable 
television systems. 

Direct response marketing via 
television infomercials is also mak- 
ing inroads Into the increasingly 
complex world of European media. 
One of the companies leading the 
fray is Quantum International, a 
subsidiary of National Media, based 
in Philadelphia. - 

Quantum 1s licensed by the UK’s 
Independent Television Commis- 
sion, and currently broadcasts pro- 
grammes via three European chan- 
nels: Lifestyle and Screensport 
(both on the Astra satellite) and 
Super Channel (cm Butdsat). Their 


footprints extend from Scandinavia 
to north Africa, from west Europe 
to Russia and beyond. The three 
ch flmnfc are each reaching up to 
30m homes. 

Quantum takes programmes pro- 
duced by its US parent and re-edits 
them for European use. But it is 
branching out into producing its 
own infomercials which, in turn, 
will be taken by National Media. 

Infomercials broadcast across 
Europe face big obstacles which 
their US counterparts need be less 
concerned with: language and cul- 
tural differences, a plethora of legis- 
lation affecting product claims, 
advertising and packaging, which 
vary greatly from country to coun- 
try. 

According to David Carnum, 
Quantum’s president: “Europeans 
seem to demand a higher standard 
of packaging, quality, value for 
money and service [than American . 
aud iences !. All instructions [on the 
products! must be translated into 
all languages; products must meet 
all regulations whether EC or local; 
and our programmes are dubbed 
into different languages, currently 
German, French, Dutch and Swed- 
ish.” 

Several factors are likely to influ- 
ence the growth of infomercials in 
Europe. Commercial development of 
digital compression will mean more 
air time is available on existing sat- 
ellites. As both terrestrial and satel- 
lite broadcasting becomes more 
cluttered and fragmented, advertis- 
ers will need either more sophisti- 
cated research or much larger bud- 
gets to ensure they are reaching 
their putative purchasers. No one is 
forecasting a return to the high- 
spending television advertising bud- 
gets of the early 1980s. 




All present 
and correct 


Kate Button reports on the 
American way of giving 


Basket, grossed sales of 
$125,000. “People don’t have 


W hile plant and flower 
sales slumped last 
year in the US, 
another section of the gift 

mar ke t h flnn rKh in f fale* 

of customised baskets and 
hampers filled with collections 
of assorted goodies have 
Increased by 30 per cent 
Personal shoppers spend, 
typically, between $30 (£18.40) 
and $50 each on baskets which 
may be filled with toiletries, 
children’s toys or gourmet 
foods. 

Ata corporate level, there 
appear to be few limits on 

expense or zaniness. 

Birthdays, promotions, new 
company members and 
corporate anniversaries are 
celebrated far more 
awthiwingHraiiiy than they are 
In, for example, the UK and 
provide gift basket companies 
with about half their business. 

For the last two years, the 
US ma g azine Entre p reneur 
has named the gift basket 
industry as one of its top 10 
business opportunities. With 
low start-up costs, low risk 
and low overheads, gift 
baskets have made an ideal 
cottage industry. The idea has 
yet to take off in the UK where 
large groups such as Body 
Stop and Fortnum and Mason 
dominate the basket and 
hamper scene. 

Many of the gift basket 
success stories are the result 
of women's efforts to find a 
part-time occupation to 
supplement income. 

In many cases working 
women have relinquished 
full-time jobs to meet the 
demands of the booming 
cottage Industry. Many have 
found it necessary to recruit 
several employees to handle 
inventory, computerisation 
of orders and delivery. 

Elizabeth Skelton, 
editor of Gift Basket Review, 
a national bi-monthly 
magazine, has been 
monitoring the industry in 
the US for several years. Her 
publication has calculated that 
the average annual Income 
from assembling gift baskets 
Is now more than $77,000. 

“Hie downturn in the 
economy has actually helped 
the gift basket business,” says 
Skelton- “The shopper is 
looking for Increased value 
for money today. Even in a 
recession people have 
annfreraaries, birthdays and 
Christmas gifts to buy. 
Customised baskets solve 
holiday shopping problems 
and have immense ‘leave 
behind' value.” 

Lynn Mallotto of Rancho 
Mirage, California, began her 
business by producing a ain gfo 
basket for a friend ata cost 
of $17.50, which she sold for 
$35. In 1991 Mallotto’s 
company, The Ultimate 


time to shop for gifts," she 
says. 

Niche marketing reaps even 
greater rewards, as Terry 
August discovered. A 
home-based operation, 
founded in 1987, FaneiFull 
of Los Angeles creates 
extravagant gift items for the 
rich and famous. Specialities 
include baskets made for the 
casts of Ghost, Star Trek V 
and Twin Peaks. 

August’s favourite creation 
is a violin case stuffed with 
mafia theme items, red wine 
and single-stemmed red roses 
for the crew of Godfather HL 
FanciFull grossed sales in 
excess of $700,000 last year. 

“I started the company as 
something to do from my 
house," says August. But 
when a mailing she sent to 
friends and acquaintances 
turned up an order for 200 
baskets from one company 
alone, August knew she had 
more than a part-time hobby 
on her hands. 

B obbl Cooper, founder 
of A Basket Affair, 
based in Portland 
Oregon, travels the country 
giving demonstrations on how 
to put baskets together. It was 
this talent that landed her the 
entire gift-giving account of 
Nike, also based In Oregon. 

By researching the company 
and then presenting carefully 
targeted products to almost 
every department Individually, 
Cooper won the Nike corporate 
account which keeps her busy 
all year round. 

At the most extravagant 
mid of the scale, Skelton says 
she has heard of one company 
that created the ultimate car 
enthusiast’s basket “They 
filled a car with automobile 
paraphernalia and tied it up 
with a bow." 

More commonplace are the 
baskets sold by companies like 
Snookies Cookies store. 
Products range from $30 to 
$300 for a more elaborate gift 
with champagne, gourmet 
foods and designer 
confectionery. 

Says Crispin Gorman, 
manager of the store in San 
Francisco, California: “We use 
tea caddies, coffee jars, 
cookies, candies, chocolates, 
even some personal items ■ 
provided by the easterner 
which are partic ularly 
relevant to the recipient". 

The .Los Angeles branch of 
Snookies does extremely well 
with the Lover’s Basket. At 
$13 .95, the customer gets a 
pair of plastic handcuffs, a 
feather, some massage oil, a 
Packet of HMiiiamf and a 
“lover’s manual". 

Tt does particularly well 
at Valentines," says Gorman. 
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‘Very' 

Burrows 


Under the onconmnmicative 
title of Very, Jonathan Bur- 
' rows mar its the debut of his 
own. Dance Group in the harsh 
world away from from the 

■ Royal Ballet. Borrows Ls tal- 
ented, of that there can be no 

> doubt From his earliest solos 
more than a decade ago, he 
' proposed an off-beat and unex- 

■ pected view of dancing. His 
recent pieces - especially 
rainy morning, cloudy, mild; 

' Hymns and Stoics - have 
revealed a dance language 
markedly original in its ability 
■■ to expose feeling, the sheer 
bloody awkwardness of life, 
and the distress that lies just 
under the skin of social behav- 
ionr. 

What then to make of the 
‘ new Very which was seen at 
The Piece at the week's end. It 
is more “difficult” and more 
• hermetic than anything Bm> 
rows has shown us before. I 
i. am tempted to call it Very 

■ Uncommunicative, because - 

. great admirer of Barrows 
though I am - 1 was puzzled 
; by procedures that seemed to 
_ me wilfully alienating. It 
would be foolish to ask lor 

■ narrative coherence - this is 
not Burrows’ aim - but his 
earlier works spoke far more 
allusively yet potently of rela- 
tionships, of the diffic ulty of 
being. 

Very takes place In an arena 
of light-bulbs at ground level; 
it involves Burrows with two 
favoured dancers, Deborah 
Jones and Lynne Bristow, and 
the composer Matteo Faigtoh. 
Fargton’s accompaniment is a 
sequence of banalities, sung 
and played from an electronic 
piano which is manoeuvered 
over the dance area as part of 
die action. The text (largely 
inaudible) sounds like extracts 
from an ancient English/Bul- 
garian phrase book. The dance 
stresses similar banalities - 
crawling, stamping, fighting, 
slapping, running, embracing 
- shown In deliberately raw 
fashion. 

These are the elements of a 
human drama, the disjecta 
membra of emotion, which 
Burrows offers to us as pieces 
of a jigsaw that we are (I 
imagine) expected to pnt 
together. Or perhaps not* If. 
Burrows’ thesis is that life is 

made Up of mad »wd nnr»lflfcp«l - 

moments, of ceaseless brutal- 
ity and fatuity, of irrational 
breakdown and anguish, then 
, to present it in a London thea- 
tre is an act of supererogation. 
Life Is even nastier outside, 
and even more disjunct than 
this choreographic text. Of 
course, there are rewards; in 
the bravura performances ' by 
the dancers, and - most axas- 
peratingly - In the hints of a 
larger shape, as Burrows and 
Lynne Bristow play to each 
other throughout the piece 
like a couple trapped hi a rela- 
tionship. 

In docking away from mean- 
ing, Burrows is true to his 
choreographic process, but I 
think he betrays his material 
by making it so difficult to 
assess, so cussed. It is as if, 
like the exquisitely tiresome' 
Judson Church experimental- 
ists in New York 30 yean ago, 
he ls re-inventing theatrical 
movement from its most ordl- 
apnary elements, and purging 
^dance drama of tts conven- 
tions. Ultimately, Very is a 
meal where we are given the 
Ingredients rather than the 
finis hed dish. Unsatisfying. 
Very- 

Clement Crisp 


A ctor Daniel Day-Lewis 
has developed a 
hyphen in his name- 
This was the first 
thing to worry me about Mich- 
ael Mann's frontier epic The 
Last Of The Mohicans. The sec- 
ond was that it is “based on 
the novel by James Fenimore 
Cooper and the screenplay by 
P hilip Dunne." 

For the aesthetically alarm-, 
ist, “Cooper-Dunne" spells 
more trouble than “Day- 
Lewis”. Both hyphenations 
originate in Hollywood’s 
attempt to make life easy for 
dimwitted audiences. Just as 
three names are judged de trap 
for an actor playing a back- 
woodsman, so Cooper's mazy- 
majestic novel, foil of provoca- 
tive contraries like pro- British 
jingoism ami hints of arisen- 
ge noting romance (between 
white Colonel’s daughter Cora 
and the young Mohican 
Uncas), must be ironed into a 
straight-arrow adventure. 

Philip Dunne wrote the 1938 
movie which tinned Hawkeye 
into a sort of frontier Tarzan - 
Chingachgook's adopted son 
rather than boon companion - 
and then WASP-ishly trans- 
ferred the love affair with Cora 
from red man to white mm 
Let us take the film on a line- 
item basis. It looks magnifi- 
cent. No hint here of the 
designer pastels Michael Mann 
brought to his best-known 
screen credit Miami Vice, nor 
of the hi ghahinp foturism he 
applied to his features Thief 
and Manhunter. The Adiron- 
dacks, circa 1757, are photo- 
graphed by Dante Spinotti as a 
green and steaming hlnr of for- 
est and mountain, mists and 
waterfalls. Down in the sylvan 
pathways are Cora and Alice 
Munro (Madeline Stowe, Jhodl 
May), being escorted towards 
Dad’s fort by British officer 
Duncan Heyward (Steven Wad- 


ARTS 


Cinema/Nigel Andrews 

Noble savagery 


dington). Camouflaged amid 
the trees, ready to ravage or 
rescue, are the heinous Hurons 
(pro-French) and the nice 
Mohicans (pro-Brit). 

As Hawkeye, Day-Lewis 
sports nipple-length hair, a 
fetching scowl and an Ameri- 
can accent He is impenetrable, 
but In this film that Is an asset 
He stands aloof from the 
flag-waving political correct- 
ness of the first half where 
uniformed man is a blot on 
nature and Cbingachgook and 
Uncas are scripted for silent 
monologues of noble savagery. 
And in the second half Day- 
Lewis’s sculpted, glowering 
impassivity is even more cru- 
cial. Anything more fulsome 
would have spotlighted the sil- 
liness of the romance and its 
visual consummation in a 
waterfall-curtained cave. Here 
Hawkeye and Cora hurl vows 
of love at each other before H 
burls himself - the movie’s 
most conspicuous moment of 
daft bravado - out through 
the liquid curtain into the 
exploding cadenza of foam. 

But the higher it climbs , ges- 
turally and geographically, the 
grander the film becomes. It Is 
dean out of oxygen, but after 
the early nghtmtiuMna^ we 

i»h»w the new li ghfhiwiMiiaai 

No more piety about mm ver- 
sus nature or colonisers versus 
colonised: just man versus 
man, in blurring permutations 
of race and colour, on beetling 
precipices and giddying crags. 
Nor Is woman lost in the 
melde. m«h»Hiip Stowe, whose 
tremulous mezzo- voiced beauty 
had itMin nwrMng their 


In Unlawful Entry , lends a ster- 
ling terror to Cora, and Jhodi 
May has an unforgettably poi- 
gnant moment as she teeters 
above a suicide fall. 

By this time, of course, Feni- 
more Cooper’s own story lies 
smashed and unrecognisable at 
the bottom of the valley. As a 
fen, I mourn. Cooper’s prose 
may be famously ponderous, 
but a film is still to be made 
that does justice to bis darkly 

THE LAST OF THE 
MOHICANS 
Michael Mann 

SIMPLE MEN 
Hal Hartley 

LONDON FILM 
FESTIVAL 


winding storytelling and to the 
ambivalence of Natty Bumppo, 
that sage and savage once 
dubbed by Balzac literature’s 
"moral hermaphrodite.” (Even 
the name is gen trifled for this 
movie: he Is “Nathaniel Poe”). 
But Mann’s movie, by the time 
it starts moving, is at least a 
romp. Already $50m to the 
good in America, it joins 
dint’s Eastwood Unforgnen in 
suggesting that the long-pre- 
sumed-dead Western may be 
clambering out of its coffin 
even as vre speak. 

* 

Like The Last Of The Mohi- 
cans, Hal Hartley's Simple Men 
is about two siblings seeking 
their father. Only they are 
brothers not sisters and they 


drift south-easterly Into Long 
feiand rather than carving up 
New York State. With toma- 
hawks replaced by Tacitean 
dialogue, the only red man in 
sight is the cranky jail-escaped 
ex-radical their father. 

I wanted to like the Him. 
Hartley's first two features, 
The Unbelievable Truth and 
Trust, were riddling tales of 
criminal and romantic passion 
set In Nowherevllle. US. Non- 
sequltur dialogue was played 
against sweetly vestigial plot 
suspense, rather as if Samuel 
Beckett had been brought in to 
script a small-town soap. 

But in Simple Men the pre- 
tensions have grown large and 
everything is big with self-ad- 
miring mystery. Failed bank 
robber Bill (Robert Burke) 
links up with bookish brother 
Joe (William Sage) as they 
roam their semi-rural Ultima 
Thule: a place of strange 
women (Innkeepers, Romanian 
epileptics, chain-smoking 
nuns), strange colour co-ordi- 
nations (Hartley never travels 
without a suitcaseful of filters) 
and strangely Irritating man , 
faic proverbs. 

“There's nothing but trouble 
and desire," says someone. 
"There’s nothing like a 
machine to make a man feel 
insignificant," says someone 
else. And there’s no thing more 
tiresome than a movie that 
miw its own saflmce to join 
in its search for a plot and pur- 
pose. Simple Men, 1 suspect, is 
working out some filial prob- 
lem of Hartley's that never 
communicates itself to the 
fflmgoer except as an obscu- 



dowering impassivity: Daniel Day-Lewis in The Last of the Mohicans* 


rantist version of that old 
chestnut about the love of a 
good woman (or even a bad 
one) liberating the child from 
the tyranny of the parent. 

★ 

With the London Film Festival 
beginning today, long tentacles 
of celluloid are reaching 
towards us from the South 
Bank. We have already hinted 
at the event's size. Wrestling 
with the festival booklet and 
accompanying literature, one 
feels like Captain Nemo 
shortly after his Introduction 
to the giant squid. 

The strongest focus is on 
British cinema. As well as 
flaunting a sponsored £10, 000- 
pound cash prize for the UK 
film voted best by audiences, 
the festival showcases some 20 
new British features, even if 
the names of some directors 
involved (Susan Seidelman, 
Krzysztof Zanussi) plant a 
question mark over the word 


“British". 

But what price nationality in 
the age of the co-production? 
At this year’s LFF. medium-hot 
tickets Include a Spanish film 
starring Terence Stamp and 
Patsy Kensit (Pilar Miro's 
Prince Of Shadows), a French 
film directed by Poland’s lead- 
ing woman film-maker (Agni- 
ezska Holland's Olivier Oliv- 
ier). a Canadian film with a 
Polish-Australian star (Gosia 
Dobrowdska In Guy Maddin's 
Careful), and Italian actress 
Stefenia Sandrelli revealing all, 
including a talent for fluent 
Spanish, in Bigas Luna’s ram- 
pant sex comedy Jamon 
J aman. 

Happily, there are also mono- 
cultural masterworks: films 
like Daniel Bergman's Sun- 
day's Children, Zhang Yimou’s 
The Story Of Qht Ju and Akex- 
andre Rockwell’s crackling 
all-American comedy about 
film-making hi The Soup. And 


in the festival section called 
“Electronic Image" notions of 
nationhood dissolve almost 
completely. That divisive thing 
called dialogue is replaced by 
the increasingly universal 
sign -systems of the video and 
computer age. Work here by. 
with or about Derek Jarman, 
Lindsay Kemp, Nam June Paik 
and Japanese computer mae- 
stro Yoichiro Kawaguchi. 

For the nostalgics among us, 
there are revivals, restorations 
and reconstructions. Visconti’s 
The Leopard: Ridley Scott's 
Blade Runner: The Director's 
Version: and British cinema at 
its most Gainsborough-ish in 
the 1947 Jassy, newly refur- 
bished by the National Film 
Archive. Margaret Lockwood, 
gorgeous costumes, hissable 
villains and all that jassy. 
They don’t make films like 
that any more, but at least 
they lovingly restore them. 


Theatre 

Our Song 

Keith Waterhouse’s' new play is the kind of 
maudlin sentimental piece that one sometimes 
forgets is still being written - possibly because 
there is so little time Ear a theatre critic to 
watch television. However, Our Sang is very 
professionally crafted, is an Ideal vehicle for 
Peter O’Toole and introduces a fe tching new 
actress fax Tara FitzGerald. 

After his success in Jeffrey Bernard is Darnell 
(also written by Waterhouse), (TToole is enjoy- 
ing an Indian summer on the stage, ft is a great 
pity that he bowed out of John Osborne's D#a 
Vu because the text was too long.and-too com- 
plex. Still, here be is in a simpler play, dominat- 
ing throughout 

O’Toole plays an ageing advertising man. 

That is another sign of the datedness of the 
piece. One did not realise that they were still 
around, even less that people stfll wrote plays 
about them. He has to think up alliterative 
adjectives for things like Finnegan's Flakes: 
there are a lot of "efls" in the Waterhouse 
script 

Thus the character, called Roger Piper, strays 
is in faffing for a girl called Angela. She is Ms 
FitzGerald, who describes herself as a “freelance 

factotum’*. She Is always immaculately dressed, t , >1T , rH .. ir 

usually at someone else’s expense, and Ms Fitz- _ 

Gerald can certainly act - Tara Fitzgerald and Peter O’Toole in 

ifce affair lasted, asPlper never steps telling Keith Waterhouse's new play 
us, 16 months. It took a lot of lunches, and even 

more champagne,, to get her into to bed. Con- compelling. He is writing about his experience 
summation takes place in Edinburgh, shifts to on an old-fashioned Imperial Typewriter, which 
Venice, and is continued in her bedsit in Isling- says a lot about the play, 
ton. There is a series of flingB around Lrijcester, There is not much else. Piper has a very 

Nottingham, Cardiff and Brighton as Piper, hav- patient, attractive wife, stylishly played by Lucy 
mg lost his partnership at the agency, accepts a - Fleming. There is a little bit of poking fun at 
part-time job as a contributor to some kind of advertising, good food guides and restaurants, 
good food guide. Angela fa finally UHed in a car . but remarkably few outright jokes. Our Song is 
crash on the road to Birmingham, Piper directed by another old pro, Ned Sherrin. It 
reflecting — o ther things - that sh «* was maims for a pleasant enough evening, th^ogh 
on the M25 when she should have been on the even at little more than two hours may seem a 
Ml. . shade too long. Ms FitzGerald we shall see 

The theme fa Piper wondering if it was love again. The point about her Angela U that if she 
and, if not, what was it? “Our Song" fa sung has any depths, we do not discover them. She 
only once, and then only far a few bars, ft was conceals them with great skffl. 


Horror and farce in 
‘The Changeling’ 


New York music/Paul Griffiths 


Next Wave festival 



crash on the road to Birmingham, Piper 
reflecting - among other things - that she was 
on the M25 when she should have been on the 
ML 

The theme fa Piper wondering if it was love 
and, if oat, what was it? "Our Song" fa sung 
only once, and then only far a few bars, ft was 
plainly a tempestuous affair, which did not 
leave much time far gentle smooching. O’Toole 
speaks in a slow drawl and moves in a stooping, 
slightly tortured way that In the. end becomes 


Malcolm Rutherford 

ApoUo Theatre. (071) 080 6262 


Thomas Middleton (1580-1627), 
official chronologer of the City 
of London, was the Hogarth of 
his time, mixing satire, tragedy 
and realism. The Changeling 
(1622) was one of six plays he 
wrote with the William Rowley 
(b, 1585). The Royal Shake- 
speare Company gave a tradi- 
tional rendering of thin mus- 
cle-bound play: predictable, 
careful and munoving. 

This is a tragedy of irrespon- 
sible immaturity caught In its 
own consequences. The action, 
set In Aficuite, feeds on excess. 
The heroine, Joanna, has an 
unwanted fiance and strong 
desires far another man, Alse- 
mero; she enlists her ugly ser- 
vant, De Flores, to murder the 
affianced, but at the price, she 
later discovers, of becoming 
the murderer’s mistress. More 
deceit and murder fallow, and 
De Flores takes Joanna’s life 
before taking his own. A dis- 
tant subplot, set in an asylum, 
echoes the main action. 

Within this bleak prospect, 
The Changeling offers scenes 
which can be played comically, 
and Michael Attenborough’s 
thorough production balances 
the horror with the farce. On 
her wedding night, Joanna dis- 
covers in Alsemero’s trunk a 
litmus test far virginity*, she 
takes it in private, fails, tries it 
on her virginal maid, and 
learns to replicate the effects of 
a positive result This scene fa 
caught In a tightening net of 
deceit, the more disturbing 
because inapposite. 

The production’s chief 
resources are Cheryl Campbell 
as the perjured, fickle Joanna, 
and Malcolm Stony as the 
opportune and ill-favoured De 
Flores. Together they register 
both the power of lust and the 


ease of deceit. Their central 
scene fallows his murder of her 
fiance; as he ex pfafaB what he 
has done, she begins to realise 
the extent of her involvement 
While they barter money, lust 
and power, both emerge as 
rimnggiiwpi capable of expedi- 
ency and dispatch. 

The third changeling fa a 
lover, Antonio (played with 
panache by David Westhead) 
from the subplot He disguises 
himself as a fool in order to 
court the asylum-keeper's wife: 
“I bring nought but love and 
his soft wounding shafts to 
strike you with.” The bedlam 
scenes are well policed by 
Geoffrey Freshwater and Paul 
Webster. 

Attenborough keeps the 
action moving, but finds nei- 
ther cha r acte r nor scene as a 
centre to the play, no quiet 
level where the imperatives of 
excess, appetite and deceit can 
bargain freely. This fa partly 
Middleton’s style, which offers 
no moral centre; but a clearer 
disposition of the characters on 
stage would sharpen the action 
to counteract Middleton's mix- 
ture of tedious discourse and 
sudden reality. The open set, 
period costumes and creative 
lighting have yet to cohere 
properly. 

But The Changeling remains 
a powerful play, probing the 
pos sibil it ies of personal change 
and the limits of reasonable 
deceit It charts ordinary vices. 
Joanna’s husband asks if she is 
honest: “That’s a broad ques- 
tion, my lord." 

Andrew St George 

The Swan Theatre, Strat- 
ford-upon-Avon (0789 295628) 
until January 30 


For several years the Next 
Wave festival at the Brooklyn 
Academy Of Music has given a 
New York home to the more 
glamorous stars of new music, 
dance and theatre: Philip 
Glass, John Adams and Steve 
Reich among composers; Mark 
Morris and Lucinda Childs 
among choreographers, Robert 
Wilson among showmen. 

Many of them will be back 
but perhaps fearing that the 
Next Wave was starting to look 
suspiciously like the Last 
Wave, the BAM team looked 
elsewhere for their opening 
performances. Fine. There 
must be life out there beyond 
the dazzle, but not in what we 
were offered: a musical that 
would have died as a college 
show in North Dakota, and a 
talent spot for aboriginal - 
Americana. 

The latter event was proba- 
bly inevitable in Columbus 
year. Robert Mirabel, who 
makes and plays his own 
haunting flutes, trod stealthily 
among the thistles of historical 
sensitivity and the nettles of 
political correctness: he con- 
jured delicate sounds and had 
an engaging manner, though I 
would suspect the faunlsh 
naivety to have been as care- 
folly applied as the hairfeath- 
ers. 

Pura Fe and her companions 
were a more unsettling case, 
inviting the audience to a com- 
placency of guilt and self-con- 
gratulation at hearing songs of 
death and derarination. They 
were also not very good - 
though not quite as dire as the 
musical, Frida, bizarrely with 
Houston Grand Opera behind 
it, treating the fife of the 
painter Frida Kahlo with gro- 
tesque bio-pic sentimentality. 


Robert Taub’s recital at Mer- 
kin Hall was in another galaxy. 
He 1s a pianist whose fingers 
think: every chord comes as 
something placed and balanced 
as a considered moment, and 
when he speeds, as he often 
does, it fa with the exhilaration 
of a flow of ideas. Thought 
sounds out too In bis program- 
ming. Here he began with late 
Brahms - the Op.U6 Fanta- 
sias - after which his selec- 
tion of three recently published 
pieces by Berg sounded sun- 
nily at ease: a refreshment 
before, but also a passage 
towards, the Sonata that Berg 
wrote soon afterwards. 

Following Berg came Bab- 
bitt: the Three Compositions of 
1947-8 and a new piece, Pre- 
ludes, Interludes, and Postlude, 
with the interval to stand in 
for forty years or achievement 
in between. Mr Taub’s reputa- 
tion as a Babbitt player fa well 
earned: he senses the poetry 
and the wit in the music, and 
he thinks the thought 

And Babbitt has responded 
to his care, accomplishment 
and devotion with three works 
in the last decade, a decade in 
which his music seems to have 
come to an alpine moment of 
serenity and distant vision. 
The counterpoint Is light, ele- 
gant and courteous in its pace, 
the rhythm nimble, the large 
shape - in this case a 
sequence of differently tex- 
tured preludes with interludes 
and postlude all relating - 
dear. 

What remains, of course, is 
the abstraction, but also the 
humour and the jazzy bounce. 
Babbitt in retirement fa letting 
his geniality show through, but 
at the age of 76 he retains all 
bis fitness of mind. 




■BOLOGNA 

Krystian Zlmerman piano recital 
on Mon at the Teatro 
Communaie. Nov T6: Trio Mozart 
Nov 18: Bavarian State Ballet 
The opera season opens on 
Nov 28 (529999) 

■ DRESDEN 

0 Today’s performance of Cosi 
fan tutte at the Sempe roper 
begins at 11.00. Tomorrow, next 
Mon and Thurs: ballet triple bill. 
Sat II barbiere dt Siviglfa. Sun 
morning: Peter Gulka conducts • 
works by Weber, Mozart and 
Stravinsky. Sun evening: Gluck's 
Orfeo. Tues: Le nozzedi Figaro. . 
Felicity Lott sings Arabella on 
Nov 15, 18, 21 and 24 {484 2731) 

• Jfirg-Peter Weigle conducts 
Dresden Philharmonic Orchestra 
Sat and Sun at the Kulturpalast. 
(4888306) • 

■ FLORENCE 
Tonight’s Brahms and Debussy 
concert at Teatro Communaie 
fa. conducted by Georges Prftbre. 


Nov 12, 13, 14, 15: Cecilia Bartoll 
sings Berlioz’s Nutts d’Etd. Nov 
19, 20, 21, 22: Semyon Bychkov 
conducts Mahler’s Second 
Symphony. Nov 25-Dec 11: 
Coppdlla (277 9236) 

■ GENOA 

Today's performance of Simon 
B ocean egra at Teatro Carlo 
Felice begins at 15.30 (final 
performance on Sun afternoon). 
Tomorrow and Sat Michel 
Tabachnlk conducts orchestral 
works by Stravinsky and 
Tchaikovsky. Nov 13, 14, 15: 
Ballet of La Scala In Cristoforo 
Colombo, music by Donizetti ■ 
(589329) . 

■ THE HAGUE 

Dr Anton Phllipszaal 20. 15 Muhai 
Tang conducts Hague. 
Philharmonic Orchestra in Liszt's 
Second Plano Concerto (Deszo 
Rank!) and Rakhmanlnov’s 
Second Symphony, repeated 
tomorrow. Sat Edo de Waart 
conducts Netherlands Radio 
Philharmonic Orchestra In 
Mahler's Fifth Symphony. Next 
Fri and Sat Imogen Cooper plays 
M02art (360 9810) 

Danstheater 20.15 Nedertands 
Dans Theater, premieres a new 
choreography by Itzik Gaiili, plus 
works by Jirl Kylian and Patrizla 
Tuerlings. Repeated Nov 7, 12,. 
13.14(360 4930) 

■ LONDON 

THEATRE 

• Six Characters in Search 
of an Author: Franco Zeffirelli’s 


updated version of Pirandello’s 
classic play comes to the 
Lyttelton on Mon lor six • 
performances as part of the 
Drama for the European Arts 
Festival (National Theatre 071-928 
2252): 

• Three Birds Alighting on a 
Reid: a return visit by Timberlake 
Werten baker's play, one of the 
Royal Court’s most successful 
1991 premieres. Previews start 
tonight, Press night on Tues 
(Royal Court 071-730 1745). 

• Lost in Yonkers: Nell Simon's 
Broadway hit starring Rosemary 
Harris and Maureen Lipman, fa 

a humorous play about two boys 
dumped with their tyrannical 
grandmother and emotionally 
arrested aunt in Yonkers, New 
York, in 1942. Previews next Tues 
and Wed, Press night next Thurs 
(Strand 071-379 4444). 

• No’ Man’s Land: Harold Pinter 
plays Hirst to Paul Eddington’s 
Spooner In the first London 
revival of his play since Gielgud 
and Richardson created the roles 
In 1975 (Almeida 071-359 4404). 

• For ticket information about 
ail West End shows, phone 
Tfteatrellne from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
OPERA/DANCE 

CoflMum Jonathan Miller’s 
production of Don Giovanni 
receives its last performance 
of the season tonight Tomorrow 
and next Thurs: Wozzeck. Sat 
and next Wed: Die Zauberfldte. 
Ken Russell's new G&S 
production. Princess Ida, opens 
Nov 14 (071-836 3161) 


Covent Garden Tonight and Sat: 
final performances of Porgy and 
Bess. Tomorrow and next Sat 
Swan Lake. A new production 
of Die Frau ohne Schatten opens 
Nov 16 (071-240 1066). Nov 10-14 
at Sadler’s Wells: Phoenix Dance 
Company (071-278 8916) 
CONCERTS 

Barbican In tonight’s LSO 
concert, Kent Nagano conducts 
Brahms' Double Concerto (Dmitry 
Sitkovetsky and Ralph 
Kirshbaum) and Prokofiev’s Fifth 
Symphony. Sun afternoon: 

Joanna MacGregor piano recital. 
Sun evening: Nagano conducts 
Dapnls et ChloA. Tues and Wed: 
Marfas Jansons and the Oslo 
Philharmonic open the Barbican's 
month-long Scandanavian arts 
. festival, which also includes a 
Nielsen cycle with Rattle and 
CBSO (starting next Fri) and a 
Sibelius cycle with Colin Davis 
and LSO (starting Nov 26). Nov 
14 and 18: Neeme Jflrvl conducts 
Gothenburg Symphony Orchestra 
(071-638 8891) 

South Bank Centre In tonight's 
BBCSO concert, Ida Haendel 
plays Britten's Violin Concerto 
and Alexander Lazarev conducts 
Shostakovich's Fourth Symphony. 
In QE Hall, Amanda Roocroft, 
Peter Danohoe and Roger 
Vignoles host a Brahms evening. 
Tomorrow: Felicity Lott sings 
Strauss in a Philharmonia concert 
conducted by Sinopoli. Sun 
afternoon: Stephen Kovacevich 
piano recital. Sun evening: 

Bach's B minor Mass. Mon: 
Gilbert Kaplan conducts Mahler's 
Second Symphony. Tues: Ivo 
Pogorelich piano recital. Wed: 
London Mozart Players. Next 


Thurs: Semyon Bychkov conducts 
Philharmonia, with Andrei 
Gavrilov soloist In Ravel’s Left 
hand Concerto. Next Fri: Deszo 
Rank! is soloist with LPO. Next 
Sat Labeque Sisters. Nov 22: 
Shura Cherkassky (071-928 8800) 

■ MADRID 

Audftorlo National de Musica 

Tonight's chamber music concert 
featuring music by Schumann, 
Donizetti and Salieri, is given 
by Ensemble Mlkrokosmos. 
Tomorrow, Sat Sun: Aldo 
Ceccato conducts Spanish 
National Orchestra and Chorus 
In Beethoven’s Mlssa Solemnis. 
Next Tues: Catalan Chamber 
Orchestra plays works by 
Fernando Sor and Barttk (337 
0100 ) 

■PRAGUE 

• Tonight and tomorrow at 
Anensky Cloister: Stamitz Quartet 
and friends play chamber music 
by Dussek and Beethoven. 
Tomorrow at Smetana Hall: Petr 
Altrichter conducts Smetana’s 
Ma VlasL Sat Bambini di Praga, 
Next Tues: Helmut Steinbach 
conduts Czech Radio Symphony 
Orchestra in works by 
Mendelssohn, Beethoven and 
Schumann. Next Wed: Martin 
Tumovsky conducts Prague 
Symphony Orchestra In 
Bruckner's Seventh Symphony 
(232 2501). 

• Tonight and tomorrow in 
Dvorak Hall, Ellahu tnbal 
conducts Czech Philharmonic 
Orchestra in Mozart’s Haffner 
Symphony and Bruckner’s Third. 


Next week: Zdenek Kosler 
conducts Bruckner’s Fifth (285 
0111 ). 

• For pre-booking and 
information, contact city centre 
ticket agencies (Sluna, 

Wenceslas Square 28 in the 
passage, tel 260693, or Bohemia, 
Na Prikope 16. tel 228738, or 
Melantrlch, Wenceslas Square 
38 in the passage, tel 228714) 
and theatre box offices. 

■ STOCKHOLM 
OPERA/BALLET 
The Royal Opera's repertory 
includes Boccaccio (tomorrow 
and Sat afternoon), Tosca (Mon), 
Ingvar Lfdholm's new opera A 
Dream Play (next Wed) and 
Simon Boccanegra (next Thurs). 
A new production of Shnftke’s 
ballet Peer Gynt, choreographed 
by John Neumeler, opens next 
Fri (248240) 

CONCERTS 

The Konserthuset this week 
focuses on foe music of Swedish 
composer Daniel BOrtz. Tonight's 
concert Is given by the 
Norrkorplng Symphony 
Orchestra. Tomorrow: Stockholm 
Wind Sinfonia. Sat Gennadi 
Rozhdestvensky conducts Bortz's 
Seventh Symphony. Next Thurs 
and Fri: Rozhdestvensky 
conducts symphonies by Nielsen 
and Borodin (244130). Sun 
afternoon at Berwaldhallen: 
Uppsala Chamber Soloists play 
music by Glinka and Taneyev. 
Tues at Radlohuset Lars 
Sellergren plays piano music 
by Stenhammar and Chopin (784 
1800) 
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Now for the 
hard part 


THIS IS not the moment to be 
grudging. Governor Bill Clinton 
has been elected president of the 
United States squarely and fairly. 
That is, the unfairness in the cam- 
paign was directed more at him 
than by him. President George 
Bush, with all the supposed 
advantages of incumbency, 
resorted to undignified muck-rak- 
ing In his attempts to blacken Mr 
Clinton's character. Mr Ross Perot 
bad much more money to spend. 
Mr Clinton won by making him- 
self the unchallenged leader of the 
main opposition party, by impos- 
ing on that party a new direction 
and a new image, and by becom- 
ing the most credible spokesman 
of wbat Is clearly a deeply felt, 
nationwide desire for change. 

His campaign was in itself an 
impressive feat of leadership and 
organisation. As Vice-President 
Dan Quayle said, if he can run his 
presidency as well as he ran the 
campaign he will be a highly suc- 
cessful president 

That is, and was intended to be, 
a big “if. Mr Clinton has shown 
hims elf a thoroughly professional 
politician. But that means, in 
essence, a person skilled in being 
ail things to all men, and dodging 
difficult choices. Governing on the 
other band involves making 
choices. On many points Mr Clin- 
ton will, once in office, have to 
clarify his position; and in the pro- 
cess he will not be able to avoid 
disappointing, perhaps even 
infuriating, many of those who 
voted for him on Tuesday. 

That will be true especially in 
the area which he rightly made 


the main focus of his campaign: 
“the economy, stupid”. Mr Clin- 
ton, unlike Mr Bush, believes that 
government has a role to play in 
galvanising the economy, notably 
through spending on education 
and infrastructure. He is deluding 
himself if he thinks these plans 
can be financed by taxing only. the 
“top 2 per cent" of the population. 
He will have to choose whether to 
increase the already yawning bud- 
get deficit or to raise revenue 
through broader, presumably indi- 
rect, taxation. If he wants to make 
good his environmental claims, he 
should in any case raise taxes on 
gasoline. 

Similarly, Mr Clinton will not be 
able to implement his proposed 
healthcare reforms unless he is 
prepared for a head-on battle with 
the American Medical Association 
and the pharmaceutical industry; 
and he will not be able to make 
good his reputation as a free 
trader without facing down power- 
ful lobbies within his own party 
Including notably the trade unions 
and some environmentalists. 

Foreign policy is clearly not his 
main interest, and the voters have 
shown they do not mind that But 
foreign policy too will present 
awkward and unavoidable choices. 
Mr Clinton will have to choose 
between conflicting interests, and 
to allocate resources for honour- 
ing US commitments and further- 
ing US objectives. 

The ends of the president-elect 
so far as he ban defined them, are 
mainly good. The more difficult 
part, which he must now set 
about is finding the means. 


Trade threats 


With the right vanquished and the left 
tamed, Clinton can succeed despite a 
challenging agenda, says lurek Martin 

Popular tune but 
a tricky score 





higher taxes. Embracing the nearly 


IF MR CLINTON thinks he can set 
his own agenda, regardless of 
events, he should think a gain. 
Come January, he will find world 
trade at the top of his in-tray. He 
may even find his country 
embroiled In a tit-for-tat trade war 
with the European Community 
triggered by their five-year-long 
oilseeds dispute. It is vitally 
important that the new adminis- 
tration does not inherit so embit- 
tered a conflict If one Is to be 
avoided, however, the EC will 
have to show more flexibility than 
it has done so far. 

The Community is likely to 
regret Its failure to reach an over- 
all agreement on farm trade with 
the outgoing Bush administration. 
Nothing suggests that Mr Clinton 
will be easier to deal with than Mr 
Bush. He may well be still less 
accommodating. Mr Clinton may, 
for example, try to make the envi- 
ronment and fair labour standards 
central issues in the Uruguay 
Round, whereupon the whole draft 
agreement could easily disinte- 
grate. He will probably be still 
more Inclined towards the use of 
unilateral market-opening mea- 
sures than someone as instinc- 
tively Internationalist as Mr Bush. 

Failure to resolve the oilseeds 
dispute can only exacerbate those 
tendencies. The US regards this 
particular dispute as a test case 
for the multilateral approach to 
the resolution of trade disputes. It 
has twice won favourable verdicts 
from Gatt panels, which have con- 
cluded that the EC oilseeds regime 
discriminates in favour of EC oil- 
seed production, thereby impair- 

Angola’s 

DEMOCRACY IS faltering In 
Africa. As authoritarian regimes 
across the continent bow to inter- 
national and domestic pressure, 
the transition to multi-party rule 
is endangered by electoral fraud, 
undisciplined armies, aggrieved 
minorities and flawed constitu- 
tions. Without tougher interna- 
tional monitoring of elections, and 
the introduction of constitutions 
that accommodate ethnic, reli- 
gious and regional rivalries, 
democracy will remain imperilled. 

Angola's threatened relapse into 
full-scale civil war is the latest 
blow to hopes for a fresh start, 
and the most serious. Renewed 
conflict would be disastrous for 
southern Africa as a whole. But 
the tragedy will have wider impli- 
cations. The UN has played a lead- 
ing role in Angola, monitoring the 
country's ceasefire and observing 
the elections. Success would have 
encouraged such efforts In Soma- 
lia or Mozambique; failure will 
reinforce misgivings about media- 
tion in Africa's conflicts. 

Clearly the burden of blame 
rests with Mr Jonas Savimbi, the 
Unita leader, defeated by Presi- 
dent Jose Eduardo dos Santos in 
the September elections. Unita has 
claimed widespread electoral 
fraud, and demanded an interna- 
tional inquiry. The vote was 
deemed fair not only by the UN, 
but also by Washington, which 
along with South Africa, sup- 
ported Unita in the civil war. Mr 
Savimbi is a bad loser, and a dan- 
gerous one. A Unita military vic- 
tory seems impossible, but the 


ing the value of the zero tariffs on 
imports of oilseeds conceded by 
the EC in the early 1960s. The US 
has proposed binding arbitration 
of this dispute, which the EC has 
refused. 

The US is entitled, therefore, to 
do what it did yesterday, namely, 
request Gatt authorisation for the 
suspension of tariff concessions to 
the EC worth $lbn and so equiva- 
lent in value, it claims, to the EC 
concessions that have been Judged 
impaired. 

Even if the US is entitled to do 
this, retaliation most be very 
risky at this delicate juncture. The 
threatened EC counter-retaliation 
would be worse than merely risky. 
It could be a disaster, not least 
because it is almost certainly Ille- 
gal under Gatt The US is entitled 
to withdraw tariff concessions in 
order to balance the losses its pro- 
ducers have suffered. Counter- 
retaliation by the EC would upset 
the balance once more. Thereupon 
a spiral of retaliation and counter- 
retaliation would seem Inevitable. 

The failure to complete the deal 
on form trade within the Uruguay 
Round is more than a misfortune; 
it is a mistake. So is the failure to 
resolve the dispute over oilseeds. 
But this mistake need not be com- 
pounded. So long as a spiral of 
retaliation and counter-retaliation 
is avoided now, both the Gatt dis- 
pute settlement mechanism and 
the Uruguay Round remain alive 
until Mr Clinton takes over. The 
EC failed to prevent yesterday's 
US action. It must now eschew the 
counter-retaliation that can only 
make things worse. 

lessons 

damage it can wreak could be bet- 
ter contained had the ceasefire I 
been firmly implemented. j 

The demobilisation of the Unita j 
and government armies fell 
behind schedule, as did the cre- 
ation of a national force drawn 
from both sides. The understaffed 
UN monitoring team did its best, 
but Angola would have been bet- 
ter served bad the UN made dear 
that, without full compliance with 
the transition terms, elections 
could not take place. 

The most serious obstacle to 
lasting peace, however, may be 
the constitution itself. The record 
of post-independence Africa sug- 
gests that systems which concen- 
trate too much power in the hands 
of one party lead to one-party 
states. Its leaders have yet to find 
the constitutional formula which 
reconciles democratic values with 
ethnic or religious loyalties, and 
Angola is no exception. 

The passions that Mr Savimbi 
can now exploit could have been 
defused by a constitution offering 
proportional representation In the 
country's executive, a decentral- 
ised government which gives pro- 
vincial administrations real 
power, and a revenue allocation 
formula that ensures that all 
regions receive an equitable share 
of Angola's oil wealth. Rigorous 
implementation and monitoring of 
transitions and constitutions 
which acknowledge African reali- 
ties would not guarantee peace. 
But they offer a better chance of 
coping with political rogue ele- 
phants. in Angola and elsewhere. 


In the cold light of 
yesterday's dawn, it 
was Just possible to 
question the extent 
of Bill Clinton's tri- 
umph. His mandate 
by the popular vote, 
just 43 per cent, was 
the third-lowest this 
century, a thin 
underpinning to his 
sweeping five-to-two margin in the , 
electoral college, with a majority 
built an states which he often car- 
ried by little more than a whisker. 
Even his acceptance address late in 
the night in little Rock was hardly 
triumphal, sounding more like the 
cam pai g n speeches that in the end 
came and went like a blur. It was 
almost as IT this most determined 
and driven of men had not quite 
folly grasped the enormity of the 
fact that he really was the next and 
42nd president of the United States. 

But, as every football coach says, 
“a win is a win is a win" and this 
one offers the chance to change the 
fundamental political dynamic. The 
US once again has a president and 
Congress of the same party. By giv- 
ing Mr Clinton and Mr Ross Perot 
more than 60 per cent of Its votes, 
the country resoundingly rejected 
the economic and social policies 
that had guided it for 12 years and 
the man it felt had not understood 
why they were no longer working. 
And, convincingly enough, if with 
its heart In Its mouth, it entrusted 
its immediate future to the 46-year- 
old governor of one of its smallest 
states mostly an the grounds that 
he really is “a different kind of 
Democrat”. 

On that score, America's confi- 
dence ought not to be misplaced 
because Bill Clinton is not the iden- 
tikit profligate Democrat of Republi- 
can demonology. Far from President 
George Bush's claim that Clinton 
really loves to raise taxes, the evi- 
dence is that he gets his kicks from 
cutting spending, not surprisingly 
since for 12 years he has been 
obliged to produce a balanced state 
budget. This may mean that he will 
not be able to do all he wants to do 
- even his party in Congress might 
not let him do that - but It is a fair 
bet now that the country has a pres- 
ident who at least has an agenda, a 
long one, of what ought to be done. 

Successful or otherwise, his will 
be a seriously activist, but not nec- 
essarily radical, government. In 
spite of all the seductions that for- 
eign affairs offer every president, 
and acknowledging that some exter- 
nal exigency might command much 
of his time, it wifi begin with a 
profound domestic orientation. Its 
first 100 days will be bold and vigor- 
ous. There will be weighty job cre- 
ation, investment and tr aining pro- 
grammes, involving both the public 
and private sectors; the explosion in 
the costs of healthcare will be 
addressed; there will be substantial 
attempts to reform the welfare sys- 
tem. There will be pump-priming of 
the economy through public works, 
and the local governments of Amer- 
ica may suddenly find themselves 
with federal money to spend. There 
will be all these things not because 
there should be but because Clinton 
won election by claiming, success- 
fully, that they are all necessary. 

But that alone will not make 
them happen. As Walter Mondale, 
who ought to know, put It on elec- 
tion night: “If Congress treats Bill 
Clinton the way it did Jimmy 
Carter, we wont be out of power for 
12 years next time, It'll be 28 years.” 

It is true that Mr Carter came to 
Washington as an outsider, though 
with a vice-president, Mr Mondale 
himself, more versed in its ways 
than Senator A1 Gore. Hie impor- 
tant difference is that Mr Clinton 


If the voters in the 
US presidential elec- 
tlon had been UK 
businessmen, the 
outcome would have 
been very different 
A recent Harris poll 
of European Com- 
munity business 
leaders showed that 70 per cent of 
those in the UK supported Bush. 

Is it possible that this finding is 
connected with President-elect Clin- 
ton’s plan to “crack down on for- 
eign companies that prosper here 
and manipulate tax laws to then- 
advantage”? As UK shadow chan- 
cellor Denis Healey once promised 
to tax the wealthy until their pips 
squeak. Does the same fate now 
await foreign Investors in the US? 

Who would be hurt by such a 
policy? Arguably the UK stands to 
lose the most as the largest investor 
in the US, accounting for 27 per 
cent of total foreign direct invest- 
ment at the end of 1991, compared 
with 21 per cent by Japan and IS 
per cent by the Dutch. Democratic 
Senator A1 Gore, the Vice-President- 
elect, has warned that the Demo- 
crats plan to raise taxes on all com- 
panies in which the foreign owner- 
ship stake is at least 25 per cent; the 
figure of an additional S45bn tax 
from foreign-owned US corporations 
over the next four years has been 
quoted by Clinton. 

This is an enormous amount and 
it is impossible to predict erectly 
wbat the consequences would be for 
US business under foreign owner- 
ship. But there could be a with- 
drawal of foreign Investment do- 
sure of a number of foreign-owned 
concerns and an enormous disincen- 
tive to new foreign investment Into 
the US- TO put it in perspective, 
$45bn Is almost twice the total 
amount of tax collected from for- 
eign-owned US corporations over 
the entire six-year period of 1983-83. 


lives and breathes politics - he 
even inhales it - in a way that Mr 
Carter, equally sharp of mind, 
equally committed to a better coun- 
try, never did. Intelligent compro- 
mise has been the hallmark of his 
record in Arkansas, after afi. 

Second, the dinosaurs of Congress 
may not have been rendered extinct 
by Tuesday’s wave of discontent 
with incumbents, but they have 
been chastened Some of their fives 
have been cut short by term limita- 
tion amendments at the state level. 
The excuse to fight the other end of 
Pennsylvania Avenue no longer 
prima fade exists. And if it does 
transpire, as it may well, that the 
special interest grip on Congress 
thwarts reform, then Mr Clinton, 
who knows about populism, has 
another weapon up his sleeve, if he 
can find a way to use it 
That weapon is represented by 
the pure populist, Ross Perot, who 
got nearly 20 per cent of the vote, a 
remarkable performance for any 
independent candidate^ and the sec- 
ond-best this century after Teddy 
Roosevelt in 1912. To describe Mr 
Perot as mercurial is a gross under- 
statement and nobody has the foggi- 
est idea whether, having foiled to 
buy an election with his own 
money, he will stay the coarse and 
get engaged inside, rather than out- 
side, formal politics. But he did 

OTtcmri a Helping hand tO Hw new 

president on election night and Mr 
Clinton is for too sharp a politician 
not to recognise the offer. 

It Is not only President-elect Clin- 
ton who senses this opportunity - 
and the threat posed by Mr Perot 
and his amorphous movement if it 
is not taken up. There was the wily 
Bob Dole on election night, easily 
returned to bis Republican Senate 
seat from Kansas, pr omising that he 
would speak not only for his party 
but for those who supported Mr 
Perot. Mr Vin Weber, the smart 
young Republican from Minnesota 
who is retiring from Congress in 
frustration, called the election “a 
dear vote for change", which was 
the specific message of both Mr 
Clinton and Mr Perot, and a rejec- 
tion of the status quo, which was 
“all the Republicans a nd Mr Bush 
could offer*. . " 

Mr Perot’s agenda was originally 
very limited - to balance the fed- 
eral budget and substantially 
reduce the national debt His essen- 
tial policy disagreement with Mr 
Clinton was only over the ferocity 
and means by which both should be 
attacked. But, as his effort unfolded, 
the billionaire from Texas also 
began to speak more In Clintonian 
terms, though with much less of his 
precision, of the need to tackle 
structural reform, such as educa- 
tion, health and welfare, and to cre- 
ate more and more private sector 
Jobs. 

Mr Clinton’s likely Faustian bar- 
gain with Congress is to give it 
what it wants initially - public 
works spending - in return for a 


By Tony Hughes 

Clinton’s current proposal is to 
raise this additional $45bn by 
stricter enforcement of existing law 
and not by Introducing new legisla- 
tion. His main target wifi be the 
manipulation of prices at which 
goods are sold from abroad to the 
US. He would also increase the 
numbers of lawyers working on 
these transfer pricing cases, which 
would add substantially to the 
already heavy compliance burden 
on foreign investors. 

However, if Clinton foils to raise 
the required extra revenue, as 
seems likely, will he feel obliged to 
bring In additional measures? 

An indication of possible action 
that might be taken against foreign 
investors can be found in a discus- 
sion bill introduced last year by 
Congressman Dan Rostenkowski of 
Illinois, chairman of the important 
House Ways and Means Committee. 
One proposal was to impute profits 
to a foreign-con trolled corporation, 
based on an industry average. It Is 
not difficult to imagine the effect of 
having to pay tax on this imputed 
profit for a loss-making US subsid- 
iary of a UK parent company. At 
the time both US Treasury officials 
and a Clinton spokesman expressed 
their disapproval of this proposal, 
but if future tax revenues are below 
expectations, there could be pres- 
sure to resurrect It 

There are a number of cogent rea- 
sons why the US should not take 
specific action against foreign- 
owned corporations: 

• The US already has the most 
sophisticated anti-avoidance tax law 
in the world. It has detailed transfer 
pricing roles that can be used to 
ensure that imports into the US are 
not overpriced and thus US net 
income reduced. Furthermore there 
are “anti-earnings stripping” provi- 
sions which prevent profits being 
taken out of the US by way of a 
tax-deductible interest charge. 


longer-term commitment to cut 
spending and to pursue the social 
agenda. If properly conceived and 
presented,' Congress might find it 
difficult to turn down. 

His healthcare goals - to cut 
administrative costs and other 
waste by as much as $80bn over 
four years, to weaken the hold of 
the insurance industry and, if nec- 
essary, to engage In some rationing 
of care — sound fandahlg and have 
indeed been endorsed by powerful 
elements in the medical profession. 
His aim is a new universal system 
of “managed" healthcare, financed 
by employers and. if necessary, by 


• Any action would almost cer- 
tainly be discriminatory and breach 
the US’s double-tax treaties, 
although this has not proved a dis- 
incentive to Congress in the past 

• Fear of possible retaliation. The 
US itself is by far the largest over- 
seas Investor in the world; at the 
end of 1989 the US accounted for 28 
per cent of all foreign Investment 
worldwide. Many countries could be 
expected to consider counter-mea- 
sures. The UK bag madw it cImt 
that retaliatory action - by deny- 
ing tax refunds to US companies 
receiving dividends from UK subsid- 
iaries - could be introduced almost 
immediately. This could cost US 
companies millions of dollars. 

• As a practical matter the US leg- 
islative machinery is notoriously 
tortuous and there must be a fair 
chance that any proposals could 
either foil by the wayside or be so 
emasculated as to pose a threat to 
foreign investors no longer. 

• Obtaining information is always 
a problems for tax authorities, but 
of all watinwg the US already has 
the most extensive, detailed and 
onerous reporting requirements 
placed on foreign Investors which 
undertake transactions, with their 
US subsidiaries. 

• Probably the most persuasive 
pressure for not taking action will 
come from within the US itself. 
Many US states are currently doing 
their best to boost their flagging 
economies by encouraging foreign 
investment, while those states 
which already have such invest- 
ment will not look kindly at mea- 
sures which may drive foreign 
investment away. 

Foreign investors need to press 
their case immediately, but I believe 
they have right on their side. It is 
my hope that this issue will be 
another case of “read my lips". 

The author is an international tax 
partner at Coopers & Lybrcavd OK 


40m Americans who now have no 
health insurance will not come 
cheap. A prerequisite, he has 
always maintained, is stringent cost 
controls over federal and state 
Medicare and Medicaid pro- 
grammes. 

The educational goals will also 
not be achieved at the stroke of a 
pen. He wants to assure every 
young person of the right to post- 
high school education through a 
national trust fund, access to which 
would not be denied to higher-in- 
come families. Student loans would 
be repaid differently than undm- the 


present formula, or by commuidty 
service, a constant theme in his 
vision of a participatory democracy. 
He wants a national apprentice pro- 
gramme, funded by a 1.5 per cent 
payroll tax on employers. He 
believes in choice in state educa- 
tion, bat no preferential t reatme nt 
for private schools. He introduced 
in Arkansas constant testing of 
teacher competence (in return for 
better pay) and believes it can be 
extended nationwide. 

He frequently speaks of wanting 
to “end welfare as we know it", 
which he sees as “a culture of 
dependency". This means lim i t ing 
the time anybody may spe nd o n 
welfare and the provision of alterna- 
tive public service employment, in 
sum what is known as “workfare”. 
This will inevitably lead him to call- 
ing. first, for ceilings and then cuts 
on federal and state welfare expen- 
ditures, and hence to the risk of 
alienation from his liberal demo- 
cratic constituency (be may actu- 
ally welcome such a confrontation). 

W hat all this costs is 
anybody’s guess - 
and Mr Bush’s esti- 
mates are now 
irrelevant. The 
Clinton calculation is that a grow- 
ing economy, with more people in 
productive work, can do the trick. 
This is why, as his economic advis- 
ers were freely saying in Little Rock 
on election night, a job-creation 
package will be the first order of 
business when he takes over and 
why the promises of middle-class 
tax cuts may have to wait a while 
for redemption. 

The new president knows per- 
fectly well the financial markets 
doubt that he can square the circle. 
But he will be coming to Washing- 
ton with precious few hostages to 
fortune and even fewer obligations 
to those who got him there. His own 
ideology is so resolutely centrist, 
his own career so conspicuously 
meritocratic, that he ought to be 
able to call on the most eclectic 
range of talents. With the right van- 
quished for now and the left tamed, 
the opportunity for the practice of a 
new kind of politics surely exists. 

The same could apply to foreign 
policy, to the extent that it intrudes. 
Only tentative conclusions can now 
be drawn but they must include the 
expectation that a President Clinton 
will be more interested in dealing 
with the European Community as a 
whole than with its constituent 
parts, which implies some diminu- 
tion of the “special relationship" 
with the UK. He will probably seek 
to encourage, and less to control, 
independent Japanese policy initia- 
tives in the wider arena, which 
could be in that country's longer- 
term interests. His government will 
be active on the environmental 
front, which can only be desirable, 
and more inclined to Intervene in 
the face of gross violations of civil 
liberties worldwide, though how 
and where Is far from dear. 

But he is certainly not an isola- 
tionist and nothing like as protec- 
tionist as many In his party. In 
sum, he may be a fair reflection of 
the present, Ear-from -confident 
mood of the nation whose leader- 
ship he has inherited. He was 
elected, quite simply, to get it on a 
better domestic footing and he will 
be operating in the sort of altered 
political circumstances which give 
him at least a chance of success. 
The challenges are awesome, the 
vested interests entrenched, his 
own agenda (tauntingly difficult, his 
mandate not quite as sweeping as it 
once appeared on Tuesday night. 
Given the odds he has already over- 
come, he probably would not have 
it otherwise. 


If you need 
connections 
in Asia, 
talk to a local 



% fly 38 times weekly from Europe to Singipwe connecting 
with over 300 flights to.Asia, Ausmdu and New Zealand. An aboard 
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Change of course in the 
economic mainstream 

The new administration's policies are unlikely to represent a 
return to earlier Democratic creeds, says Michael Prowse 



For two long 
'decades, con- 
I servathre politi- 
cal and eco- 
IM m i c 
I philosophies 
I have been In 
the ascendant. 
Following the 
electoral tri- 
umphs of Ron- 
ald Reagan and Margaret 
Thatcher, the industrialised 
world seemed to change gear, 
increasingly accepting the 
rationality of free markets, lim- 
ited government and less gen- 
erous welfare policies. 

The collapse of communism 
in eastern. Europe and the for- 
mer Soviet Union at the end of 
the 1980s and the conversion of 
much of the third world to 
market economics supposedly 
completed this historic trans- 
formation. Docs Bill Clinton’s 
stunning victory change any- 
thing? Is this the end of the 
conservative revolution? 

It is tempting to say yes. Mr 
Clinton has criss-crossed 
America, attacking "trickle 
down” economics and the 
greed of the L980s. He has dis- 
missed tax cuts that favour the 
rich as unjust and ineffectual 
He has not been afraid to pro- 
claim his faith in government’s 
ability to solve economic and 
social problems. 

At the very least, the US will 
thus undergo a “course correc- 
tion”. Although the true char- 
acter of a Clinton administra- 
tion cannot be judged until the 
main White House and Cabinet 
appointments are announced, 
we are most unlikely to wit- 
ness a reversion to an earlier 
Democratic era. After the sec- 
ond world war, conservatives 
were, able to govern only after 
they had come to terms with 
the social and economic 
upheavals of the 1930s: they 
did not attempt to repeal the 
New Deal or the welfare state. 

In the same vein, Mr Clin- 
ton’s victory represents an 
accommodation by the left to 
the conservative revolution of 
the past two decades. Mr Clin- 
ton may slightly increase taxes 
on the rich but he will not 
return to the sky-high mar- 
ginal rates of . the jpre-Reagan _ 
years. . 

Mr Clinton is basking in an 
historic victory largely because 
he convinced Americans that 
he is indeed a “New Demo 
crat”. Along with many conser- 
vatives, he stresses the impor- 
tance of economic opportunity 
and personal responsibility; he 
has- also pledged to “reinvent” 
government, making it less 
bureaucratic and more entre- 
preneurial. 

American pragmatism has 
also played a role in Mr Clin- 
ton's victory. Many who voted 
Democratic on Tuesday favour 
lower taxes and less govern- 
ment; Mr Clinton’s victory Is 
less a rejection of the values of 
the 1980s than of Republican 


USeconomytready to move again? 
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economic performance. 

By the standards of many 
countries, such as Britain, the 
US may appear to have had a 
mild recession, ft has been 
growing sluggishly for 18 
months. Yet the Bush years as 
a whole were a period of eco- 
nomic stagnation. Per capita 
disposable Incomes did not 
rise. Unemployment went up. 
Debt burdens - public and pri- 
vate - seemed intolerable. For 
Americans this was totally 
unacceptable; memories of 
rapid growth under President 
Reagan were obliterated. 

Worse, Americans began to 


out there that 1 must say to 
you I haven’t seen in my life- 
time.” 

How is Mr Clinton planning 
to overcome this entrenched 
mood of pessimism? All the 
signs suggest he will follow 
fairly conventional macroeco- 
nomic policies. He seems 
unlikely to interfere with the 
conduct of monetary policy. 
During the campaign he 
declined an Invitation to blame 
the recession on the Fed, 
which he believes should 
remain independent of the 
executive arm of government 

On fiscal policy, there is an 


Clinton claims to be seeking a "third 
way" that respects market forces while 
emphasising social solidarity 


doubt their longer-term eco- 
nomic future. Historians specu- 
lated about a US version of the 
•celebrated “British disease". 
Economists pointed out that 
productivity growth had been 
sluggish since 1973 and that 
much of the population had 
experienced static or falling, 
wages for two decades. This, 
some warned, might be the 
first generation of A mericans 
to face lower living standards 
than their parents. Matters 
came to a head last December 
when Mr Alan Greenspan,, the 
chairman of the Federal 
Reserve and a pillar of the 
establishment, told Congress: 
'There Is a deep-seated concern. 


inherent conflict between his 
desire to invest more heavily 
in education, training and 
Infrastructure and his promise 
to “cut the deficit in half” by 
1996. Few analysts believe bis 
hopes of raising large sums 
from rich individuals and for- 
eign corporations are realistic. 
However, it would be wrong to 
assume that the deficit is 
bound to rise now that Demo- 
crats control both toe White 
House and Congress. 

Mr Clinton is likely to look 
for ways of restructuring both 
sides of the federal balance 
sheet The rate of growth of 
spending could be substan- 
tially reduced if he has the 


courage to curb the benefits 
that wealthy Americans 
receive from entitlement pro- 
grammes such as health care 
and pensions. He may also opt 
for a bold reform of taxes: a 
shift towards consumption- 
based taxes could raise reve- 
nues while increasing incen- 
tives for savings and Invest- 
ment Some form of investment 
tax credit seems certain to 
form a central plank of next 
year's budget 

Mr Clinton's cure for the 
American economy, however, 
is likely to look beyond short- 
run macroeconomics. His talk 
of investment in “people-based 
economics” is not just a rhetor- 
ical nourish. In a world of 
intense global competition, he 
believes that governments can 
best promote higher living 
standards by focusing on toe 
factors of production that are 
relatively fixed, such as the 
workforce and infrastructure. 
Additional investment in edu- 
cation, training and infrastruc- 
ture is thus an integral part of 
a long-term strategy to 
improve the competitiveness of 
the private sector. 

For Mr Clinton economic and 
social policies are interwoven. 
He is the first president-elect in 
recent history to argue that the 
US is doing poorly because 
government is falling to pro- 
vide services that other leading 
' nations take for granted. 

He points out that every 
other industrial nation spends 
much less than the US on 
healthcare yet manages to 
offer universal coverage. He 
contrasts the US’s patchy 
training programmes with Ger- 
many’s famed apprenticeship 
system and argues that more 
had to be done for toe non- 
college-bound majority. And he 
compares simplistic lais- 
sez-faire economics unfavoura- 
bly with the more active indus- 
trial policies of Japan and 
continental Europe. The stress 
on social policies and work- 
force skills or “human capital” 
should not be seen as of sec- 
ondary economic Importance. 
This, rather than monetary or 
fiscal policy, is . the heart of 
“Clintonomics.” He genuinely 
believes that the US will pros- 
per in the 21st century only if 
It makes fundamental reforms 
in. these often neglected areas. 

When President-elect Clinton 
claims to be seeking a new 
'third way” that respects mar- 
ket forces yet also places 
emphasis on social solidarity, 
he should be taken at face 
value. He is not a throw-back 
to the past but part of an 
unfolding revolution that is 
more liberal - in the 19th-cen- 
tury sense - than dirigiste in 
its fundamental values. 
Americans have voted for a 
technocrat rather than an Ideo- 
logue; what remains uncertain 
is his ability to translate aca- 
demic theories into practical 
programmes.. 
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Maastricht treaty 
contains seeds of 
its own destruction 


U-turns may 
be sensible 
option 

From LT Smith. 

Sir, One’s admiration for FT 
contributors is somewhat 
dimmed by their continued 
preoccupation with govern- 
ment U-turns. 

Plans for present and future 
action by people and govern- 
ments are always made In the 
light of the information avail- 
able at the time, if; after plans 
are made, new information 
suggests that those plans are 
wrong, sensible people and 
governments change them. 

The present government has 
had to make many changes in 
policy recently for that reason. 
The government’s sources of 
Information have been 
extremely poor and they can 
be feulted for not addressing 
the problem sooner. However, 
if they turn a comer and face a 
brick wall which is not on 
their map, is it right to rebuke 
them for making a U-tum? The 
FT is in the information busi- 
ness itself and it should be con- 
centrating on this aspect of 
government incompetence and 
helping where possible for the 
good of the nation. 

L T Smith, 

23 Markham House, 
iQngswood Drive, 

West Dulwich, London SE21 


Shut out 

From Ms Christa Kelly. 

Sir, Regarding “Men’s club 
still proves elusive" (November 
2), how would you feel if you 
were selected the most quali- 
fied out of 250 job applicants? 
Pretty good, what? Then you 
were told that you didn’t stand 
a chance to be invited to an 
interview. How do you feel 
now? - in fighting spirit, I 
hope. 

And when you finally have 
the recruitment consultant 
pinned to the wall and he con- 
fesses that it's because you are 
the wrong shape, what's your 
next move? 

His excuse? “My client, the 
managing director, prefers to 
discuss business in the John 
rather than in the board- 
room." 

Well, that managing director 
deserves all he gets in there, 
don’t you think? 

Christa Kelly, 

142 Apton Road, 

Bishop's Sloriford, Herts 


Prom Mr Roger Helmer. 

Sir. Your “A vote for 
Europe" editorial (November 2) 
lets down the normally excel- 
lent standards of your newspa- 
per. The answer to the ques- 
tion, “if not Maastricht, what?" 
Is simple and clear - the 
Treaty of Rome and the Single 
European Act, both already In 
place. 1 am talking of the Com- 
mon Market (remember the 
phrase?), for which the British 
people voted in a referendum, 
the largest customs union in 
the world. 

The Maastricht treaty con- 
tains the seeds of its own 
destruction, for precious few 
member states will achieve the 
convergence criteria to bring 
the single currency into effect 
in the foreseeable future. In 
that case, you may ask, what 
harm to ratify it? Great harm. 
It is a distraction from the real 
needs of the economies of 
Europe, a monstrous time- 
waster. Worse, the Conserva- 
tive party has no heart for it: 


neither does the nation, and 
nor does Europe as a whole. 

Denmark voted No, France 
Yes. Yet the messages from 
Denmark and France are iden- 
tical' there is no consensus for 
Maastricht And there Is none 
In Germany. While a simple 
parliamentary majority may 
suffice for day-to-day decisions, 
surely we cannot allow major 
constitutional changes affect- 
ing the citizenship of ourselves 
and our grandchildren to pass 
in the absence of wholehearted 
consent Still less can we do so 
in order to save Mr Major 
embarrassment in Edinburgh. 

Mr Major has already found 
out the hard way that you 
can’t buck the markets. He has 
yet to learn that you can't 
buck toe people either. 

Roger Helmer, 

Suite 29, 

Suisse Grand Hotel, 

201-1, Hongetm-Dong, 
Suhdaimoon-Ku, 

Seoul 120. 

Korea 


Stand up for 
copiers 

From Mr Simon Holmes. 

Sir, Re your article on the 
excessive amounts being paid 
by British business for copiers 
under some copy plan agree- 
ments (“The costly image in 
the corner of the office”. 
November 2), It is suggested 
that the Department of Trade 
and Industry is soon to raise 
the issue with the Office of 
Fair Trading. Laudable os this 
Is, if the Dll is serious in its 
concern for users of copiers, it 
should also be prepared to 
stand up to the European Com- 
mission as it moves (if history 
is any guide) inexorably 
towards imposing hefty anti- 
dumping duties on ail copiers 
imported from Japan. 

Canon is not alone in endors- 
ing copy plan contracts which 
it regards as fair. Minolta has 
introduced a code of conduct 
for all its dealers obliging them 
to let their customers know 
precisely where they stand 
whenever they buy a Minolta. 
Simon Holmes. 

Theodore Goddard, 

( solicitor to Minolta), 

ISO Aldersgate Street, 

London EClA 4EJ 


in Somalia 

assistance to bring about a 
conference os a first step 
towards reconciliation of fac- 
tions in Somalia. Without a 
comprehensive package of 
measures, a special 100-day 
humanitarian programme the 
UN is seeking to put In place is 
almost certain to fait 
Malcolm Fraser. 
president, CARE International, 
44th Floor, ANZ Tower, 

56 Collins Street. 

Melbourne, Victoria 3000 


More important than getting numbers right is 
reasoning and understanding behind them 
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From Mr Paul Kafka. 

Sir, At the risk of being 
accused of “sour grapes” could 
I suggest that Peter Marsh 
have a word with Samuel Brit- 
tan? Impressive though the 
number cr unching behind his 
survey (October 30) of UK GDP 
forecasts may be, it panders to 
what Brittan calls “the pro- 
foundly misguided view that 
malting [short-term] forecasts 
is what economics is all about” 
(November 2). 

As is their duty, the mem- 
bers of our economics team are 
ready to fell on their swords 
over the inaccuracy of toeir 
predictions for UK GDP in 1991 
(accounted for by a period of 
over-optimism in early 1990). 


However, 1 would suggest that 
the survey provides a dis- 
tinctly partial view of their 
abilities as forecasters, let 
alone economists. UK GDP is 
merely one of the hundreds of 
variables which they arc 
involved in forecasting and by 
no means the most important. 

As rewarding as it must be 
for the winners to receive their 
economic Oscars, perhaps the 
more obvious conclusion to be 
drawn from this survey is that 
economic forecasting is a very 
imprecise art. More important 
than getting the numbers right 
are the reasoning and under- 
standing that lie behind them. 

If the chancellor, or indeed 
any Institutional investor. 


chooses his advisers on the 
basis of the “winners” and 
“losers" in your survey this 
year, then they risk being 
disappointed and surprised 
when next year's envelope is 
opened. 

Our evidence suggests that 
institutional investors show 
a more genuine understanding 
of the quality of underlying 
analysis than is Implied 
by the results of your 
survey. 

Paul Kafka, 
executive director, 
corporate communications. 
Nomura International, 

Nomura House. 

1 St Martin’s-le-Grand, 

London EClA 4NP 


More a question of economics than fashion 


From Mr R G Penman. 

Sir, I note the comment in 
your piece on schools (“Schools 
for free or fee: what’s the dif- 
ference?", October 24) that 
“boarding becomes ever less 
fashionable”, but presumably 


demand for boarding places is 
down Of it is) because fewer 
parents at the moment can pay 
for them. 

Your feature writers’ com- 
ment is about as sensible as 
saying, with regard to an area 


with a felling school popula- 
tion, that education Is going 
out of feshlon. 

R G Penman, 

Malvern College, 

Malvern. 

Worcestershire WR14 3DF 


Imperative to strengthen hand of United Nations 


From Mr Malcolm Fraser. 

Sir, As president of CARE 
International, which has great 
humanitarian responsibilities 
in Somalia, I have just 
returned from a fact-finding 
mission to this war-tom and 
drought-stricken country. I 
have never seen such depths of 
human suffering, against a 
backdrop of naked anarchy, 
wanton destruction and total 
collapse of social, economic 
and political structures. 


It is imperative that the 
international community 
strengthens the hand of the 
United Nations in Somalia. Aid 
organisations, not least CARE 
International, want to expand 
their humanitarian and reha- 
bilitation programmes. We 
have brave men and women 
risking their lives to mitigate 
the suffering in toe wasteland. 
The UN must be equipped to 
give these aid workers the pro- 
tection that they need. Objec- 


tions by factional warlords 
must not stop the UN from 
deploying peace-keeping forces. 

Specifically, the number of 
troops should he increased to 
about 15,000. Around 500 
observers would be needed 
across the country. There 
should be greater delegation of 
finance and power to the secre- 
tary-general's special envoy 
and to the UN commander. 

Furthermore, the special 
envoy should be given greater 


Observer 


Campaign 

charmer 

■ A set of threadbare underwear 
may seem an unlikely candidate . 
for inclusion among the harbingers 
or Bill Clinton’s success, but at 
least one of his helpers would claim 
that it brought luck to the new - ■ 
regime. 

He is Louisiana-born. James 
Carville, who became political 
director of Clinton’s campaign after 
engineering the first crack in 
George Bush's presumed political 
impregnability, exactly a year ago.. 
The breakthrough came in 
Pennsylvania when Utile-known 
college professor Harris Wofford 
upset Dick Thornburgh, the US 
attorney general, in a Senate race. 

Chronically superstitious, 
48-year-old Carville backed Wofford 
not only with his political skills 
but by wearing the same 
underclothes throughout the final 
stage of the contest 

Perhaps it was the strain of 
washing them every night that 
accounts for the more modest magic 
he used In Clinton’s support He 
merely got out of bed on toe same 
ride every morning this last week. 

Another of his unorthodox claims 
to fame is his romance with Mary. 
Mutalin , the acerbic political 
director of the Bush team. But 
behind his idiosyncrasies lies 
undoubted professionalism, 
including an instinct for strategy. 

While Clinton was otherwise 
surrounded by smart people with 
a programme for every problem, 
Carvfile's constant advice was to 
relate to the concerns of ordinary 
people, to listen without necessarily 
: answering back, and never to stray 
from the fundamental campaign 
theme: the state of the economy. 

So what's in store for him tow 
• - a place in the new administration 
on the model of Hamilton Jordan 
who; having guided Jimmy Carter 
to toe. presidency, became White 
House chief of staff. . . 

“I wouldn't live in a country 


whose government would hire me." 
Carville jokes. Tve had two - 
experiences with the government, 
one was the Marine- Corps and the 
other is April 15 (when tax returns 
must be filed), and I don’t need 
a third.” We’ll see. 


A sip in time 

-■ Segrave Foulkes must be crossing 
Its wine-stained fingers thatthe 
new owner of Chateau Latour cares 
about both history and toe English 
language. 

The specialist publishers have 
been commissioned to produce an 
ftn gtish version of toe uniquely 
detailed archival history - r unning 
to two dense volumes in French 
- of this great estate. A snip at 
£140, the work was due out in 
Britain this Chris tmas but, 
fortuitously, publication has been 
postponed until ApriL 

So there is time to insert a short 
chapter about the latest transfer 
of what, in more indulgent days, 
was described as the jewel Jn 
Alfied-Lyons’ crown, doubtless Into 
toe hands of smother multinational 
corporation. Left hope it’s not 
McDonald's. - 


Runway rumpus 

■ Does UK corporate affairs 
minister Nefi Hamilton have a 
conflict of interest? Along with 
the rest of toe trade and industry 
department’s top team, be has been 
given a regional responsibility - 
north-west England - which 

includes Ids Tatton constituency. 

Although one of the north's most 
salubrious areas, Tatton is under 
Manchester Airport’s flight-path.- 
Hence Hamilton's honorary 
vice-presidency of the Knutsford ' 
and Mobberley Joint Action Group 
trying to stop the building of a 
second runway. The group uses 
such unparliamentary words as 
“rapists" when referring to toe 
airport’s management 

Airport chairman Jack Flanagan, 



a Manchester Labour councillor, 
has retaliated by calling on 
Hamilton to resign either from the 
government or from the action 
group- Flanagan says any trade 
and industry minister must be In 
favour of the extension to toe 
airport, now claimed to be the 
north-west's leading economic 
generator with up to 81,000 jobs 
in prospect 

Hamilto n denies any conflict of 
interest as the planning decision 
will be taken by the environment 
department not his own. He also 
says Liverpool's Labour councilors 
- who want their city's under-used 
airport developed instead - would 
support him. Who would ever have 
expected a Tory minister to recruit 
Liverpool as an ally? 


Chek it out 

■ Anatoly Chubais, toe Russian 
deputy prime minister 
masterminding the vast 
privatisation programme, is a 
worried man. One of his 


The first ever 
Grande Complication 
Wristwatch is now in 


government’s best Engiish- 
gpeakers, Chubais is taking time 
off from one of the world’s tougher 
assignments to fret about the purity 
of the Russian lingo. 

Apparently backed up in his 
sensitivities by the non-anglophone 
President Yeltsin himself, he was 
yesterday entreating reporters to 
refer to the bits of paper being 
distributed to the citizenry taking 
part inpraatisatsiya as cheques 
not vouchers. "Vayoucher" sounds 
too foreign to his well-tuned ear, 
whereas 1 chek ", believe it or not, 
is good Russian. 


the United Kingdom. 


Ed Average 

■ Following Observer’s revelations 
that a US hedge fund has been 
reading Penthouse to see what 
President Clinton means for the 
American bond market, it now 
emerges that US fund management 
giant Fidelity on occasion resorts 
to an equally unorthodox approach 
to economic forecasting. 

Fidelity’s UK fixed income guru 
Martin Wooller believes that 
America is poised for a significant 
upturn next year. Why? Because 
bis brother Ed decided to buy a 
car last month. 

No w finance director of a 
medium-sized company based In 
Atlanta, chartered accountant Ed, 
who has lived in the US for toe 
past 20 years, is his brother's best 
leading indicator. “The last three 
times he bought a car, he bought 
exactly one month before toe end 
of recession,” says Wooller. 
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Inn-tolerance 




■ Only a few days after the French 
government started its 
anti-smoking drive, toe backlash 
has begun. 

The sign on the door of a cafe 
in Saint-Germain reads; “Reserve 
aux fitments. Non-fumeurs acceptes". 
Which roughly translated means: 
“Smokers Only. Non-smokers 
tolerated”. 
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Geneva conference chief warns of heavy casualties and calls for more aid 

Bosnia winter deaths ‘inevitable’ 


By Laura Silber in Geneva 

HEAVY CASUALTIES in 
B os nia-He rcego vina are inevita- 
ble this winter because of the 
failure to meet its humanitarian 
aid needs, warned Mr Cyrus 
Vance, co-chairman of thei 
Geneva conference on the former 
Yugoslavia. 

While urging the delivery of 
humani tarian aid be Stepped up 
to besieged Bosnian cities, Mr 
Vance bas called on all three 
sides in the conflict to accept the 
proposed constitution as the 
basis for a political solution. 

But in spite of optimism 
expressed, in particular, by Lord 
Owen, Mr Vance's co-chairman, 
that all sides were prepared to 
use the document as a negotia- 
ting platform, its rejection by Mr 
Radovan Karadzic, leader of Bos- 
nia’s Serbs, threatens this centre- 
piece of the Geneva conference. 

The draft document envisages 
a state divided into seven to 10 


provinces along regional and not 
ethnic tines. 

The hostility of the Bosnian 
Serbs hardened last weekend 
when their assembly, in the 
north Bosnian town of Prijedor, 
dismissed any such constitu- 
tional solution imposed from out- 
side. The assembly decided to 
pull out of the conference unless 
the talks recognised the self- 
declared Serb Republic of Bosnia. 

Mr Karadzic has said that the 
only basis for solution is an 
agreement signed in Lisbon on 
March 18. This agreement, which 
was first accepted but subse- 
quently rejected by Mr Alga Izet- 
begovic, the Moslem president of 
Bosnia, called for file creation of 
three ethnic “cantons" amount- 
ing to a de facto division of 
Bosnia-Hercegovina. 

Yesterday Mr Karadzic said 
Bosnian Seths had agreed to con- 
tinue Geneva negotiations on the 
lmdft rs ta Tiding that their d emand 

for three to five cantons would be 


discussed alongside the proposal 
by the international mediators. 

hi September, Mr Fraiyo TudJ- 
man, president of Croatia, and 
Mr Dobrica Coslc, his Yugoslav 
counterpart, signed the Geneva 
agreement which would form the 
basis of a peace treaty between 
Serbs and Croats. This bas 
increased fears among Bosnia's 
Mnsians that Croatia and Yugo- 
slavia intend to divide the repub- 
lic between them. But Mr Vance 
haa made it clear that the inter- 
national community will not 
accept this. 

Mr Vance also reiterated that 
the results of "ethnic cleansing” 
must be reversed, although 
United Nations and European 
Community offiMaia in the for- 
mer Yugoslavia admit, that enfor- 
cing this would be almost impos- 
sible, even if a political 
breakthrough were achieved in 
Geneva. Many refugees have 
nowhere to return to as their 
homes have been destroyed. 


In Geneva, Mr Karadzic 
insisted that the Moslems were 
welcome to return to the self- 
proclaimed Serb state, but the sit- 
uation on the ground is in stark 
contrast Serb forces currently 
control some 70 per cent of Bos- 
nia and Croats control about 25 
per cent Mr Karadzic believes a 
constitution must divide Serbian, 
Croat and Moslem territory. 

The On-ping clashes in Bosnia 
and the instability in the UN 
peacekeeping zones in Croatia 
underline how difficult it would 
be to reach a peace accord. 

• A 200-strong advance party 
of Canadian troops being sent to 
northern Bosnia has been 
obstructed by local authorities in 
the region of Banja Luka, a Serb- 
held stronghold. General Philippe 
Morfllon, nnmmamrter of the UN 
force in Bosnia, is to try over the 
next two days to resolve deploy- 
ment difficulties amid reports of 
fighting at Olovo, north of Sara- 
jevo, and at Brcko, north Bosnia. 


Confidence 
motion set to 
defeat Irish 
government 

By Tim Coone In Dublin 

THE IRISH government is 
expected to fall today after the 
Progressive Democrats, until now 
junior partners in the coalition, 
resigned their minirfwiai posts 
and made clear they would sup- 
port a “no confidence" motion 
proposed by the opposition 
Labour party. 

Ms Mary Harney, a Progressive 
Democrat (PD) deputy who quit 
as junior minister for the envi- 
ronment, said yesterday: “The 
country needs an election. The 
government has broken down. 
The six PD deputies would vote 
with the opposition, she said. 

The two senior PD ministers in 
the cabinet — Mr Des O’Malley, 
industry minister and PD leader, 
and Mr Bobby Molloy, energy 
minister - informed Mr Albert 
Reynolds, the prime minister, of 
their resignation from the gov- 
ernment last night following a 
PD parliamentary group meeting 
which had been convened to dis- 
cuss the coalition crisis. 

Raima Fail, the senior coali- 
tion partner with 77 seats, win 
not be able to muster an overall 
majority in the 166-seat Dail (par- 
liament) and will therefore falL 
Mr Reynolds is expected to ask 
President Mary Robinson to dis- 
solve the Dail this evening. 

A general election must then 
be held within 30 days. Two dates 
are being considered - Novem- 
ber 28 or December 3. The elec- 
tions and a controversial abor- 
tion referendum are likely to be 
held on the same day. 

The crisis began last week 
when Mr Reynolds accused Mr 
O’Malley of being dishonest in 
the evidence Hr O'Malley had 
given to a parliamentary inquiry 
into the country's beef industry 
earlier this year. Mr O’Malley 
had criticised Mr Reynolds' 
actions as Industry minister in 
1987 and 1988 in supporting beef 
sales to Iraq which he claimed 
had exposed the Irish taxpayer to 
unnecessary risks. The PDs 
called on Mr Reynolds to with- 
draw the accusation. He refused, 
precipitating the coalition split 
Mr Reynolds’ future within the 
party is likely to be called into 
question. Some backbenchers 
warned earlier this week that 
they felt an election had been 
precipitated unnecessarily by Mr 
Reynolds and that if the party 
lost seats in the election, a search 
for a new leader might begin. 

Mr Reynolds has been Fianna 
Fail leader and prime minister 
only since February after he 
ousted Mr Charles Haughey in an 
internal party coup. 

In the past few days the two 
main opposition parties. Fine 
Gael and Labour, have ruled out 
entering into a coalition with 
Fianna Fail after the election so 
long as Mr Reynolds remains 
leader, as have the PDs and the 
socialist Democratic Left party. 

Labour is reluctant to join a 
coalition with fine Gad, due to 
its unhappy experience in one in 
1982-87. It could therefore prove 
difficult to piece together a stable 
government after the election 
without big compromises or a 
further general election to break 
the possible deadlock. 



British prime minister John Major puts the Press in the picture before last night’s Maastricht debate 

Major fights to restore authority 


Continued from Page 1 


most likely “if we do stand aside 
and let others run Europe, while 
Britain scowls in frustration on 
the fringes". 

Clashing repeatedly with Mr 
John Smith, the Labour leader, 
over an opposition amendment 
which would delay resumption 
the ratification process at least 
until after next month’s Edin- 
burgh summit, Mr Major added: 
“We cannot continue to make a 
success of our membership of the 
Community unless we ratify the 
Treaty that we have agreed to." 

But conscious that Tory party 
managers were still scurrying 
around Westminster seeking to 


win back waverars from the rebel 
camp, be sought also to assuage 
fears that Maastricht was a step 
towards a federal Europe. 

He insisted that B ritain would 
retain freedom over when to 
rejoin the Exchange Rate Mecha- 
nism and whether to move to a 
single currency, that It retained a 
veto over European-wide immi- 
gration policies, and that the 
powers of the Brussels Commis- 
sion would be curbed. 

As Mr Smith swapped insults 
with Mr Paddy Ashdown, the Lib- 
eral Democrat leader, over the 
latter’s support for the govern- 
ment, Mr Major bitterly attacked 
Labour for its about-turn on the 
treaty. 


But In a less than confident 
speech which exposed many of 
the tensions in his own party 
over Europe, Mr Smith insisted 
that the debate was not about 
Maastricht bat about a desperate 
attempt by the government to 
shore up its authority. 

Insisting it had “more to do 
with the internal problems of the 
Conservative party, than it has to 
do with the European Commu- 
nity", Mr Smith added: “The 
truth erf the present situation, the 
background to the debate, is that 
an increasingly angry and bewil- 
dered nation is watching with 
astonishment and dismay as this 
government stumbles from one 
disaster to another.” 


Clinton says do not doubt US resolve 


Continued from Page 1 


far west and the north-east, took 
almost all the big industrial 
states, broke the Republican lock 
on the mountain states and was 
competitive in the south. Mr 
Bush had the satisfaction of hold- 
ing on to his adopted home of 


Texas and to Florida. 

The composition of Congress 
was less changed than expected. 
The Democrats gained only one 
seat in the Senate to a new total 
of 58, but that might revert to the 
status quo if the incumbent sena- 
tor from Georgia, Wyche Fowler, 
loses a runoff 


In the House, the Democrats 
lost a net nine seats, apparently 
winning 259 seats to 175 for the 
Republicans with one indepen- 
dent, Mr Beraie Sanders, the 
socialist from Vermont This dis- 
appointed the Republicans who 
had expected to pick up 20-25 
seats. 


Gatt fails to support US sanctions on EC 


Continued from Page 1 


state would try to veto the pack- 
age In the Council of Ministers, 
by invoking national interest 
Officials in Brussels have already 
drawn up a list of counter-mea- 
sures to impose if the US went 


ahead with its threat 
Washington, which yesterday 
received strong support from 
farm -exporting nations in Gatt 
has not shut the door on negotia- 
tions. Mr Yerxa said the US 
intended initially to impose puni- 
tive tariffs on less than Slbn- 


worth of EC goods and suspend 
implementation for 30 days to 
allow more time for resolution of 
the dispute. He repeated the US 
offer of binding arbitration 
within 30 days on the damages 
incurred by US oilseed producers 
as a result of the subsidies. 


World 
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THE LEX COLUMN 


A moment of truth 


Since the UK equity market has been 
trading at near-record levels in recent 
days. Investors must have been rea- 
sonably sanguine about the Maas- 
tricht vote. The downside risk from a 
government defeat was after all clear 
in advance: political confusion of a 

sort that is anathema to financial mar . 

kets and the prospect of a much 
weaker pound (which was also holding 
up remarkably well against the 
D-Mark ahead of the vote). 

A No vote thus hardly held the 
promise of an equity market rally of 
the sort that greeted the UK’s initial 
departure from the ERM. Then the 
assumption was that freedom from the 
shackles of Europe would give the 
government the freedom to pursue an 
independent- economic policy for 
recovery. Only later did it dawn that a 
widening PSBR would be much harder 
to fond with institutional cash-flow 
tight and sterling floating free. Yester- 
day's modest fall in long gQts suggests 
investors in that market too were 
fairly relaxed. 

None of this means, however, that 
equities approached last night with 
much to look forward to from a 
favourable vote. An historic market 
multiple of over 16 makes shares 
expensive when there is still no eco- 
nomic recovery and corporate earn- 
ings are stagnant Ragitte^ many more 
nasty moments loom on political 
anH economic front such as public 
sector pay, mine closures, and the 
Edinburgh summit 

J Sainsbury 

Another sparkling half-year perfor- 
mance from Sainsbury shows why 
Tesco has cause to fret about the com- 
parison between the two chains. With 
profits up 19 per cent at the same 
timp as its market share rose from 1(L2 
to 11 per cent Sainsbury can afford to 
stand aloof. Even Its heavy capital 
expenditure programme was more 
than covered by cash flow in the cur- 
rent half , and the outflow for the year 
is likely to be laas than frisem This 
year the company has built on its 
rock-solid franchise with powerful 
marketing and promotion to outpace 
its rivals once more. 

Yet there are caveats. Sainsbury 
benefited from its special price promo- 
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dons, the introduction of credit cards 
and Sunday opening this year — fee- 
tors which will malm it all the hardw 
to shine in 1993. While the company 
insists devaluation will not ad d much 
to shop prices, it is not dear who will 
have to absorb the cost There is also a 


nagging doubt about overcapacity. 
The current aggressive pricing 
between the chains might be symp- 
tomatic of recession, or it might her- 
ald longer-term problems. Industry 
returns on new openings are falling, 
though they are still acceptable. As 
new sup er s t ores cost £25m, the costs 
of exit would be high, with the battle 
for survival Utter. 

It win be others who feel the major- 
ity of that p«in. But Sainsbury could 
perhaps turn up the heat on its 
weaker brethren by depreciating the 
value of its freehold stores. 

BAT Industries 

Appropriately for the company 
which makes Lucky Strike cigarettes, 
BAT Industries is enjoying its fair 
share of good fortune. Fate has 
breathed life into tobacco by opening 
up new markets from Czechoslovakia 
to China. Farmers Insurance missed 
any serious damag e from Hurricane 
Andrew. Lower US interest rates mean 
higher aamiwga for a company with 
around Jlbn floating rate dollar d eb t 
True, mortgage indemnity insurance 
cost Eagle Star another £29m in the 
third quarter, lmHaHiwtny that BAT 
remains hostage to the UK housing 
market In the context of a company 
making £100m a month from ciga- 
rettes, thmig h , this now looks more of 
an embarrassment than a threat 

Judging by the £175m investment in 
doubling capacity at its main UK 
plant, BAT believes tobacco profits 
have further to go. If the lucky streak 
continues, earnings could also be flat- 
tered next year by a stronger dollar. 
The new accruals method of account- 
ing for long-term insurance business 


should make the accounts easier to 
understand - although not until BAT 
deigns to give its underlying assump- 
tions on investment returns, policy 
surrenders and so on. 

With prospects elsewhere deeply 
uncertain, the promise of 9 per cent 
dividend growth this year looks 
appealing. Even at yesterday's ail-tune 
Hi g h, BATs shares are trading on a 
prospective yield higher than the mar- 
ket average. 

US economy 

Now the election is over, attention is 
switching to the details of President- 
elect Clinton's economic policies. And 
as his package is prepared, the 
response of the Federal Reserve wiU 
be equally closely watched. Yesterday 
the Fed’s “beige book" report on the 
economy acknowledged tbat US 
growth was patchy, as the figures for 
third-quarter GNP suggested. But the 
Fed is likely to wait and sec bow 
much of a fiscal boost the president 
intends to give before considering 
another cut in rates, even if tomor- 
row’s employment report shows the 
economy slowing once more. 

With short rates so low and inflation 
subdued, more investors may move 
from cash into longer-dated US Trea- 
sury paper in the weeks ahead, despite 
fears of a higher budget deficit 

HK Land/Trafalgar 

Hongkong Land can hardly have 
expected to raise its stake in Trafalgar 
House so soon after its tender oiler 
Hopped. It must have stumbled across 
a pretty smart operator willing to set 
np Its options package. Presumably 
that operator reckons on finding 
enough institutional holders willing to 
commit themselves to selling a portion 
of their stake at around 8Sp in Febru- 
ary in exchange for protection against 
the market value of their remaining 
holding finishing below that level in 
May. With a floor under the price and 
no other obvious buyers in the mar- 
ket, Trafalgar’s share price looks 
becalmed That may shake out a little 
more paper, which would help the 
counterparty meet its initial commit- 
ment of 36m shares. 

Land's stake in Trafalgar House will 
thus move over 20 per cent, allowing it 
to equity-account the holding. It might 
like the outside world to believe that 
the deal was worth this simple conve- 
nience. The fact remains, though, that 
it has also turned up the heat under 
Trafalgar. The story is not over yet. 
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It’s not a bad 
place to start 
to improve 
jour network. 


A* a model for corporate networking, you can't beat the 
humble bee colony. 

It's brilliantly organised. More importantly, all the 
individuals in it are closely related. 

Apply these principles to enhancing or building a network, 
and you'll achieve some remarkable results. 

Information win How more sweetly around your organisation. 
And your people will be more productive. 

At Racal-Dalaeom, we've everything necessary to make 
such improvements - whether in the smallest local area or 
the largest enterprise-wide network. ' 

Wb offer a full range of networking products, together with 
data security and network management, all backed by service, 
support and expert advice. 

Wo can even take the sting out of networking costs, by 
helping you exploit innovations like ISDN and frame relay. 

If you'd like to make your network a hive of activity, just 
call (0256) 780036. 
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Hongkong Land may 
raise Trafalgar stake 

Hongkong Land, the Hong Kong property com- 
pany, yesterday said it had an option to take its 
stake in Trafalgar House over 20 per cent. 
Hongkong Land, which has a 14.9 per cent 
stake in the UK property and construction 
group, said an Investment house had entered 
an option arrangement to buy 36m Trafalgar 
shares on February 3. Page 24; Lex, Page 16 

Nissan’s dilemma 

Six months ago Nissan Motor said It would 
attempt to seil vehicles by stressing quality, 
not low prices. But this week the Japanese car- 
maker said prices would have to be cut to pre- 
vent it losing more customers. Page 28 

Japan adds to De Beers’ woes 
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With world demand foe diamonds languishing, 
the last thing De Beers, the South African 
group, needs is disarray In the Japanese mar- 
ket, one of the world's biggest But FR, a Japa- 
nese jewellery importer and retailer, la adding 
to De Beers' woes: it has snatched a contract 
to import polished diamonds from Yakutia, the 
republic which produces most of Russia's dia- 
monds; and is publishing a monthly diamond 
price index, something De Beers believes 
strongly should be avoided. Page 29 

Budget tonic for Kuala Lumpur 

jj- . . • - Budgets usually make 
Malaysia stock markets nervous. 

*■ 

•S4h m new heights since Mr 

! * . r.' A -i Anwar Ibrahim, Malay- 

Sxrr* T/^-- sia-s finance minister. 
• 600 fWr/V*-*r- • delivered his budget to 
satr parliament last Friday. 

560 r^rr^ri ! ' The market was cheered 

S40- L •- by a forecast of 8.5 per 
toft - " , 'f I.-.;, - cent GDP growth and a 
Juf : ^6^2- itov big cut in the curirent 
‘ account deficit, as weJJ 
as corporate and Income tax cuts. Back Page 

Nickel output cut ’ 

Falconbridge of Canada, the world’s second- 
biggest producer of nickel. Is to trim its output 
by up to 15 per cent Larco, the Greek com- 
pany that accounts for a quarter of Europe's 
refined nickel production, is to cut output by 40 
per cent But the spate of cuts is not sufficient 
to reverse the slide in nickel prices. Page 26 

Air Canada reports loss 

Air Canada, which has dropped its merger 
plan with rival Canadian Airlines International, 
reported a C$1 4m (US$1 1.6m) loss for the third 
quarter, its busiest period, compared with a 
profit of C$4m a year earlier. Page 20 
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Hungary 
drops 
BZW from 
sell-off 

By Nicholas Denton In Budapest 

BARCLAYS de Zoete Wedd, the 
UK merchant bank, has been 
dropped as adviser on the priva- 
tisation of Kofaanyai Sorgyar, 
Hungary's largest brewery, after 
a dispate with government 
authorities. 

Hungary’s State Property 
Agency, the privatisation author- 
ity, said yesterday that BZW had 
Invited bids for the brewery from 
three international companies 
which the government had spe- 
cifically excluded from the sale 
tender. 

BZW said it was surprised by 
the criticisms- “BZW has com- 
plied with all the instructions it 
has received," the firm Mid in a 
statement 

A Barclays executive charac- 
terised the problem as one of 
poor c ommu nication and critic- 
ised the SPA for jumping to 
conclusions. 

The SPA said prospectuses for 
Kobanyal went out to Interbrew, 
Heineken and Bran - western 
brewers which have all already 
made investments and estab- 
lished strong market shares in 
Hungary - even though the SPA 
wanted to stop them making far- 
ther acquisitions in the interests 
of competition. 

Mr Lajos Csepi. managing 
director of the SPA, said yester- 
day. ''It is a very elementary 
mistake which cannot be 
explained: this lritid of mistake 
cannot be made.'' 

This is the first time the SPA 
has publicly dismissed a 
consultant 

Mr Csepi also said he was dis- 
satisfied with BZW’s work on its 
other Important mandate, the 
privatisation of Centrum Depart- 
ment Stores. 

There is some suggestion that 
the SPA's dismissal of BZW 
arises out of growing suspicion 
of western investment banks, 
which have played a pivotal role 
in the Hungarian market- 
riented privatisation process but 
have been criticised by local 
officials. 

BZW was one of the first 
investment banks to explore 
Hungary and advised the SPA 
Itself at the organisation’s foun- 
dation In 1990. 

BZW remained hopeful that it 
could assuage the SPA in farther 
talks and contain the damage to 
relations to avoid blacklisting. 

But Mr Csepi said the SPA was 
considering removing BZW from 
the shortlist of advisers for the 
much-coveted privatisation work 
on Hungary’s four large commer- 
cial banks. 
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Gulf between the old and the new 

W hen president-elect Mr T7 - ry _ lTfe'iana ,i from $1.5bn in 1987 to $ltb! 

51? 3SS5F-2 Karen Zagor and Paul Abrahams on the 

emerging split between drug companies 


W hen president-elect Mr 
BUI Clinton repeated 
his "challenge" to 
drugs companies "to give us a 
new healthcare system”, in his 
victory speech late on Tuesday 
night, he might have been expec- 
ted to send a shudder through 
the pharmaceuticals industry. 

However, a restructuring of the 
Industry was inevitable, regard- 
less of the election's outcome. 
The industry is already splitting 
into two groups, as shown by the 
job cuts announced last week by 
Bristol-Myers Squibb, Eli Lilly 
and Syntex. 

In the past five years, when 
most Industries have seen earn- 
ings constrained by weak US and 
European economies, the more 
successful drugs companies have 
turned in steady annual profits 
growth of IS to 20 per cent 
For the past decade, pharma- 
ceutica] companies without inno- 
vative products that can com- 
mand a premium have relied on 
price rises in the US, the world's 
largest market, to bolster earn- 
ings. Price increases have out- 
paced inflation since the late 
1970s, leaving the US with some 
of the highest drugs prices in the 
world. According to Mr Viren 
Mehta, partner at Mehta & Isaly, 
the New York analysts, the high 
prices have helped many compa- 
nies receive more than half their 
profits from the US, although 
only about one-third of total 
pharmaceutical sales are made in 
the US. 

However, recession and spiral- 
ling healthcare costs have 
changed the political climate, 
making further price increases 
unacceptable. Mr Clinton’s vic- 
tory this week shattered any 
remaining hope of price 
increases. 

Senator David Pryor, the 
Arkansas Democrat who has led 
the congressional campaign 
against excessive drugs prices, 
has called for strong and effective 
cost containment against the 
pharmaceuticals industry, which 


International pharmaceutical companies 
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he claimed . was making “record- 
breaking profits on the backs of 
the American public”. 

Over the last 12 months most 
companies have felt obliged to 
announce they would not make 
further Increases or that they 
would limit them to the rate of 
inflation. The effects were seen in 
the third-quarter results 
announced last week, with a 
growing divergence in the indus- 
try between the "haves” and 
“have-nots". 

Companies such as Merck and 


Pfizer, which have new and inno- 
vative products, have continued 
to drive double-digit earnings 
growth. Companies reliant on 
older products, such as Syntex 
and Upjohn, have stumbled. 

Merck led the field with net 
income growth of 17 per cent 
Pfizer saw net earnings rise 3 per 
cent. 

Meanwhile, Bristol-Myers, the 
world's third largest drugs group, 
saw earnings rise only 5 per cent 
Last week it announced a 6 per 
cent cut In its workforce in 


response to the difficult pricing 

environment 

The move came only days after 
Syntex announced its first job 
cuts in 10 years. Mr Hem ant 
Shah, a pharmaceutical analyst 
at HKS & Co in New Jersey, says 
that because of the difficulties 
facing the industry, many more 
pharmaceuticals companies are 
likely to be forced into similar 
actions. 

Upjohn is also suffering prob- 
lems. Its earnings for the third 
quarter were flat. A number or 
Upjohn’s important drugs will 
lose their patents by the end of 
1994, and analysts do not expect 
its new drugs to be big enough to 
compensate. 

Eli Lilly delivered the biggest 
surprise of the earnings season, 
turning in its first-ever loss, of 
$268. 5m. The deficit mainly 
reflected restructuring and other 
charges of $519.6m. Lilly’s third- 
quarter charge also included 
S245m for manufacturing stream- 
lining. 

Analysts expect other compa- 
nies to start targeting manufac- 
turing. an area in which there is 
massive over-capacity. 

"You are going to see a consoli- 
dation in the number of manufac- 
turing facilities,” said Mr Paul 
Freiman, chairman of the US 
Pharmaceutical Manufacturers 
Association and chief executive 
of Syntex. 

As drugs groups look for fur- 
ther savings, the area most likely 
to be spared is research and 
development R&D is considered 
the life-blood of the pharmaceuti- 
cals industry, as it provides the 
drugs to drive earnings In the 
future. 

Nevertheless, the present rate 
of research and development 
investment - which increased 


from $4.5bn in 1987 to $ltbn last 
year - is unsustainable. 

Most companies are now focus- 
ing their R&D resources. They 
are no longer researching as 
many therapeutic areas and have 
reduced the number of drugs 
they develop. SmithKline Bee- 
chum. for example, made 150 
redundancies among research 
staff In September and realigned 
its R&D focus. 

Marketing is another area 
likely to be cut as drug compa- 
nies adjust to a changing world. 
Mr James Sasser, Democratic 
senator for Tennessee, estimates 
US pharmaceuticals companies 
spend $5,000 per doctor a year 
trying to encourage doctors to 
prescribe their particular drugs. 

In spite of such measures, the 
industry's position may worsen. 
Senator Pryor, the oldest and 
closest political associate of Gov- 
ernor Clinton, has promised 
action to rein in price rises dur- 
ing the first 100 days of a Demo- 
cratic administration. 

S uch action would only add 
to the pressure already 
being felt by the industry. 
Mr Mehta believes that there will 
be “successful consolidation, 
where investors can expect to get 
some value in the short-term, 
among successful companies 
helping each other get more suc- 
cessful. Companies not in th3t 
league will have to continue on 
their own in a lonely setting until 
their valuation has become more 
realistic." 

On Wall Street, drug stocks fell 
further than the overall market 
yesterday morning, reflecting 
uneasiness about the implies* 
tiotis of a Clinton administration 
for the industry. At midday, 
shares in Merck were $Vi lower 
at Bristol-Myers lost SIV* 
to $66’/., Pfizer fell $iy. to S75'A, 
Upjohn eased 5*4 to S31’/« and 
Syntex eased $'/« to 524 !£. 

“We have not really seen the 
final reverberations of what is 
unfolding," added Mr Mehta. 


BP agrees to sell stake in Australian mine 


By Kevin Brown In Sydney 
and Kenneth Gooding, 

Mining Correspondent, In London 

BRITISH PETROLEUM, the UK oil group, 
yesterday said Minorco, the overseas 
Investment arm of the Anglo American 
Corporation -De Beers group of South 
Africa, had conditionally agreed to pay 
U5$456m for Its 49 per emit holding In the 
Olympic Dam copper/goId/silverAiraiiluiu 
mine in Sooth Australia. 

Western Mining (WHQ, the Australian 
resources group which operates Olympic 
Dam and owns 51 per cent, has pre-emp- 
tive rights to buy the BP stake within 90 
days of being notified of the terms. 

Mr Hugh Morgan, WMC managing 
director, was not available for comment 


bnt a company official said WMC had not 
been notified of the terms and had not yet 
decided whether to exercise its rights. 
However, a straw poll of analysts yester- 
day showed a majority expecting WMC to 
allow the Minorco deal to go through. 

The deal was announced after-hours in 
Australia but the WMC share price was 
virtually unmoved in London yesterday. 
Analysts suggested the price would have 
fallen if It was widely anticipated WMC 
would have to find funds for the deaL 

The sale is subject to approval from 
Australia's Foreign Investment Review 
Board (Firb) and the state government of 
South Australia. However, BP is under- 
stood to have discussed the sale, which 
might have raised problems because of 
KQnorco’s South African parentage, with 


Firb before announcing the deaL 

Minorco would pay US$24 0m for equity 
in the Olympic Dam joint venture com- 
pany plus $216m for the project financing 
loans BP has advanced to WMC. The loans 
have a lace value of $290m so Minorco is 
receiving a 26 per cent discount because 
of the risk involved - they are non-re- 
course loans and must be serviced from 
WMCs part of the joint venture. 

Minorco would also inherit from BP an 
obligation to fond all future expansion of 
Olympic Dam from the present 65,000 
tonnes of copper a year to 120,000 tonnes. 

Mr Mike Gordon, Minorco vice-presi- 
dent, corporate finance, said WMC was 
paying a commercial rate of interest on 
the loans from BP and was covering inter- 
est payments and some repayment of capi- 


tal from Income from the mine. 

He said Minorco would not have been 
interested In the stake unless there was 
potential for expansion. He refused to be 
drawn about how much expansion might 
cost but insisted it would not cause 
Minorco any problems. 

Olympic Dam is a world-class mine and 
one of only two producing uranium in 
Australia. In addition to copper, it pro- 
duces about 1,500 tonnes of uranium 
U308 a year, 32,000 ounces of gold and 
400,000 ounces of silver. 

WMC reported an operating profit 
(before tax and interest) of A$l9m 
(US9I4m) on its Olympic Dam Investment 
in the year to end-1992, on revenue of 
A$l30m. It valued its 51 per cent at 
A5425m. 


MAN warns of lower profits 
and ‘uncertainties ahead 9 


By David Walter hi Frankfurt 

MAN, one of Germany’s biggest 
engineering groups and a prime 
beneficiary of German reunifica- 
tion, warned yesterday that prof- 
its for the year to the end of next 
Jane would be down from the 
record level of the last two years. 

However Mr Klaus Gfitte, chief 
executive of MAN - whose pro- 
duction ranges from trucks to 
diesel motors - sounded less pes- 
simistic than many of his fellow 
German industrialists when he 
said it would only be in the 
fourth quarter of the current 
financial year that the company 
would face serious uncertainties. 

In spite of a 22 per cent Ml in 
new orders in July to September, 
the backlog of orders, the compa- 
ny’s financial strength, as well as 
rationalisa t i o n measures already 
under, way, ensured that the full- 


year profit would be good enough 
to ensure the payment of a satis- 
factory dividend, he said. 

New orders dropped from 
DM4.l7bn to DM3.25bn ($2.13bn) 
in the first three months of the 
current year - because of a 26 
per cent fall in domestic orders 
and a 19 per cent drop in over- 
seas orders - but sales dropped 
by a relatively modest 5 per cent 
to DMS.Sbn. Orders outstanding 
were 3 per cent down to 
DMl&3Ibn. 

In its last financial year, the 
Munich-based group - via its 
MAN Nutzfahrzeuge subsidiary, 
the second largest German manu- 
facturer of commercial vehicles 
- reported group earnings up 3 
per cent to DM41 8m on turnover 
up under 1 per cent to DM19.2bn. 

Mr Gdtte warned that in the 
fourth quarter of the year there 
were "uncertainties ahead” 


because of the likelihood that 
there would be inadequate capac- 
ity utilisation. He said the group 
had initiated rationalisation mea- 
sures a year ago in areas of the 
business not benefiting from the 
order boom, particularly in 
printing. 

He added that by the end of 
this financial year the number of 
employees would be down 4J500. 
or 7 per cent, since the economic 
downturn began. 

As announced last month, prof- 
its at MAN Nutzfahrzeuge 
increased 29.7 per cent to 
DM255m in the year to the end of 
June, the company’s best ever 
performance. However it is an 
indication of the deteriorating 
conditions facing German indus- 
try that the company is cutting 
output, halting output for one 
week this month and one week in 
January. 


YOU LIGHT THE BLUE 
TOUCH PAPER. 


WE STAND WELL 
BACK. 


I Chief price changes yesterday I 


BAT advances by 56% to £1.03bn 


By Angus Foster in London 

BAT Industries, the tobacco and 
financial services company, yes- 
terday announced that profits 
rose 56 per cent in the nine 
months to September 30, helped 
by strong, worldwide cigarette 
sales and a tumround from loss 
to profit in general Insurance. 

Pre-tax profits rose from £657m 
to £L03bn dl.Tbn) while earnings 
per share more than doubled to 
35J9p. For the latest quarter, prof- 
its Increased 60 per cent to 
£387m. Sir Patrick Sheehy. chair- 
man, said the results were fur- 
ther evidence BATs growth 
could be maintained, “We’re 
really rather pleased," he said. 

He repeated an earlier pledge 
that full-year dividend growth 
would "at least" match the 9 per 
cent increase paid at the interim. 
BAT’S shares added 8p to 914p, 


after touching an all-time high of 


Turnover from continuing 
operations increased 3 per cent to 
£14.5bn. Tobacco trading profits 
rose 16 per cent to £805m helped 
by rising margins. Exports, 
mainly to eastern Europe and 
Asia, grew by a quarter and now 
account for 20 per emit of total 
volumes. Brown & Williamson, 
the US subsidiary which had a 
weak second quarter, reported 
growth in volumes and profits in 
the latest three months. Sir Pat- 
rick said. 

Trading profits from financial 
services jumped from £l42m to 
£37 6m. mainly due to reduced 
losses at Eagle Star. Mortgage 
indemnity charges, to cover 
house- repossessions, fell from 
.£l69m a year ago to £7Bm and 
helped Eagle Star cut Its losses 
from £243m to £66m. Sir Patrick 


said Eagle Star was unlikely to 
return to profit until 1994 
because of continuing uncer- 
tainty in the housing market. 
Mortgage Indemnity charges 
were likely to continue at about 
£25m a quarter. 

Other financial services divi- 
sions performed well, with US 
subsidiary Farmers lifting trad- 
ing profits 18 per cent to £305m. 
Allied Dunbar increased profits 4 
per cent to £93m. Reduced losses 
at Eagle Star, and improved 
underwriting results, led to prof- 
its from general insurance busi- 
ness of £173m, against losses of 

£39m. 

BAT restated its life assurance 
profits for the past two years 
under the new “accruals account- 
ing" method, which would have 
increased to £3l0m published 
post-tax profits for 1291 of £193m. 
Lex, Page 16 
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INTERNATIONAL COMPANIES AND FINANCE 


Philips to end PC sales in 
four European countries 


Volvo reverses out of a cul-de-sac 

Kevin Done and Christopher Brown-Humes on the troubled carmaker 


By Ronald van de Krai 
bi Amsterdam and Mictilyo 
Nakamoto in London 

PHILIPS, the Dutch electronics 
group, is to stop selling per- 
sonal computers (PCs) to con- 
sumers in Britain, Scandina- 
via, Ireland and Greece, 
marking a further retreat from 
the highly competitive sector. 

The company, scheduled to 
release third-quarter results 
today, said the decision to end 
PC sales in these countries 
would lead to the closure of its 
European PC distribution 
centre in the Dutch town of 
Tilburg, with the loss of 40 
jobs. 

A Philips spokesman denied 
that Philips was pulling out of 


By Philip Rawstome 
in London 

PRAGUE Breweries, the 
second-largest brewing group 
in the Czech republic, yester- 
day announced that it was 
seeking an international indus- 
trial partner. 

Mr Stanislav Prochazka, 
chief executive, said: “We 
believe our company has an 
excellent platform for future 
growth." 


Indosuez takes 
over Hungarian 
investment bank 

BANQUE INDOSUEZ, the 
merchant banking division of 
Prance’s diversified Snez 
group, yesterday finalised die 
takeover of Kultarbank, one of 
Hungary’s largest Investment 
banks, writes Nicholas Denton 
in BudapesL The French bank 
has merged its axfctfng Hun- 
garian operations and Koltnr- 
bank to create Banque Indo- 
suez Hungary. 

The move follows a Hungar- 
ian government go-ahead for 
Indosuez to take a 63.8 per 
cent stake In Kultarbank, for 
an undisclosed price. Banque 
Indosuez said it planned to 
make the new subsidiary the 
centre of its regional network. 


PCs. but the group has taken a 
significant step in retreating 
from PCs as a strategic product 
by merging its PC division in 
the UK with its interactive 
media systems business. 

"We increasingly see our- 
selves not as a mainstream PC 
seller but as selling applica- 
tions to users which involves 
hardware and software," said 
Mr Simon Turner, head of the 
UK PC operations. 

Philips's PCs are sold mainly 
as part of an overall systems 
package rather than on their 
own. The Eindhoven spokes- 
man said that the group was 
continuing to watch develop- 
ments closely. Fierce competi- 
tion among PC manufacturers 
has led to price wars 


Prague Breweries, which has 
a dominant market position in 
the Czech capital, was Included 
in the first wave of the coun- 
try's privatisation programme 
and will have 72 per cent of its 
equity owned, as a result, by 
domestic shareholders mostly 
regrouped in the largest 
seven private investment 
funds. 

Creditanstalt Securities, the 
Prague-based investment bank, 
which has been retained as 


By Ian Rodger In Zurich 

UNION BANK of Switzerland, 
the country's largest bank, 
expects Its international 
operations will continue to 
drive its profit growth. 

Mr Robert Studer, chief exec- 
utive, said ho was "pleased” 
with the results so far this 
year. 

"We are anticipating an 
improvement in consolidated 
cash flow for 1992 as a whole," 
Mr Studer said, adding that he 
expected a further increase for 
1993. Cash-flow last year was 
SFr3.4bn (*2.50bn) and net 
income SFrl.2bn. Provisions 
for bad loans, most of them in 


and eroded margins. 

In April, Philips announced 
that it was cutting 600 of the 
LfiOO jobs in its loss-making PC 
operations and halting the 
direct sale of PCs in the US. 

Its new strategy in the US is 
to seek to produce PCs for US 
companies which will then 
market the equipment under 
their own brand names. 

Philips pulled out of the 
mini-computer sector In 1991 
when it sold most of its com- 
puter division to Digital of the 
US. PCs were then transferred 
to the Dutch company's con- 
sumer products division. 

Philips will continue to sup- 
ply PCs to other parts of 
Europe directly from its manu- 
facturing plant in Montreal. 


adviser to the brewery, has a 
12 per cent stake in Prague 
Breweries. 

Other large shareholders 
include Investment funds con- 
trolled by leading commercial 
banks. 

A remaining 28 per cent 
equity stake is held by work- 
ers, management and the state 
property agency, the Czech 
government body which is 
monitoring the privatisation 
programme. 


Switzerland, would be no 
higher than last year’s 
SFrl.7bn, he said. 

Mr Studer said that "the 
international side of our busi- 
ness must contribute an 
increasing share of our overall 
result". 

Mr Matthis Cabiallavetta, 
executive vice-president 
responsible for trading and 
risk management, indicated 
that UBS' London subsidiary 
had done extremely well dur- 
ing the recent European cur- 
rency turmofl. ..zj; 

• Leu Holding, part of the CS 
Holding b anking group, said 
third-quarter net income was 
"satisfactory”. 


Skoda chief 
calls for 
ret hink on 
Siemens link 

By Ariane GenlUard in Prague 

MR LUBOMUt Sondek, the 
new chief executive of Skoda 
Pilsen, Czechoslovakia's larg- 
est engineering group, has 
called for the renegotiation of 
its two joint ventures with Sie- 
mens, the German electrical 
and electronics group. 

His move follows the Czech 
government’s decision to sell 
him and two leading Czech 
commercial banks a 38 per 
cent stake In Skoda Pilsen. Mr 
Sondek was appointed chief 
e xecuti ve last Monday. 

KWU, Siemens' energy unit, 
last December beat Westing- 
house of the US and Asea 
Brown Boveri, the Swedish- 
Scandinavian power group, to 
acquire 67 per cent of Skoda's 
energy subsidiary. The Ger- 
man group Is also planning a 
second joint venture with 
Skoda's transport arm, and is 
close to acquiring a 51 per 
cent stake. 

Mr Ladislav Tatel, deputy 
ehairman of Skoda FilAn, yes- 
terday said Siemens’ stake in 
the transport subsidiary 
should be reduced because he 
believed the Czech company 
was bettor able to sell the loco- 
motives it produced. 

“We are also thinking about 
reconsidering Siemens', joint 
venture with our energy 
department So for, all recent 
domestic co n tracts have gone 
to rival groups, such as First 
Brno- Engineering and 
Westmghouse of the US,"- he 
added.' 

Hr Bernhard Weiss, head of 
the Siemens team which nego- 
tiated the transport joint- 
venture, ruled out a renegotia- 
tion. “We discussed 99 par cent 
of the joint- venture contracts 
with the old management last 
year and are not willing to 
start the whole procedure 
again. We will make it clear to 
the Czech government that we 
are only willing to discuss on 
the basis of what has been 
agreed so far,” he said. 

The Czech government has 
been hard-pressed to find ways 
of privatising the large engi- 
neering enterprise, which is 
saddled with an estimated 4tm 
crowns (f 140.35m) of debt and 
recently laid off L200 workers. 


V OLVO'S painful deci- 
sion to close two of its 
three car assembly 
plants in Sweden is a bitter 
blow for the prestige of the car- 
maker, which has run up 
losses in core operations for 
the past seven quarters. 

It is a particular setback for 
Mr Pehr Gyllenhammar, the 
group’s increasingly autocratic 
chairman, who has tried for 
two decades to fly in the face 
of motor industry wisdom else- 
where by pioneering alterna- 
tive car assembly systems in 
Sweden. 

Volvo’s announcement that 
it is to close its Kalmar and 
Uddevalla final assembly 
plants is also a body-blow for 
successive Swedish govern- 
ments’ interventionist regional 
policies, which had sought - 
particularly in the 1980s - to 
expand the automotive indus- 
try to Ell the gap left by the 
collapse of Swedish shipbuild- 
ing. 

It follows only 19 months 
after Saab, its smaller - and 
also chronically loss-making - 
Swedish rival was forced to 
close its Mai m o final assembly 
plant, which had been mod- 
elled on the assembly methods 
of the Volvo plants. 

Financial crisis had caught 
up earlier with Saab, which 
lacked the resources of the big- 
ger Volvo group and which 
was forced to dose the MalmB 
plant than 18 months after 
it had been opened, to great 
fanfare, on the site of the 


By John Thornhill in London 

J. SAINSBURY’S strongest 
volume sales growth in foods 
for five years enabled the UK's 
biggest retailer to show a fas- 
ter turn of speed than 
arch-rival Tesco, and lift 
interim pre-tax profits by 19.4 
per cent to £39 im ($598 -2m). 

But the stock market greeted 
the news by knocking 3.6 per ' 
cent off Salisbury's share price 
as some investors were unset- 
tled by the cautious stance on 
current trading mid took prof- 
its after its recent strong rise. 

Presiding over his first 
results since taking over from 
his cousin as chairman, Mr 


defunct Kockums shipyard. 

A year earlier, control of 
Saab barf been taken over by 
General Motors. It had quickly 
become clear to the new GM 
management in 1990 that, 
while the MalmB plant was 
untenable in the increasingly 
harsh and competitive climate 
of the European auto industry, 
so too were the Volvo 
plants. 

The two Volvo facilities had 
been conceived in much more 
comfortable times, notably the 
more modern Uddevalla plant, 
which started production in 
1987. 

When its planned construc- 
tion was announced in Janu- 
ary 1985, Volvo had Just 
announced record earnings for 
1984 and was surfing on a wave 
of windfall profits from the 
inflatprt US Hollar , which had 
made it - temporarily - per- 
haps the world's most profit- 
able carmaker. 

Mr Louis Schweitzer, chair- 
man and chief executive of 
Renault, the French carmaker 
and Volvo's partner in a 
far-reaching Franco-Swedisb 
motor industry alliance, 
believes that Volvo’s problems 
stem from its profligacy in 
those earlier Cat years - when 
Renault, by contrast, was run- 
ning up huge losses. 

“When the money came in 
easily as the most profitable 
car mak er in the world, they 
spent lavishly. You see the rich 
cousin and the poor cousin 
when you look at their plants 


David Sainsbury said the out- 
come was “extremely good” 
given the harsh economic cli- 
mate and the fall in food price 
inflation to its lowest level in 
five years. 

He attributed the company's 
continuing resilience to a 
sharpening of its offering. “We 
have seen a decline in the 
product quality and the stan- 
dards of service elsewhere 
while we are giving better 
value for money than ever 
before. Customers are voting 
with their feet,” he said. 

In the UK, sales from Sains- 
bury’s food stores, Savacentre 
hypermarkets and Homebase 
DIY stores rose VLB per cent to 


and ours." Mr Schweitzer said 
yesterday. “They have excess 
costs, but now they are 
coming to grips with their 
problems.” 

The clearest warning that 
Volvo had been heading up a 
cul-de-sac with its Scandina- 
vian system for car assembly 
came from a team of academics 
which two years ago published 
The Machine That Changed 
The World. This was the influ- 
ential treatise on world car 
industry production methods. 
It first coined the phrase “lean 
production” to describe the 
Toyota production system 
which has become the 
model for all western car- 
makers. 

“Simply bolting and screw- 
ing together a large number of 
parts in a long cycle rather 
than a small number in a short 
cycle is a very limited vision of 
job enrichment,” wrote 
the report about the Volvo sys- 
tem. 

T hat the Uddevalla and 
Kalmar plants have sur- 
vived so long owes 
much to the stubborn vision of 
Mr Gyllenhammar, who took 
over as Volvo chief executive 
in 1971 and became chairman 
in 1983. 

He has much personal pres- 
tige invested in the plants, 
where he tried to move the pro- 
duction system away from the 
traditional Ford assembly line. 

The Kalmar plant opened in 
1974. It was based on Mr Gyl- 


£4.75bn. Like-for-like sales from 
food stores rose 3.7 per cent - 
with price inflation averaging 3 
per cent - while 14 new super- 
stores accounted for the 
remainder of the increase in 
turnover. 

The foodstores’ operating 
profits were 18.9 per cent 
higher at £36 1.2m, benefiting 
from further cost reductions 
and productivity improve- 
ments. But Homebase “bore 
the scars” of the price war in 
the DIY market lifting profits 
just 3.1 per cent to £9.lm. 

Sainsbury ‘s US subsidiary, 
Shaw’s, was badly hit by reces- 
sion and saw trading profits 
fell 16.5 per cent to S2L4m on 


lenhammar’s concepts of a 

work-team approach, with 
computer-guided carriers 
bringing supplies to decentral- 
ised assembly points. 

It has taken a severe finan- 
cial crisis to force Volvo back 
to the basics of carmaking at 
its two traditional plants at 
Torslanda, Gothenburg, and 
Ghent in Belgium. 

The closures come at a time 
of rising unemployment in a 
country where small communi- 
ties are often based around one 
company. There will be not 
just the impact of the direct 
job losses - 320 at Uddevalla 
and 800 at Kalmar - but the 
knock-on effect of associated 
job losses. 

Unemployment at Uddevalla 
is set to increase to around 20 
per following the closure, 
and at Kalmar to 15 per 
cent 

The closure decisions show 
that Volvo's tough new chief 
executive, Mr Sdren Gyll. is 
making an early impact on the 
group. Far-reaching rationalis- 
ation has been probable ever 
since he declared in August 
that "nothing is holy”. 

Against a background of 
depressed sales in toe group's 
three main markets - Sweden, 
toe UK and the US - toe cuts 
seemed inevitable. Sweden has 
just reported that October car 
sales were 38 per cent down on 
a year ago. and analysts expect 
a further steep fall in sales 
next year as a result of Swe- 
den's austerity programme. 


near static sales of $994.7m. 
Overall, Salisbury's group 
sales rose 10 per cent to 
£5.29bn in the half-year to Sep- 
tember 26. 

Capital expenditure totalled 
£384m and added the equiva- 
lent of 2JB00 jobs over last year. 
But operating profit per 
full-time employee rose 10 per 
cent to £213 a week due to 
greater operating efficiencies. 

Earnings per share worked 
out 10.8 per cent higher at a 
14.99p. The interim dividend 
was lifted by 12J5 per cent to 
2.7p. 

Salisbury's shares ended the 
day down L8p at 487 p. 
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Prague Breweries seeks partner 


UBS sees impetus from 
international operations 


Sainsbury lifts interim profits by 19% 



Prophesy breaks the stranglehold oa 
trees* ry pricing, with wore prices and 
Myvehme. the Telerote Treasary 
Service can’t cmi dose. 

Gkroiest arrives ea-Wal Street. 
Thera's o new freedom of information on Wol 
Street. Its name is Prophesy; is missai is tetter 
prices. Deeper mfunnotloo. A new kind of com- 
plete. unrestricted access to the treasury make!. 

the best prices - what coeU be 
better? Prophesy drivers the bed prices, with an 
astounding breadth and depth, because it’s the fust 
whole picture of the treasury market. Only Prophesy 
gulhws and dslrvms the bids, offers and volume 
from five different mterdeater brokers. You get Ihe 
whole pie, not iust o wedge, not die aumhs.And 
every Prophesy price Is an executable price. 

By comparison, Teterofe finits you to prices 
Irom only a single source. 

US Trwnry Vofeae - haw'd you 
Eve wltho«»it?Shodciigly i tlielreo 5 wy 
mraicBt hra labored without volume data for years, 
kow. Prophesy delivers the first and only real-time 
report of lost tide volume and aggregate dotty 
volume for each issue. 

Freedom of choke, too. Tolerate tictoles 
your- drake of dishibutofs by restricting you to 

just one. But n Prophesy's open speit, you get 8 
dstributian choices, and the fat is growing.* 
lofoRHtMM is power! Dictators know it. 
hdonralkm is power. And it's eqwiy true ii the 
ruthless treasury market. By gjwig you more infor- 
mation, Prophesy gives you mora power. The 
power to make sharper, smarter trades. To better 
read Ihe modal. To negotiate fifly Mamed. CoS 
us now and make Prophesy work for you Ifyor/re 
not using it, you're blowing it. For more erfamotion 
cafiGOVPX at 212-785-0100. . . 
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New Issue 


All of these securities having toon sold, this announcement appears as a natter ot record only. 

40,000,000 Ordinary Shares 

The News Corporation Limited 


Global Coordinator 

Merrill Lynch & Co. 

5.000. 000 Ordinary Shares 

The above shares were underwritten by the Following group of United Kingdom Underwriters. 

Merrill Lynch International Limited 

Barclays de Zoete Wedd Limited 

County NatWest Securities Limited 

Kledmvort Benson limited Prudential-Bathe Securities (Australia) limited N M Rothschild & Sons Limited 

UBS Phillips & Drew Securities Limited .LB. Wye & Son limited 

4.000. 000 Ordinary Shares 

The above shares wens underwritten by Che following groiqj ot Multinational Underwriters. 

Merrill Lynch International Limited 

Credit Suisse First Boston limited 

Deutsche Bank 

AUtenguclMiall 


James Capei & Co. 

Paribas Capital Markets Group 


Credit Lyonnais Securities 
Swiss Bank Corporation 


Nona ora Internationa] 
J.B. Were & Son Limited 


13,000,000 Ordinary Shares 

The above shares were placed by ihe following Australian Underwriters. 

JLB. Were & Son 

Merrill Lynch (Australia) Equities Limited 

2? d “^ s ^s c " rilie * 

9,000,000 American Depositary Shares 
Representing 18,000,000 Ordinary Shares 

Tbe above shares were underwritten by the following groij? of US. Underwriters. 

Merrill Lynch & Co. 

Alien & Company Incorporated 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

J.P. Morgan Securities Inc. 

Bear, Stearns & Co. Inc. Tbe First Boston Corporation Alex. Bg gwnaA Sons CHUou, Read & Co- Inc. 

AG. Edwards & Sons, Inc. F orman Se ta ■ Goldman, Sachs & Co. Ham brecht & Quigt Kidder PeabodvtfCo. 

mooiponKiT hCMpovMed 

LazardFr feres ACo. Lehman Brothers Montgomery Securities Oppenhelmer Inc P^Hfebbertacorpor^ted 
Prudential Securities Incorporated Robertson, Stephens & Company Salomon Brothers Inc Smith Barnes Harris Upham&Cb. 
Wassersteln PereDa Securities, Inc. JA. Were & Son Inc Wertfaei mSchrod er&Co. Dean Winer Reynolds Inc 

Advent, Inc- Arnhold and S. Bleichroeder, Inc Rofcert W, Baird & Cp. Sanford C Bernstein A Co^ tac 

William Blair & Company J.C Bradford* Co. Cowen & Company Da faB oa wo rtti First Albany Corporation 

First ot Michigan Corporation Gnrotal & Co., Incorporated Interstate/Johnson Lane Janney Montgomery Scott Inc 
Edward DJone*& Co. Kemper Securities, tnc I^denborg.ThaliuannACo.Iiic CJ. Lawrence Inc Legg Mason Wood WWker 
McDoigM&Company Morgan Keegan & Company Idc Needham & Company tac. Neubetger&Bennan^’p^ Jaffnjyl^ 
Rag en^cKe nzie Raymond James & Associates, foe The Roblnson-Humphrey Company; Inc ScoBaMeLeod (USA) Inc. 
Stephens Inc StiM, Pfic olaaa & Company Sotro & Co. Incorporated 'Bick er A n thony Wheat First Butcher & Singer 
The Chicago Corporation CroweU.Weedou&Co. Doft<& Cosine fetmeatock&Co.lnc 'nr* Manhattan Co. 
GabeUi & Company toe. Hanifen.lmhofflnc Matron Securities Corp. TheOMo Company 

Pennsylvania Merchant Group Ltd Raffensper^HopiS A Co. Scott &Strlngfellow Investment Corp. 

SekUerAmdec Securities toe Vkn Kasper & Company Wfedbnsh Morgan Securities 
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INTERNATIONAL COMPANIES AND FINANCE 


Lion Nathan 
rises 64% after 
Bond purchase 


By Terry Hall In Wellington 

LION Nathan. Australia and 
New Zealand's biggest brewing 
group, yesterday announced a 
64.3 per cent rise in net profits 
to NZ$116.65m (US$6L39m) for 
the 12 months to August, from 
NZ$7Q,98m the year before. 

The result reflected the pur- 
chase of the former Bond 
Brewing assets with effect 
from March 31. Up to that date. 
Lion Nathan owned half of the 
company, which owns the 
Swan. Tooheys and Castle- 
maine XXXX brands. 

Directors said that a signifi- 
cant rise in operating profits 
was achieved in spite of diffi- 
cult trading conditions in both 
Australia and New Zealand. 

They said the outlook was 
for a further strong perfor- 
mance in the 1992-93 year 
helped by the company’s port- 
folio of strong brands. 

But Increased competition 
and difficult trading conditions 
in New Zealand and Australia 
would be a challenge. 

While the result was slightly 
above analysts' expectations, 
there was surprise at the high 
level of extraordinary losses of 
NZS95.49m. 

These included the sale of 
the former Woolworths New 
Zealand department store 
group Deka to Maori Interests, 
resulting in a NZ$30-25m loss. 

Other extraordinary losses 
included a write-down on prop- 
erty interests of NZ$54.41 m, a 
loss of NZ$l0.39m on discontin- 
uing stopping certain business 
involvements, and NZ$l0.34m 


due to the sale and writing' 
down of investments associ- 
ated with the unsuccessful 
merger with Australian Con 
soli dated Investments (ACIL) 
the former Bond company 
ACIL is now controlled by 
Brierley Investments, the New 
Zealand holding company. 

In a settlement announced to 
the Australian and New Zea- 
land stock exchanges last 
night. Lion. Nathan said it had 
reached an agreement with 
ACIL to end litigation and fin- 
alise the price of the brewery 
purchases. 

Under this, Lion Nathan will 
pay A$382Sm to ACIL, which 
will be settled by the issue of 
Lion Nathan junior capital 
stock and ordinary shares. 

The Australian beer market 
shrank by 3.5 per cent during 
the year and there was little 
growth in the soft drink indus- 
try. However, the directors 
said there were signs that the 
contraction in the beer mar- 
kets in both Australia and New 
Zealand had bottomed out 

Lion Nathan Australia saw 
its national market share rise 
above 40 per cent In New Zea- 
land, the group's market share 
remained at 57 per cent 

New Zealand liquor activities 
produced net profits of 
NZ$97 .5m compared with 
NZ$ 105.03m on lower sales of 
NZ$625. 59m against 
NZ$71X.49m. Net losses of 
NZ$13.93m were incurred on 
soft drinks compared with 
NZ$16.48m, on turnover of 
NZ$131. 04m against 
NZ$1 1225m. 


Carter Holt Harvey sale 
of fishing unit near 


By Tarry Hall In Wellington 

CARTER Holt Harvey, the New 
Zealand forestry group, expects 
to announce the sale of Sea- 
lord, its fishing subsidiary, 
later this week, Mr Wilson 
Whineray. deputy managin g 
director, said yesterday. 

This followed the' derision by 
the New Zealand appeal court 
yesterday that it would not 
interfere with a deal- under 
which the government plans to' 
advance NZ$150m (US$78. 9m) 
to a group trf Maori people to 
help them form a joint venture 
with Brierley Investments to 
buy Sealord. 

Sir Robin Cook, appeal court 
chairman, described the agree- 
ment between the Maori people 
and the government, which is 
aimed at settling fishing claims 


dating back to an 1840 treaty 
between the Maori tribes and 
Queen Victoria, as an 1118(0110 
step". 

It has received two bids for 
Sealord: one from Ashlar Cor- 
. po ration - a consortium of 
Danish and New Zealand com- 
panies, led by the fishing group 
Royal Greenland — and the 
Maori-Brierley consortium. 
Both are behaved to value Sea- 
lord at between NZ$300 and 
_ NZ$400m. Tt'is New Zealand's 
biggest fishing company. 

However, two Maori groups 
opposed to the deal to buy Sea- 
. lord say they will appeal to 
either the United Nations or 
the British Privy Council 

They are opposed to the 
deal which sets out to be a 
"final settlement” to the 
claims. 


Malaysian electricity utility 
doubles profits to M$1.4bn 


By Kteran Cooke In 
Kuala Lumpur 

TENAGA Nasional; Malaysia’s 
partially-privatised electricity 
utility, has announced a dou- 
bling In taxable profits to 
M$1.4Ibn ($561m) for the 12 
months ending August 1992. 
This compares with M$702m 
the year before. 

Turnover rose 16 per cent to 
M$L28bn from MJS.TObn. The 
group said the increase in turn- 
over was mainly due to a big 
growth in demand for electric- 
ity from the industrial 
sector. 

Malaysia's economy grew by 


8.7 per cent last year and Is 
forecast to grow by 815 per cent 
this year. 

Tenaga said the results also 
reflected the gains made by a 
shift to lower-cost gas fuel 
from coal and oU. 

The group had also been 
helped by the strengthening of 
the Malaysian dollar. 

Tenaga was partially priva- 
tised in May and is now 
the biggest company on the 
Kuala Lumpur stock ex- 
change. 

' The group said it expected to 
maintain turnover and profit 
levels for the remainder of the 
present flmnHai yean 


Komatsu’s 
earnings cut 
in building 
slowdown 

By Robert Thomson in Tokyo 

THE slowing of private 
construction orders and reduc- 
tions in capital spending by 
Japanese manufacturers were 
blamed by Komatsu, the 
maker of construction machin- 
ery, for a 40.9 per cent fall in 
pre-tax profit to Tl2bn ($98m) 
for the first half to the end of 
September. 

Sales during the period were 
down 13.9 per cent to 
Y259.7bn, with sales of con- 
struction equipment down 13.6 
per cent to Y2O0.6bn and those 
of Industrial machinery down 
SIS per cent to Y28JBbn. The 
figures reflect weak demand 
from the car and electrical 
goods Industries. 

Komatsu said the outlook 
for the rest of this year and 
next was clouded by “the lag- 
ging recovery In private sector 
equipment investment and by 
political and economic uncer- 
tainties at home and abroad”. 

But the company is confi- 
dent the government's emer- 
gency economic package, 
announced in August, will 
lead to increased construction 
equipment orders for public 
projects, while a "relatively 
mild” recovery Is expected in 
the US and Europe. 

Overseas sales of its con- 
struction equipment fell 12.1 
per cent, while those of Indus- 
trial machinery were down 
28.5 per cent during the first 
half. The fall In industrial 
machinery demand is a set- 
back for the company's plans 
to broaden machinery produc- 
tion and reduce reliance on the 
construction market 
Komatsu was weakened by 
the fall in stock prices as the 
value of its holdings fell from 
Y349.8bn last September to 
Y22&8bn this September. 


Nippon Mining 
slides 36.5% 
for half-year 

By Steven Butler In Tokyo 

NIPPON Mining, the Japanese 
metal processing and oil refin- 
ing group, yesterday reported 
a 36.5 percent slide to Y3.06bn 
($25m) In parent company pre- 
tax profits in the half-year to 
September from Y4.81bn 
year earlier, as a result of 
weak demand and prices 
throughout its core businesses. 

Sales fell by 11.7 per cent to 
YS84J4bn from Y435.72bn. 

In the metals side of the 
business, sales fell by YISJIbn 
to Yldl.lbn, with sales of cop- 
per, gold, and silver all 
reduced in value. The volume' 
of zinc sales fen, although a 
rise in prices helped Improve 
the value of sales. 

The' volume of petroleum 
products sales fen from 8.69m 
kilolitres to 8.16 kilolitres, 
while the value of sales was 
off by Y39.45bn to Y241.26bn. 

At the net level, Nippon Min- 
ing’s profits fell by 64^5 per 
cent to Y905m from Y2.55bn. 


Correction 

Nikon 

NIKON announced operating 
losses of Y2.4Sbn ($20-3m) on 
Bales of Y104-27bn for the six 
months to September 30. These 
figures were incorrectly 
reported . in the FT on 
November 2. 


Notice to Bondholders 
£150,000,000 

Hillsdown Holdings pic 

4%% Convertible Bonds Due 2002 

(the ■Bonds") 

Bondholder should be advised that in accordance with Condition . 
7(c) of the Bonds any holder wishing to exercise their option 
to require Hittsdown Holdings pic to redeem their Bonds on 
December 27, 1992 at a redemption price of 125H% of the prindpaJ 


Paying Agents Ested below at anytime after December B, 1992 and 
prior to dose of. business on December 20, 1992 with a. duly, 
cormteted Option Notice which is available from the offices of any 
Paying Agent 

PRINCIPAL PAYING AND CONVERSION AGENT 
The Chase Manhattan Bank, NA. 

Wodgate House 
Coleman Street 
London EC2P 2HD 

PAYING AND CONVERSION AGENTS 
Chase Manhattan Bank Chase Manhattan Bank' - 

Luxembourg SJL JSwftoeriand) 

5RuePJaetis 63 Rue du Rhine .. 

L-2338. Luxembourg Grund CH-1204 Geneva .... 

Banque Bruxelles Lambert SA. 

;• 24 Avenue Mamlx 

B-1 050 Brussels 

By: The Chasa Manhattan Bank, NA. 

London, Principal Paying and 
Conversion Agent 

November 5, 1992 


o 


CHASE 


Market Myths and Duff Forecasts for 1992 

'The rcccivon Is over, ilockmcrkcls a'c- In a bull Irc-nd. Iho US dollar will 
conlirvjo lo recover. You did NO! reed lhal in FuHerMoney 
• iho Iconoclastic invoilment lefior. 

ColUcne Farquharson lor a samp'o Issue fence on 1 /) 

' Tel: London 7J -4394941 (37! In UK) or Fa*: 71 • 439 4966 




ASFINAG 


Aotobahuen- and Schnellstrassen- 
Finanzfenmgs- AktfengeseUsdnft 
u.s. $200,000,000 

Guaranteed Floating Rate 
Notes dm 1996 

In accords nee with the provisions of 
the Notes, notice is hereby given 
That die Rate of Interest for the 
three month period ending 4th 
February, 1993 has been fixed at 
3.525% per annum. The interest 
accruing for such three month 
period win be U.S. $90.08 per U.S. 
$10,000 Bearer Note, and U.S. 
$900.83 per U.S. $100,000 Bearer 
Note, on 4th February. 1993 against 
presentation of Coupon No. L 

Union Bank of Switzerland 
Loodou Branch Agent Bank 
2nd November, 1992 


Union Bank of Switzerland 
Finance N.V. 

U.S. $250,000,000 
Guaranteed Floating Bate 
Notes due 2002 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the six 
month period ending 4th May, 
1993. has been fixed at 5% per 
annum. The interest accruing Tor 
such six month period will be U.S. 
$25. 14 per U.S. Si. 000 Bearer Note, 
and U.S. S25U9 per U.S. $10,000 
Bearer Note and U.S. $2^13.89 
per U.S. $100,000 Bearer Note on 
4th May, 1993 against presentation 
Ol Coupon No. L 
Union Bank of Switzerland 
London Broach Agem Bank 
2nd November, 1992 


Sparkle on Fair and Reasonable diamonds 

Emiko Terazono reports on the upheaval caused by the Japanese jewellery retailer 


F R, a Japanese jewellery Importer 
and retailer, is adding to the 
present woes of Ue Beers, the 
Sooth African group, by taking a new 
approach in Japan's diamond market 
This has grown Into one of the world's 
largest, thanks to the demand for lux- 
ury goods in the boom of the late 1980s. 

Not only has FR - which stands for 
Fair and Reasonable - snatched a con- 
tract to Import polished diamonds from 
the recently re-named autonomous 
republic of S akha - formerly Yakutia 
- which produces most of Russia's dia- 
monds, it has also shocked the trade by 
publishing a monthly diamond price 
Index, something De Beers believes 
strongly should be avoided. 

With worldwide demand for dia- 
monds languishing because of reces- 
sion, the last thing De Beers needs is 
disarray in the Japanese market, which 
vies with the US as the world’s biggest 
and accounts for about one-third of 
total diamond retail sales. 

FR, a newcomer to the Yi.OOObn 
($8.18bn) Japanese retail market, is 


aggressively expanding at a time when 
other diamond distributors are cutting 
stocks. Last July, it set up a diamond 
shop in Ginza, the classy shopping dis- 
trict of Tokyo. 

FR was listed on the over-the-counter 
market in April last year and has 
grown at a speed unprecedented in 
Japan. Headed by Mr Yoshlhiko Suzuki, 
the 33-year-old president, sales have 
risen to Y26bn since it was set up 10 
years ago. But PR's share price has 
plunged 63 per cent from the beginning 
of last month after rumours of financial 
difficulties. 

Mr Suzuki refutes the rumours, and 
stock market analysts suggest the sto- 
ries may have been started by PR's 
competitors. "The company Is up 
against the world’s largest diamond car- 
tel as well as long-standing Japanese 
retailers,” points out Ms Setsu Yama- 
zaM, retail analyst at brokers James 
CapeL But Ms Yamasaki adds that FR 
undoubtedly faces hard Hmw because 
of the fell in consumer spending. 

Mr Suzuki says imports of polished 


diamonds from Sakha will start this 
month. He says FR has a contract to 
distribute 10 per cent of the diamonds 
which will be cut and polished in the 
republic by a joint venture company 
established in May between Yakutia 
and Arda, a Japanese trading company. 
Diamond cutters are being recruited 
from Moscow. 

However, De Beers, which controls 80 
per cent of world trade in rough dia- 
monds, claimed last week that it had 
been given an undertaking by Sakha 
that, if a cutting centre was set up, De 
Beers would take charge, not the Japa- 
nese company. 

N evertheless, FR has already 
opened a stone polishing and 
cutting fectory in Yamanashi 
prefecture, west of Tokyo, and wants to 
bring over trainees from Sakha. The 
company expects imports from Sakha, 
which will total some 6.000 carats dur- 
ing the next two months, gradually to 
increase to an annual 300,000 carats. 
Meanwhile. FR has derived a bid and 


offering price for customers, by adding 
a 17 per cent margin to the average 
importers' price. Mr Suzuki says dia- 
mond prices at other retailers are two 
to five times higher than that of FR's. 

He adds FR Is ready to buy custom- 
ers' diamonds bought from other retail- 
ers. "Before, people only had the option 
of a pawn shop to cash their diamonds. 
I want to create a secondary market," 
he says. 

Mr Suzuki's scheme to create a sec- 
ondary diamond market in Japan has 
triggered scorn among his competitors. 
It is virtually impossible anywhere in 
the world to get even two traders to 
agree on the price of a polished dia- 
mond. 

Despite the recession, Mr Suzuki puts 
on a brave fece. He says that by offer- 
ing quality diamonds at affordable 
prices. FR’s sales and profits are expec- 
ted to grow steadily. "In the bubble age. 
you could sell anything, even if it was 
expensive. Now people want to be satis- 
fied without spending that much." he 
says. 


Thai Airways falls 49% in quarter 


By Victor Mallet In Bangkok 

THAI Airways International, 
the partially-privatised 
national airline, has 
announced a fell in net profits 
to Bta02bn ($l!8m) in the year 
ended September 30, down 
from Bt3,50bn the previous 
year. 

In the September quarter, 
net profits fell 48 per cent to 
BtL2bn from Bt2£5bn a year 
earlier, reflecting fierce 
regional competition and 
higher costs. 

Civilians chosen by the pre- 
vious government took control 


of the airline's board from the 
air force in early September, 
and the new management is 
attempting to improve the 
company's performance and 
shake off allegations of 
corruption which have sullied 
the airline's image in recent 
years. 

Most stock analysts are 
encouraged by the boardroom 
revolution, although they still 
regard the company's shares as 
overpriced compared with 
those of regional competitors 
Cathay Pacific and Singapore 
Airlines. 

Profits have again been 


boosted by aircraft disposals, 
but brokers say the latest sales 
make sense because they 
rationalise the fleet and 
help reduce over-capacity; in 

1991 the airline sold air- 
craft and Immediately leased 
them back simply to raise 
cash. 

Brokers are waiting for fur- 
ther details of the 1992 results 
and for the company’s revised 
profit forecasts. Sales in the 

1992 flnamrial year rose 5.9 per 
cent to Bt4&43bn, while in the 
September quarter they rose 
4.1 per cent to Btl227 over the 
same period last year. 


Indian share issue postponed 


By Shiraz Sldhva 
In New Delhi 

INDIAN Petrochemicals 
Corporation, India's largest 
petrochemicals company which 
was set to become the coun- 
try's first state-owned company 
to offer equity to foreign inves- 
tors, has postponed its planned 
issue until the second quarter 
of the fwwmrtni year to March 
1994. 

The issue, expected to raise 
around Rs6.5bn ($228m), was 
slated for the first quarter of 
1993-94. 

The company had proposed 


to offer about 14 per cent of its 
equity in two tranches to for- 
eign investors. One reason for 
the delay was the lukewarm 
response companies floating 
similar issues had receiv- 
ed. 

A board meeting this week 
decided not to proceed with the 
issue until it had been thor- 
oughly discussed with Mr K. G. 
Ramanathan. the chairman 
who took over this month. 

The company will, however, 
go ahead with a local share 
issue on November 16 to raise 
Rs200m and reduce the govern- 
ment stake to 51 per cent 



Creating a $1.1 billion 

welcome. 


In the spring of 1992, The Wellcome 
Trust— the largest shareholder in the 
pioneering UK pharmaceuticals company 
Welcome pic — made a decision 

To diversify its investment and to 
increase its support for medical research. The 
Vfellcome Trust would sell a substantial por- 
tion of its shares through a muliihillion-dollar 
global equity issue. 

The U.S. portion alone would be the 
largest non-privatisation equity offering by a 
foreign company in the US. 

But the complexities would be enormous. 
Wfellcome was not well known to US 
investors. And the shares were being sold into 
an uncertain market 

Still, it was a company with great inher- 
ent value. Commumcating that value to inves- 
tors would call for a thorough marketing effort 
Success would hinge on new approaches 
First, a program was instituted to 


pinpoint key US investors 

Then a special marketing period was 
created to add three weeks to the usual pre- 
offering period 

Most important, a series of presentations 
were set up to let analysts and investors hear 
Wellcome’s story firsthand — from its man- 
agement and scientists. 

These in-person and closed-circuit TV 
seminars clearly set forth the exciting poten- 
tial of the growing field of antiviral medicine 
Result? Between July 6 and July 24, a 
team of U.S. investment bankers led by 
Morgan Stanley built a book of over 200 US. 
institutional investors— of all sizes— who 
purchased $1.1 billion of the $4.5 billion 
worldwide offering. 

Creating one of the top ten US. common 
equity offerings in history 

And a warm reception for a world-class 

company 


MORGAN STANLEY 


lssuedfyMt^Storil£y&<handapprovoityM0^Stardiylnternatbnal,aTr*^ 

This cufaertisemcrtt does not corutihiU or jorm part any c$crjbrsak or subscription of orsdidtatitm ofory offer to bityor subscribe for any securities. 
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Buoyant Woolworth rises 
sharply on strong sales 


By Nikki Tait in New York 

WOOLWORTH Corporation, 
the US retailer which operates 
both general merchandise out- 
lets and specialty stores, yes- 
terday reported sharply 
Improved third-quarter results. 
The group hoisted after tax 
profits from $4lm a year ago to 
$65 m. , 

The profits increase came on 
sales up by 3.2 per cent, at 
S2L5bn overall. 

Within this advance, Wool- 
worth saw faster progress on 
the specialty store side - sales 
rising by 4.4 per cent - while 
the general merchandise reve- 
nues only increased by 2.2 per 
cent 

However, Mr Harold Sells, 
nhairman, said the group was 
“encouraged that the rate of 
increase in sales and profits in 


By Robert Glbbens 
in Montreal 

Am CANADA, which has 
dropped its merger plan with 
rival Canadian Airlines Inter- 
national, reported a C$l4m 
(US$ll.6m) loss for the third 
quarter, its busiest period. 

The latest loss, equivalent to 
19 cents a share, compares 
with a profit of C$4m, or 6 
cents a share, a year earlier. 
Operating revenues were up 4.6 
per cent to just over C$lbn. 

Revenue passenger miles 
flown totalled <L6bn, up from 
4 .2 bn and with three new Boe- 
ing 747s brought out of storage 
last spring, capacity was up 14 
per cent 

Mr Hollis Harris, president 
and chief executive, said that 
“during the third quarter, 
strict cost control measures 
have helped us achieve a 14 per 
cent increase in available seat 
miles with only a 6 per cent 


St Lawrence 
Cement tumbles 
into red 

ST Lawrence Cement, eastern 
Canada's biggest cement pro- 
ducer, suffered losses In the 
third quarter and first nine 
months because of the 
recession, writes Robert 
Glbbens. 

The company, controlled by 
the Swiss Holderbank group, 
does not see much hope of 
recovery until the second half 
of 1993, and is retrenching fur- 
ther. 

St Lawrence Cement 
recorded a loss of C$2m 
(US$1.7m), or S cents a share, 
in the third quarter, against 
net profit of C$62m, or 15 cents 
a share, last time. Sales slipped 
to C$151m, compared with 
C$168m. 

The nine-month net loss was 
C$21.7m, or 51 cents a share, 
on sales of C$331m, against a 
loss of C$4 .8m, or 12 cents a 
share, on sales of C$3 67m a 
year earlier. 


the third quarter was greater 
than that of the first half". He 
added that the progress being 
made with Woolworth 's store 
redeployment programme 
should mean “further improve- 
ments in sales and profits 
throughout the all-important 
fourth quarter”. 

The third-quarter results 
mean the stores group has now 
reported after-tax profits of 
$ll5m for the first nine months 
of the year, on sales of $6£3bn. 

This compares with a net 
loss of $38m In the same period 
of 1991, but the 1991 came after 
a one-off, non-cash charge of 
$L13m related to a change in 
accounting standards. 

Yesterday. Woolworth shares 
responsed with a $% rise to 
$33%. 

Woolworth said its revenues 
in the US were “essentially 


increase in operating expense. 

“However, the worldwide 
softness in passenger yields, 
particularly on transatlantic 
routes, has eroded much of the 
benefits produced by tbe 
aggressive management of 
costs.” 

Operating profit before finan- 
cial charges for the latest quar- 
ter was C$39m. against C$47m, 
while asset sales increased 
cash by C$407m to C$511m. The 
main disposal was the En 
Route credit card operation. 

The nine-month loss came 
out at C$307m, or C$4.14 a 
share, against a deficit of 
C$126m, or C$1.70 a share, a 
year earlier, on revenues virtu- 
ally static at C$2.7bn. Tbe 
period included a loss of C$97m 
on operations, interest charges 
of C$166m and severance costs 
of C$52m. 

Air Canada ann ounced this 
week it had felled to reach a 
merger deal with Canadian 


By Kenneth Gooding, 

Mining Correspo n dent 

REYNOLDS Metals, third- 
largest of the world's alumin- 
ium groups. Is to spend $26m 
on a plant at Auburn, Indiana, 
to produce aluminium 
extruded components for the 
automotive Industry. 

Technology for the compo- 
nents - such as bumper 
systems, door intrusion beams 
and sunroof tracks - was 
developed at a Reynolds' plant 
in the Netherlands. 

Several employees will be 
transferred from there to the 
new facility in the US, which is 
due to start up in late 1993. 

Reynolds, in common with 
most of the other western 
world aluminium companies, 
has identified the automotive 
industry as a key market with 
long-term potential 

Mr Richard Holder, chair- 
man, said recently the most 


fiat”. However, there was a 
reduction of approximately 8 
per cent year-on -year, in the 
number of stores operated, and 
on a comparable-store basis, 
sales rose by 2.4 per cent. 

Overseas revenues rose by 
7.5 per cent in US dollar terms, 
although if the currency trans- 
lation was made at year-earlier 
foreign exchange rates, the rise 
would have been 4.6 per cent 
• F.W. Woolworth, a unit of 
Woolworth , said up to 40 loca- 
tions would be added to its 
new The Bargain! chain. 

The company said the loca- 
tions to be acquired were 
mainly in Ontario and eastern 
Canada and were occupied by 
the Bargain Harold’s chain. 

It said some 20 The Bargain! 
locations would be opened by 
the end of the month, and the 
balance early In tbe new year. 


because it maintained the pre- 
merger terms would not have 
created a viable airline and 
was not in its shareholders' 
best interests. 

Industry sources say Air 
Canada may attempt a new 
merger deal or try to acquire 
some assets from Canadian. 
Canadian has begun new talks 
with American Airlines which 
are aimed at reviving Ameri- 
can's offer to buy a 25 per cent 
equity stake in Canadian’s par- 
ent company, PWA, for 
C$250m. Canadian's employees 
would make pay concessions 
and find further equity - a 
package worth $300m. 

Air Canada is now one of 
three remaining bidders for 
Continental Airlines of the US. 
Lufthansa dropped out on Mon- 
day. Air Canada and a Texas 
group have offered US? 425m 
for a restructured Continental, 
and the winner is expected to 
be announced early next week. 


conservative forecasts pre- 
dicted the aluminium content 
of the average US car would 
more than double in the next 
five years from 1701bs in 1991 
to 3501bs. 

He said Reynolds would 
make a much better return on 
its aluminium in this kind of 
fabricated form. 

The Indiana plant will be 
highly automated, employ 
about 120 people, and have the 
capacity to use 14m lb of alu- 
minium a year. Reynolds is fol- 
lowing in the wake of its main 
rival, the Aluminium Company 
of America (Alcoa), which is 
setting up Its own aluminium 
car component plant in Ger- 
many and has joint ventures in 
Japan and the US with Kobe 
Steel and Al uminium. 

Hydro Aluminium of Norway 
is also expected shortly to 
announce an aluminium car 
components plant at a facility 
in Michigan. 


RBC to set 
aside extra 
C$900m for 
provisions 

By Bernard Simon In Toronto 

ROYAL Bank of Canada, the 
country's biggest financial 
institution, is almost doubling 
its 1992 loan loss provisions to 
reflect unexpectedly heavy 
write-downs on its real estate 
portfolio and other corporate 
loans to customers in the 
Toronto area. 

The additional provisions 
and a one-time restructuring 
charge will slash the bank's 
net earnings for fiscal 1992 to 
about CSlOOm (US$83m), down 
from C$983m in 1991. 

The bank said it was setting 
aside an extra C$9 00m in pro- 
visions for the fourth quarter 
of fiscal 1992, which ended on 
October 31. This would raise 
provisions for tbe year to 
C$2.1 bn, from an earlier esti- 
mate of C$1 .2 bn. 

Restructuring costs of 
C$l30m will also be charged 
against income. These charges 
will result in a fourth-quarter 
loss of about C$480m, or 
C$1.65 per share. 

The bank said more than 
half the additional write-down 
applied to “a number of 
accounts" in the commercial 
real estate industry. 

Earlier this year, RBC added 
C$300m to its loan-loss 
reserves, largely to cover 
expected losses from C$780m 
exposure to Olympia & York. 
But this was offset by an iden- 
tical reversal in earlier provi- 
sions on third world loans. 

RBC said the remaining 
write-downs were concen- 
trated among corporate cus- 
tomers around Toronto, which 
has been among the hardest- 
hit parts of Canada during the 
recession. 

Non-performing loans on 
October 31 totalled about 
C$3.7bn, a C$500m increase 
from three months earlier. The 
bank said It had classified as 
non-accrual accounts those 
which are still servicing their 
debts but which may run into 
difficulty later on. 

RBC said it expected to 
maintain its dividend, and its ! 
capital ratios remained well 
above regnlatory require- 
ments. It added that problems 
were confined to its corporate 
loan portfolio while its retail, 
treasury and securities busi- 
nesses were performing 
strongly. 

Cargill expands 
in Florida 

CARGILL, the Minnesota- 
based grain trading and com- 
modity trading empire, is to 
acquire a fruit juice processing 
facility in Frostproof, Florida, 
from Procter & Gamble, Reu- 
ter reports. The fruit juice pro- 
cessing facility has a 12.5m 
box annual processing capac- 
ity and is located In central 
Florida, near the orange and 
grapefruit supply. 

The acquisition represents 
Cargill's entry into tbe juice 
processing industry in the US. 


Air Canada posts C$1 4m loss 


Reynolds plans al uminium 
car component facility 


Nissan faces a strategic dilemma 


Steven Butler looks at the Japanese group’s attempts at recovery 


W HEN Nissan Motor, 
Japan’s second-larg- 
est vehicle maker, 
announced Y2L90bn (S180m) 
parent company net interim 
losses this week, Mr Atushi 
Muramatsu, executive 
vice-president, gave a telling 
clue about the terrible 
dilemma the Company fanes as 

it charts a path to recovery. 

According to Mr Muramatsu, 
Nissan lost domestic market 
share partly because Nissan 
dealers were not discounting 
vehicles enough to matnh the 
competition. Instead, they were 
attempting to boost profits by 
maintaining a reasonable mar- 
gin on each safe. In the fiiture, 
Mr Muramatsu suggested, 
prices would have to be cut to 
prevent Nissan losing even 
more customers. 

His remarks are an ironic 
turnabout for the company. 
Just half a year ago, Mr 
Yutaka Kume, then president 
and now chairman, said Nissan 
would stop placing so much 
emphasis on market share «nri 
would attempt to sell vehicles 
by stressing high quality, not 
few prices. 

In six months, the strategy 
appears to have run its course. 
With unit sales plummeting 
125 per cent at home and its 
domestic market share felling 
by 1J2 points to 222 per cent, 
Nissan is in no position to dic- 
tate prices to its customers. 

The fact remains that Nissan 
manages a capital-intensive, 
volume-driven business, in 
which the economies of scale, 
and therefore profits, collapse 
rapidly when sales decline. 

While Nissan's short-term 
difficulties are no doubt caused 
by the collapse In consumer 
spending in Japan, the sales 
volume versus profit margin 
choice reflects a deeper diffi- 



Yoshifumi Tsufu aims to 
raise labour productivity 


culty facing the company; how 
to position itself between 
Toyota, with a commanding 40 
per cent share of the market, 
and company’s such as Honda, 
Mazda and Mitsubishi Motors, 
which are smaller and more 
nimble. 

For years Nissan tried to 
take on Toyota, selling a Ml 
range of middle-of-the road 
vehicles designed to appeal to 
a mass, high-volume market. 

Nissan, however, could never 
match Toyota's economies of 
scale and never approached 
Toyota's super-efficient man- 
agement style. It watched its 
market share erode steadily 
from 30 per cent to 24 per cent 
by the mid-1980s. 

Mr Kume managed to stem 
the slide for several years by 
introducing a proliferation of 
radically-styled vehicles that 
brightened the image of the 
company among consumers. 
Unfortunately, however, where 
Nissan led, Honda, Mitsubishi, 
Mazda and to some extent 
Toyota, followed with great 



Yutaka Kume: introduced 
radically-styled vehicles 


success, virtually wiping out 
any gains for Nissan. 

Nissan now finds itself with 
a broad slate of models on the 
market, about the same num- 
ber as Toyota, but with only 
half of Toyota’s volumes. And 
Its consolidated debt has risen 
dangerously, to a net Y3,568bn, 
or 147 per cent of equity, at tbe 
end of March. 

More fundamentally, Nis- 
san’s strategic dilemma is 
unsolved: should it be the gen- 
eral motor manufacturer offer- 
ing a full range of models to 
serve all needs, or should it be 
more like its smaller rivals, 
which have very successfully 
targeted individual models to 
well-defined customer groups? 

For the time being, Mr Yosh- 
ifumi TsujL appointed Nissan 
president in June, appears con- 
tent to straddle the line 
between these two choices 
while focusing his attention on 
reducing costs. 

Mr Tsufi, who came out of 
the engineering side of the 
business, believes Nissan's 


cars are too complicated to 
build, and he has set a goal cf 
raising labour productivity by 
10 per cent a year for three 
years. 

Nissan is adopting other 
measures to cut costs, such as 
banning overtime, reducing 
new hiring, and shrinking the 
size of the workforce by 4.000. 
or 6 per cent, in three years. 

The question, however, is 
whether Nissan’s competitors 
and its customers will give it 
this much time to adjust. Nis- 
san say's it should be able to 
break even in the second half 
of the year, but this appears 
optimistic given the steep 
plunge in its sales in recent 
months. While vehicles sales in 
Japan fell by 14 per cent m 
October, Nissan sales plum- 
meted by 23 per cent. 

At the same time, Toyota has 
shown no sign of wanting to 
lift its margins by raising 
prices. Rather, its value-for- 
money approach to serving 
customers is riding through 
the recession unscathed and 
this directly increases the pres- 
sure on Nissan. 

T he fact is that with 
Toyota, Nissan and 
Mazda recently building 
new factories, Japan has far 
too much manufacturing 
capacity. Most analysts reckon 
the market is unlikely to 
regain its 1990 peak in sales 
volume until after 1995, and is 
unlikely, for demographic rea- 
sons, ever again to show sus- 
tained, rapid growth, following 
the surge of the late 1980s. 

Thus manufacturing capac- 
ity will have to be severely 
pruned and given Nissan's 
weak balance sheet and poor 
profitability, it could easily be 
forced to make unpalatable 
choices in the months ahead. 


Citicorp stems European consumer losses 


By Alan Friedman 
In New York 

CITICORP, the leading US 
bank, has begun to contain tbe 
losses in its European con- 
sumer businesses, according to ■ 
a new study prepared by bank- 
ing analysts at Salomon 
Brothers in New York. 

Salomon estimates the 
expense base of the bank's 
European consumer operation 
is now about $800m less per 
year than the $15bn it was in 
1990 as a result of asset dispos- 
als and restructuring. 


Ms Diane Glossman, the 
Salomon banking analyst, said 
yesterday she believed Citi- 
corp’s European consumer 
activities suffered, a loss of 
$50m to $100m in 1990 but 
madp a small profit last year, 
thanks largely to a $l25m pre- 
tax gain on the disposal of a 
48-branch Italian subsidiary. 

Ms Glossman also cited 
moves in the UK, France, Ger- 
many and Austria that have 
contributed to the improve-' 
ment 

Among these was the bank’s 
recent move to consolidate its 


German retail-oriented 
operations under one holding 
company. 

“We estimate that the invest- 
ment in building the European 
consumer effort has equalled 
about $150m annually during 
the past few years,” the Salo- 
mon report said. 

The German investment 
alone will continue at an esti- 
mated rate of $50m during the 
1992-93 period, with the instal- 
lation of another set of auto- 
mated teller machines and 
development of new software. 

The revenues lost as a result 


of the sale of businesses should 
be replaced over the next cou- 
ple of years, according to Salo- 
mon. 

Ms Glossman said she expec- 
ted Citicorp to introduce a 
basic product-and-service pack- 
age in four core countries - 
Belgium, Germany, Greece and 
Spain. 

She also estimated that by 
year-end Citicorp would have a 
base of about 500,000 credit 
cards in Europe, reaching 
break-even in 1993 before ach- 
ieving substantial returns in 
1994. 


General Mills withdraws from R JR cereal deal 


By Nikki Taft 

GENERAL Mills, the 
Minneapolis-based packaged 
foods group, has called off the 
proposed purchase of RJR 
Nablsco's remaining “cold 
cereal” business. 

It blamed the length of time 
which would have been 
involved in the anti-trust 
regulators' review of the 
agreement 


Following news late on 
Tuesday that the t ransac tion 
was being aborted, speculation 
quickly mounted that another 
large consumer products, 
company might acquire the 
operations. 

Both Philip Morris, the large 
tobacco, food and beer 
company, and Quaker Oats 
were touted as potential 
acquirers yesterday. 

The deal was first announced 


on September 1, and would 
have involved General Mills in 
buying the business - which 
takes in the Nabisco Shredded 
Wheat, Spoon-Size Shredded 
Wheat and Shreddies brand 
names - for $450m in cash. 
The cereals have annual sales 
of around $230m in the US and 
Canada. 

Nablsco’s former cereal line 
in the UK has already been 
acquired by Cereal Partners 


Worldwide, a joint venture 
between General Mills and 
Nestle. 

In a Joint statement. General 
Mills and Nabisco said that “in 
view of the intensely 
competitive nature of tbe 
cereal industry,” they had 
concluded that "preoccupation 
with a prolonged review 
process would not be in the 
best interest of either 
company.” 
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REPUBLIC NEW YORK 
CORPORATION 


Consolidated Statements of Concfition 


Assets 


September 30, 


1992 


1991 


LiabHities and 
Stockholders' Equity 


September 30, 


1992 


1991 


Cash and due from banks 

Interest bearing deposits 

with banks 

Precious metals 

Investment securities 

Trading account assets 

Federal funds sold and 
securities purchased under 

resale agreements 

Loans, net ol unearned 

income ....... 

AHowance for possible loan 


(In thousands of US$ except per share i 


Loans (net] ........ 

Customers’ UabiGty on 
acceptances......... .... 

Premises and equipment 

Accrued Interest receivable..... 

Investment In affiliate 

Other assets 

"Ratal assets — 


$ 472,915 

7.143.469 

369.226 

11 , 149,136 

653,769 

2,655,342 

7.952,041 

(241.081)1 


7,71 0,960 

1,342.794 

379,134 

297,896 

573,746 

632,796 


$33281.163 


$ 392.825 

8,493,749 

395,262 

4589,319 

160,116 

1,013599 

8.538.818 

£228.966) 

0,311.852 

1,606.529 

372,121 

360,092 

514,799 

672,789 

$30,883,052 


Non-Interest bearing deposits: 

In domestic offices 

In foreign offices. 


jdaposfts: 
In domestic office 

bi foreign offices. 


Total deposits. 


Short-term borrowings. 


Accrued Interest payable 

Due to factored clients 

Other liabilities. 


Long-term debt . 


SubonSnatad long-term debt 

and perpetual capital notes— 

Stockholders’ Equity 

Cunulative preferred stock, 
nopal «due 8,131 800 shares alstai*g 

h 1992 and 4,141800 h 1991 

Common stock, $5 par value 

IHUnxuOO *em attaint 
51341.942 stow oufctaxfogki 1992 

and 34^949 h 1991 

Surplus— 


Retained earnings .... 

Total stockholders 1 equity .... 
Tbta) liabilities and 
stockholders’ equity — 


971,479 

106,474 

8,955.757 

8.999.109 


19J032JB19 

4.638.112 

1,345,652 

318.062 

503,547 

885,298 

2£24£59 

1.881,049 


556,425 


261,710 

451,082 

982.866 


2 ,252.085 


S33581.183 


$ 857,229 

101.037 

9.194.717 
10.570215 
2a 723, 198 
1.905,567 
1.61 5.881 
210,197 
476.400 
1,059,149 
1,784.900 

1.165.684 


456,925 


173,520 

532,530 

779,101 

1.942.076 

$30.883,052 


The portion the hweamant In practouaniwalaiW hedged by lawydwlMwM 0.4 mBtiri and S&Bin«onti 1992 and 1991 , rwpecthrely. 


Summary of Results 

(In thousands of US$ except per share data) 

Net income 

Cash dividends declared on common stock 
Per common share 

Net income: 

Prtmwy 
Fully diluted 

Cash dividends declared 

Average common shares outstanding fm thousands): 

Primary 
. Fufly diluted 


Mne months ended 

September 30, 


Three months ended 

September 30, 



1992 


1991 


1992 


1991 I 


$ 169,133 

$ 

87,752 

5 

EE3 

$ 

39,169 

$ 

36,313 

$ 

13,086 

$ 

12,145 

$ 

3-28 

$ 

2.95 

$ 

1.16 

$ 

29 

s 

321 

$ 

2.92 

$ 

1.13 

$ 

57 

$ 

.75 

$ 

.70 

S 

25 

$ 

23W 


52,156 


51,785 


52,329 


52,035 


55,966 


53,714 


56.145 


55569/ 


Repubfic New York Corporation 
Fifth Avenue at 40th Street, New York, New York 10018 

Member Federal Reserve System/Member Federal Deposit Insurance Corporation/Member New York Clearing House Association 

Banking Locations 

Now York ■ Geneva • Tokyo ■ London • Zurich ■ Lugano * Luxembourg * Paris * Monte Carta • Gibraltar 
Mfen « Guernsey •8erut«Mterrt • Los Angelas • Bevwty HR* • Nassau * Cayman islands • Montreal • Singapore 
Hong Kong * Taipei • Jakarta • Bdflng * Montevideo • Puita dd Eata • Buenos Aires • Santiago • Mexico Qty • Caracas ■ Rio de Janeiro 


SAFRA REPUBLIC 
HOLDINGS SA 

LUXEMBOURG 


Consolidated Statements of Condition 


Assets 


September 30, 


1992 


1991 


Liabilities and 
Shareholders’ Equity 1 


September 30, 


1992 


1991 


Cash and due from banks 

Interest bearing deposits 
with banks 

Precious metals 

Investment securities 

Trading account securities 

Loans, net of unearned 
Income— 

Allowance for possible loan 


On thousands of USS except per share data) 


Loans (nat) 

Customers' liability on 

acceptances 


Premises and equipment ..... 
Accrued Interest receivable., 

Other assets ....... 

Total assets 


48,314 

3,719,832 

2,996 

5,074,403 

22,219 

1,249,035 

(54,287) 


1,194.768 

2.153 

71.441 

96,451 

64.593 


$10,297.170 


$ 80,932 

3,487.809 

676 

3.767540 

6,556 

1,240,637 

(12,447 ) 

1,228,190 


48584 

112575 

90,855 

$8.823.117 


Client deposits 

Bank deposits 

Total deposits 

Short-term borrowings 

Acceptances outstanding 

Accrued Merest payable 

Other liabOtties 

Long-term debt 

Shareholders’ Equity 

firi thousands) 

Common stock, US$ 5 par value. 
200, OCX) shares authorized; 
17.831 issued; 17,701 shares 
outstanding in 1992 

and 17,79a in 1991 

Surplus 

Retained earnings 

Foreign currency translation (1) 
LOSS: 130 Shares held in 
traasuy In 1992 and 

32 In 1991, at cost- 

Total shareholders’ equity (1} 
Total liabilities and 

shareholders' equity 

Book value per share (1) 


$ 6,357,713 

617.790 


6,975.503 

1.308,166 

2,153 

117,612 

72.798 

647,800 


89.155 

819.630 

211.036 

60,035 


-&516), 


1,173.340 


$10.297.1 70 


6638 


$5,991,428 

948.202 

6,939.630 

445,117 

66,832 

52.440 

240,589 


89,155 

619.588 

155.064 

(3.902) 

(1.396) 

1 ,058,509 

$8.823.117 


oPWadadon of Dw US (talar subsequent » September 30. 1682, the fcwlyn cunanoy trarsJoaon oam tns decreased to tigvu m ■>, 

ia92. On iMsbaas. local aharaftoldara'equky la S1.I32.S39 aid Bn boo* value per aha* la S63JM. as oi October zi. 


Summary ol Results 

(In thousands of US$ except per share data) 

Net income 

Net income per common share 
^Average common shares outstanding (in thousands) 


Nine months ended 
September 30, 


1992 


1991 


Three months ended 

_ September 30. 


1992 


68,763 £ 
3.88 $ 
17,711 


81.865 

3.48 

17,799 


1991 


23.188 $ 
1.31 $ 
17.701 


21,354 

120 

17,799/ 


Safra Repubfic Holdings S-A. 

32. Boulevard Royal - 2449 Luxembourg - Tel. 4793 31 310 - Fax 4793 31 226 - Telex 3320 RNBNY LU 
Wholly Owned Bankkig Subsidiaries 

RepubBc National Bank of New Ybrk (Suisse) SA:Head office in Geneva and branches In Lugano. Zurich and Guernsey 
Representative offices In Buenos Aires, Argentina and Hong Kong 
Republic National Bank of New Mark (France): Head office in Paris and 1‘branch In Paris and Monaco 
Repubfic National Sank of New York (Luxembourg) S A: Hoad Office in Luxembourg 
Republic National Bank of New Ybrk (Guernsey) Ltd.: Heed office in St Peter Port, Guernsey 
Republic National Bank of New Ybrk (Gibraltar) Ltd.: Head office in Gibraltar 


Republic New York Corporation owns 485% of Safra Republic Holdings SA, which is accounted for by the equity method. 

On a fuliy consolidated basis, total assets exceed US$42 billion and total capital, including minority interest and subordinated debt, exceeds US$4.7 billion. 
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Record HK offer reflects 
investor interest in China 


By Simon Holberton 
in Hong Kong 

THE extraordinary investor 
interest in China was emphati- 
cally underlined yesterday 
when China Travel Service, a 
Beijing-owned company in 
Hong Kong, said its offer to the 
public of a 25 per cent interest 
in a subsidiary was 411 times 

oversubscribed. 

In contrast to other markets 
where new issues are failing to 
entice investors, local and 
international investors 
stumped up HK$i50bn 
f$19.4bn) to participate in an 
issue of 400m shares or HKgl 
each In China Travel Interna- 
tional Investment Hong Kong, 
(CTH). 

The amount of money com- 
mitted to the flotation was not 
far short of the capital cost of 
the colony's multi-billion dollar 
airport and related infrastruc- 
ture projects - currently 


delayed due to a rupture in 
relations between B ritain and 
China - and is the largest ever 
oversubscription in Hong 
Kong. Interest on the money, 
which CTS has for a week, 
would earn it about HK$80m. 

In light of the tensions 
between the UK and China - 
due to plans to widen democ- 
racy in the colony before Chi- 
na's resumption of sovereignty 
in 1997 - the enthusiasm for 
the new issue also took many 
local analysts by sunwise. 

CTS is one of the oldest Chi- 
nese companies in Hong Kong 
and has been controlled by Bei- 
jing since the Communists 
assumed power in 1949. It 
opened for business in the col- 
ony in 1928. 

CTS is one of the “four heav- 
enly sisters" - along with 
China Resources, China Mer- 
chants and Bank of China - 
and the second of them to float 
a subsidiary on the Hong Kong 


market. In July, China Mer- 
chants floated a subsidiary 
which was 37S times oversub- 
scribed. 

In 1991, CTS made profits of 
HK$97.3m on turnover of 
HK$305.8m. The company's 
assets are a 51 per cent interest 
in two theme parks in Shen- 
zhen, the special economic 
zone to the north of Hong 
Kong, and CTS’s freight for- 
warding and transportation 
businesses. 

Mr Ma Chi Man, deputy 
chairman of CTS. said yester- 
day that Cm would be CTS's 
main listed vehicle in Hong 
Kong. In due course it may sell 
some of CTS's other assets to 
it. 

CTS has four main operating 
divisions - tourism, freight 
transport, trading and invest- 
ment - and has ambitious 
plans for expansion In Hong 
Kong, Macao, China and else- 
where in Asia. 


DnB shares hit by deeper losses 


By Karen Fossil 
In Oslo 

DEN NORSKS BANK, 
Norway's biggest bank, yester- 
day disclosed nine-month net 
losses of NKr2.46bn ($386m) - 
up from NKriL33bn a year ear- 
lier - and announced plans to 
seek fnrther state cash follow- 
ing last year's NKr5.9bn gov- 
ernment rescue. 

Mr Finn Hvistendahl, group 
managing director, would not 
reveal the amount of support 
the bank needed, but did not 
rule out the possibility of DnB 
not meeting its capital ade- 
quacy requirements by the end 
of the year. 

At the end of September, the 
bank’s capital adequacy was 
8.3 per cent of risk -weight - 
assets of NKrl62.3bn. Norway's 
banks are required to meet a 
minimum of 8 per cent by the 
end of 1992. 

Mr Trond Reinertsen, head of 
the Norwegian Banks Associa- 
tion, has suggested that banks 
should aim to obtain a capital 
adequacy of 10 per cent If DnB 
aims for 10 per cent, it may 
need an estimated NKr2bn to 
NKr3bn in fresh capital, 
according to- analysts. - • 


DnB 

Share price (D Krone) 



. 4 


■ Jan'-. / 1992 Nov 
ttxirae! OfttubMtt' .* v ’’ 

Yesterday, DnB A shares 
again fell heavily, sliding by 23 
per cent to a new all-tune low 
of NKr0.50. 

Analysts fear DnB may be 
forced to write down the value 
of its shares to zero. Mr Hvis- 
tendahl said this decision 
would have to be made at the 
annual meeting next year. DnB 
said it was forced into heavier 
losses because of turbulence in 
the money and securities mar- 
kets. 

It was also hit by losses 
incurred by Investa, a non- 
listed domestic investment 
company, which -was declared 


technically insolvent in Sep- 
tember, and by losses at 
Realkreditt, a subsidiary it 
acquired last year. 

DnB made a NKr200m provi- 
sion for losses incurred from 
Investa’s holding company. It 
also made a provision of 
NKM70m for losses Incurred by 
Realkreditt. For the nine- 
months, DnB's total credit 
losses were NKr497m lower at 
NKr3J29bn although it is still 
incurring heavy property 
losses in the UK. 

Non-performing loans 
stabilised at around NKrlOBbn. 
Net interest income in the 
nine-month period fell by 
NKrlOOm to NKr3.39bn as 
other operating income 
declined by NKr547m to 
NKrL34bn. 

DnB said interest expenses 
in August and September rose 
steeply when domestic Interest 
rates were driven higher by 
the surge in Sweden's marginal 
lending rate to 500 per 
cent. 

DnB was also forced to 
write down the value of its 
share portfolio by NKr365m 
and "substantial losses” 
were incurred , in the bond 
portfolio. 


Nordbanken 
hopes for 
break-even 
next year 

By Robert Peston, 

Banking Editor 

MR JACOB Palmstierna, new 
chairman of Nordbanken, the 
loss-making Swedish bank, 
yesterday said he hoped the 
group's annual bad debt 
charge would peak this year 
and that the bank would break 
even next year. 

However, he said that the 
government was unlikely to be 
in a position to sell its 100 per 
cent holding in the b ank for a 
least two years. 

“I think the government 
would be happy if it could out- 
line a plan for privatisation In 
Angust or September 1994, 
before the next election,” he 
said. 

The Swedish government 
was forced to bny out the 
minority shareholdings in 
Nordbanken and promise 
financial, support earlier this 
year because of the bank's 
escalating losses. 

Mr Palmstierna, who became 
chairman in September, said 
that the charge for bad debts 
was likely to be SKrl2bn 
($2.04 bn) this year, compared 
with operating revenues of 
only SKr2bn to SKr2^bn. 

He added that the bank had 
received SKrlOfan In new capi- 
tal from the government only 
two days ago. 

The bank is being recon- 
structed. Bad loans of SKrtiObn 
are being transferred to a new 
subsidiary, called Securnm, 
which will be demerged early 
In the new year. At that time, 
Securnm shonld receive an 
injection of another SRrtObn 
of government money. 

Mr Palmstierna said Secn- 
rum was likely to receive fur- 
ther financial support from 
the government 
He hopes that Nordbanken 
will break even next year, 
after the reconstruction, and 
that It should return to profit 
In 1994. When Securnm is 
hived off, Nordbanken's ratio 
of tier 1 or core capital to 
assets shonld be 6 per cent 
above the Internationally 
agreed minimum level. 

Swedish banks have been 
very badly hurt by an fall of 
between 40 per cent and 60 per 
cent in commercial property 
prices over the past two years. 


Bad times for global equity flows 

Richard Waters examines the continuing decline in trading activity 


I N the far-off heady days of 
the mid-1980s, there 
seemed little doubt that 
equity markets were on the 
verge of going global. The 
slumbering giant of the inter- 
national investment world, the 
US, had stirred as its Investors 
began to look abroad for better 
returns than those available at 
home, Nothing would ever be 
the same again. 

Today, that vision looks 
increasingly simplistic, even if 
there are still plenty of pundits 
predicting the coming of the 
global equity market. The 
crash of the Tokyo stock mar- 
ket - after many foreign 
investors had jumped in, guess- 
ing that share prices had 
touched bottom - and the vol- 
atility in currency markets this 
year give ample warning of the 
risks that lie in wait for inter- 
national equity investors. 

That global equity flows 
dipped in 1991, and have con- 
tinued to decline further this 
year, is reported by Baring 
Securities, the UK investment 
house, in the latest of a series 
of annual studies of the inter- 
national share markets. The 
report, produced by global 
equity strategists Michael 
Howell and Angela Cozzini, fol- 
lows the pattern of similar 
studies produced previously 
while the pair worked for Salo- 
mon Brothers. 

According to the Baring 
study 4 , the value of foreign 
shares traded dropped by 9 per 
cent In 1991, to $2.100bn. In 


INTERNATIONAL EQUITY FLOWS ($bn) 

Market to: 


Investors from: 

US 

Japan 

UK 

ConL 

Europe 

Rest of 
world 

Total 

US 

. 

17.23 

12.91 

7.97 

5.20 

43.31 

Japan 

1.16 

- 

(0.05) 

0.94 

2.35 

3.62 

UK 

(0.31) 

14.37 

- 

7.36 

4.42 

25.84 

Com. Europe 

0.54 

11.31 

(ZB8) 

2.00 

3.21 

14.19 

Rest of World 

9.61 

3.91 

(3.34) 

0 11 

338 

13.67 

Total 

11.02 

46.83 

5.84 

18.38 

18.57 

100.64 


Saute*- Baring Seaitaua 


terms of share volume, there 
was a more marked 20 per cent 
fall. Net equity investment 
abroad still rose to SlOObn, 
though, higher than Its previ- 
ous peak of $92bn in 1989. The 
message: overseas investment 
is still creeping up, even 
though trading activity has 
slumped. 

Much of the foreign invest- 
ment that did go ahead in 1991 
was badly timed. Of the SlOObn 
of net buying, nearly half was 
accounted for by purchases of 
Japanese shares, ahead of the 
renewed slide in prices earlier 
this year. Much of this money 
was pulled out again as asset 
allocaters panicked, says Mr 
Howell - missing out on the 
subsequent bounce in Japanese 
share prices. 

Baring's research also indi- 
cates that foreign buying of US 
shares has been particularly 
badly timed. When foreigners 
sell, prices go up: when they 
buy, they fall, says Mr HowelL 
Last year, foreign buying of US 
shares was minimal, with the 


only significant purchases 
coming from investors outside 
Europe and Japan (see table). 

Meanwhile, international 
investment emanating from 
some regions was very sub- 
dued last year. Japanese inves- 
tors, who had spent a net 
$18bn buying foreign shares in 
1989, paid out only S3.6bn in 
1991. UK and continental Euro- 
pean investors, while remain- 
ing substantial figures on the 
world stage with net purchases 
of nearly S40bn, nevertheless 
slipped from their 1989 record 
of $46bn. It was left to the US 
to plug the gap: it exported a 
net 543bn of equity capital, 
more than double its 1989 
leveL 

D espite these difficul- 
ties, however, the 
overall trend in the 
nature of overseas investment 
seems likely to continue. In the 
late 1970s, just 5 per cent of 
international capital flows was 
accounted for by equity Invest- 
ment. By last year, that propor- 


tion had leapt to 36 per cent, 
reflecting the new dominance 
of institutional investors as 
providers of international capi- 
tal. 

Also, the fall-off in foreign 
share trading has been less 
pronounced than the decline in 
domestic trading on most of 
the world's exchanges. That 
means that, as a proportion of 
all share trades, foreign trans- 
actions continued to creep up 
last year, to 19 per cent. 

The emerging markets of 
Latin America and the Far 
East continue to attract a large 
proportion of net overseas 
investment. In addition. 
Baring reports, investors have 
begun for the first time to 
switch funds actively 
between these two regions in 
pursuit of higher returns. 
While Latin America attracted 
substantial equity investment 
in the first quarter of this year, 
for instance, much of the 
money has since been moved 
across to the Far East, says Mr 
Howell. 

In all, the emerging markets 
attracted a net Sl4bn last year, 
almost identical to the invest- 
ment in each of the previous 
two years. In that period, just 
over a fifth of net overseas 
share buying has been directed 
at the emerging markets. If pri- 
mary share issues were 
included, that proportion 
would rise to more than a 
quarter. 

* International Equity Flows, 
Baring Securities, £250. 


Ten Indian groups aim to raise $lbn this year 


By Shiraz Sidhva 
In New Delhi 

AT LEAST 10 large Indian 
companies, including some of 
the country’s leading private 
enterprises, aim to raise some 
Slbn In new equity capital on 
the Euromarkets before the 
end of this year. 

• Grasira Industries, the 
cement, textiles and fibre man- 
ufacturer which delayed a 
domestic offering earlier this 
year when trading on the Bom- 
bay stock market was halted, 
will now enter the Euromar- 
kets this month with a $i00m 
Issue through Citibank and 
Merrill Lynch. 

• Hindalco, an aluminium 


company, will also enter the 
markets in November, with 
Jardine Fleming managing a 
3100m issue. 

• Tata Iron and Steel will 
raise 3100m through Credit Sul- 

INTERNATIONAL 
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sse First Boston and Citibank. 

• ITC, the tobacco and hotels 
company, will make a $80m 
issue through Merrill Lynch 
and Citibank. 

• Gujarat State Fertiliser Cor- 
poration plans a $80m offer 
through Merrill Lynch and 
Citibank. 

• Essar Gujarat, the iron com- 


pany. is raising SI 00m through 
Merrill Lynch and Citibank. 

• Bombay Dyeing, the textiles 
manufacturer, is seeking 3100m 
through S G Warburg Securi- 
ties and Citibank. 

• Industrial Credit and Invest- 
ment Corporation of India, a 
finance company, will make a 
SlOOm through Morgan Stanley 
and Citibank. 

• Southern Petrochemicals 
and Industries Corporation 
(SP1C), the fertiliser and chem- 
icals manufacturer, will raise 
SlOOm through Solomon 
Brothers and Citibank. 

• Gujarat Ambuja Cements, 
the cement company, will issue 
llOOra via Solomon Brothers 
and Citibank. 



India's leading foreign banks 
have cautioned the Securities 
and Exchange Board (SEBI) to 
monitor the performance of 
shares of companies planning 
Euro-issues. 

This follows fears that com- 
panies may attempt to artifi- 
cially inflate prices on the 
domestic stock markets before 
pricing their Euro issues. 

Global Depository Receipts 
(GDRs) for Euro issues are 
priced taking into account 
share prices on the country's 
stock exchanges during a spec- 
ified period. 

The government has discon- 
tinued the two-year lock-in 
period, replacing it with a 180- 
day "cooling off” period. 


Before you book your skiing holiday, it could pay you to take a run down 
Pink Snow. 

Our experts (as testing as the best black run) have travelled to the world's ski 
centres looking for the best resorts, best skiing, best organisation, best ski 
schools, best hotels and chalets, best restaurants, best scenery and, of course, with 
true pink blood in their veins, best value for money. 

They’ve skied Mammoth and Meribel, Lake Louise and Lech, Shiga Kogen 
and St. Moritz... you name iL 

Their views were confirmed by the findings of an extensive Financial Times 
reader survey. Make sure of your copy of Pink Snow in this Saturday’s Weekend FT. 

Break a leg. 
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Raymond James & Associates, Inc. 
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Competition between 
Liffe and DTB intensifies 


Qemtatr yield* 


By Sara Webb In London and 
David Walter In Frankfurt 

COMPETITION between 
London and Frankfurt for 
D-Mark derivatives business is 
intensifying. 

Yesterday, the London 
International Financial 
Futures and Options Exchange 
(Liffe) announced plans to 
launch a medium-term German 
government bond contract 
early next year. The contract 
will compete with a similar one 
on the* Deutsche TerminbOrse 
(DTB), and is a sign that 
competition between the rival 
exchanges is increasing. 

Liffe decided to launch a 
futures contract to meet 
demand from Its members for a 
medium-dated futures contract 
Both Bundesobligationen 
("Bobls," or five-year notes) 
and Bundesschatzanweisungen 
(“Schafa," or four-year notes) 
will be deliverable into the 
Liffe contract So far this year, 
a total of DM58bn of Bobls and 
Schatz have been issued. 

Liffe’s announcement was 
warmly welcomed by bund 
market participants, who 
believe the new contract will 
help to improve liquidity. The 
London oyrhang p. already has a 
three-month Eurodeutschmark 
interest rate future (which has 
an average dally volume of 
71,569 contracts), and a 
German government bond 
(bund) future, with an average 
daily volume of 60,922 
contracts. 

“To some extent we had a 
gap in the maturity range - 
but the new contract allows us 
to encompass the whole range 
of maturities," said Mr Roger 
Barton, managing director of 
business development at Liffe. 
Mr Nicholas Durlacher, fiffe's 
chairman, said the new 
contract would provide greater 
hedging and spread trading 
opportunities. 



Mr Barton argues that the 
total volume of futures 
business is increasing, and 
that while Liffe is competing 
with the DTB, “the overall size 
of the pie is increasing too". 

According to Liffe, the 
monthly volume of bund 
contracts declined from L87m 
in January to LS6m in June 
before rebounding to 2.1m in 
September. Liffe has 67 to 70 
per cent against the DTB’s 30 
to 33 per cent share of the 
bund futures contract 
business, 

The DTB yesterday 
welcomed Liffe’s decision to 
introduce a Bobl contract, 
saying it would broaden the 
market for such products. The 
DTB introduced its Bobl 
contract in October 1991 and 
after meeting with what the 
DTB calls “some initial 
scepticism”, it has found 
increasing favour with 
investors. 

In the past two months, 
average daily volume has 
exceeded 10,000 contracts. The 
DTB claimed its clearing 
facilities were much quicker 
than London's and would 
ensure it maintained a 
competitive edge. 

While market participants 
welcomed Liffe's decision to 


launch a Bobl contract, some 
point out that Liffe could lose 
market share with its 10 -year 
bund future unless it amends 
the contract’s specifications. 

Last Friday, the German 
Finance Ministry said there 
would be no further 10-year 
bund issues this year. The 
market interpreted this as a 
decision to halt Federal issues 
while leaving the way clear for 
further German agency issues, 
in particular from 
Trenhandanstalt, the agency 
charged with the privatisation 
of former eastern state-owned 
enterprises. 

The Treuhand launched a 
10-year DMIObn bond issue in 
September which trades at a 
slightly higher yield than 
comparable Federal issues (see 
graph). This is because the 
Treuhand issue is less liquid 
and is seen as less secure than 
the Federal issues, even 
though it carries a Federal 
guarantee and has a triple-A 
rating from the leading credit 
rating agencies. 

While the Tre uhand bond is 
deliverable into the DTB bund 
contract. Liffe decided to leave 
its bund contract specifications 
unchanged for the moment. 
Liffb says it is still considering 
whether to facim fo Treuhand 
bond issues for delivery in its 
June 1993 and subsequent 
bund contracts. 

Bund market participants 
have suggested that if 
Germany temporarily stops 
issuing 10-year Federal issues, 
leaving the Treuhand free to 
tap this area, then Liffe’s bund 
contract will become less 
attractive as the cumber of 
bund issues available for 
delivery declines. 

r.iffip points out that about 
DM60bn of bunds are 
deliverable into its March 1993 
bund contract, consisting of 
five separate Federal and Unity 
bund issues. 

The difference in the DTB 
and Liffe contract 
specifications has led to a 
widening of the price gap 
between the two contracts. 
Before the Treuhand bond 
issue, the contracts traded at 
shelter levels. However, since 
the Treuhand Issue has become 
the cheapest to deliver into the 
DTB contract, it means the 
DTB bund future is priced 
lower than the Liffe con- 
tract. 
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bonds fall as domestic issues fade 
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US long 

By Patrick Harverson 
In New York and Sara Webb 
In London 

AFTER an upbeat opening in 
the wake of Mr Bill Clinton's 
victory in Tuesday’s presiden- 
tial election, US Treasury 
prices edged lower at the long 
end yesterday as many inves- 


GOVERNMENT 

BONDS 


tors and dealers switched their 
attention away from domestic 
politics. 

In late trading the bench- 
mark 30-year government bond 
was down ft at 943, yielding 
7.675 per cent. The two-year 
note, however, was slightly 
firmer, op ft at 993 to carry a 
yield of 4.416 per cent 

Treasury prices were mixed 
overnight on foreign markets 
as it became clear that the 
Democrats had won the White 
House easily, but there was 
some early buying of longer- 
dated bonds when New York 
opened - the result primarily 
of short-covering. That buying 
soon fizzled out, however, and 
shifted to the intermediate and 
short end of the market, where 
the two-year gained ground. 

Although the political situa- 
tion was still a factor a Seating 
sentiment - the new question 


troubling investors was who 
President-elect Clinton would 
appoint to senior Treasury and 
economic posts - players 
began to switch their attention 
back to the economy, and 
tomorrow's employment report 
for October. The day’s only 
economic news - a 1.1 per 
cent rise in September factory 
orders, and the Federal 
Reserve's “Beige Book” report 
on the economy showing a 
sluggish rate of recovery - 
was mostly ignored. 

■ UK government bonds lost 
up to a quarter of a point at 
the long end ahead of last 
night’s parliamentary debate 
on the Maastricht treaty on 
European w-nnomif. and mone- 
tary union. 

Dealers said the gilt market 
appeared to be assuming a 
very narrow majority for the 
government in the critical 
Commons debate. 

Long-dated fagnpg s hed about 
a quarter of a point, with the 9 
per cent gOt due 2008 falling 3 
to 102% to yield 8.74 per emit 
Shorter-dated gilts held up well 
and ended little changed on the 
day. 

■FRENCH government bonds 
ended slightly firmer after Mr 
Pierre Beregovoy, the prime 
minister, y»/f Monday's quar- 
ter-point cut in key interest 


rates was not the last 

Mr Bdrdgovoy said the 
strength of the French franc 
provided scope for interest rate 
cuts, and his comments raised 
hopes of lower rates across 
Europe. The 10-year OAT 
yielded 8.12 per cent, against 
8J.7 per cent the previous day, 
and the Matif futures contract 
dosed at 110.72, up 0.12 from 
late Tuesday. 

Elsewhere in Europe, long- 
dated German government 
bonds ended slightly weaker 
with the market trading in a 
narrow range. 

On the Deutsche Termin- 
bflrse, long bunds dropped to 
9L37, from 91.46 at Tuesday’s 
dose, after trading in a range 
of 91.23 to 81.46. Medium-term 
December bund futures slipped 
to 95.83, from 93.84 at Tues- 
day’s dose. 

■ JAPANESE government 
bonds rallied at the opening on 
the yen’s strength against 
tile US dollar overnight, but 
early gains were wiped out by 
profit-taking and the market 
closed slightly lower on the 
day. 

The futures contract and 
benchmark cash bond firmed 
in the morning following the 
yen’s rise in New York over- 
night, but the rally lost ground 
as the dollar rebounded in 
Tokyo. 


The yield on the benchmark 
No 145 issue opened at 4.68 per 
cent and moved to 4.67 per 
cent, then ended the day at 
4895 per cent after dealer prof- 
it-taking. The December 
futures contract ended at 
10749 against its Monday dose 
of 10747. 

• A senior fond manager from 
Fidelity In v e stm e n ts, the large 
Investment management group 
based in Boston, yesterday 
wanted that the slowdown in 
Germany was likely to be for 


worse than anyone in Germany 
- or the financial markets - 
had yet realised, writes David 
Waller in Frankfort 

Mr Martin Wooller. Fidelity’s 
UK fixed income director who 
manages five bond funds, said 
“Germany is about to come 
under a tidal wave of reces- 
sion”. 

Under this scenario, Mr 
Wooller argued that the prog- 
nosis for bunds was extremely 
favourable: he predicted that 
10-year bunds would yield 635 
per cent by the end of 1993. 


EBRD joins EdF in post-poll rush of issues 


By Brian Bolt an 

THE European Bank for 
Reconstruction & Development 
and Electricity de France were 
two of the biggest names lead- 
ing a rush of deals in various 
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currencies yesterday. Issuers 
had held back from tapping the 
international bond market in 
the lull ahead of the US elec- 
tion. 

A prestigio us b orrower in 
any market, nwm made its 
debut in the Euroyen sector 
with a Y35bn five-year issue. 
The yield spread tightened 
slightly to 32 basis points over 
comparable Japanese govern- 
ment bonds, from a launch 
spread of 34 basis points. 

The issue could be as impor- 
tant in strategic terms for Sak- 


ura Finance International, 
Which Ip-Rfl . rminagRri rtia flnnl 
along with Nomura Interna- 
tional, as for the borrower. 
While the bond itself was 
widely agreed to be successful 
and well executed, Sakura 
came in for some sniping in 
the market for indulg in g in 
that traditional Japanese activ- 
ity, taking a long-term strate- 
gic view which overrides other 
considerations. Put simply, it 
is thought to be loss-leading to 
develop its role as a player in 
the Euroyen market 
The first post-election US 
dollar deals inrfnripri another 
capped and collared floating 
rate note, for EdF. The $100m 
10-year issue will pay Libor 
minus 25 basis points, subject 
to a minimum rate of 5% per 
cent and a maximum of 8 ‘4 per 
cent This was seen as aggres- 
sively priced but EdF is still a 
name in demand, even though 
it no longer carries an explicit 


state guarantee. UBS Phillips 
& Drew said it launched the 
deal in response to continuing 
rignumd for top quality collared 
floaters. Elsewhere, EdF Is tak- 
ing advantage of continuing 
strong international demand 
for the French franc with a 
FFr2bn five-year 814 per cent 
bond through J. P. Morgan. 


The Canadian dollar sector 
saw aggressive issues from two 
plmdp nanuw in the three-year 
sector where demand is said to 
be particularly strong for cur- 
rent coupon paper and attrac- 
tive swap opportunities. 
Always a good retail name. 
IBM is raising C$150m over 
three years at 6% per cent 


through its European funding 
subsidiary. UBS Phillips & 
Drew is lead manager. 

Some bankers described pric- 
ing of DSL Bank’s C$125ra 
three-year 6Vi per cent bond as 
looking very tight at launch, 
but others argued that triple-A 
German entities are seldom 
seen in this market. 


NEW INTERNATIONAL BOND ISSUES 
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RISES AND FALLS YESTERDAY 


Rise* Falls Same 

British Funds ;. 33 39 6 

Otbfr Fixed Interest...- 3 8 4 

Commercial, Industrial 275 256 890 

Financial & Property - 130 134 540 

Oil A Gat. 9 28 48 

Plantations 10 8 

Mines - 4 49 94 

Others 16 70 33 

Totals 471 564 1,623 
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TRADITIONAL OPTIONS 


• First Dealings OcL 28 

• Last Dealings Nov. 6 

• Last Declarations Jan. 28 

• For settlement Feb. 6 

2-month call rate fndfeations ere 
shown In Saturday editions. 


Calls In Forts, 

warrants, Invasco MOB, Kenwood 
Appliances, ML Labs., Part Food, 
Sleemr Kids and Taunton Ctdar. 
Put In Medeva. Doubles in Asro- 
i Eng. and Ha ns on w a r ra nt s . 


FT-SE ACTUARIES INDICES 

The FT-SE 100. PtSB MU 250 and FT-SE Actuaries 350 and the FT-SE 
Actuaries Industry Boskets are cahmutert by The irMnanmai stock H»4umw» 
of the United Kin gHmi and Republic of Ireland o The Tw t HruM hwni 

Start BschaugB of the Untied Kingdom and BspuMte of Maud Limited 1991 AH 
rifht* reser ve d. 

, The FT- Actuaries AB-Shan Ihdex ie calculated by nw Ftnasclal Those Ltm- 
tted la cnjuncdtai with the Institute of Actuaries and tee Faculty of Actuarial. 
•The Financial Times United 1962. AH rights reserved. 

The FT-SE 100, FT-SE UU 250 and FT-SE Actuaries 350 indices, the FT-SE 
Actuanrt Industry Baskets and tbs FT- Actuaries AIMbara Tndmr are wwm toa of 
the FT-SE Actuaries Share Indices series which are «-«Tni1pt9d In eccordauca 
with a standard set ttfarouiid rain eatafaUahed by The Ftnandal Times Undted 
and rxmdon Stock Wsrhanffi hi conjunction with the hwMuta irf Actuaries and 
tha Faculty of Actuaries. 

"FT-SE" and "Hootala" are Joint trade maria and service maria of the W " 1 
Stock Bxobense and *nie Financial Ttmas limitM 
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Low & Bonar 
embarks on cost 
reduction plan 


By damns Buxton, 

Scottish Correspondent 

LOW & BONAR, the 
Dundee-based packaging and 
plastics company. Is closing its 
UK non-wovens business and 
implementing a cost cutting 
programme at its Canadian 
operations. 

The company, which has 
annual sales of about £300m, is 
to close Bonar Carelle, which 
employs 32 people, by the end 
of the year. 

The closure will involve an 
exceptional charge of £L8m to 
cover the writing off of invest- 
ment, but will eliminate 
£700,000 of UK losses. 

Low & Bonar mil concen- 
trate its non-woven operations 
on its Bonar Fabrics plant in 
South Caroline which is “on 
the positive side of 
break-even," according to Mr 
Jim Leng, chief executive. 

Both plants use the group’s 
powder bonding process to 
make fabrics but although the 
South Carolina plant now has 
a good market supplying lin- 
ings for computer diskettes, 
hopes that the Scottish plant 
would develop new products 
and markets for this technol- 


ogy have not been fulfille d and 
It has secured only a small part 
of the European market 

“This is the penalty for 
developing new products in 
new markets with new technol- 
ogy,’’ said Mr Leng. The Dun- 
dee plant had incurred losses 
Cor six years. 

The decision further reduces 
Low & Bonar’a manufacturing 
presence in Scotland, where 
only 5 per cent of the compa- 
ny’s 4,400 employees are 
engaged. It still has packaging 
and polypropylene operations 
in Dundee. 

In Canada, where the bulk of 
the group’s North American 
operations are located, the 
workforce is to be cut by 7 per 
cent producing a saving of 
C$3m (£l.5m). 

The next phase will entail 
rationalising manufacturing 
plants and m ak in g additional 
manpower reductions. 

Costs are expected to be sub- 
stantial and will be charged as 
an exceptional item this year. 

Bonar Inc, the group’s Cana- 
dian subsidiary, achieved net 
income of C$3m (CS4J5m) in 
the nine months to August 29 
on sales of C$146.2m 
(C$158 5m). 


Aitken Hume declines 


By Graham Detier 

AITKEN HUME International, 
the hanking and fund manage- 
ment group, reported profits of 
£871,000 before tax for the six 
months to September 30. 

This compared with ]&57m 
last time, or £950,000 on a like- 
for-like basis after allowing for 
a pre-disposal contribution of 
El.llm from the Bachmann 
Group, a Guernsey-based finan- 
cial services company, which 
was sold in March this year. 

Profits were struck after 
exceptional charges of £286J)00. 
including a £172,000 provirion 
against future settlements of 
stock options for management 
of the NSR offshoot In the US. 


The previous outcome took 
in an exceptional credit of 
£510,000 following a refund of 
surplus funds from the UK 
pension scheme. 

Fund management in the US 
lifted profits to £L55m (£L06m) 
but UK and niannd Tslmwte 
banking again lapsed into 
losses with a deficit of £71,000 
(profit of £252,000), having 
incurred losses of £835,000 in 
the last full year- 

Earnings per share emer ged 
at 0.83p (&25p). The interim 
dividend is passed reflecting 
the need to conserve the capi- 
tal base of the hanking group, 
the company said. The previ- 
ous year saw an interim of 0.5p 
but the final was omitted. 



Dividends shown pence per share net except where otherwise stated. 




BOQZ ALLEN & HAMILTON 

Booz-Ailen & Hamilton is pleased to 
announce the election of sixteen new 
partners to our world-wide management 
and technology consulting organization. 


An Bousbib 
Ian Crouch 

Anthony L DAinbrosio 
Brian Fischer 
Joseph Gamer 
Mark Grossman 
SaraL Hill 
Kevin Jones 


Maurizio Mauro 
Martin F. Michael 
Wiyne Miller 
Tony Prophet 
James Sweeney 
Steven B. Wheeler 
Norbert Wittemann 
Michael J.Wblf 


Wrapping up to brave tepid flotation waters 

Maggie Urry reports on a mechanism designed to guard against disappointing retail demand 


T he FLOTATION market 
has tentatively reopened 
after the summer pause. 
Yet the mood is still fragile 
after the series of issues in the 
early summer which were 
labelled flops when retail 
demand dried up. 

One new issue expert goes as 
for as saying that the market is 
“hibernating". And some cor- 
porate financiers are advising 
companies not to float at alL 
There have been a few suc- 
cessful issues — such as Trin- 
ity Holdings and Dorling 
Kinders ley Holdings - with 
more in the planning stage. 
But already there has been an 
issue pulled. 

Woolcombers, the textile 
company, cancelled its flota- 
tion plans in September after 
Black Wednesday happened 
between publication of the 
pathfinder prospectus and the 
planned pricing day. 

Institutional investors were 
simply not prepared to put the 
money required Into a rela- 
tively small company at a time 
of such volatile markets. 

The delayed flotation, of 31, 
Britain’s largest venture capi- 
tal group, is not expected to 
take place until the second 
half of next year because of 
the absence of economic 
recovery. 

So for no companies have fol- 
lowed the route of a public 


offer for sale, daunted, no 
doubt, by the reception met by 
issues such as The Telegraph. 
MFI Furniture Group, Taunton 
Cider and Anglian Group, 
where public offers were 
undersubscribed. 

Some corporate finance 
experts are sceptical that a 
public offer could work at pres- 
ent "Only," says one, “if it was 
a very popular retail stock, 
something with a strong 
brand." 

However, in a month or so 
National Express, the coach 
operator, is expected to brave 
the market with a public sale 
making up 25 per cent of its 
issue. The other 75 per cent 
will be placed with Institutions 
on a film basis. 

Mr Jeremy Lucas, corporate 
finance director at Morgan 
Grenfell, National Express's 
sponsoring bank, says the pub- 
lic offer plan reflects expected 
interest in the issue from retail 
investors who often see the 
double arrowhead logo whiz- 
zing along motorways on the 
group’s white coaches. Adver- 
tising for the sale has already 
begun on the buses. 

The public issue is not 
being underwritten. Rather 
Morgan Grenfell is planning to 
place these shares with institu- 
tions, who win release them 
according to demand from 
retail investors. The dlstinc- 




Peter Kindersley, chai rman of 
Darling Kindersley 

tion is subtle and the end 
result the same. 

This placing and clawback 
method is common for smaller 
issues, where a firm placing is 
joined by a conditional placing 
of shares available to the pub- 
lic through financial intermedi- 
aries. 

Under a financial intermedi- 
aries offer members of the pub- 
lic can apply for shares via 
stockbrokers, rather than fill- 
ing in an application form 
printed in a prospectus or a 
newspaper. The brokers than 
apply for shares on behalf of 
their clien ts. 

Private investors might not 


like this trend. The brokers 
may charge clients commis- 
sion, whereas applications “off 
the page” involve no extra 
charges. Further, not all poten- 
tial investors have stockbro- 
kers. 

But the system has its sup- 
porters. One merchant banker 
says: “The financial intermedi- 
aries mechanism is the best of 
both worlds. Shares are not for 
the man In the street They are 
risky investments and the sort 
of person who doesn't have a 
broker shouldn’t be going for 
most flotations.” 

Another confesses: “It is a 
cheaper way of persuading the 
Stock Exchange that you are 
trying to reach beyond the 
usual charmed circle.” 

the Stock Exchange is keen 
that small investors should be 
able to subscribe for new 
issues if there is sufficient 
retail demand. But at the same 
time, it wants to keep a bal- 
ance and not be seen to be only 
looking after the small inves- 
tor. 

However, the exchange has 
been taking a more flexible 
attitude to flotations in 
response to market conditions, 
it is concerned when a flota- 
tion is seen to have flopped, 
especially if that means that 
the market in the shares is 
weak. 

Until recently a limit of £30m 


was imposed on the amount a 
company could raise without 
making a public offer. Even 
that amount was only possible 
if half was offered through 
financial intermediaries to the 
public. 

These limits have now been 
relaxed, and sponsoring banks 
have been approaching the 
exchange to discuss arrange- 
ments for particular flotations. 

Trinity, which builds chassis 
for fire engines and dustcarts, 
was first to take advantage of 
the relaxation. It came to mar- 
ket with a placing slightly over 
the £30m level, with a quarter 
of the shares offered through 
financial Intermediaries. 

That issue was priced on an 
evening when the market had 
fallen by more than 100 points. 
The intermediaries offer was 
oversubscribed and the shares 
opened at a premium on their 
first day of trading. 

Had the offer been split 
evenly between a firm placing 
and intermediaries, then the 
level of subscription of the lat- 
ter part would have looked 
much thinner. 

It is understood that in Trini- 
ty’s case the exchange was 
happy to cut the intermedi- 
aries’ allocation to a quarter, 
and was prepared to see the 
issue value reach £35m without 
pressing for an offer for sale. 

The Stock Exchange has to 


take account of a sponsoring 
bank’s judgment about likely 
retail demand for an issue 
when deciding whether to 
insist on a public offer, if a 
series of intermediaries offers 
were well-oversubscribed, the 
exchange would have to think 
again about reimposing an 
offer for sale requirement. 

The issue by JD Wether- 
spoon, the London pub chain, 
might have been thought to 
attract strong Interest from the 

public. But the intermediaries’ 
portion was only 79.4 per cent 
subscribed, leaving the rest of 
the shares with the institu- 
tional placees. 

By contrast Dorling Kindcr- 
slcy Holdings, the publishing 
group, saw its intermediaries 
offer, which closed a day after 
Welherspoon’s, subscribed six 
times. That left the institutions 
with only the shares which 
had been placed firmly. 

Unlike a public offer, if the 
full number of shares available 
in an intermediaries offer is 
not subscribed, instead of the 
ignominy of having them left 
with underwriters, they will 
have been placed. 

The shares may end up in 
the same hands at the same 
price. But, as one broker 
admits: “If an intermediaries 
offer is undersubscribed, it is 
easier to sweep it under the 
carpet than in a public offer.” 



BAT INDUSTRIES 

Earnings per share up 105% 
in nine months 



Nine months unaudited results 
to 30 September 1992 

REVENUE 

£14, 457m 

+3% 

PRE-TAX PROFIT 

£l,027m 

+56% 

EARNINGS PER SHARE 

35. 9p 

+105% 


Record nine months tobacco profit of £805 million, up 16 per cent. 
Export volumes 25 per cent higher. 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
International Depositary Receipts representing 
100 common shares 
OFFER TO PURCHASE 

The Bowd at DfeooKW Global Oovamott* Pin* Fond LhxataA itah o rtand oo October 
27, ! 992 m offer to pashm op to 25ft of tin Cupaajfr booed end omandfag common 
dans (U» “offer"). Theona-wfflbeiMd«byfeeCcin|>inyto«» rapsEercdhcttenaf lii 
cocnraoci afwro* in nocordmcc whfa flic tom* of the Cocopwry'* byo-lw*. Under tho lottos 
«>d ceagtfag* of the offer. « rimehatder wUfafng lo icccpi fee efftr riaO he f eqnfral ki 

trader ill ofhix darn The [Urduaa pries paysblc for e*cfc ecraaon (2s*T* Loadcra! nd 

■ frtprnf by tho Compear for payment win bo the net (sect rehw of ibo Company oo 
December 18, by fee mmI maber of l — ad end wwun t On g conwogn tea. 
The offer will be nude contflooral open, moot aba feta**. fee Goapuyh efaUtey to 
ihpM-te its patAUa axaxilk* la zn orderly meaner and co mtomt wife fee Company's 
iovesuncM polktes and objective la orter loXnmto fee pwtbeeeaf fee One*, If maro 
feu 2S% of fee ih*n* » » pro ran bade (pbrngmSng (batons) la •cecrfeaee wife, fee 
ante of rime tendered by each iWdwider. 

IDRAoidcn win wfafa »seH fear dura ondcr fell offer net 

1) DdBw thelDRe wife feo«wpoanb.S3*Btehed toMormeCuaaKyTrtWOooveoy 

Yoifc n dm sddraei nsdleued below, by November 1 8. 19*2; ad 

2) Seal fee foOowing » the same eddrace by November 1 S, 1 992: 

2.1 A certification in fee fora fanpoeed by fee Company avelleble a fee «d Bre n 
{orated below, completed and signed by fee beneficial owner of fee IDSx, 
deriving fee owner Is uaderin* all hie stares end not lees feu eO far pirdtme; 

22 An Wm riTnn raniainiia of feofolkiwmg items 

n t Anfaafictfi<mrflI»ideabyefthobaieaeiile«m; 

222 Peynwe fcmmatoos for fee USS proceeds of fee pmtduac 
rn RegietnUoa end delivery buhmUmu far dm not parcheaed by. fee 
Company if fee Company only panfeacae ferns on a pro twa back « 
daeedbed above. 

Afclmqb ED* coupon nb- 51 will only bo payable on December 7, 1992, IDfUntdom, 
aeceptfas fee offer win be enfefod » fele dividend. If fee (barer are aeoepced for 
jHrduca, a serrice charge of USS2S doe oo fee Company, an lDft mediation foe of 
IBS 10 per 1DR «d fee eapooeee banned by Morgan. Rniuelf. will be dedtmd from fee 
Proceed!. - 

□epeduiy; Hagan OmnayTnm Company of Now Yeric 

3S Ammedca Ana. 1M0 Brweh 


Financial services trading profit of £376 million; continued recovery 
at Eagle Star and further progress at Farmers. 

n I expect the 9 per cent dividend increase achieved at the half year 
to be at least maintained for the year as a whole." 

Sir Patrick Sheehy Chairman 


The fall quarterly report is being posted to shereholders and copies are available from the Company Secretary. B.A.T industries p.I.c.. Windsor House. 50 Victoria Street, London SW1H ONI. 
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HK Land m fresh 
move on Trafalgar 


By Roland Rudd in London 
and Simon Holfaerton 
In Hong Kong. 

HONGKONG Land, the Jantine 
Matheson-controlled Hong 
Kong property company, yes- 
terday signalled its intention 
to keep up the pressure on 
Trafalgar House when it said it 
bad an option to take its stake 
above 20 per cent 

Hongkong Land, which has a 
14.9 per cent stake in the UK 
property, construction and 
engineering group, said an 
Investment house had entered 
into an option arrangement to 
buy 36m Trafalgar shares on 
February 3. 

As part of the option deal, 
Hongkong Land may be 
obliged to buy up to 67m 
shares until May 3. In both 
cases, it would pay no more 
than the 85p per share or 82p 


per A share it offered in its 
recent tender. 

The arrangement means 
Hongkong Land is almost cer- 
tain to raise its stake to 20-07 
per cent. Although it could 
increase its stake to 29.9 per 
cent, in practice It is only 
likely to be forced to buy 
another 67m shares if the share 
price falls well below 85p. 

However, by taking its stake 
above 20 per cent Hongkong 
Land will be able to equity-ac- 
count its holding, enabling it 
to book a share of Trafalgar’s 
profits. Trafalgar’s ordinary 
and A shares yesterday closed 
at 83p and 80p respectively. 

Mr Alasdalr Morrison, man- 
aging director of Hongkong 
Land, said yesterday he would 
be looking for further board 
representation. 

Trafalgar has already 
appointed Mr Rodney Leach, a 


director of Hongkong Land, to 
its board, but has turned down 
a request to appoint a second 
director from Hongkong Land 
to its board. 

Hongkong Land yesterday 
made it dear that its main pri- 
ority over the next five months 
was to get another of its direc- 
tors. Sir Charles Powell, to join 
Trafalgar’s board. 

Mr Morrison described the 
option over Trafalgar as 
“friendly’’. He said Trafalgar’s 
board was made aware of the 
company's intention to enter 
into the option arrangements. 
“We wish to be a supportive, 
long-term investor," he said. 

Trafalgar said it was relaxed 
about the move but is unlikely 
to be happy with the ease at 
which Hongkong Land has 
been able to lift its stake after 
Hongkong Land’s tender offer 
for another 15 per cent failed. 


Burnfield drops 78p 
on profits warning 


Ansbacher 
bid terms 
announced 

By Roland Rudd 

HENRY ANSBACHER, the UK 
merchant bank, yesterday con- 
firmed that it had agreed terms 
of a takeover by the First 
National Bank of South Africa. 

Majority shareholders, 
accounting for 73.1 per cent of 
the shares, have accepted 27 ftp 
a share. 

However, Mr Richard Fen- 
halls, anH chief exec- 

utive, could not recommend 
that price to minority share- 
holders, who are to be offered 
32p a share. 

Mr F en ha 11s said: “It is the 
job of management to get the 
best possible deal for share- 
holders. We dug our heels in to 
get a better result for the 
minorities." 

The majority shareholders' 
price assumes that First 
National will set aside money 
in escrow arrangements in 
case any outstanding claims 
against Ansbacher materialise. 

Shareholders representing 
89.3 per cent have given irrevo- 
cable undertakings to accept 


By Jane Fuller 

THE MARKET value of 
Burnfield yesterday plum- 
meted 47 per cent to £29 ,8m 
after the specialist maker of 
pressure gauges and other 
industrial instruments warned 
on profits. 

The share price fell from 
165p - on a par with this sum- 
mer’s rights issue price - to 
87p. 

Less than two months ago, 
directors accompanied the 
announcement of a £i.im 
interim pre-tax profit with a 
prediction of increased profit- 
ability in the second halt 

For the toll year, Barclays de 
Zoete Wedd, the company’s 
broker, bad forecast a rise to 
£4 -3m (£l.l7m). But following a 
sudden drop in UK orders from 
mid-September, the figure has 
been revised to £2 .5m. 

The company has been reor- 
ganised by new management 
in the couple of years since Mr 
Brian McGowan, chief execu- 
tive of Williams Holdings, the 
industrial conglomerate, 
became non-executive 


chairman. 

It had started to grow by 
acquisition - Budenberg last 
year and Malvern Instruments 
this summer - accompanied 
by the 3-for-4 rights Issue to 
raise £22.7m. 

Mr fan staples, chief execu- 
tive. said UK orders at Isopad, 
a maker of heating products, 
had fallen by 50 per cent in 
September. Normally the 
fourth quarter was the stron- 
gest because its products are 
aimed at such tasks as frost 
protection, “but the orders 
have not come through”. 

Isopad's sales were expected 
to be 11 per cent down for the 
year at than £i4m. This 
was due partly to a planned 
contraction in Germany, where 
the recession was deepening. 

Budenberg, the pressure 
gauge and thermometer com- 
pany, had been enjoying a 
steady rise in orders, but the 
drop in mid-September 
amounted to 30 per cent For 
the year, its sales would be Oat 
at about £9m. Last year Buden- 
berg was only Included for 
seven months. 


Porters in 
rescue 
talks 
for LBC 

By Raymond Snoddy 

DAME SHIRLEY Porter, the 
con t rov e rsial Conservative 
politician, and her son, John, 
are riding to the rescue of 
LBC, the London commercial 
radio station. 

The Porters are In advanced 
negotiations for the 
restructuring of Crown 
Communications, the 
loss-making parent of 
LBC. 

Under the deal now being 
discussed, Mr John Porter, 
a California-based wine maker 
and venture capitalist, would 
take a substantial stake in 
LBC in a deal that would swap 
debt for equity. 

Lady Porter, heiress to the 
Tesco fortune and forma- Lord 
Mayor of Westminster, would 
also be involved - possibly 
as an LBC director. 

The Radio Authority, the 
regulatory body for the 
commercial radio Industry, 
has been informed about the 
plan is and believed to be 
enthusiastic. 

The deal would provide 
much needed financial 
underpinning for LBC until 
its franchise comes up for 
renewal next year. 

A source dose to the Porter 
family said that the deal was 
"a hard-nosed business 
venture" although Lady Porter 
would also be able to use her 
London contacts and 
knowledge to help the 
development of LBC, London’s 
speech-based, commercial radio 
station. 

Under the deal being 
discussed, LBC, which has 
been described by Mr 
Christopher Chataway, its 
chairman, as “cash positive”, 
would be dearly separated 
from loss-making Crown. 

It Is not dear how much of 
Crown would then be left The 
company has said it intended 
to sell off “non-core assets” 

- everything apart from LBC. 

Lady Porter, who Is still a 
Westminster City councillor, 
was a director of rival Capital 
Radio in London from 1982-88. 
She recently said In an 
Interview that her ambition 
was “to p ro m ote London". . 


A very 

R ARELY CAN a chair- 
man have taken over a 
company with such a 
successful recent trading 
record as that of J Sainsbury. 
But rarely will a chairman 
have to run so fast just to 
match, let alone exceed, the 
achievements of his predeces- 
sors. 

Such is the privileged and 
challenging inheritance of Mr 
David Sainsbury, who at noon 
on Monday succeeded his 
cousin. Lord Sainsbury. as 
chairman of the UK’s biggest 
grocery chain. 

David Sainsbury certainly 
started well enough. Just two 
days into the job he was able 
to announce a solid 19 per cent 
improvement in interim pre- 
tax profits. And, at a compe- 
tently-bandied press confer- 
ence, he went out of his way to 
stress that there would be few 
noticeable changes in the 
direction of the company. “It 
has been a very smooth transi- 
tion,” he said. 

Bat to the company’s follow- 
ers, the personality and style 
of the new chairman offer a 
fascinating contrast with that, 
of his domineering predeces- 
sor, who successfully guided 
the company for the previous 
23 years taking its annual pre- 
tax profits from £43m to £828m 
in that time. 

Quiet where his cousin was 
assertive, and reflective where 
his cousin was impulsive, 
David Sainsbury brings a very 
different feel to the top of the 
UK grocery chain. 

But Mr Bill Myers, food 
retailing analyst at stockbro- 
kers Henderson Crosthwaite, 
suggests the contrast will be 
no bad thing. 

“Both men, it seems, are car- 
riers of a gene that makes 
them world class grocers but 
the two personalities could 
scarcely be more different,” he 
commented in a recent circu- 
lar. 

“David will be out to prove 
that bis consultative, philo- 
sophical style will be as good 
for the next phase of Salis- 
bury's growth as John's 
slightly less benevolent dicta- 
torship was for the group's for- 
mative years as a public com- 
pany." 

A neat composed figure who 
wears sensible glasses and 
button-down shirts, the 52- 
year-old Mr Sainsbury likes to 
stress the continuity and team- 
work at the top of the com- 
pany. 


tough act to follow 


John Thornhill 

facing the new 


on the challenges 
Sainsbury chief 

A 



Trevor Humphries 

Lord Sainsbury (right) with his cousin David who succeeded him 
as chairman of the UK’s biggest grocery chain on Monday 


When the two cousins 
worked together they comple- 
mented each other welL While 
Lord Sainsbury was the con- 
summate grocer with a deep 
interest in the running of 
stores and the products they 
sold (he will continue to help 
select Sainsbury’s wines), 
David concentrated more on 
the financial and analytical 
Issues of the business — much 
as his father had done before 
him when he was chairman 
and Lord Sainsbury was his 
deputy. 

L ord Sainsbury was cer- 
tainly a hard taskmas- 
ter, ready to tear 
employees off a strip for 
shoddy store displays, but 
David is likely to adopt a more 
consensual approach - much 
to the relief of some of his col- 
leagues. 

However, the sense of com- 
plementarity at the top will be 
maintained as Mr Tom Vyner. 
who has been steeped in the 


company's products as a for- 
mer buying director, has filled 
Mr Sains bury’s old post as dep- 
uty chairman. 

Nevertheless, Mr Sainsbury 
emphasises that while there 
will be no revolution at Sains- 
bury there will continue to be 
a rapid evolution. 

“Food retailing is a very 
dynamic and a very competi- 
tive business. It is a market of 
changing fortunes. We are 
leaders now and it is abso- 
lutely my intention to have a 
bigger lead when I cease to be 
nhairmaw But we will only do 
so by changing our business. 1 
am certain we will be a very 
different business in 10 years’ 
time from what we are today,” 
he says. 

Mr Sainsbury sees growth 
opportunities in the UK for 
some time to come, saying 
there are still 150 sites from 
which the company would like 
to trade - It has only recently 
opened its first store in Scot- 
land, for example. 


“We have always had a fairly 
steady ratz’of increase," he 
says. “We have increased space 
by about 8 per cent a year over 
the past 20 years and that is 
something we want to continue 
to do. 

-But if we felt that we were 
not finding the opportunities 
to do that in this country then 
we have already established a 
foothold in America with 
Shaw’s and may look to 
expand there." 

Alter an education at Cam- 
bridge and Columbia Univer- 
sity In New York. Mr Sains- 
bury joined the family 
company in 1963 holding a suc- 
cession of posts, most notably 
as finance director between 
1973 and 1990. 

H is most prominent 
involvement in public 
life came from his 
enthusiastic backing of the 
now-defunct Social Democratic 
Party. But be has retained a 
strong interest in Issues of 
social policy. 

“We have got a tradition in 
Sainsbury’s that we do not gu 
involved in politics at a corpo- 
rate level. We have always had 
quite different political views 
in the family- But there are 
still some issues I feel very 
strongly about such as training 
and education, which are very 
closely related to our compa- 
ny's business philosophy,” he 
says. 

It is a view he intends to 
champion as chairman of the 
London Business School, if not 
as chairman of Sainsbury. “We 
give the bottom 40 per cent of 
children a very poor education 
and I think there is now a lot 
of evidence to suggest that this 
has a major impact on produc- 
tivity," he says, citing the 
research conducted by Sig 
Prals at the National Institute 
of Economic and Social 
Research. 

Mr Sainsbury will certainly 
be one of the more cerebral 
additions to the ranks of UK 
company chairmen. And after 
living in the shadows of more 
famous members of his family. 
Mr Sainsbury will now stand 
out more clearly in his own 
right 

It somehow seems appro- 
priate that the company's 
staff has now stopped referring 
to him as Mr David - to dis- 
tinguish him from all the 
other family members. 
From now on he is the Mr 
Sainsbury. 





FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

London, 9 & 10 November 1992 

This year's conference, the sixth in a well received series, brings together authoritative 
speakers from Europe, the United States, Latin America and Japan to discuss the future of 
the electricity utility and review developments in a number of key markets. 


Speakers will include: 

Mr John W Baker 

Chief Executive 
National Power PLC 

Mr David W Pen n 

Director of Policy Analysis 
American Public Power Association 

Mr James Harm, CBE 

Chairman 

Scottish Nuclear Limited 
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Deputy Chairman, ENEL 
Chairman, Eurelectric 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 

* in principle 


Mr Carlos Manuel Bastos 

Secretary of State for Energy 
Argentina 

Mr Rama P Goenka 

Chairman 
CESC Limited 

Mr Ryuichi Hamada 

General Manager, London Office 
Chubu Electric Power Co, Inc 

Dr Felix Bruppacher 

Power Economist 

Eiektrizrt&ts-Geseilschaft Laufenburg AG 

Professor John F Kolars 

Department of Geography and 
Near Eastern Studies 
University, of Michigan 
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COMPANY NEWSs UK 


Wounded Stakis keeps to doctor’s orders 


A N OUTPATIENT, says 
Mr David Michels, 
chief executive of the 
Stakis Group, is still, techni- 
cally. In hospital. Stakis, he 
says, is an outpatient: bat It 
moved out of intensive care 
some time ago and has since 
left the ward. - 
Stakis is the hotels, nursing 
homes and casinos group that 
got into severe trouble early 
last year: Sir Lewis Robertson, 
the company doctor, came in 
as chairman, replacing Sir Reo 
Stakis, the Cyprus -born 
founder who became president. 

In June 1991 Sir Lewis fired 
Mr Andros Stakis. Sir Reo’s 
son, who was chief executive, 
made E44m of write-offs and 
provisions, agreed a standstill 
on debt repayment with the 
banks and began a programme 
of disposals. But further 
revival bad to wait until Mr 
Michels had arrived from Hil- 
ton International. 

Mr Michels, a sparky 45-year- 
old Londoner, confronted a 
group that was overmanned 
and living, in some places, on 
illusions. One of his early 
moves was to u get rid of 
almost everybody who was 
stopping us making a profit”. 

The seven divisional head- 
quarters, ail in the Glasgow 
area, were merged into one and 
headquarters staff was cut 
from 350 to 150. The hotels divi- 
sion has cut 700 jobs, including 
part-time staff, and the group 


Consortium 
extends 
ITN offer 

THE OFFER for 80 per cent of 
Independent Television News 
has been extended to Novem- 
ber 18 after yesterday’s dead- 
line passed without agreement. 

The consortium of four com- 
panies - Carlton Communica- 
tions, Central, London Week- 
end and Reuters - agreed to 
the extension after what they 
described as "positive and con- 
structive” discussions with 
representatives of existing ITN 
shareholders. 

The consortium has agreed 
to buy the 322,596 £1 ITN 
shares not already owned by 
its members at par and inject 
up to £30m. mainly to cover a 
projected deficit of £25m over 
-five years on the lease of ITN’s 
London 'headquarters. 

The proposal terms have not 
yet been changed. But the fact 
that the deadline extension is 
designed to “allow possible 
amendments to the offer to be 
explored further” is a sign they 
might be. 

The talks will focus on two 
areas - the price of the shares 
and percentage of the news 
organisation to be held by non- 
consortium members. 

The price of £1 will not be 


Disposals and cutbacks have brought some relief to the leisure and 
nursing group, but its problems are not over, reports James Buxton 


drawn in some. Stakis’ new 
Country Court chain of six 
hotels has been merged with 
the rest Earlier this year, Mr 
Michels remarked: “It's diffi- 
cult enough to establish a 


now employs about 7,000 peo- 
ple. 

- “And yet we feel a lot better 
for it," says Mr Michels. “The 
operators we've got left in the 
business are bloody good.” 
Stakis, he says, also benefits 
from the met that past manag- 
ers had a gilt for choosing good 
sites for its outlets. 

On December 21 Stakis will 
produce its results for the year 
to September 30 - last year it 
lost £47m on sales of £17lm. It 
may then indicate what it 
intends to do about its £l98m 
of debt, owed to 21 banks, some 
foreign. Until then Mr Michels 
is unable to give figures. 

T he hotels division, oper- 
ating 30 properties all 
over the UE and 
accounting for nearly two 
thirds of the group's assets, 
has faced the greatest change. 
“Some of it didn’t appear to be 
run for profit," says Mr Mich- 
els, who also noted that many 
of the hotels were charging as 
if they had an extra star rat- 
ing. 

Mr Michels has repositioned 
many of the hotels and “put 
them where the customer 
knew they ought to have been 
in the first place”. All-night 
room service has been with-' 


acceptable to ITN shareholders 
who do not want to stay in. 
The 20 per cent available to 
non-consortium members is 
too small to accomodate share- 
holders who want to stay in. 
Thames, Granada, and proba- 
bly Yorkshire want to remain 
shareholders and are unlikely 
to accept less than 10 per cent 
each. 

Unless there is movement on 
price and size of the available 
stake it seems likely that the 
offer will fiuL ITN’s articles of 
association will have to be 
changed to enable such a deal 
to happen. That would need a 
75 per cent majority. 

Grand Central little 
changed with £lm 

Profits were little changed at 
Grand Central- Investment 
Holdings in the year to June 30 
1992. 

On sales up 27 per cent at 
£29: 8m (£23. 4m) the pre-tax 
result was £L01m (£994,000). 

The group's interests in the 
Asia Pacific region include 
commodities, Kuril Plantations 
and Cocoa Specialities, which 
suffered from the lowest cocoa 
prices for some years and the 
weak pound. The company has 
decided to divest itself of these 
assets. 

However, increased profits 
were reported from confection- 
ery manufacturing and food 


BARCLAYS 


NOTICE 

to die holders of the outstanding U.S. $330,830,000 
Junior Guaranteed Undated Floating Rate Notes 

issued by 

BARCLAYS OVERSEAS INVESTMENT COMPANY B.V. 

(Incorporated with limited UabilitjruThc Netherlands) 

and guaranteed on a junior subordinated basis by 
BARCLAYS BANK PLC 

(Incorporated, with limited liability in England) 

NOTICE IS HEREBY GIVEN Out, pursuant to the provision* of the Itast Deed dared let November, 1984 
((he Tran Deed"l made between Birders Overseas Investment Company B-V. (the "Company"), Baidars Bank 
PLC (then named Barclays Bank International Limited; (the “Bank*), as guarantor; and Sun Insurance Office 
Limited (the Trustee'!, a* trustee, constituting the outstanding U.S- S530£30|000 Junior Guaranteed Undated 
Floating Rate Notes (the "Notes*; of the Company, the Trustee has agreed with the Com party and the Rank to the 
substitution or the Bank in place of the Company as principal debtorin respect of the Notes (the obligations of 
the Bank being subordinated to the same cMenr as under its guarantee of the Company's obligations in respect 
of the Notes! Accordingly, with effect on and from 30th October, 1992, aO the obligations of the Company 
under the Notes (including In respect of accrued interest but not including ihc native pledge given by the 
Company thereunder*, the interest coupons and talons for further interest coupons apper t ai ning thereto 
( together, the “Coupons") and the Trust Deed hove become the direct obligations of the Bask, subordinated as 
aforesaid, and the Notes are now known as the Junior Undated Floating Rote Notes of Barclays Bank PLC 

No new deiinHive Notes or Coupons will be issued and existing Notes and Coupons will remain valid. 

The Notes and (be Coupons now constitute direct and u nsecur ed obligation* of the Bank and rank pari pasm 
without any preference among themselves. 

In the event of the winding up of the Bank, the-daims of Not e holders and Couponboldets against the Bank 
(the “Note CUima'.i will be subordinated, in tbe manner provided in the Trust Deed, ss amended by the below- 
mentioned Fust Supplemental Trust Deed, to the cla i ms of depositors and other creditors (whether or not 
subordinated) of the Bank except for the cblnis of holders of unsecured rights against the Bank being rights 
which an subordinated *o a* W tank C» the satisfaction of the Trustee) either (a) port passu with the NotcQaims, 
with all Of Which excepted claims the Note CLrims will rank pari pat*, w (b) junior to the Note QainB. 

Copies of the First Supplemental Trust Deed dated 30th October, 1992 nude between the Company, the Baltic 
and tbe Trustee. giving effect to the substitution And making consequential amendments to the Trust Deed, the 
Notes and tbe Coupons are available for inspection during normal business hours at the offices of the Paying 
Agents for the Notes set out below, together with copies of the Pint Supplemental Paying Agency Agreement 
and the First Supplemental Agent tank Agreement, both dated 30th October, 1992 tutting consequential 
amend menus respectively, to the Paying Agency Agreement and the Agent Bank Agreement relating to die 
Notes. Copies of the amended Terms and Conditions of thcNotcs may also be obtained from the same offices. 
The Bank will remain ss Principal Paying Agent for ihe Notea. 

PRINCIPAL FATING AGENT 
Barclays Bank PLC 
Stock Exchange S er vices Department 
It8 Feochuxeh Street 
London ECSP8HP * 

OTHER FATING AGENTS 

ABN AMRO Rank N.V. Basque Bruxelles Lambert SJL. 

HcrCBgrachC 686 24 Avenae Mamix 

1017 CE Amsterdam B-WSS Bruseb 

The Netherlands Belgium 

Bonqa* Internationale A Luxembourg &A. Bongos Nationals dc Paris 

2 Boulevard Royal If Boulevard dec Italians 

L-2S53 Luxembourg 15093 Paris 

• Prance 



Tony Andrews 

Sr Lewis Robertson: came in as trouble-shooting chairman. 


brand with 30 hotels; with six 
it’s impossible.” 

Gross operating margin in 
the hotels has reached 28 per 
cent in tbe past five months - 
“a good operator would expect 


NEWS DIGEST 


distribution. 

The dividend is unchanged 
at 0.45p on oa wrings per share 
of 1.47p (L38p). 

Impshire reduces 
loss to *£116,000 

Impshire Thoroughbreds, the 
Dublin-based bloodstock group, 
reduced pre-tax losses to 
I£L1 6,000 (£126.000), for the six 
months to June 30. Tbe deficit 
last time was 1£ 159, 000. 

Operating losses fell to 
IC48.000 (K68.000) and there 
was a lower I£6S,000 d£91,000) 
deficit reflecting the change in 
value of bloodstock. The com- 
pany continued to reduce its 
bloodstock holdings because of 
the continuing weak market 

Losses per share were L8p 
against 2.4p. 

Net assets decline 
at German Smaller 

Net asset value at the German 
Smaller Companies Investment 
Trust was 213. Sp at September 
30, down from 226.9p at the 
March year end and 223£p at 
the same stage of 1991. 

The figure after dilution for 
exercise of warrants was 
195.7p, against 206.9p and 
212.4p respectively. 

At end-September the trust's 
discount to fully diluted net 
asset value had widened from 


16 per cent to 28 per cent Net 
revenue rose to £446.000 
(£352,000) for earnings of 2.49p 
(1.96p) per share. 

Bnrmah Castrol 
completes disposals 

Burmah Castrol, the lubri- 
cants, chemicals and fuels 
group, has sold Foseco’a Cel- 
mac toilet seat business to 
Chalkmere for about £3m. 

Of the purchase price £2^m 
was paid on completion with 
the balance due in December 
1993. The price may be 
adjusted to reflect actual work- 
ing capital at October 30 1992. 

It has also agreed the sale, 
for £2.7m. of the investment in 
Carborundum Universal, a 
manufacturer in India of 
ceramics and grinding wheels. 

These sales complete Bur- 
mah Castrol 's programme of 
disposals of Foseco’s non-core 
activities and bring the total 
proceeds to some £60m. 

Saatchi & Saatchi 
sells MSL for £3.5m 

Saatchi & Saatchi is selling 
MSL Group International, its 
consulting and recruitment 
company, to Mr Garry Long, 
MSL’s chairman. In a deal 
worth £L5m. 

Because of the depressed 
state of MSL’s business, Mr 


35 per cent in good times" - 
and occupancy has averaged 
64.7 per cent across the chain 
- “not brilliant, but accept- 
able”. 

Stakis had hoped to sell its 
19 casinos and raise £100m, but 
had to abandon the idea last 
year when it realised it could 
□ot get a good price in the 
recession. Instead, the casinos 
have been redecorated after a 
gap of two years, new manag- 
ers have been installed at some 
of them and the division is 
trading profitably. 

T he group’s third arm, 
health care, which oper- 
ates 18 nursing homes 
under the Ashbourne name, 
has improved in the past year. 
Nursing homes, says Mr Mich- 
els, take between nine to 18 
months to fill up with patients, 
but ouce old people have 
moved in they tend to stay, 
largely unaffected by economic 
circumstances and paying, in 
upmarket Ashbourne's case, 
£470 per week. Occupancy 
rates reached 93 per cent 
across all the homes in the last 
financial year and will go 
higher as the remaining homes 
fill up. 

"The downside is that we 
have 21 sites for new nursing 


Long is paying only £10,000 
immediately. Saatchi has also 
been allotted 3.5m preference 
shares of £1 each, redeemable 
at par in tranches until 1996. 

Mr Long said that MSL. 
which has operated at a loss in 
the current year, would 
redeem the shares out of future 
profits. If MSL could not make 
the payments, Saatchi would 
have the right to convert the 
shares, but would uot regain 
control of MSL as the maxi - 
mum stake obtainable would 
be 50 per cent 

MSL has 120 employees in 
the UK and net tangible assets 
of £550,000. Founded in 1955. it 
merged with Hay, the US per- 
sonnel consultancy in the mid- 
1960s to form Hay-MSL, which 
was acquired by Saatchi in 
1964. Hay was sold to its man- 
agement in 199fi 

Scottish National 
to reduce pay-out 

The Scottish National Trust, a 
split capital trust managed by 
Gartmore Scotland, had a net 
asset value of 2J3p per capital 
share, down from 92.8p over 
the 12 months to September 30. 

The value per income share 
was 73.lp (68.7p); per zero divi- 
dend preference share 170.8p 
(153.5p) and per stepped prefer- 
ence share I27.6p (121.6p). 

Net revenue was little 
changed at £l6m, for earnings 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 

The applicable rate of interest for the period November 2, 1992. through 
and including January SI, 1993, to be paid on February 1, 1993, a period 
of 91 days, is 4.4375%. This rate is 13/16% above the offered rate for three- 
month deposits in US. Dollars which appeared on the display designated 
as the British Bankers Association's Interest Settlement Rate (3.625%) as 
quoted on the Dow Jones/Tele rate Monitor as Telerate Screen No. 3750 
as at 11:00 A.M. (London Time) on October 29. 1992. 

The above rate equates to an interest payment of USD 11.2170 per 
USD 1,000.00 in principal amount of Notes. 




Banco Nacional de Mexico, NY 


October 29. 1992 
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Swiss Bank Corporation 
lAMcfrcnvoraladt 
. CH-4002 Basle 
Switzerland 


Drasdacx Bank Afcliengvielbehaft 
Jflrgen-Ponto-PUtx 1 
D-6099 Frankfort am Main U 
fotesl Republic of Germany 


Dated 5th November, 1992 


The Board of Management and Super- 
visory Council of AJ 120 N.V. decided lo 
distribute for the fiscal year 1992 an interim 
dividend of NLG 1.50 per ordinary share of 
NIC 20.—. 

As from 18 November. 1992 the above 
dividend of NLG 1,50 per ordinary snare will 
be payable against surrender of coupon 
no. 39 at: 

Barclays Bank PLC 

Stock Exchange Services Department 

168 Fenchurdi Street 

London EC3P3HP 

and 

Midland Securities Service 
Suffolk House 
Paying Agency Section 
5 Laurence Pountney Hin 
London EC4R 0EU. 

U.K. Residents 

Dividends so payable lev U K. residents 
will be paid less »5% withholding tax and 


U.K. income tax will be deducted from the gross 
dividend. 

Residents of other countries 

For residents of countries otner than me 
United Kingdom with which the Netherlands 
has a Double Taxation Agreement, the rate 
of withholding tax {if any] will be adjusted 
upon provision by the presenting authorised 
depository of the completed necessary 
documents (Form 92. etc ) 

Where no such form Is submitted withholding 
tax at the rate of 25% wilie be deducted 
United Kingdom tax at the standard rate will 
be deducted unless claims are accompanied 
by the appropriate affidavit forms 

information concerning any of the above- 
mentioned documents may be obtained from 
Barclays Bank PLC and Midland Securities 
Service 

Arnhem. 4 November. 1992 
Akzo N.V., the Netherlands. 


homes, 19 with planning per- 
mission. They are running up 
interest charges but we can't 
afford to develop them,” says 
Mr Michels. Some £50m is 
needed to complete the homes. 

It comes back to the question 
of the debt The company could 
try to make another standstill 
agreement with its banks next 
March and trade out of Its debt 
with positive cashflow; it could 
raise new capital with a rights 
issue, for which stock market 
conditions are not favourable; 
or sell off a division. 

Stakis has already tried, 
unsuccessfully, to sell the casi- 
nos, and it would not contem- 
plate selling its hotels. That 
leaves the nursing homes. “It’s 
no secret that we’ve been 
looking for a partner to 
develop the nursing homes 
with us,” says Mr Michels. 
Other possibilities would be an 
outright sale to another com- 
pany, or a separate flotation of 
Ashbourne. 

Rumours that Ashbourne 
was to be floated (denied by 
Stakis) caused the company’s 
shares to Jump 5Vjp to 32 ’-ip 
late October, but they have 
since fallen back to 30p. 

The company may reveal its 
intentions when it announces 
its results next month. Mr 
Bruce James, an analyst with 
Smith New Court, says Stakis 
has “stopped the rot” and fore- 
casts a net loss of about 
£500,000. 


of 8.74p (8.85p) per income 
share. 

A proposed final dividend of 
3.05p maintains the total at an 
uncovered 8.85p with utilisa- 
tion of part of the revenue 
reserve. Mr Sandy Struthers, 
chairman, said tbe total for the 
current year was likely to be 
reduced to about 7.5p. 

Keystone Investment 
net assets fall 11% 

Keystone Investment saw its 
net asset value fail li per cent, 
from 439.13p to 434.87p per 
share, over the 12 months to 
September 30. 

The Investment trust 
reported net revenue margin- 
ally ahead at £2. 16m (£2.im) for 
earnings of 15.14p (I4.74p) per 
share. A recommended final : 
dividend of lOp brings the total 1 
for the year to I5p (I4p). 

Booker to buy 
GrandMet offshoot 

Buckingham Foods, part of the 
Prepared Foods Group of 
Booker, is buying the fixed 
assets and goodwill of Eat- 
fresh, a sandwich and chilled 
snacks business from Grand 
Metropolitan. 

Book value of the fixed 
assets acquired is £i.69m and 
the current assets will be pur- 
chased at valuation. 
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CHICAGO 

The Financial Times 
proposes to publish this 
survey on 

November 30, 1992 

Decision makers in over 
160 countries worldwide 
will see this survey. If you 
want to reach this 
important audience, call: 

Denis Cody Richard Huggins 

on 212-752-4600 or on 071-673-3688 
Fax: 212-319-0704 Fax: 071-873-3078 
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FINANCIAL TIMES CONFERENCES 

WORLD 
PULP AND 
PAPER 

London, 14 &15 December 1992 

A conference arranged in association with the | 
Confederation of European Paper Industries. 
Industry leaders reviewing the key issues and 
assessing how corporate strategies are changing 
indude: 

Dr Bo Berggren 

Chairman & Chief Executive Officer 
STORA 

Mr Erling S Lorentzen 
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COMMODITIES AND AGRICULTURE 


Falconbridge to cut nickel 


Low prices force Greek producer to follow suit 


Outlook brightens for iron ore 


BRAZILIAN IRON ore exports were down to 80.5m tonnes In the 
first nine months of this year, compared with 87.3m tonnes for 
the same period last year, according to figures released by the 
National Association of Iron and Basic Metal Mining industries, 
writes Bill Hinchberger in Sao Paulo. Receipts for the period 
were $L8bn. compared to $2bn last year. 

The state-owned Companhia Vale do Rio Doce, responsible for 
55.7 per cent of the country’s iron ore output last year, saw Its 
sales abroad drop for the January -September period to 52m 
tonnes, from 58m tonnes. 

The downturn was mainly doe to lower demand In Japan, 
Germany, South Korea, Italy, France and other principal mar- 
kets, said Mr Antonio Henrique Senise, the association’s execu- 
tive secretary. He also blamed reduced receipts on lower prices, 
down by about 5 per emit In comparison with 1991. 

Exports were expected to maintain the samp rhythm for the 
rest of the year, said Mr Senis& At that rate, Brazil’s total iron 
ore exports for the year will be about 108m tonnes, down from 
last year’s 114.7m tonnes. 


output 

30m (£l3.1m-£l5.6m) in spend- 
ing on new machinery and 
equipment. 

The Nikkei verk refinery in 
Norway, which gets the bulk of 
its raw material from Canada, 
will be closed for seven weeks 
in the early summer of 1993. 
Mr Johansson said that the 
refinery’s output next year was 
now estimated at “not more 
than” 54,000-55,000 tonnes, 
compared with 56,000 tonnes 
this year. 

Falconbridge, whose share- 
holders are Canada's Noranda 
and Trelleborg of Sweden, also 
said yesterday that its third- 
quarter earnings rose to 
C$7-9m from C$3. 7m a year ear- 
lier. The average price realised 
during the three months was 
US$3.40 a lb, well above pres- 
ent prices. 


about a quarter of European 
output of refined nickel. 

The company is due to be 
offered for sale in the next few 
months under the Greek gov- 
ernment’s privatisation pro- 
gramme. Credit Suisse First 
Boston, the merchant bank, 
has been appointed to handle 
the disposal 


Environmental costs ‘may 
bankrupt some oil 


By Bernard Simon in Toronto 

FALCONBRIDGE of Canada is 
to trim its nickel output by up 
to 15 per cent of capacity, join- 
ing the lengthening list of pro- 
ducers which have been forced 
into cutbacks by the slump in 
metal prices. 

The Toronto-based company, 
which is the western world's 
second biggest producer, yes- 
terday outlined a number of 
measures that will reduce 
planned 1993 production of 
nickel matte at its Sudbury, 
Ontario mines to 38,000 tonnes, 
from an earlier estimate of 
45,000 tonnes. 

Mr Lars-Eric Johansson, 
Falconbridge ’s chief financial 
officer, said that cuts were also 
possible at Falcondo, the com- 
pany's ferronickel facility in 


By Kerin Hope In Athens 

LARCO, THE troubled Greek 
ferronickel producer, is to cut 
output of refined nickel by 40 
per cent from next week in 
response to Calling interna- 
tional prices. 

Production at Larco’s plant 
in central Greece will drop' 


Finance awaited 
for Jamaican 
bauxite venture 

By Canute James in Kingston 

THE CREATION of a joint 
venture between a Ukr ainian 
and a Jamaican company to 
mine bauxite on the island is 
awaiting the securing of finan- 
cial guarantees, according to 
Jamaican bauxite industry offi- 
cials. 

Jamaica Bauxite Mining, a 
state-owned company, and 
Nikolaev Alumina of the 
Ukraine have been negotiating 
the establishment of a com- 
pany to rehabilitate and work 
bauxite mines on Jamaica’s 
north coast, which were closed 
eight years ago, with the ore 
being processed in the Ukraine 
by Nikolaev. 

Mr Vin Lawrence, chairman 
of Jamaica Bauxite Mining, 
said it was proposed that his 
company would have a 51 per 
cent stake in the new com- 
pany, with Nikolaev holding 
the re maining equity. He said 
neither the Jamaican nor the 
Ukrainian governments would 
be involved in the venture. 

The mines, which were 
worked by a local subsidiary of 
Reynolds Metals of the US, 
were closed in 1984. The ven- 
ture being considered by 
Jamaica Bauxite Mining and 
Nikolaev will need between 
$2Qm and $25m to rehabilitate 
the mines. Production is proj- 
ected to rearii 2.5m tonnes a 
year within five years. 


the Dominican Republic, but 
that no final decision has yet 
been made. 

News of Falconbridge’s 
action had only a marginal 
impact on the nickel market 
yesterday. The London Metal 
Exchange three months deliv- 
ery price dosed at $5.941150 a 
tonne, up $2750 on the day. 

Inco, which accounts for 
more than a quarter of the 
west's nickel output, began the 
belt-tightening among produc- 
ers last month by announcing 
a 10 per cent reduction in out- 
put. Several others have subse- 
quently followed its lead in 
response to stagnant demand 
from the world stainless steel 
industry and a sharp increase 
in exports of nickel and stain- 
less steel scrap from eastern 
Europe. 


from about 1,400 tonnes to 800 
tonnes a month. The cuts are 
to be maintained for at least 
five months, the company said. 

“Prices have gone so low 
that we have no alternative 
but to follow the big interna- 
tional producers and reduce 
output," said Mr Nikos Halles. 
Larco's president 


By Frances Wiliams in 
Geneva 

A MODEST increase in world 
iron ore consumption is expec- 
ted next year after a diffic ult 

1992, which has been marked 
by lower prices, weaker 
demand, high investments and 
declining trade. 

Government and industry 
representatives from 30 coun- 
tries who met last week in 
Geneva under the auspices of 
the United Nations Conference 
on Trade and Development, 
agreed that “the worst has 
already passed” for the indus- 
try in the short term. 

Long-term prospects were 
also brighter, with the Interna- 
tional Iron and Steel Institute 
predicting an overall increase 
in steel consumption to the 
year 2000. 

The institute expects a 15 
per cent rise in steel demand in 

1993. which the experts believe 
will translate into an increase 
in demand for Iron ore of the 
order of 1 per cent This com- 
pares with a drop In world con- 
sumption of 4 per cent in 1991 
to 937m tonnes and a further 
fell in 1992. 

Despite higher demand, how- 
ever. the high level of stocks 
and very low scrap prices will 
continue to put downward 
pressure on Iron ore prices 
next year. 

The 1992 slowdown has 
reflected recession in the big 
industrialised countries, espe- 


But Mr Bay Goldie, analyst 
at Richardson Greenshields in 
Toronto, said that the cutbacks 
are not yet sufficient to reverse 
the recent slide in nickel 
prices. Mr Goldie recently 
raised his estimate of the third- 
quarter supply surplus from 
135 per cent to 145 per cent 
He said that Falconbridge’s 
cuts would narrow that gap by 
0.7 per cent 

The normal two-week sum- 
mer shutdown at the Sudbury 
division will be extended to ten 
weeks next year. In addition, 
the commissioning of a new 
shaft at the Craig mine, which 
was originally due to take 
place next August has been 
postponed for at least a year or 
two. Besides cutting produc- 
tion capacity, the deferment 
will save Falconbridge C$25m- 


“There should be no problem 
in fulfilling contracts in time 
this year, in spite of the cut- 
backs. but we’ll have to review 
the outlook for 1993 with our 
customers,” he added. 

Larco, a state-owned com- 
pany which operates the only 
nickel mine in the European 
Community, accounts for 


Hall y Japan and Germany, the 
two leading iron ore importers. 
Crude steel production in the 
first mug months of 1992 was 
down 13 per cent in Japan and 
2 per cent in Germany com- 
pared with the corresponding 
period of 199L 

However, the big fiscal 
expansion package announced 
by the Japanese government 
last summer is expected to 
boost steel output from early 
next year. Other Asian mar- 
kets are growing strongly, 
especially China where crude 
steel production rose by an 
annualised 14 per cent in the 
first nine months of this year. 
Steel production has also been 
rising in the US and Latin 
America. 

The main black spot remains 


eastern Europe where crude 
steel production fell by an 
annual is per «»nt in January- 
September 1992 and little 
improvement is expected in the 
near term. 

Iron ore production in the 
region is almost entirely con- 
centrated in the former Soviet 
Union, with Russia and 
Ukraine accounting for nearly 
95 per cent of output Despite a 
drop of 16 per cent from 1990, 
the former Soviet republics 
still produced 199m tonnes of 
iron ore in 1991, more than 20 
per cent of the world totaL 

After the former Soviet 
Union, China, Brazil and Aus- 
tralia are the leading iron ore 
producers, while Brazil and 
Australia are by fer the biggest 
exporters. 


Sugar prices 
forecast to 
remain in 
doldrums 

By David BtockwaD 

THE SLUGGISH world sugar 
industry can expect only mod- 
i est improvements in the 
to year 2000, accoxd- 

! ing to a report compiled by the 
United Nation's Food and Agri- 
cultural Organisation and the 
International Sugar Organisa- 
tion. 

In 1990 sugar overtook coffee 
to become the biggest soft com- 
modity export earner for devel- 
oping countries, accounting for 
US$8.6bn. 

Taking the UN’s growth 
rates for the 1990s as a baseline 
case, the report predicts 
growth in sugar consumption 
to average L76 per cent a year, 
ronrhiiiu 1285m tonnes in 2000, 
compared with 107.8m tonnes 
in 1990. Production is expected 
to be lm tonnes below con- 
sumption. 

In contrast to the stagnation 
arid decline of the 1880s, trade 
will expand by about 4m 
tonnes. But prices in 2000 will 
still be around 10 cents a lb in 
1990 terms, after felling lower 
in the mhMTft of the 
However, the report warns 
that if world income growth 
fells below the UN’s projected 
rate, “the prospects for the 
remainder of the d eca de would 
be bleak”. 

In addition to growth pros- 
pects, developments in the 
sugar market will be heavily 
influenced by activity in the 
former Soviet Union and east 
era Europe, the report sug- 
gests. World imports will be 
265m tonnes in the year 2000 
given “stable” production in 
the former Soviet Union, but 
only 23. 7m tonnes if the region 
were to achieve a “high" pro- 
duction of 12.5m tonnes by 
then. 

The World Sugar Market Pros- 
pects for the Nineties. FAQ, PO 
Bax 1490, London SW7 IRQ. 

Molybdenum 
mine to close 
temporarily 

CYPRUS MINERALS Company 
will temporarily shut Its 
Thompson Creek primary 
molybdenum mine in Idaho 
because of weak demand for 
steel, reports Reuter from Den- 
ver. 

The company said the mine’s 
sales bad fallen in 1992. It will 
reopen the mine when it sees 
improvement in molybdenum 
prices, which have remained at 
a 20-year low. 

Cyprus said during the shut- 
down it would meet molybde- 
num demand from by-product 
output at its Sienita and Bag- 
dad copper mines in Arizona. 


By Nell Buckley in 
Amsterdam 

TIGHTER environmental 
legislation on oil refiners could 
mean higher prices for con- 
sumers and bankruptcies 
among refineries, delegates 
heard yesterday on the second 
day of the Financial Times 
Petroleum and Gas conference. 

Several speakers warned the 
costs to refiners of green regu- 
lations would be tens of bil- 
lions of dollars which oil com- 
panies could ill afford. 

Mr Klaus Kohlhase. head of 
health, safety and environment 
at BP apil rfmirman of Con- 
cave, the European oil indus- 
try’s environmental organisa- 
tion, warned that the total cost 
of all potential environmental 
laws was $70bn to $80bn, or 
about $l0bn a year to the end 
of the decade. 

"To put this in perspective, 
$10bn was the total for 1991 of 
profits from worldwide 
operations for the 10 largest 
European oil companies. The 
industry just cannot afford this 
investment level,” he said. 

Of environmental controls 
already implemented or being 
seriously considered by the 
European Community, Mr 
Kohlhase said reducing emis- 
sions of sulphur dioxide and 


By Canute James 

IN AN effort to attract new and 
larger investors to Its petro- 
leum sector and to arrest a 
decline in crude oil production, 
Trinidad and Tobago has 
changed its legislation on the 
petroleum industry and is 
offering incentives to new par- 
ticipants. 

The government is repealing 
an oil recovery duty Imposed 
five years ago, and is increas- 
ing the rate of its petroleum 
profits tax from 45 per cent to 
50 per cent 

Under the recovery duty, oil 
companies paid rates of 1 per 
cent if their taxable income 
was below $5m a year, 2 per 
cent on income between $5m 
and $l5m, and 3 per cent on 


ALCAN ALUMINIUM’S 
Brazilian subsidiary said yes- 
terday that it was temporarily 
suspending production of 
27,000 tonnes a year of alumin- 
ium at Its smelter in Aratu, 
Bahia state, reports Renter 
from Rio de Janeiro. 

The Alcan Aluminio do 
Brasil plant in north-eastern 
Brazil produces 57,000 tonnes a 
year of primary aluminium. 
With the suspension it will pro- 


nitrogen oxides was likely to 
cost Slbn; controlling hydro- 
carbon evaporation losses dur- 
ing storage and transfer. S2bn; 
controlling hydrocarbon evapo- 
ration during refilling of cars 
at service stations, Slbn; reduc- 
ing the sulphur content of die- 
sel fuel to 055 per cent, S4bn to 
$Sbm and reducing sulphur in 
heating fuel to 0.1 per cent. 
$2hn 

Mr Kohlhase warned that in 
a competitive environment, 
there was limited scope for 
passing on these costs to the 
consumer, and that refineries 
might start going out of busi- 
ness, as was already happening 
in the US. 

Mr Maurice Allion, of the 
European. Commission’s direc- 
torate-general for energy, and 
Mr Yves Nanot, president of 
refining and distribution at 
Total, the French oil company, 
both agreed the refining indus- 
try feces potential spending of 
upwards of SSObn. 

Mr Allion said oil companies' 
cash flow would not be suffi- 
cient and outside financing 
would have to be sought. “If I 
was cynical. I would say the 
consumer at the end of the day 
will pay,” he added. 

Mr Nanot warned that oil 
companies could not deliber- 
ately engage in activities that 


income in excess of $15m. 
According to Mr Wendell Mot- 
tiey. the finance minister, the 
change in the legislation will 
cost the country about $35m 
this year. He said, however, 
that this loss was a sacrifice 
for the longer term benefit to 
the country in anticipated 
Increased investment in the 
petroleum sector. 

He said the government 
intended to provide incentives 
“for increasing activity in the 
petroleum sector, particularly 
activity which will help to 
arrest the declining trend of 
production”. 

The country needed to 
attract major oil companies 
which would be willing to drill 
to depths of 20,000 feet if neces- 
sary, the minis ter said. “At 


dues 30,000. The company on 
Tuesday began turning off one 
of its two lines of furnaces at 
the smelter. 

Alcan Aiumino said the 
move was temporary and that 
as soon as economic conditions 
permitted the furnace line 
would be reactivated. 

In the last two years the 
company has accumulated 
losses of about $20m because of 
a prolonged economic reces- 


refiners’ 


harmed the development of the 
industry, which had made a 
significant contribution to 
improving the quality of life. 

He urged closer cooperation 
between the oil and car manu- 
facturing industries in finding 
environmental solutions, and 

between the oil industry and 
the European Commission. He 
added that ail emissions con- 
trol proposals should undergo 
rigorous cost-benefit analysis 
and be based on strong scien- 
tific evidence. Inefficient con- 
straints. he warned, would 
have a negative impact on the 
refining business, with impor- 
tant consequences for sustain- 
able development in Europe. 

Mr Pieter Koppenol. senior 
managing director or Cora- 
prime, the Dutch engineering 
company, said environmental 
proposals presented huge 
opportunities for companies 
specialising in pollution con- 
trol processes and systems. 

He emphasised the need to 
strike a balance between the 
environmental benefits and 
energy consumption of pollu- 
tion control warning that gen- 
erating the energy required to 
remove one tonne of sulphur 
from the diesel stream in a refi- 
nery emitted 20 tonnes of car- 
bon dioxide into the atmo- 
sphere. 


that depth we are looking at 
costs of $20m per well, and 
such capital is not available to 
our small companies.” 

Trinidad and Tobago’s crude 
oil production has fallen 
steadily from an average of 
168^99 barrels a day in 1986 to 
an average of 138,900 b/d in the 
first half of this year. 

The country’s petroleum sec- 
tor is to benefit from a $411m 
project for secondary oil recov- 
ery and refinery expansion, 
which is being financed by the 
Inter-American Development 
Bank, the Japan Import-Export 
Bank, the Commonwealth 
Development Corporation, the 
European Investment Bank, 
the Caribbean Development 
Hank and the state-owned oil 
company. 


sion In BrazlL 

It also blamed low domestic 
and world aluminium prices, 
which it said were about 20 per 
cent below its production 
costs, as well as high electric- 
ity tariffs in Brazil. Alcan Aiu- 
mino said that electricity costs, 
which accounted for about 35 
per cent of its total production 
costs, were about 70 per cent 
above what was paid by most 
of the world’s top producers. 


Trinidad scraps duty to boost output 


Alcan mothballs Brazilian capacity 


WORLD COMMODITIES PRICES 


MARKET REPORT 

A sharp post-US electoral rally 
in SILVER prices to the highest 
point in nearly three months 
sparked a turn-round in precious 
metals markets from morning 
levels that saw gold hit its 
lowest fix since late August. 
Silver pushed up through 
resistance at 382 cents a troy 
ounce in early Comex trade on 
US fund buying and peaked near 
387 cents. The move had been 
widely signalled by an 
Increasingly constructive 
technical picture. The expected 
Clinton victory also generated 
hopes of an economic stimulus 
package for the US economy 


London Markets 
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and provided the fundamental 
excuse for silver's rally. GOLD, 
however, remains under 
pressure from producer forward 
selling, notably from South 
Africa and Australia where gold 
remans attractive In local 
currency terms as the rand and 
Australian dollar have slid 
against the US unit Recent large 
sales of what appears to be 
central bank gold, have also 
weighed on values. Dealers said 
the sales had the feel of 
institutional selling. 


Compiled from Reuters 
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WOOL 

Prices ore just managing to hold steady In 
Australia. moufpi there la no dgn of any 
buildup In conlidenca. Growers ara still 
withdrawing wool prior to auction at times, 
a sign of dissatisfaction with present prices. 
Trade In Europe generally, and particularly 
in the United Kingdom, la made difficull by 
distorted arid volatile currency alignments, 
which undermine confidence. Dollar 
strength in the pwt two months affectively 
raises prices lor many users, enfna 
appears to be the best-placed economy and 
si major Importance as a wool buyer In 
Australia and Mew Zealand at present 



s 

i 

1 

C/tonne 


Close 

Pravtaua 

Hlgh/Low 

Dec 

591 

690 

684 884 

Mar 

717 

719 

721 710 

May 

735 

737 

735 727 

JuJ 

753 

754 

763 745 

Sep 

768 

770 

770 782 

Dec 

791 

793 

790 786 

Mar 

817 

821 

816 813 


Turnover 3821 (4614) lots erf 10 tonnes 
XXO Indicator prices (SDRs par tome). Dally 
price tar Nov 3 748,14 (7CL27) 10 day av erag e 
tar Nov 4 74663 (748.07) 


POX Vtonoe 



Ctase 

Previous 

Hlgh/Low 

Nov 

910 

917 

917 006 

Jan 

044 

946 

048 834 

Mar 

960 

981 

961 980 

May 

962 

966 

964 054 

Jut 

974 

086 

975 068 

Sep 

967 

990 

904 


Tumover2333 (3288) tots of S tonnes 
>CO Indicator prices (U8 cants par pound) tor 
Nov 3: Comp, dally 57.08 (58.98) 15 day average 
54.75 (54.46) 


POTATOn - London POX E/tonne 



Ctase 

Previous 

Hlgh/Low 

Apr 

509 

59.7 

59.0 590 


Turnover 184 (56) tots of 20 tomes. 


SOVAHWU. - L ondon POX C/tome 

Close Previous High/Low 
Dec 14350 

Turnover 0 (30) lots of 20 tomes. 


HWOHT - Lo n don POX SlO/lndex point 



Ctoae 

Pravtaua 

High/Low 

Nov 

1200 

1185 

1200 1106 

Dec 

1204 

1196 

1204 1200 

Jan 

1237 

1230 

1243 1233 


1250 

1243 

1263 1248 

Bfl 

1119 

1114 


Turnover 205 (98) 

GRAINS - London FOX 

Cftonno 

Wheat 

Close 

Previous 

Kgh/Low 

Nov 

128X0 


128 JO 128.40 

Jan 

130.85 

131.30 

130.90 13050 

Mar 

133.70 

134.16 

133.76 13050 

May 

138.40 

136.25 

13850 736.30 

Nov 

107.25 


107 JS 

Bariay 

Ctoae 

Previous 

Hlgh/Low 

Jan 

I28.BE 

129.25 

12920 128.85 

Turnover Wham 103 (245). Barley SO (102). 
Turnover tots ol 100 Tanma. 

nos - 

Lowdon POX (Cash Settlement} p/kg 


Closo 

Previous 

Hlgh/Low 

Nov 

1115 

114.0 

no a 

May 

105.0 


loss 


Tvmever7 (15) tats ol 3.2S0 kg 



(Prices aappSed by Amalgamated Metal Trading) 


Close 

Previous 

Hgh/Low 

AM Official 

Kerb dose 

Open Interest 

Aluminium. 08.754 purify (S per tonne) 



Total daily turnover 52/184 lots 

Cash 11506- 16 

3 months 117W 

114SJW6 

11715-2.0 

11465 

1177/1100 

1146-85 

11705-15 

117455 

176592 lots 

Copper, Grade A (e per tonne) 



Total dolly turnover 58572 tots 

Cash 1442-3 

3 months 1488-0 

1438-0 

1486-05 

1480 

1467/1400 

1487.5-8.0 

1483-35 

V485-8 

149509 lota 

Lead (C par tonne) 




Total dally turnover 2590 lota 

Cssti 306-6 

3 months 3T7.W.0 

801-2 

31*5 

302 

810/314 

302-25 

314-25450 

317-75 

23,724 tots 

WcM (S per tonne) 




Total dally turnover 8504 lots 

Cash 5866-86 

3 months 5640-5 

3630-40 

501020 

68308868 

0(00/5870 

0800-6 

S0406 

8928-30 

32.109 tots 

Ha (8 per tonne) 




Total dally turnover 1542 lota 

Cash 3820-30 

3 months 5870-5 

3800-10 

686060 

6830 

3600/3890 

683640 

5880-5 

8888-73 

0.728 lots 

Zinc, Special Kgh Grade (8 per tonne) 



Total dolly turnover 12590 tots 

Cosh 1073-3 

3 months 1092-4 

10702 

1080-90 

10715-2.0 
1007/10905 10005-1.0 

1091-2 

68,674 tots 

LMB Ctoslng (78 rate: 

SPOT; 1.5536 

3 months: 15394 

6 months; 15316 

9 months: 16238 







LOWPOtf BULLION MARKET 

(Prices supplied by NM Rothschild) 


New York 



OoM (tray oz) 


$ price 


C equivalent 


GOLD 100 tray oz.; Vtroy or. 


Close 33750-337.40 

Opening 3375533753 

Morning tat 338.90 

Afternoon ft* 38750 

Da/a high 33850339.00 
Da/s low 33850-33750 

218.100 

218506 


Loco Ldn Moan Gold Landtag Raisa (Vs 118$) 

1 month 

zar 

6 months 

SL2S 

2 months 

210 

12 month* 

250 

3 month* 

2.14 




Stiver Its 

pftroy oz 


US eta ecutv 

Spot 

24350 


37050 


3 months 

24855 


382.65 


8 month* 

29150 


385 JXI 


12 months 

299.16 


89355 


QOLD coats 


8 price 


£ equivalent 

Krugerrand 

3375944450 

217.0921650 

Maple leal 

34740-34955 

w 


New Sovereign 81505450 

51.0043.00 

TRADED OPTIONS 

Altmdnkan (99,7%) Cells 

Puls 

Strike price 8 tonne Dee 

Mei 

’ Dec 

Mar 

1100 

64 

95 

3 

8 

1200 

6 

32 

77 

44 

1300 

3 

6 

137 

117 

Copper (Grade A) Calls 

Puts 

2200 

58 

88 

tl 

29 

2300 

10 

38 

82 

77 

2400 

3 

12 

152 

150 

Coffee 

Nov 

Jon 

Nov 

Jan 

800 

396 

344 

2 


850 

347 

294 

4 


700 

301 

244 

8 



Dec 

Mar 

DSC 

Mar 

600 

90 

123 


6 

625 

36 

102 


10 

750 

42 

S3 

2 

16 

Brent Crude 

Dee 

Jan 

Dec 

Jan 

1300 

30 

68 

23 

48 

1960 

13 

34 

48 

67 

2000 

2 

22 

83 

98 








Close 

Previous 

Hlgh/Low 


Nov 

337.1 

3375 

0 

0 

Dec 

337.7 

3382 

3305 

337.4 

Jan 

338.4 

3385 

0 

0 

Feb 

338.1 

3306 

341.0 

3350 

Apr 

340.4 

3406 

341.7 

3402 

Jun 

3415 

3426 

3432 

3425 

Aug 

3435 

344.0 

344.7 

3436 

Oct 

345-3 

3455 

3452 

3452 

Dm 

3475 

347.7 

3450 

347.3 


PLATMUM 60 troy os S/tray os. 



Ctase 

Previous 

Hlgh/Low 


Jan 

3576 

356-3 

3505 

354.0 

Apr 

367.0 

3545 

3550 

354.0 

Jul 

3657 

3645 

302.0 

3626 

Oct 

3557 

3655 

0 

0 


LVER 1000 tray oz; cents/tray a z. 



Close 

Pravtaua 

Hlgh/Low 


NOV 

383.7 

3772 

0 

0 

Dec 

384.7 

3752 

3850 

3785 

Jan 

3806 

3795 

0 

0 

Mar 

3885 

8826 

3906 

3836 

May 

381-3 

3845 

3915 

3000 

Jut 

394,1 

387.6 

3950 ' 

3925 

Sep 

3856 

3006 

3875 

3950 

Dec 

401.4 

3946 

4ms 

4016 

Jan 

4026 

3054 

0 

0 

Mar 

408.7 

4002 

0 

0 


HIGH GRADE COPPER 25600 IBs; cents/lIM 



Close 

Previous 

High/Low 


Nov 

9865 

88.15 

0960 

9860 

Oao 

9515 

88,65 

10020 

88 80 

Jan 

9955 

10066 

100.10 

9956 

FeC 

9595 

100.86 

100.70 

100.10 

Mar 

10063 

10050 

101.35 

10060 

Apr 

100.73 

10125 

0 

0 

May 

101.15 

101.70 

10220 

101.10 

Jwi 

10155 

IQ26S 

0 

0 

Jul 

10165 

103*45 

102.75 

10140 

Aug 

10220 

102.00 

0 

0 

CRUDE fML (Light) 42.000 US galls Sffwrei 



Previous 

regh/Low 


Dec 

2023 

20.70 

20.41 

2517 

Jan 

2029 

20.71 

20.47 

2063 

Feb 

2021 

20.87 

20.46 

2069 

Mar 

2020 

2052 

5051 

2067 

Apr 

2060 

2057 

2540 

2060 

May 

2020 

20.63 

2067 

2063 

Jun 

2027 

20.49 

2063 

2062 

Jul 

2026 

20 46 

2532 

2060 

Aug 

2020 

20.41 

2060 

2522 

Sep 

2516 

20.37 

3064 

20.18 


HEATING Oft. 42400 US gads. centa/US galls 


Latest Previous Hlgh/Low 


Dec 

88.00 

5543 

99.00 

57.65 

Jan 

5865 

8061 

6960 

5570 

Feb 

6965 

0500 

5565 

5590 

Mar 

£8.00 

557B 

5540 

57.80 

Apr 

5590 

5760 

57.15 

6570 

May 

5553 

5660 

5510 

5580 

Jun 

5660 

5565 

5540 

6510 

Jul 

5510 

5595 

3500 

5500 

Aug 

0578 

5865 

0 

0 

Sep 

57.10 

57.70 

5765 

67.10 

COCOA <0 tonnaa^/tonnes 


Close 

Previous 

High/Low 


Dec 

938 

949 

851 

934 

Mar 

90S 

985 

999 

084 

May 

1018 

1028 

1028 

1010 

Jul 

1047 

1057 

1054 

10S1 

Sep 

1074 

1084 

1083 

1075 

Doe 

1105 

1120 

1115 

1105 

Mar 

1144 

1159 

1160 

1148 

May 

1173 

1188 

0 

0 

Jut 

1203 

1218 

0 

0 

Sep 

1226 

1241 

0 

0 

COFFEE -C* 37500HM; cento/lbs 


Close 

Previous 

Hlgh/Low 


Dec 

67.15 

8760 

0505 

87.00 

Mar 

0965 

6960 

70.10 

0060 

May 

7160 

72.70 

7260 

71.70 

Jul 

7360 

7*65 

74.00 

7360 

Sap 

74.70 

7570 

757S 

74.70 

Dec 

77.70 

7560 

7860 

77.40 

Mar 

78.75 

80.15 

8060 

B550 

SUGAR WORLD 11’ 112600 lbs; COTtVTbs 


Ctoae 

Previous 

Hlgh/Low 


Mar 

862 

8.94 

869 

578 

May 

861 

500 

596 

868 

Jul 

504 

963 

599 

863 

Oct 

865 

596 

505 

591 

Mar 

500 

502 

0 

O 


COTTON 80.000; centa/lbs 



Close 

Previous 

Hlgh/Low 


Dec 

5461 

54.03 

55.44 

5360 

Mar 

54.76 

6503 

6563 

64.03 

May 

55.60 

5541 

58.10 

6460 

Jul 

6535 

S510 

5570 

5560 

Oct 

9&8S 

5760 

5760 

5566 

Dec 

5760 

57.70 

5765 

5500 

Mar 

67.06 

8518 

O 

O 


ORANGE JUKE 18.000 lbs; centa/lbe 



Ctoae 

Previous 

HJgft/Low 


Nov 

97.40 

9576 

9760 

9660 

Jan 

9560 

9560 

9560 

93.00 

Mar 

9590 

98.70 

9766 

90.76 

May 

98.16 

9510 

9540 

sere 

Jul 

90.15 

97.T3 

0 

0 

3®P 

98.15 

9510 

0 

0 

>tev 

9515 

9765 

9500 

9500 

Jan 

98,16 

9765 

99.00 

07.85 

Mar 

90.15 

9763 

0 

0 

INDWaS | 

REUTERS (Base: September 15 

1081 - 

m 






Nov 4 

Nov 3 

nmth ago yr aoo I 


16651 

18654 

1575S 

18306 

DOW JOKES (Basal Dec. 31 1074 - 

100) 


Nov 3 

Nova 

mmh ago yr ago | 

Spot 

11466 

1 14.40 

11369 

11369 

Futures 11063 

11548 

114.94 

122.03 


<f 


Chicago 


SOYABEANS 5JMX) bu mhn; cents/BCIb bushel 



Class 

Previous 

Hlgh/Low 


NOV 

551/2 

6S4/0 

553/0 

548/2 

Jan 

553/0 

557/2 

55570 

550/2 

Mar 

558/6 

563/4 

560/8 

556.0 

May 

564/6 

570/B 

567/0 

562/6 

Jul 

571/0 

576/0 

573ft) 

588/4 

Aug 

572/0 

578/0 

374/G 

571/2 

Sep 

571/0 

578/4 

573ft) 

571/0 

Nov 

S76/6 

68272 

578/4 

575/0 

SOYABEAN ON. 60600 lbs: cmts/lb 


Close 

Previous 

High/Low 


Dec 

19.73 

1964 

1584 

19.46 

Jan 

1961 

10.78 

1965 

10.58 

Mar 

20.00 

1999 

20.15 

19.79 

May 

20.10 

20.20 

20.30 

20 05 

Jul 

20 34 

20.38 

2050 

2525 

Aug 

2535 

20.48 

20 35 

2032 

Sep 

20.40 

2060 

2540 

2540 

Oct 

2060 

2060 

0 

0 

SOYABEAN MEAL 100 tons; S/ton 


Ctoae 

Provtous 

Hlgh/Low 


Dec 

179.5 

1810 

181.8 

179.1 

Jen 

1806 

183.1 

1816 

179.7 

Mar 

1806 

1813 

>82.3 

1852 

May 

1816 

1846 

1810 

1816 

Jut 

1817 

1859 

184.0 

1013 

Aug 

1846 

188.0 

1850 

184.3 

Sep 

185. S 

107.0 

1876 

1856 

Oct 

1050 

1855 

186.0 

1850 


MAIZE 5,000 bu min; cants/ 560] bushel 



Ctase 

Previous 

High/Low 


Dec 

207/6 

211/0 

210/0 


Mar 

217/6 

221/0 

219/6 

217/4 

May 

22570 

228/2 

227ft) 

224/4 

Jul 

230ft) 

232/4 

23174 

229/4 

Sep 

233/6 

238/8 

235ft) 

233/6 


238/6 

241/4 

240ft) 



248ft) 

248/4 

247/2 

248A1 


WHEAT 5.000 bu min; contstfOlb-bushel 



Close 

Previous 

High/Low 


Dec 

356ft) 

359/6 

364ft) 

354ft) 

Mar 

353/4 

357/2 

360/4 

351/4 

May 

£59/2 

34 (ft) 

3-W/8 

338 ft) 


316/4 

317/2 

310ft) 


Sep 

321/6 

321/6 

0 

0 

Dec 

331/0 

333ft) 

0 

0 


UVB CATTLE 40JQQ lbs: cants/lbs 



Close 

Previous 

High/Low 


Dec 

7172S 

73628 

73.825 

73.323 

Fab 

71.550 

71.350 

71625 

71.350 

Apr 

71.875 

71.725 

72.125 

71.700 

Jun 

63.025 

81075 

69600 


Aug 

85000 

88 000 

65200 

85000 


66.460 

65450 

08.450 

08.400 

Dec 

65725 

09000 

81800 

88.729 


UVE HOPS 40.000 lb; eents/lbs 



Ctoae 

Previous 

Mgh/Lovr 


Dec 

43.150 

43600 

43.425 

42673 

Fab 

43.050 

42.025 

41200 

42.725 ‘ 

Apr 

40.875 

45779 

40900 

40650 ; 

Jun 

44600 

45.075 

45.125 

44.700 

Jul 

44.650 

44.700 

44.775 

44675 

Aug 

45475 

43 600 

41600 

43350 

Oct 

40.500 

40.875 

40.500 

40.400 

Dec 

42.550 

42.875 

42.700 

42.600 

PORK BELLKS 40600 tat canaflb 


Ctase 

Previous 

Hlgh/Low 


Feb 

45000 

42 ISO 

43.750 

41.000 


42.775 

42.125 

41000 

41.950 

May 

44600 

41075 

45.150 

43675 


44.775 

44675 

45.150 

.14 009 

Aug 

41850 

43 900 

43 950 

0 
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LONDON STOCK EXCHANGE 


Shares ease on political uncertainty 


IT-SE Actuaries Share Indices 


THE UK SERIES 


By Terry Bytend, 

UK Stock Market Editor 

THE LONDON stock market 
was slipping lower towards the 
close of yesterday's trading 
session as Mr John Major, the 
UK prime minister, opened the 
Maastricht debate in the House 
of Commons. The market's 
response to the Clinton success 
In the US presidential election 
was somewhat muted, and 
cooled further after Wall Street 
started its new session with a 
loss of 9 points on the Dow 
Average. 

OH shares proved to be the 
first sector of the UK market to 
react sharply to the prospect of 
a Clinton presidency. Sugges- 
tions that the new president 
might impose stricter anti- 
pollution and environmental 
policies upset the oil majors, 
which are significant compo- 
nents of leading UK market 
indices. 

Other blue chip UK stocks 
took a cautious view of sugges- 
tions that a Clinton adminis- 
tration may increase taxation 
of non-US companies. 

After falling by 11 points at 
first, the FT-SE Index rallied 
determinedly and succeeded In 
regaining the 2,700 made early 
In the second half of the ses- 
sion. But Wall Street's uncer- 
tain opening and the focus on 
the Maastricht debate in the 
UK parliament took the heart 
out of investment interest. 
Shares began to drift down 


Sainsbury 

shares 

setback 


SOLID interim results from 
Jf. Sainsbury failed to impress 
the market and the stock went 
into hurried retreat as analysts 
disagreed on the immediate 
outlook. Most agreed that the 
shares had enjoyed a good run 
ahead of yesterday’s announce- 
ment and Quit some profit-tak- 
ing had followed the results. 
However, talk that one agency 
broker was holding dm shares 
was also put forward by some 
in .the market for the reason 
which saw the shares tumble 
18 to 487p. Turnover was a vol- 
uble 6.5m. 

There was also some dissent 
from the mostly positive 
response from analysts that 
sales from the British Airways 
promotion In Sainsbury’s 
shops had been disappointing. 
Together with the launch this 
week of a new price promotion 
by Tesco, this has sparked 
fears of a price war and over- 
hung tiie sector, in addition, 
hectic activity in the options 
market last week - which saw 
the equivalent of 9m Sainsbury 
shares bought - was also 
thought to have undermined 
the price. 

Securicor firm 

Strong gains in the two clas- 
ses of Securicor stock as well 
as associate Security Services 
shares led to a revival of suspi- 
cions in tbs market that BT 


NEW HIGHS AND 
LOWS FOR 1992 
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again and by the close the 
FT-SE was 13.9 off at 2,691.7. 

However, the underlying 
mood remained firm. At least 
two buy programmes were 
identified in the market and 
traders believed that the mar- 
ket would have gained ground 
but for the political uncertain- 
ties in the background. 

The latest surveys of politi- 
cal opinion confirmed only 
that the outcome of the Maas- 


tricht debate, on which the 
Immediate prospects for gov- 
ernment policy must hang, 
remained highly uncertain. 
City analysts left forecasting 
to the political strategists yes- 
terday, but admitted that a 
defeat for the government in 
the Maastricht debate would 
make the future for its eco- 
nomic strategies even more 
uncertain. 

With no sign of the US buy- 


ers who had boosted the Lon- 
don market over the two previ- 
ous sessions, trading volume 
was reduced yesterday. The 
day’s Seaq total of 506.7m 
shares compared with 586.6m 
on Tuesday, when retail or 
customer, business of £l^4bn 
maintained the Improved lev- 
els of recent weeks. 

Although investment activ- 
ity was restrained by the politi- 
cal uncertainty, there were 


TRADING VOLUME IN MAJOR STOCKS 
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could be considering buying 
out the minority in Cellnet 
held by Securicor/Securlty Ser- 
vices- The Securicor companies 
hold a 40 per cent stake in Cell- 
net, <me of the two UK «Riini*r 
phone networks, with BT hold- 
ing the remainder. 

There were hints in the mar- 
ket of determined buying inter- 
est in Securicor shares from 
top quality brokers. The buy- 
ing was accompanied by sto- 
ries that BT may be consider- 
ing selling its 20 per cent stake 
in McCaw, the largest of the 
US r»giiniar phone companies, 
to AT&T, the US telecoms 
group, tor around 5060001, tak- 
ing a substantial loss on the 
investment 

. Despite considerable scepti- 
cism about the stories, Securi- 
cor ordinary shares raced up 18 
to 868p, the “A” shares 19 to 
S62p and Security Services 18 
to 468P- But they pointed out 
that turnover of lm was wen 
in excess of normal levels of 
activity in Securicor “A*. The 
latter have risen sharply from 
around 480p in mid-September. 
BT “old” wqre 3% off at 378%p 
on low turnover of 2.8m. 


Invergordon active 

Buying activity in Invergor- 
don led to inevitable specula- 
tion that Whyte & Mackay was 
returning to haunt the com- 
pany it mounted an unsuccess- 
ful £350m bid for a year ago. 
The deadline forbidding 
Whyte's to return to the fray 
passed at the weekend and yes- 
terday saw the first busy day’s 
trading since then. However, 
while acknowledging Whyte’s 
continuing interest -.the US- 
owned drinks group still holds 
a 4L3 per cent stake in Inver- 
gordon - analysts countered 
that the Scottish whisky com- 
pany has underperformed in 
recent months and that the 
stock looked good value. The 
shares leapt 16 to 326p in turn- 
over of nearly tin. 

Carlton slips 

A spate of rumours con- 
spired to prompt a Call in Carl- 
ton Communications. How- 
ever, one securities house 
argued that the talk was spuri- 
ous and yesterday’s slide of 16 
to 700p presented a buying 

opportunity. 

Initially there was talk that 
the new US president's threat 
to increase taxes on overseas 
companies would hit Carlton, 
which has a big US exposure. 
There were also rumbles of 
critical articles in the specialist 
press. Then. Lehman Brothers 
told clients that even if a tax 
charge was levied it would 
have a minimal effect on Carl- 
ton’s profits. No one discovered 
any foundation to the talk of 
bearish press stories. 

Wellcome recovered 25 to 
1018p following recent gains by 
the two other big UK pharma- 
ceutical companies with sub- 
stantial US exposure. Glaxo 
and SmithKline Beecham. 

The shares responded to a 
short squeeze and were helped 
by talk that, the company's 
anti-epilepsy drug was about to 
be discussed by tire US Food 
and Drug Administration. 
However, analysts said that an 


EQUITY FUTURES AND OPTIONS TRADING 


POLITICAL worries ahead of 
last night’s outcome of the 
vote on the Maastricht treaty 
led to cautious trading ln 
stock Index futures, writes 
Joel KIbazo. 

Having opened at 2,740, the 
December contract on the 
FT-SE Index was soon driven 
lower by Independent traders 
to 2,725 on the nervousness. 

With many of the large Insti- 


tutions choosing to stay on the 
sidelines* December traded 
sporadically in a tight range 
of 2,725 and 2,735 until the 
afternoon. - 

The poor opening on Wall 
Street, along with weakness in 
sterling, sent the contract fall- 
ing to the day’s low of 2,715. A 
period Of sharp swings then 
ensued before December closed 
at 2,728, up 14 from Tuesday’s 
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FDA meeting had bean antici- 
pated for some time and the 
shares were really just catch- 
ing up. SmithKline held steady 
at 540p in the *A's but Glaxo 
slipped 13 to 822p. 

Reuters Holdings was a 
strong performer as Lehman 
handled sizeable buying orders 
in tim US and the UK. The 
shares were squeezed up 41 
before settling with the market 
to close 31 up at 1221p. In its 
latest media review Hoare 
Govett said the stock had 10 
per emit underperformed over 
the past three weeks and 
looked attractive. 

BAT Industries rose 8 to 
914p on improved third quarter 
profits. 

Some persistent selling pres- 
sure from one of the integrated 
securities bouses was behind 
the steep decline in Lloyds 
Abbey Life which retreated 16 
to 367p, although dealers 
pointed out that turnover 
remained below tin shares. 

The Clinton victory was 
given a distinct thumbs down 
by the oil sector. The majors 
ML heavily, with BP down 33 
per cent and Shell down 2.4 per 
cent, and many of the second 
line issues down over 3 per 
cent 

Mr John Toalster at Strauss 
Turnbull, the stockbroker, said 
ChnUm’s win; “will not be cele- 
brated in oil industry board- 
rooms; there appears to be a 
strong antipathy between the 


industry and the new presi- 
dent' 1 The analyst said there 
were concerns in the US of a 
possible increase in federal 
taros on gasoline and the pos- 
sible Imposition of an import 
tariff on crude oiL 

Strauss said sentiment 
amongst US investors could 
become negative and described 
BP as “massively overvalued 
with downside to around 170p." 
BP stock closed 9 off at 223p on 
6.1m traded after the group 
confirmed long-running mar- 
.ket stories by announcing the 
sale of its 49 per cent stake in 
the Olympic Dam copper/ urani- 
um/gold/rilver project in south 
Australia tor 3456m. Shell, a 
weak hold according to Strauss 
and still weighed down by the 
negative stance adopted 
recently by County NatWest, 
lost 13 to 527p on 53m traded. 

The Lasmo presentation to 
analysts felled to sustain the' 
share price which dipped 7 to 
I78p on heavy turnover of 
43m. 

The profits warning from 
Bumflald s tunned the market 
which reacted by chopping the 
share price from an overnight 
L65p to 85p before a dose of 
87p, a net decline of 78. 

Shares in Inchcape fell 16 to 
491p, with sentiment hit by 
reports of profit downgradings, 
after a series of analysts' visits 
to the company. English China 
Clays gave up 7 to 423p after 
agency broker James Capel 
downgraded Its current year 
profit estimates because of con- 
tinued weakness in the Euro- 
oean oaner niAVirw Industry. 

Shares in Tomkins, currently 
locked in a bid battle with 
Hanson for food manufacturer 
BHM, eased a penny to 225p. 
The company has been doing 
the rounds of City institutions 
in an attempt to win support 
for the agreed offer and there 
was talk In some quarters that 
a number of institutions were 
as a result, less hostile to the 
bid. Shares in Hanson closed 
2% ahead at 229p and RHM 
softened a half-penny to 262p. 

Bid speculation surrounding 
APV gained further strength 
yesterday sending the shares 
climbing 9 to 98p, and turnover 
soaring to 53m. The attention 
once again centred on Siebe, 
which unsuccessfuly bid for 
APV in 1986, as the likely pred- 
ator- Shares ln Siebe edged a 
peony forward to 350p. 

Talk that other brokers may 
soon join Klein wort Benson in 
downgrading TI Group was 
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close and some 17 points above 
its estimated fair value pre- 
mium to cash of around 17 
points. The Mures once again 
traded at a healthy pr e mi um 
throughout the day, though 
volume was a poor 6,130 by 
the official d06e. 

Asda was the most actively 
dealt stock option and saw 
turnover of 6,948 contracts. 
That total included a single 


trade ln which one seller sold 
1,000 contracts of the January 
45 calls at 5p. This was fol- 
lowed by Trafolgar Home with 
a total of 1,782 lots, and by 
ICI at L058 contracts. 

The total number of option 
trades by the close reached 
29,714, slightly ahead of Tues- 
day’s figure, although yester- 
day’s turnover of 6£86 lots in 
the FT-SE 100 option was poor. 


signs of continued confidence 
that action to stimulate the UK 
economy will be taken soon. 
Housebuilding and contraction 
stocks outperformed the rest of 
the market in spite of the slug- 
gishness ln their respective 
markets. 

firmness in sterling helped 
to buttress hopes for early cuts 
in UK base rates but were off- 
set by weakness in UK govern- 
ment bonds. Currency-lnnu- 
©need stocks, waiting for US 
markets to make a more con- 
sidered response to the election 
of President Clinton, traded a 
mixed path. 

The lack of a definite trend 
Left the market susceptible to 
corporate statements or to 
more speculative influences. 
BAT Industries shares were 
better after the company’s 
trading announcement found a 
welcome reception In the mar- 
ket But J. Sainsbury, the food 
supermarket group, declined 
after good profit figures were 
counterbalanced by reports of 
a stock overhang. Market indi- 
ces were restrained by profit- 
taking in ICI and Glaxo. 
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heard, leaving the shares a 
penny lighter at 30?p. Smiths 
Industries and Rolls-Royce 
were however in demand. The 
former added 3 at 326p, while 
the latter also firmed 3 to 133p 
after good business of 6.3m 
shares. 

International drinks groups 
were weak in the face of wor- 
ries over GATT and US taxa- 
tion changes. 

Grand Metropolitan shed 3 
to 415p and Guinness 7 to 531p. 
However, Allied Lyons bene- 
fited from news th?t it was to 
sell one of its French vine- 
yards, with a price tag ln 
excess of ElOOm. 

MARKET REPORTERS: 

Christopher Price, 

Steve Thompson, 

Peter John, Joel Itibazo. 

■ Other market statistics, 

Ptga 22 
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FT-SE 100 
2691.7 -13.9 


FT-SE 100 2691.7 2705.6 268 

FT-SE MM 2H 2560.7 25508 254 

FT-S6-A 350 12983 13035 129 

Howtr Opte LM IflJO 1 

FT-SE 1D0 2704.4 27050 27018 2 

FT-SE IU 250 25585 25575 2559.6 2 

FT-Sf-A 350 13030 13032 13025 1 

Grass dividend yield (ACT at 25*) FT-SE 10&4.4K 

FT-Actuaries All-Share 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

1 1 CAPITAL G00DSD74I 

2 Bailtflog Materials (23) 

3 Contracting, Construction (2b) 

4 Hlectrlcals (9> 

5 Electronics (27) 

6 Engineering-Aerospace (6) 

7 Engineering-General (43) 

8 Metals and Metal Fanning (7) 

9 Motors (15) 

10 Other Industrials (18) 

21 CONSUMER GROUP U92) 

22 Brewers and Distillers (25) 

25 Food Manufacturing (lR) j 

26 Food Retailing 118) 

27 Health and Household (2b) 

29 Hotels and Leisure (181 

30 Media (27) 

31 Packaging, Paper & Printing (17) 

34 Stores (33) 

35 Textiles (9) 

40 OTHER GROUPS Q16) 

41 Business Services (18) J 

42 Chemicals (22) 

43 Conglomerates (10) 

44 Transport 03) J 

45 Electricity (16) J 

46 Telephone Netwarksc4> \ 

47 Waterill) J 

48 Miscellaneous (22) 

49 INDUSTRIAL GROUP 1482) - 

51 011 & Gas 08) J 

59 SOO SHARE INDEX (500) i 

61 FINANCIAL GROUP (83) 

62 Banks (9) 

65 Insurance (Life) (6) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (10) 

68 Merchant Banks (7) 

69 Property (30) 

70 Other Financial (14) 

71 Investment Trusts (70) 

99 ALL-SHARE INDEX (653) 
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Argyll Group PLC 

(rhe "Company") 

£60,000,000 

4ft% Convertible Bonds Due 2002 

(rhe “Bonds") 

Exercise of Conversion Rights by The Trustee 

Tins Notice is addressed lo holders uf Bunds which were ixk prevented lur 
nalemptain un 2hr Octuhcr, 19^7 ("LlnpresenreJ IV)tula“). 

The Liw Debenture Tnm* Corpor.uhxi p.I.e. .is Trust ev tor the holders .4 
die Bonds (the “ Bondholders") lias exercised its rlchr pnfahinr in (.’Luise 
5(G) ot" \tw TliLst Deed diiced 14th October. to cs>nser< any 
Unprcsented Bunds into Ordireiry Shares of the Cumpany and to sell ihvv.- 
rcsiilring Ordinary Shares. The net proceeds of such sale, anpHinriiig in 
URKrcg.ite tu 127, 550.74 will be paid rate.ibly n> the holders uf 

Unpresenwd «n accotdatvce with CoadUu<n 6 at th« Bunds and ! 

.igairur surrender of the Unpresented Buruls .it the specified uHicv uf .tny i if 
ihe Paying Agcnrs listed below. 

Bunds should be surrendered together with relevant unnutured I'j wp.ms. j 
If any Unpresented Bond is sunervdeieJ wiiluut all imm.nuted Oxipuns 
an amount *nml t»i rhe face value ui any missing uniD.itureJ Cuujvm will 
be deducted from the sum due for payment. Any .umainr hi deducted will 
he paid in the nuinnei pttn idcd In Condlthm 0 UKauut surrender uf die 
relevant rauauvRCoupcm at any time not later ikm five years alter the d.\te 
on which i( first heciime due lit payment, Unpresenu-d Bunds will liecume 
toil unless prvsenreJ lur piyment within the periud ni 10 juin fmm 2 1st 
October. 1942. 

Principal Paying Agent 
Bankers Trust Cunpany 
I. Appold Street. 

Bnt.ii]j6ite, 

Lnndim EC2A 2HE 

Paying Agen|« 

Credit Suisse Bangue InJiaun Luxemburg 

8 Fannlcplnc 39, Alice Schaeffer 

SCOl Zurich L-2520 Luxemlv^tg 

□ BankeraTrust 

Company, London Agent Bank 

5rhNirverahcr. 1492 
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Currant Unit Trust prices ara available Irom FT Cityline. For lurthor details can ( 071 ) 935 2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY NOVEMBER 5 l‘»2 




FOREIGN EXCHANGES 


Dollar trades in tight ranges 


THE DOLLAR traded in tight 
ranges against the D-Mark yes- 
terday. in spite of the political 
euphoria that followed Mr Bill 
Clinton's election as President 
of the US, writes James Blitz. 

In recent weeks, the prospect 
of Mr Clinton's election has 
been viewed by dealers as “dol- 
lar positive". The market 
believes that his promise to 
increase government spending 
will probably be accompanied 
by a rise in US short-term 
interest rates - a repetition, as 
some analysts see it, of the eco- 
nomic policies associated with 
the early Reagan years. 

However, a Clinton victory 
had already been priced into 
the market, and the dollar had 
little upward momentum to 
gain from the victory declara- 
tion itself. Many dealers are 
betting on a sharp upturn in 
the dollar continuing into the 
new year. But they are unsure 
about the exact timing because 
tbe incumbent does not take 
office until January. 

A sharp dollar rise might 
accompany earlier than antici- 
pated announcements of Mr 
Clinton's administration, the 
framework of his economic pol- 
icy and his attitude on the 
exchange rate. 

In the absence of develop- 
ments tbe dollar only managed 

£ IN NEW YORK 


to rise to a high of DM 1.5743 in 
Europe yesterday, before 
retreating to a low of DM1.5555. 
It finished in London at 
DM1.5675, up about ft pfennig 
on the day. In New York It 
ended at DM1.5690. 

Nevertheless, the dollar is 
now some 12 per cent above 
the historic low reached on 
September 2, and the effect 
of this is being felt in the 
European markets. As more 
investors sell dollars for 
D-Marks, the German currency 
appears to be weakening on 
the cross rates. 

In recent days, for example, 
both the French Crane and the 
Italian lira have shown signs of 
a new upward momentum. The 
franc rose 30 centimes to a 
close of FFr&3830 against the 
D-Mark yesterday, in spite of 
Monday’s cuts in official inter- 
est rates and a promise from 
the French prime minister yes- 
terday that more interest rate 
cuts are about to corrie. 

The lira also closed higher, 
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FINANCIAL FUTURES AND OPTIONS 
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at L852.6 per D-Mark, helped, by 
the fact that two-thirds of the 
government’s emergency pack- 
age has now been ratified by 
parliament There is growing 
confidence that the lira could 
re-enter the exchange rate 
mechanism before the new 
year. 

Sterling has also benefited 
from the dollar's strength in 
recent days, rising 1 ft pfennigs 
yesterday to a DM2.4350 close 
in London. However, the short- 
term outlook for the UK cur- 
rency depended on the results 
of last night's vote in the 
House of Commons on whether 
the government should move 
to endorse European economic 
and monetary union. 

Mr Avinash Persaud. a cur- 
rency economist at UBS 
Phillips & Drew in London, 
said the pound will find it diffi- 
cult to re-enter the ERM in any 
event. The UK's economic 
weakness and the cuts in inter- 
est rates would continue to 
weaken steriing. 
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PRTiflBdq’sto 


Mlm piUs it i»% 


Strike CStoUtoraaB tatwetltonetfs 
Price Dec Mar Dec liar 

9050 LOO L97 0 01 001 

9075 0.76 1 73 0.02 0 02 

9100 033 1 49 0.04 0.03 

915 032 126 008 0 05 

9150 0 17 LD3 018 OSD 

9175 010 082 0.36 011 

9200 005 063 036 017 

9225 0.03 0.47 0.79 0 26 

Estimated wksne tout Calls 2530 Putt 2973 
fcHtwfcy’wWutilh 156010 Pub 1055S5 


SFt Im patab «f 100% 

Stria CaUs-setUeraeats Pat-setUonests 
Price Dec Mr Dec Mar 

9350 038 096 0.12 Oil 

9375 022 0.77 0 21 037 

9400 032 059 036 024 

Estimated moot total, Calls 125 Puts 225 
Previous day's own «. Calls 1410 Pib I 860 

LONDON (UFFEJ 

W, KOTTOUL BSmSH HLT ■ 

£50,901 3205 if IM* 

Oast Hto Low Prv. 

Dec 100-U 100-5 100437 100-15 

Mv 99-23 1004C 99-23 99-28 

Estimated rataae 16893 (25213 
Presto day's open M. 54101 (53826) 

os treasuiy bmds s% • 

not, M0 32«di V 184* 

Ora KSqb Low Pm. 

Dec U2-U 103-14 102-09 102-30 

Mv 101-03 101-22 

Estimated ratoe 328 0443 
Presto toy's to W. 1373 CL360) 


UgEW UMI GWT. BOOT OTP) FUTURES 
BPTSKS Lira 280a lSOtfc V Ut% 


SUM CaBs-srahraats Pats-sattotevs 
Price Da Uv Ore U«r 

9150 211 335 023 104 

9200 1 71 3 03 0 33 L22 

9250 1 35 2 72 0 47 1 41 

9300 LQ2 2.44 0 64 163 

9350 0 74 2.17 0 86 186 

WO 050 192 1 12 111 

9450 034 1 70 1.46 2 39 

9500 022 149 L84 268 

Estivzed sobnr mal. Mk 785 Puts 146 
Presto day's apes U. Calls 19010 Pits 11512 

CHICAGO 

Ji TREASURY BOOS tCRT! 1% 

Slia^H 32 bR «f 100% 

Cto HW bf Pit 
Oec Id- 10 103-15 102-06 102-2 

Mv 101-03 102-06 100-31 101-1 

JM 99-27 100-21 99-25 10B-0 

Sra 96-a 96-27 98-20 9941 

Dec 97-17 98-14 97-15 97-2 

to 96-15 96-15 - 962 

J® 95-14 9VZ1 95-14 95-2 

See 94-16 98-16 • 94-2 

Dec 93-21 93-21 - 94-0 


6% riOTORAL CZBMAM G0YT. BOWD * 

MB50.WQ lMtaseflOO* 

Dose Hioti Low Pres. 

Oec 9135 9L48 7123 91.44 

to 91.75 9183 9L64 9L86 

Estimated sotor 46671 C290441 
Presto day's ova tat. 156266 (157851) 

6% HtTBRW. 10M TERM JAPANESE GOVT. 

bom tuwb mm v uo% 

Oh HW Lai 

Da 107.60 107.70 10738 

to 106.97 

Estimated rolanr 725 12531 
Traded orteWy on APT 


12% MJTHIWAl. ITAUAri G OVT. BOMB BTO 

LIKA 2dta 1600a V 


Estimated soisoe 8067 035661 
Presto day's cto in. 24066 (240991 


IL5. 7SEAS0SY HUS (DUO 



Jim pitas «f 1KI% 





Otar 

96 H 8 

LM 

Prei 

DK 

96J9 

96 88 

9659 

to 

96.79 

9b.es 

96 77 

96 79 

Jbi 

96.41 

96.47 

96.12 

96.40 

Sc 

95.97 

96.05 

95.97 

9596 

•HTISH «a«D moo 




Ssual 






date 

i££ 

Law 

PfTt 

Dk 

15320 

15246 

15422 

to 

1 km 

15430 

15130 

1S314 

Jan 

15114 

15310 

15080 

1 VK 

SWISS FRANC (DUD 


UFFE BOBO FUTURES OPTIONS 
M25MH>*b*iee% 


SVSe Cjfe-smkssMs tataatUnenu 
Price Ike to Dec to 

895C I £5 238 0 013 

TOO 137 1% 0.02 Oil 

9050 0.91 L57 0.06 032 

9100 051 122 016 047 

9150 0.22 092 037 067 

TOO 0jQ9 0 70 0 74 0 45 

TOO 0.03 0 50 1.16 IS 

UO Oil 12 lit 1M 

Estimated sotai* tori. Cafe 5334 Pus 5172 
Pmoad*ys to M. Calls 162458 P» 129484 


UFFE SHORT imac vims 
aOBAMpMctfUMb 


tote f a lhsctftemMU SHaurtUoneaU 
Price Dec to Dec to 

TOO LQ2 159 0.06 0.11 

9Z75 USD 137 009 014 

9300 060 1 16 0 14 0.18 

9325 043 097 022 Q24 

9350 029 a.78 0 33 0J0 

9375 0.19 062 0.48 039 

9400 032 047 066 0.49 

9425 0 07 037 0 86 0 64 

Estimated ratal* tori. Calls 2292 Puts 3548 
ftntoday's to tatCalh 146277 Pits 142031 


JAPANESE YEX ODD 
YLUaS per YIN 

Bow — ns — TSS — RsT 

Or 08113 08180 08103 0.8153 

to 08115 04168 08115 08155 

tan 08122 08162 - 08X62 


DEUTSCHE HAJtK (DUO 
0025461 S >V Nt 

Qose Hrta C5 Pits. 
DR 04301 0.6397 0.6300 0 6335 

to 06224 0.6313 06223 06258 

3m 0.6163 - - 04197 

Sep 06118 - 06152 


TH8E&MKTH EDtoDLLAt (DUO 
Sira petals ft MOW 


Ctase KW 
Dk 9634 9640 

to 9637 96.45 

tan 95.91 96 01 

Sep 95 44 9555 

Dec 94.76 9187 

to 9451 9462 

8m 9412 9484 

Sep 93.81 93.93 

STAHMfS 4, POOBS SNUDa - 


LM pits. 
9632 9633 

9634 9637 

9588 9589 
9541 9543 

9174 94.76 

9450 9452 

9431 94.14 

93.78 9383 


SFt 125800 S per SFr 


Close HWi Isw Pres 
0 7074 07199 0.7080 0 7120 
0 7026 0.7130 0 7020 0.7072 
04987 - 0.7033 


PWUtnaPHU SE &3 OPTIONS 
OL25J tots per £1) 


Strike Calis 

Pro Nos Dk Jai to Hoi 

L550 - 229 2.99 

1575 L46 2J6 

1400 ■ 087 L48 225 

1425 - 0.49 0.98 L66 

1450 - 025 0 62 120 

1675 - 0.14 0J7 045 

1700 005 020 056 

fasto day's to fat: CaHs 565.978 Pits 599390 (All currencies} 
Pintaas tv's rataae CalK 40.171 Puts 24.639 (AOcwreKles] 


41620 420.% 41610 41985 
41665 42125 41640 42030 
41715 42170 417J0 420.80 
41780 42280 417.40 42145 


tats 

Ok Jan to 

413 533 

5 81 6 * 

749 8.74 1811 

980 10.74 12.01 

1200 1287 14 04 

1435 1505 . 1616 

1681 17.42 1837 



Am 

Sep 
Dk 

to 

EsUnatal softne 64224 1569991 
Prestons day's open ML 403875 (4010871 


Hcsan ta r L800 0 l (Pi n +u 0 

Don* Her 18080 1835.0 +125 

Jany 18240 18485 +130 

Hardr 18788 +130 

Estimated sotanc 13055 t Total Open tamest 28,456 


17880 

18350 18058 

18248 18240 




EsUnated ntune 1506 Q465) 

PiesMus day's aim M. 10773 00604) 


Ecumnnunn 


Estimated rato 2331 r Tori Opea Interest 13,955 


4 :...i..r....ir. Ji ■■■■I.. 1 , 


UJO 1.30 t 

261895 138356 10, 

Estbtaid sghm 60.012 I Tori Opea tames 742.052 
I AH Ylrid & Opel tamest H*wes are fur li* prmrta u s day. 



CROSSWORD 


No.7,995 Set by VIXEN 


Sterling rates soften 


FT LONDON INTERBANK FIXING 


CLLOO im Hn.4 3 raonUa US dollars 


HOPES OF cuts in UK and 
German official Interest rates 
continued to dominate trading 
in the sterling and D-Mark 
money markets yesterday, 
writes James Blitz. 

In the sterling money mar- 
ket, dealers seemed to assume 
that Mr John Major would win 
last night's vote in the House 
of Commons, calling for the 
government to embrace Euro- 
pean economic and monetary 
union. 

The prospect of the UK gov- 
ernment losing was simply not 
priced into trading. Dealers 


UK clearing tank base leading rata 
8 per cent 

from October IB, 1992 


said a government defeat 
would be followed by a sharp 
mark-up in short-dated Futures 
this morning. 

However, according to one 
discount house dealer, a 
government victory would 
almost certainly be followed by 
a reduction In base rates to 
accompany next Thursday's 
Autumn Statement. Dealers 
were daring to contemplate 
that the next cut will come on 
the morning of Friday the 13th. 

Sharp volatility in the 
trading of the December short 
sterling contract yesterday 
implied that dealers were 
divided over the scale of the 


cut The contract rose to 93.64 
in the morning, continuing 
Tuesday’s bull run. But it later 
fell to 93.46, down 18 basis 
points on the day. 

Helped by another very 
small shortage from the Bank 
of England, cash rates moved 
to their lowest levels since 
base rates were introduced. 
One-month money closed ft 
easier, at 7ft per cent on the 
offered side, while three-month 
money ended at 7ft per cent 
offered, down from Tuesday’s 
7ft per cent 

In the German money 
market, call money eased to 
rates of between 8£5 and &95 
per cent after the Bundesbank 
injected an extra DMa^bn into 
the market in the weekly 
securities repurchase tender. 

Miss Alison Cottrell, an 
economist at Greenwell 
Montagu in London, noted that 
the Bundesbank accepted only 
37 per cent of bids at the 
lowest allocated rate of 8.75 per 
cent. In her view, this 
suggested that the Bundesbank 
was calling a temporary halt to 
the recent cycle of reducing 
money market rates. 

She thinks the Bundesbank 
will now wait for several 
weeks before deciding on 
where to direct policy. Both 
the public sector wage round 
and the budget deficit for 1993 
will be decided in the next 
fortnight, and the Bundesbank 
will take note of results there. 


The IWta rale are tat ertttretk wans rtoed Is tte aenea WMMeenU. el Ute Nd and ofTsed rats f» UDn 
shM » tf* ra»*ei it fhe refwce Ms at 11.00 mi radi wrtfta day. The betas are RjUmiI Westri to 
Bn*. Buk of Tokyo, Derate Bat. Btooue NatloHi de Prix art ll«to tator Tran 


MONEY RATES 


NEW YORK 


^ ars- 

Mnerate~ 6 TkreonMl 

Unto 1 to rate... 5 Sr rank 

Frifa*.—.. ....... 3 Onejeor 

FeLtaVs x tafTMOtiot.. 34 Twoiar 


Frakftn 

Path - 

ami. : — 

Anattnlan.._. 

a:r= 


Treasury Bills and Bonds 

2.92 Tkrerjnir 

. . . — 179 Frit far ...» — 

388 Sncoirar. — 

331 l&fer 

352 30+» 

4.42 


Otoght 

Ont 

NBRh 

Two 

Menus 

Three 

Means 

8J6-B95 

TO 

175-8 81 

8.00*45 

9«-9« 

6S-6A 

8 75-3.90 

8754.90 

M 

3B-4 

141,-141,2 

991, 

144,-15 

m 

14%-W3| 

‘1© 

13%-l*i| 


lomtert 

tacrwiUw 


Time is of the 


Now’s the time to re-order your Annual 
Update for 1 993. But there’s only one way to 
ensure you receive it in good time - by 
calling our new number; now. 

0908282211 


LONDON MONEY RATES 


3.13 337 


latettu* Offer 9b 8^ 8 7 s, 6% 6t| 

InWfbankSld D«a 7* 76 7^ 66 6^ 

Sterling CDi..._ - - 7% 7i fii 

Local Authority DcOf. ... 7h 8 7% 7£ 6? fa*i 

Local Atrttoft Bondi.. ------ 

Dtscounl MfetOeff 8 7% 

™ i\ ,» tu 

Tmsorr Bills (Buy) - -7bb6 64- 

Baflk Bills - 7fi 6fi 6i 

Fine Trade Bile (Buy).. ------ 

DolIvCDs - - 3.13 337 3.37 3.75 

SDR Ui*ed Deo. Offer. - 5U 5» 5ij 5y 

SDR Unfeed Deo. Bid... - - 5jS 5 IS 5U 5 & 

ECVUn^OwOW*'- “ 10i 10% 9% 95 

ECU Untied Deo. BM... - - 10ft 104 9H 9 

Treasury Bills <setU; one-momli 74 percent; three mantle 6% per cent: sJi months 64 percent; 
Bank Bl lb (sell): one-rnocat 7b per cent; Une months 6JJ per cent; Treasury Bills; Average 
tende- rate of dlmuab.7575.ECGD Fixed Rate Sterling Cqiort Finance Make op day October 
30 ,1992 . Agreed rates For period KOremtar 25. 1992 to December 25, 1992, Scheme 1: 9.77 
p.e., Sdtan« II & III: 9.63 p c. Re fe rence rale lor period October 1, 1992 to October 30 , 1992. 
Sehnne IV4V: 8.454 p c. Local Authority and Finance Houses seren days' notice, otners saun 

' — '*■— 1 “ n — “ — * — u member 1,1992: Bank Dejra I trates For am 

... Deposit Series 6); Deposit £100,000 aad over 

hefd rider one month 44 par rant; one-tteee months 7 pa- cent; three-six months 61] per cent, 
sbc-nine momhs 64 percent: nlne-nclve mouths 6 per cent; Under £100.000 44 percent from 
Oct 20, 1992, Deposits withdrawn for cash 4 per cent. 





n n is 
1ft R S 


What hasn’t changed, is Time/system 
itself. Still the definitive and best designed 
planning system of them all. No wondei; year 
after year; professionals like yourself 
couldn't manage without it. 

0 Tme/system’ 

WHBTETaSEBACOHMODrrr-tMeflTSIBM IS A NECESSITY 


ACROSS 

1 One way a lock can cause 
anxiety (6) 

4 A letter with cutting amusing 
comeback (8) 

9 Missing sailors - ten possibly 
(5> 

10 A picture isn’t commonly 
mounted In a sound frame (8) 

11 X?s demonstrations of affec- 
tion (6) 

12 Not settled, so not given sup- 
port (8) 

13 The trainee 27 guided (3) 

14 Tbe point of a record player 
(8) 

17 This isn't where tennis stars 
have a rest! (7) 

21 People mature in a commune 
(6) 

25 Character of French quarter 
0) 

28 The animal dug in near- 
frenzy (3-6) 

27 “Heed It or perish” - a lead- 
ing journalist's piece (6) 

28 The bishop may well find 
code is an essential (8) 

29 Giving the small child noth- 
ing cool for preference (6) 

SO Raring soldiers did what sol- 
diers do (B) 

31 Presents taking a good man a 
very long time to make (6) 

DOWN 

1 Beats op a top man for befog 
flashy® 

2 Respecting the senior nurse 
as a person who'll put up a 


3 Bird-food sale - ends In a 
scrimmage (4,4) 

5 Exalted converse (6) 

6 Show, but not in 25 across (6) 

7 It’s the duck-liver for him (6) 

8 Abstract five hundred and 
one gets in a mess! (6) 

12 Faster, but Cade in the end (7) 

is Egghead received by the 
queen always (3) 

16 Use 14 in a gauche manner (3) 

18 Being a good marksman, he 
adds to confusion (4-4) 

19 A little cash is very much the 
object! (8) 

20 Lacking nobility? (8) 

22 Colour when more exasper- 
ated (6) 

23 Seats - there must be over 
fifty in a sea-going vessel (6) 

24 1$ following a motor-vehicle 
race (6) 

26 Letter about a cricketer caus- 
ing argument (6) 

Solution to Puzzle No.7,994 


aadQHSQ BHBEQEQ 
HU □ Q □ □ U U 
□aDQH QQQQQDDDB 

a sa n n n h e 
saaQaaaaH □□□sa 
an ana 
□aaaa ddqedqboei 
r , n □ a b q □ 
aaaaaaanD aaonn 
ci a b □ g 
□□□DH QDOElOCinOB 
□ a n u a a □ n 

BQIJBI1CI0CJD QOBSO 

an i a □ d b b b 

aaaaQBFi ddhoodb 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCE tawtttued) 


NwhN>4 


Scb 


+ «f- 




t; 




■ ' ^ 




L-. 




C +.-n 










.. . r.:: 


j r SL 


iSWORD 




S rim Alrl Ims. 
ItaasultPf.. 

EA General 

6VN 

Jui 


..rZenwat. 
RatexHerakthh .. 
ftelalngtausBrur. 
Steyr Daimler ...... 

VMndKrHaMBH. 
VertaratfCBriA™. 
Vteaai Ik Airport- 


k .... 


1,080 

423 

466 

184.50 

225 

409 

460 

3.0/Xhr 

1.019 


40.50 

-14 

-4 

-5 

-35 

+7 


BELGIUM/LUXEMBOURG 


Frs, 


AG Gmp „ 

Adccrmam ......... 

Almanlj 

Artwd 

BBL 

Bank Inti a Lnx ... 
BanqficnUnPts.. 
BanqnNat Bafg. 

Bekatrt..... 

CBRQment 

CMS 

Caban 

cKtarfliftTv 

Col run 

Detail* Frs Umi ... 

ElKtrabeJ 

SectrabeiAFVl .. 
Electraflna ACT ... 

G8L 

GBLAFV1 

GermfeSarmie"! 

Geraert 

Gtawrbel 

immobe/ .... 

KrcdMunk 

KrtdletbankAFV .. 

MHsanlW 

gfosuw .„ 

Pan HoMIng Ltni !!! 

Fetraflu 

Powerful 

Rectkei 

RojraltBeHw 

R«aXB(lwAFVl 

SocCenBetae 

Soc Gen Beige AFV 

Sofloi 

Solrac 

So lay 

Traaetrei 

UC8 

Union Mtafere 


.. 2.130 .... 

_ 2.465 +15 
..6.150 -40 
S.O70 +50 


zVf :: 

..12.450 -50 
”50 
1.630 

2£° 


.. ljab +6 

:ftr t 

. 23.175 423 
. 2,190 45 


DENMARK 

Mn rtm b er 4 Kr + nr - 

BaKklfioMtagfeg _ 183.50 40.50 

Biknboi 188 

CarbberaA 273 

0(51912. A 77.000 .... 

Oaitbca 6&02M+3.02 

Dts Oaiske Bank .... 204 

East Asiatic 92 -2 

FIS tad 0 415 

Great Nordic 274 -2 

rSSlnti SenrB. 850 -5 

Jyske Bank Rm .... 182 +2 

LMrlttenU) B 1,475 -2S 

MKT A/S 188 -2 

Mom Natl 8 510 -5 

Sophs Beraod B ._ 398 -2 

Sapertra .. 400 +7 

TasDanmarfc 720 

UiudanaiarkA 112 +3 


FINLAND 


November 4 

Nka + or— - 



KoneB Free 

SESfcr 

■ahjola B Free .. 





FRANCE 

Haagntor 4 Re. + ar- 

AGF - 405 -4 

Accor 579 +10 

AlrliMtde 772 +11 

Akatn Ak thorn .... 667 +8 

Auxll Entrepr 72 0 

Axa 869 4fl 

BIC 876 44 

BSN - L028 45 

BNP Cert fair JM -1 

Baocalre do ........ 373 -0.50 

Boograln \1HC -47 

Bowgws 498 +23.80 

GGiP 952 43 

CanaH- 995 +19 

Cap Gemini S 17ttr -0.50 

JAPAN 

Hii unfcu 4 lei +«r- 

AJlnomolo IJOO .._ . 

Abbott Brake tad _.4W +17 

AHMttttAiww-.- 960 420 

Alps Eiectrtc _...... 845 +24 

AratoaCo 955 -4 

Amaoo Cora 1.140 440. 

Ando Contraction _. 637 *6 

Aarltsu 730 

AnklCorp 503 +1 

Aontna Trading ... 7,550 
AStMOHCoL!r-_.4.000 -30 

Asabl Bank 800 44 

Asabl Breweries .... 1,040 +30 

Asafal Chemical 5*5 -13 

AraM Glass 995 -H9 

Arab) Optical 32b 46 

As Its Cop 494 +8 

Atsugl Won 350 +10 

Baqru Ptarm 840 

Britheamte 1.120 +20 

Brouterind 440 -6 

CSK ...... 1.980 430 

Calpls Food 1.200 +20 

Canon UOO +20 

Canon Sales 2.050 +30 

Cask) Computer — 99S +14 

Central Finance .... 260 -2 

Central Glass 380 +U 

Chiba Bank 845 

Chljroda Carp L770 +10 

WmtaFIre&H — M>5 

Chubu El Pwr 2.490 +50 

Chu^ai Ptarai 1,290 +10 

OuaSn El Porar.- 2.180 +40 

dtlioi Watch 630 +21 

Daloel Chemical .... 494' 44 

Daldo Steel .. 382 +2 

Dale! Me ...; 823 +23 

Dalhikll — 1.570 -20 

Dai fck) faago Bk — U70 +70' 

Dalldal Pbarm 1_660 .... 

Dalklo Inds 685 

Dalkyo Inc 665 -13 

Dalmoru Me 465 

Dal Nippon Ink — 394 
Dm Nippon Hsnmac_. M5? +20 

Dal Hippo® Prim m® 440 

Del Nippon Torao ._. 4M +18 
Daishowa Paper.... 1,690 -20 

Dal Tokyo FAM ... 710 -ID 

Data Bank 883. +7 

Dafwa House 1560 -30 

Dalwa Sec 82b -11 

SSftSa:i-SB" :f 

Dmra Mining Co -.558 +14 

+1 .° 

Ezakl Glleo 1,220 +10 

Fame 3.090 .... 

Fudo Const/ttUon ... 4% 45 

Full Sank 1.850 +30 

Fail Electric 470 

Foil Film 2.590 +50 

ROmnAMaitt..-. 714 +29 

Fuji Heavy Ind 350 44 

Full Spinning 518 -11 

Fnllkun 529 .... 

Fiijlsawa Pturm ... 840 -7 

Fn|iu Kaako 1320 -10 

*i V 

Farnkam Elect .... 422 421 

GakJcn 645 45 

SenSeklyn 880 -8 

So* Shad 560 

Creed Cross 1.420 420 

Gun-Ei Chemical .. 403 +1 

Gum* 648 43 

RtttbnS 9 

ISSS as=ffi. ® 

HaiamaCore 535 ,+lf 

Ketaa Real En _... 711 +16 

HIikj Motors 570 +^ 

Hlrese Etectrk ..... 3^50 -» 
HlrasbMMtBankJ . 641 +M 

Hitachi 738 +18 

Hitachi Cable 553 -10 

HMaeM Credit L140 +20 

HkadillCokl T3& +W 

HKadil Maxell ~...1A» 430 

Hitachi Metals 730 -* 

HitacM Sales 410 +10 

Hitachi Zosen 5Zi +12 

Hokkaido Elect Pw— 2^0 .... 

Hokkaido Taknsh .. 4W +7 
HMndtai El Pwr .m 2.210 -30 

Hdnda Motor 1^0 “JO 

Honshu Paper 44(1 +13 

Kosse Food iBd 2,190 +70 

HoyaCorp 1.550 -2° 

■HI — 458 +4 

Kara Chemical —460 -M 
Htcgaml TsusHnkl . 675 
loaa 870 45 

9 

-f ' 

Buhl Motors ........ 272 +3 

Uttn- 436 -1 

tuham Foods ....... 786 -8 . 

Homan & Co 83 • -2 

sfflK-— a* 

W»Ua 1,330 -30 

JEQL 552 +2 . 

JSC Chip 2040 440 

JmrSaft* mo._ 290 -5 

JAi, .~Z — S68 44 


GCRHAflT tattrtfanedl 


NETHERLANDS (canttaned} 


SWEDEN Mantis 


Nmmber4 


Fra.' +ar- 


CarKudmetalbw 

Candour - 

Casino 

Charge** 

Gob Uedlterraore 

Coglfl 

Cqwacln 

CrFone France .. 
Ccerf Ljca tCU .... 
CradlMtatlonale 

Oamart 

Docks dr France . 
DolHas Mieg Cle 

EajwdeCea'l’:::: 

Ecco 

Elf Aquluine .... 

Erldanta B-5ay . 
Mara 


so 


So 

- 0.10 


Eridama8-5» 

E»Ucrlm7!;. 

Elea 

Euraf ranee 

EiBtJ R5CG 

Eon Dls» 

FTa Pellet 

Flnexwl 

Font Lyonais* .... 
FmoCetAur — 
GTM-Ehtrepose.., 

Gal. LafayeUn — 
Gauaunt (Soc N) .. 

Sfflr.:;::: 

Havas 

IntetaJ 

1mm de France 

Iwnw h anq n c - 

Inunoh Phenfai ..... 
tateiban 

tatertedudque 

LVMH 

UCaige Copper-.. 

LOreal 

Legrand 

LogrH - 

IsnCmdnei 

Matra 

MkheilnB 

Moulinex 

Narlgatfon Mlxte 

NordEst - 

Onaa - 

Partins 346 

Paris Reescempte.. 219 

Pernod R leant 

Peugeot 

Pbinnlt 

Prom odes 

Radlotedm 

Redout* 

Rhone Poulenc CIS - 

■hxnxeMfcMf 

SIUC 

Sagem 

Saint Gofanin — 

Saint Louis l.Ot 

SdineWer 5*0 

SehSA 

Seflmeg — 

SlmCo .... 

SMs Rosslpnol 
Soc General* de Fr„.. 
Somma-AWbert .. 
ile 


.. 179J0 -050 
..2^95 49 
. 150 JO 40^0 

■ 1^59 444 
377.70 -OJO 

,. 300 
.586 

■2P 
.. 890 
,390 
-W70 

-1,950 +49 
- 348 -t 
-361 +5.50 

,234^0 -030 
.1077 -U 
..615 -7 

■ 487 42 

,336 -250 

_ 1627 4(7 
.1149 49 
.4» S 

.. 80.20 +0.20 
,395 115 

,10550 -250 
, 590 

, 3.290 -40 

.295 +12 

,1750 +45 
,380 +2 

.607 -3 

. 106 W1.70 

,43010 -0.90 
, 300 .... 

710 +15 

588 -22 

,125 -2 

,390 +1 

,355 -2 

3,772 +122 

318 49 

. 1003 48 
.3.999 -61 
.14250*1-0 JO 
.477 42.40 

190A0 3% 
asm -2 
798 -2 

117.40 -1.60 
123 


435 48J0 

504 -7 

299.40 -3.60 
542 +15 

29350 -4 
5JW0 +70 

417 

510 

2.069 -1 

529 +9 

.061 46 

5*0 +16 

340 4050 

413 +5 

416 +7 

SS 3 

059 -9 


(Cle- 

SSSRsw::::: 

Total 8 

UAP 

UFBUteabell 

Unlball 

Union tamobFr .. 

Valeo 

Vallourec 


_ 17.80 42.70 
1.960 -40 

12280 41 

400 ^50 

ias 

400 +14.70 

443 48 

667 

121 40.40 

222 -18.80 



Berliner Kraft .... 

BHF Bank 

Bllf.f - 

Colon . 

C otastaKocM raPf-, 

COiibrtjfitaiik 

Daimler-Sm 

Oectaf (Fri 

^Me'btack': 

fer 


Dm. 


teher.., 

E 

Gmsheimer 

Gokfsdunldimo.. 

HambmgEiekt 

HddeftZon - 

Henkel Prf 

HerlUz 

Hochtief-. 

Huetitst 

Kgiaium Ph 

HortM 

IKB Dentscaelad 

Industrie We*e 

KillESaU - 

Karsiadt 

Kauftof - 

KHD 

Ktocfcner Werfce .... 

Lahmeyef 

LeHhelt 

Unde 

Lhwtyge-Hctl 

LnftluniA 

Ufthannn/kPrf .... 
MAN . 


MAN Pref 

Manxsnann 

MsanheM Vets .... 

Mercedes Hid 

MeUllgeseitadtaft 
MooKhtackOhd ., 

PIKA 

PhllteKotMain"- 


Pretusag 

Rhelnekktra 

Malnoniall Berlin .. 
RbelrnnetpHPrf.-. 

Rhein West El 

RntaWatOPrl 

Rosenthai 

Sehaiog— 

SdmaltachUbeca . 
siemens 

S5«SS?™ 

Thjnen 

Varta 

Vebn 

VEW 

Vknin-West 


Vol 
VMI . 

Weila 

Zanders Fdirnep 


9950 
.420 
.210 
.883 
180 
809 
535 
.273 
1.020 
234 JO 
945 
162 
234 
230 
102 
517 
430 
89 JO 
61 
560 
336 
660 
365 

99 

7950 

242.80 

219 

200 JO 

607 

382 

306 

ar 

500.50 
444 
31450 
820 
236 
170 
392 
31850 
240 
714. BO 

270 
546 
581 
490 
15150 

271 
341 JO 
214.70 
300 
296 
265.40 


Prf —228 
.670 
.215 


-750 

+2 

-1 


46 

-6 

+6 

-9 

-1.70 


-l 

-6 

-1 

-4 

+14 

+L30 

-050 

45 

45 

-7 

44 

—2 

-150 

- 2.20 

-150 

-3.20 

-13 

+3 

-8 

♦Lao 

+050 

-1 

+6 

-25 

-3 

-4 

-1 

+050 

43 

—7.20 

-1 

-6.70 

-4.50 

-5 

-0.7X5 

44.50 

-080 


-3 

-2.60 

-2 


ITALY 


Ure 


+ nr — 


Banca Conun 
Baoca Kar Agrtc 
Bzaca dl Roma .. 
Banco Lariano... 
BastogHRBS. 

Benetton 

Bnrgo (Cartlere) 

DR 

Caff aro Spa 
CeroeHir 


Owhotel 

GmdeFin 


Fli 

OedHo (Uliana . 

DanieJI&C 

EfliCbem 

FemnzJ Fin — 

Flat Prf* 

Flat 

FWb 

FlnaniAgroind^ 
Fond iaria Spa ... 

Gemhm 

Generali Asskur. 

aiwfii 

IF1 Prhr 

lu (cable 

ItaJcementl 

I taigas 

UoydAdrfatko ., 

aasr 

Pirelli &Co 

Pirelli Spa 

RA5 

S3S^“.- 

pi 

Re= 

Toro Ac lair . — 

Tosl Franca 

Unlctm 


... 3.478 -111 
~ 5,030 -170 

... 1JU5 -51 
... 4jO50 -249 

'~Ly»a -500 

"! 1,161 -48 

... 4*0 -25 

._1J40 -90 
... L425 -89 
... L323 
... 2.170 -40 

... 8,000 -150 

...971 -A 
_ 1315 -36 
,. 2J30 -80 
„4J48 -52 

... 3,110 -180 
,. 7.755 -55 

tiM --8™ 

.. 28.750 -650 
..£635 -149 
.. 9.290 -160 

,5^060 -90 

.. 8,520 -520 

.. 3.000 -90 
.. 10.100 -600 
, 6S0 -20 

, 1L700 -300 
.. l2oi -41 
.. 2,110 -70 

•JlmI 

.. 4,040 -210 

- 1320 -50 

..4J30 -269 

..L925 -95 
, lb, 090 -100 
..5300 -450 

Du -15 
-9 
-45 
-1,510 
..xi.iw -1.040 
, 6.100 -445 


NETHERLANDS 



AKZO -..A.. 13lJ 

AMEVDi “ 

srSssfEtr 

OAF ZZ. 10.40 


Nevcmhtr 4 


Fit. 


+nr- 


DSM 

Demftsche Petr . 
Ehwter Dtp Rees 
Fokker Dtp Rees 

Gamma 

0*9ne Delta. 

HdnefeM 

HsognmOeRscs 
Hunur Douglas 

1HC Cal tana 

knbMMDtota 
Ml Moeller ....... 

KLM .... 

KNP 

tUnPeUnedlMB 

N^f3?T»'CM? 

HNrWrBedOpta- 

OaVGrim 

Phf 



. Dutch 

Stork NV 

IMiererDepRea 

VNU 

Vta 


WRfiHfcpRto 


,.77 t3 

.... 132J0N-2.40 
112.70 -OJO 
...16.80 4010 
... 99 -0.80 

... 2950 .... 

... 167.70 4 
... 19.90 -1.10 

g -0 30 
40.50 
,.49.40 -0,90 
... 53.70 -0.80 

t LO -0.70 
70 -0.X 

:Jjo 3fo 

_ 72.60 -0,90 
„ 113 JO -0.20 
36 JO 40.10 
19.10 40,20 
... 45-20 +0.30 

... 94.20 40.60 
... 43.10 -0.60 
.... 92.70 40.40 
...77.60 -0 10 
_. 23.80 40.20 

... 143 204-2.60 
,m Z5.90 -OJO 
... 192.X 40,70 
... 81 JO -0.60 
_ 3150 -050 

9330 -1.10 
... 80.90 -1.10 


NORWAY 


Httewtber 4 

Kroner +nr- 


AteAFiW. 

I A 

DeamnkBtFm ._. 

Dm lad 

Eikem Free 

IhftMdlbcAFiK— 
K t a nner Free,... 

Leif Hoegh 

Honk Data A 

NOTSK njwO ....... 

■ante Skng A Fite .. 

Orkla Free 

Saga Pet A Free 

Saga PttB Free,.. 

Skaunenil M) 

SwrtlB 

Unitor 

Vart 


3550 
. 91 

k* 

. 140 
152 
63 50 
1.25 
.134 
.62 
.143 
.67 
6550 
1.40 
74 

35 50 


-250 

-050 

-0.50 

-2 

—7 

-050 

-1.30 

-5‘ 

+1 

-9 


-2.50 

-L50 


SPAIN 


Pis. 


Altai (Carp Flnl .... 


As land 

Bano BlthaoVUc. 
‘ il HBp . 




Banco Popular ... 
Banco Santander . 

Banesto 

CEPSA- 

Cartnros Metal ... 

Cobjfftas 

Df^g^os IiI ^ li|lil 

EOro Agrlcoim 
Electrt Vlogo ..... 

Endesa (Brl 

Fecsa.— - 


CanUhr .... 

tberdroto 

KMpr _... 

Mapfre 

Metwacesa 

Portland Vald 

SSSaSSe""™!"™!!; 

SanMignel 

imMUnaEiec!— 

TabacaleraA 

Tdefoolca 

Tudor 

Union Ftnosa 

Union y el Fenlx 

Urallla 

Urt(sSCr2 - 

vallehermoso 

VtacoCan 


SWEDEN 


4 K 

AGA B Free 

AseaA 

Asm 8 — 

AstraA - 

Astra 8 

AUasCopcoA 

Atlas Copco B 

Fret .” 121 
EsselteA 77 


HmnB&lf 8 Free 128 

2 sse[ 



Nevemher 4 


Krencr +«- 


Proeortla B 

SCA A 

SCAB 

SKF A Free 

SKFSFree 

Sandtlken A 

SareNIktaB 

Stand 1 1 

SkanEnsklldaC... 

Skaaka B Fret 

Store KappA 

Sura Kapp B 

Srta.Hani.BFrw 

TteUetaatgB 

Voire A Free 

Voire B Free 


184 

81 

76.50 

65 


-1 

-T 
-1 

61.50 -1 


340 

340 

82 

10 50 
64 
181 
181 
25 
62 
255 
252 


-5 

-2 

+150 

+1 

42 

-050 

-l 


SWITZERLAND 


Boveaber 4 Frv 

+ «- 


Mia (Ptg Ctsl ... 

Adla InU (BrJ 

Alnsnlssr-LneBr. 
Alma Issr-Uie Reg 
Bilofae (Pig Cts) . 
Brave 8o*w I IBrl . 
Brave Bored Pig... 
CSHMgs (Br) 

□ha Gelgy(Br> ... 
CkaGeMMas) - 
CthaGeiaylReg) ... 
ElektrmraU (Brt ... 

EhriaCReg) 

Elvfa (Ptg ds) 

Fhther GeolBrt .... 

Forte (Brt 

Hohftrtank (Br>.... 
HoMsHolrOteg). 
Jetamll (Brt 


JefciwIJ (Ptg Ctsl.... 

LeuHoMrM ,, “'' 


UNbLt 


. GWnsPttCts,, 

MlkronfflegJ 

Motor-Coin (Br) 

Nestle (Br) 

Nestle (Reg) 

. (Brt... 

PargesaHkffBr) ... 
PtBreaVtatwIM— 

Pirelli (Br) 

RtchomntAtBrt . .. 

Roche (Br) 

Roche (Gen usd 

SMH(Rag) 

Sandoi IBrl 

Sttdot (Ptg Cts) ... 

Sandoz(Reg) 

Schindler I Brt 

SdOnatMPtgte) ... 

S Hu Reg A 

Sand I lance I8rt., 

Swissair (Br) 

Swiss Bank (Br) .... 

SwItiBaskUM 

Swiss Bank Piaos — 
Swiss Reins (Brt .... 

Swiss Betas «*tg) 

SwbsVottsbk 

Union BanklBrt ,. 
Winterthur (Brt .... 

Wlmertftnr IPts) — 

ZorfchlnstBr) 

ZrelcJite(Ptg) 


18.50 

197 

XI 

350 

L760 

3510 

692 

1,975 

612 

595 

596 
1,990 
1,540 
L500 
680 

316 

346 

290 

491 

150 

470 

1.030 

1.065 


1.100 

2.490 

226 

L095 

S+oo 

3.780 

1J70 


IIS 

IT 

750 

1,470 

5*5 

28250 

272.50 

270 

2.570 

491 

7M 

820 

& 

1,980 

945 


-0J5 

+i3 

+16 

-20 

-X 

-4 

-IS 

-1 

-i" 

-10 ' 


-20 

45 

48 

+1 


-10 

+1 


+13 

+15 

-5 

+20 

-a 

+10 

420 

-15 

+10 

-10 

+10 

-ISO 

-14 

+io 

45 

-150 

42 

-20 

-2 

-10 

-20 

-2 

-20 

-2 


SOUTH AFRICA 


+ nr- 


Hitfredfl 
Incenthel 
Investor A 


Investor B Free — 74 

Ur AS Own B Are 112 

Nobel Free 950 

PrncordUA 187 


-ft'30 

-L50 

-1 


_:ci 

Allied Tech .... 

Anglo Am Com ... 
Angle AmCnrp _. 
Anglo Am GoM ... 

AngtoraalN 

Bartow Rand.. 

Bcffels 

CNA Gallo 

De BmsJCeaunary . 
Deetkraal Gold .... 

Drietawteln 

East Rand Gold .... 
ElandsrandGoM .. 

Engen 

First Nat Barer _.. 
frwSwr Core Gob) 

Gencar 

GoW Fields SA_, 

Harubeest 

HlghveM Steel .... 

ISCOR 

Kinross Gold 

Kloof Gold 

Liberty LlfeSA 

Malhold 

Nedeor 

OK Bazaars.,. 
Palabora Mng . 


Premier Go 

R embr aan Grp 

Rembrandt Cntri — 

Run Plat. 

SNovnae A Rswir _ 

Smith (CGI Lid 

SA Brewers 

SA Man Amcor. 

Tiger Oats — 

Tornaat Hulett . — 

V»f Reefs 

Western Deep 


, 8.60 

, 5.90 

,. 117 .... 

. 83 50 -1.50 
„ 83.50 -0.75 

, 156M -1.75 

.MM 
..42.75 -1 
, 20 .... 

.. 21.75 .... 

, 49.65M -0.75 
, 4 -0.20 

.. 3L50 -l 

a 70 40.10 

IJO .... 
.43 50 -050 

,59 41 

. 23.75 -050 

, 9 J5 -0.25 
, 55.50 -0.50 

„ 9.05 -OX 
„ 8.75 

, 0 69M __ 

. 25N 
23 

4950 
28.75 40.25 

14 

6^0 40.05 

67 

42 

25. lore .... 
IB. 1(M .... 

64 -0.75 

S3 +0.25 
124 +1 

111 ^ 
43.25 40J5 
15 

133 +1.50 

51 -1.50 


-1 

-L25 


AUSTRALIA (cintlmrd) 


Yen 


NomNetabAaeai 
Japan Radio 
Japan SUd Worts . 



Kanenutsu Carp 
Kanral □ Poorer . 

Kauni Paint 

Kao Carp 

Kzuaski Hra* tad _ 
Kawasald Klsen „ 
Kawasaki Sled., 
KeOki Eire Express - 
XetoTeHoEIRtr... 

Klkkoman 

Klnden 

KtaU Him RaHwy _ 

Klrtn Brewer 

Koto Steel 

Knlto Marrf 

Kokusal Electric .. 

Kokujo 

Komatsa . 

Konha — 

a Seiko On 

1 


1 Core 

BhGmnl ,, - 


Knmlal Chemical 
Kvabolnd 
Kwaray 

Koreba Chemical ... 

Kurita Water . 


bbyo 1 



Lion Carp 

Long Tern Credit 

MaedaCora — 

Maktna Mlillag .... 

MakHaCorp 

Maratenl 

Marudal Food 

Manil - 

Maruichi Sleet 

M'sblu El tod 

M'sMuEfWk 

M'sblU Kota ....4 

M'sMu Refrig 

UarriaUotorCOrp 

Melll Milk 

Mai)l Sctka 

Mercian Core 
MHonlCocaMa _ 

Mtartea 

Minolta Camera ... 

Mbawa Homes 

M'MsM Bk 

M'bbhl Coip 

M'b Uhl Elec 

M'bHM Estate 

MMlMGasCkea.,. 

M'bMUfenyM,.. 

M'btsW Kasel 

M'btoil Materials ._ 

M'bWJOII 

M'blshi Paper 

M'btaM Petchem... 
M’Mlhl Piattles ... 

M'bhhl Rayon 

M'bIM Steel 

M'bhWTkABk 

MTHOUWanbonse- 
Mttsnbortl BUtfog - 
Mftrei Co — 
Mitsui Eng Ship — 

Mitsui FDoasan 

MltsnlMirlne. — 
IDtsadtaglSre — 
MKsflMc line 
Mitsui Petchem 
MKsul Soto ........ 

Mitral Tanso . — 

Mitsui Tr&Sk 

MHrahnM 

Mitsumi Eke 

Mini I Von Works ._ 
M Bono Snorting... 
Machida Phana .... 
MorhuuMllk,.. 

Mori slid 

MbmU Manofact . 

NEC Cora ...» 

NGK iHDlators .... 1 
NGK Spartr Ping 
NHK&rtag 

ensp-- 

non Cora ..i 

KSK. ......... 

NTHTmoBearbR-.* 
Nacbl FuHkoJhl — 
Nagasaktya 

Rairread 
House. „. 

NicMI 

NWW - 

Nihon Cement 

Nihon Nosan 

Nmon Pariwtilog ... 
Nl 
Nil 


-11 


420 


+15 


L060 -20 

675 46 

530 429 

1.820 +20 
1,160 +10 
+11 


KsK; 

Nippon Demo — 
Nippon El Glass ... 
Nippon Express ._ 

Nippon Fire 

htopoaFtarUlDs,. 
NlppooHndo 

Nlfipon Mining .. 
Nippon dll 

Nippon Paint 

Nippon Road 

Njpponspaa.- 

RR 

Nippon Soda ...,. 

SSCEL- 

sr: v “- 

Nlppon Yak la .... 
Nippon yen 

NlppooZeon 

Nbhiowtsa Constr 

Nissan Diesel 

Nissan Motor ..... 
Nlssel Sangjp ..... 

Nlsshln Floor 

NtoMnOlfZ, 

NJssMnboind — 

Ntodwhral 

NFssln Electric 

Ntebl Food 

Nttsdco. 

NittoBosekl 

NItto Onto 

Nomura Sec .... 
Nortuke 



-13,900 -100 
,. 549,000-3,000 

“So «1 

I* 

- 571 +10 

,. 1.040 +x 
.. 1.070 +20 

-LOOO .... 
-TO 45 

:te° -4* 


Oddare Electric to* . 
OUmsM-Gnml. 

afe= 


§asSte-:: 

Olnnpns. 


OnwmCora — 
Oooda Cement — 
Ore Ptorm — 
OmrerUCaskHniM 
Orient Cap 

Orix Cara 

Osaka Gas .... 

Pratt Ocean - 

Pioneer Elec 

Prfma Meat Pack _ 


1J00 +18 

iS" 38 
ss & 

88 % 
822 +22 
.866 -3 

1.060 +10 

.bk r 

1" 2JX30 
.449 
-694 +4 


=»" 




RUa* 

Royal 
total 
Snkura Bank 

9an»Vn 

a 


.432 

589 


z=a° 


Bank—, 

Supra Shatter 

Sanyo Electric 

Saoyo Kokusatai . 
Sapporo Brews 

Secom 

Ent 

. . .1 Railway .... 
Setao - 


0 Transport _.. 

bfbodtos 


j| Chemical. 

SeMsoIHoose 

Sett* Corp 

Sero-Hevea 
Sharp „......,.k. 

aitoto Elect PW 

SWrelaCarp 

Shto-Etso Cbem — 

IS — 

ShMhfkn 

Swkusaajtttakn 
Siren AhnWuM-- 
5howa Desks 
acreaEJccWIrt- 
StowaSaapo 
ShomSlttirSek . 

Skylark™ 

Snow Brand Milk 
Sow.... 


+7 

421 


w ^ 

360 +5 

479 +7 

868 -2 
SAW .... 
9,250 +100 
2J00 +100 

^ * 

w° % 

y 

$8° » 
W 9 

W" IT 
+60 

Eo +i2 

410 43 

295 +12 

537 45 

520 
U5C 

Hr 8° 


Stanley Electric .J 
Swnttsmc BataSUI 
Sumitomo Bank J 
SaakneKCmratl 

aredtereoarerecreH 
Sumltoroo Corp ,, 
SoraUao» Elect — 
SnotHomoHo»y.„ 
5nftomoUihtM, — 
Sumitomo furitt — 
-SmAmolthulInd— 
StaHraNcWlhi- 
Sumitomo Rea l« „ 
Sumitomo Tr&Bk ■ 


4.030 -IQ 
555 44 

388 -15 

420 


tv 


+fo 


SmM Motor-.., 
TDK Cerp- 


TaiselCofp 

Tahto Ptetn 

Talyo Fbftery 
Takaoka Electric— 


483 
790 
840 

439 47 

22 18 
152 412 

270 - 42 
715 430 

600 -10 
970 +10 

M 3 
V 3” 

«r 3° 

480 -14 


?i5Sm ran.™ 
Takeoa ^ 
TaaatoSefyako 


Yen 


.....■« 

1SBIB3BZ 

Tobbbhm Coip ... 
Tabu Railway — 
Tod 

TSSn’SeCt Power'. 

Tolul Bank 

Tokd Carton .... 

ToWco 

Ttoklo MarlM — 

Tokyo r casting. 

Tokyo Dome 

Tokyo El Pwr — 
Tokyo Electron ... 

Tokyo Gas — 

Tokyo Rope - 

Tokyo Steel 

Tokyo Style 

Tokyo Car 

Tofcyu Cora 

Tofcyu Land 

fete: 

Toraylnd 

TmSfba Elect ..... 

Toshiba SUrtlnsy 

Toshoku 

Tosoh Corp 

Tom 

Toyo Con s truct ... 

Tcptakaumtaoii 

Toyo ink 

Toyo Kanetsu 

ToyoScUsm 

Toyota Motor 

ToyoTFreAAlb — 
Toyo Tst & Bkg — 
Tflbkke CliN lbi_ 



+10 
+13 
+16 
612 +26 

2^TO° +10 

& 00 ;i§ 


-10 


U BE Inds 

Udtika 

victor ova 

Wacoal 

Yamaha Corp 

Yamaha Motor 

Yaitttkl Securities-. 

YamanoocM 

Yantree H wn re rtl _ 

YamatoKogro 

YtasatoTmpait ._ 
Yamazakl Baking . 

YaradaFIre 

YiEDtaTsi&Btg — 
YtaskawaElec .... 

^(Banij . 
Yokohama Rubber 
Yoorhiri Land 
YoMtoml Pfwrm - 
Yuass Corp - 

2nt)Cora — . — 


426 


AUSTRALIA 


■mentor 4 

And +or- 


AWA 

Atorfgyle 


Ampotac - 


Ashton 

ANZ 




AustNat 

BHP — 

BTR Mylex 

Bora I 

Boog'rille Copper 
Brambles tads — 

Bridge Oil — 

Brimtey tales 

Brens PMlp - 

CSR 

CRA 

ClitBAuSt 

Qri Item Cap — 

Coal Aided bid 

Coca Cob Anutll _ 
Coles Myer — ... 
Cwul» 

ConHoBkAsret __ 

Owaderu. 

Dominion Mng .... 

Enall 

Res 

fai fewness 

FTeutorGMInge _ 
Fosters Brewing ... 

Got Prop Ttt'. 

GIOAuttnna . — 
Goodman Fie filer . 
Hartle(J). 

phlandiGoM .... 

Aost — ■ 

Jennings ..... 

KMstonGdd- 

Weed tone 

HIM 

MamNidctass 

Mete 1 Manaf ...... 

Mlnproc 


0.93 
3.80 
.7208 
. 3.85re 
9JC 
. 1J7W 
, 2J0 
.265 
.1.47 
.11.04 
.139 
.263 
,054 
.14.84 
.0.48 
0,63 
3.29 
3.70 
, 12.04 
. 1.90 
0.90 
,7 JO 
7 JO 
10 

,3.05 
5J5 
.0.96 
0J3 
3.20 
L13 
050 
135 
L26 
2172 
1.98 
L54 
235 
0.86 
4J5 
OJO 
L40 
12. BO 
260 
6J6 
1J5M 
0J6 


40.10 

40J5 


+0.01 

+ao5 

*030 

40.05 

40.10 

- 0.02 
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41699121/D 

35141 01/10) 

SOUTH AFRICA 

JSE GoM 08/9/78) 

JSE Mstria) QSR/7S 

80886 

400506 

8240 

40140 

8150 

40120 

8150 

40130 

1327.00 (21/U 
468900(4/6) 

78280(15/10) 
193600 (19/10) 

SOUTH NOMA*' 
fata Crap Ex. Wl/Bffl 

61900 

60532 

62297 

61809 

69L40 0VB 

45907(21/81 

SMUN 

ItaMSE WUM9 

20014 

19965 

197.78 

198.47 

26651 DB/2) 

1/9.48 0/101 

SWEOCM 

Afamtaentek 0/2/37) 

727 JO 

729 JO 

713 X 

7069 

1014J0QD5 

639 DO S/10) 

SWITZERLAND 

SrfB Baak tad. (3U126B 
S8C Gewral fl/4/831 

8571 

6*6.7 

8533 

6452 

MO 

6*30 

8416 

6413 

683*0 (11/9 
68230 01/5) 

74850 OVD 
59640(26/3) 

TAIWAN** 
tototo Pike Od/6/66) 

3506115 

356966 

355951 

363173 

53916300m 

335163 (26/41 

THAAANO 
flaap* SfT (30/4/75) 

956.81 

94200 

95021 

94035 

956 B7 14/11) 

66784(19/5) 

WORLD 

MS Cttftai tom/1/70) (B 

4091* 

4607 

M9 

4864 

5421017/D 

467500010) 

EveTop-UO I2W90) 

83217 

83436 

82496 

82271 

97635 125/S 

77232*10) 


c Cait a laM at 1500 GUT. 


Dm* Hint of all ladkei are 100 eaett: Aenrla Traded. BEL20. HEX Got. UIBGa. C4G40. Em Tae-100; BEO 
OwraD and DAX-UX10..ISE GoM-iEB 7. JSE 2b latoMrijli-2b43«IAianlU AO (tawry and NWag'500. 
(d Ctoed. d) Uruolltoit. 


TOKYO ■ Most Active Stocks 

Wednesday, November 4, 1992 


Danko Kogyo — 

Stock* 

Trndnd 

4.7m 

Clonlno 

Prioaa 

008 

Change 

on day 
+S3 

MbdUbtaM Heavy 

Rtorki 

Traded 

20m 

Ctaslng 

Prtoen 

528 

Orange 
on day 

AtaWn Store 

27m 

1.W0 


Shofco ... 

1.8m 

609 

♦ 31 

Oroon C/oaa 

2Jm 

1.4» 

+20 


1 7m 

738 

♦ 18 

ToahAre Corp _ 

2Sra 

SOB 

+8 


IJm 

483 

♦a 

Gn/oan (UNO ... 

21m 

187 

-8 

NPN Stem Corp - 

1.5m 

393 

♦ 8 


SUBSCRIBE TO 

THE FT TODAY 


IN LATIN AMERICA CONTACT 

YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 276661 

924-1572 

Bogota 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Guatemala 

Publicaciones Inter nacionaies 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34) 325248 

321266 

La Pa z 

Ourlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico O.F. 

S.E.M. 

(5) 207 - 8100 

208-3979 

Panama 

Miami Express 

(7) 26 - 2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290-6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11)579-6482 

578 - 9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632 - 4965 


FINANCIAL TIMES 

LONDON PAUS IXAMxrUXT N(W TOOK 101*0 
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FINANCIAL TIMES THURSDAY NOVEMBER 5 1992 


4 pm close November 4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


CB'oa 

19» TkL Pr Sta CIOM Pro*. 1892 w- w » CM* m*. un 

Ihh i — Dh K c tHU Hldi fTiM« HhdiLow SM Oh. % £190* HU iMOMhOM HfehLOw Stock 

E? IIAAROorp wW*"? S%lfS Q 5: -J. 

87% IBALLaMA til 0 7 97 479 U27% 2/1* 27% +% ,3% 9% Bad ttOWi OX 10W 31 11% W% «% +% 3W| 17% CUC M 

69% 52% AMP hick 1 52 2* 23 Ml 83% 63 63% ft 55% «% BaIBcUn 079 M «JM9 #1% W% Si -% 21% 14% CuHmi* 

80% 50% AIM 126472 84 62% 63% +1 46% 30% Bdo AH A i 188 1-328 N 44 43% 43% S4%42%Qoro&< 

2% 1%ARX iTw 2% 2 2 ft 29% 19% Bonus 846 1020 543 24% 23% 23% +% 76% N%Qta»&i 


VI6. W Ms 

Oh. % E 190a HU Low Qm*a OOM High Low Stock Oh. % E 100* Hfnb Low Quota Cloaa HMiUw Stock 
260 15 143194 47% «% 49% ft 16% 2 Costal Br OlOS 34 0 303 2% 2% 3% ft 27% 24% Oan PuhU 

0.40 36 66 91 11% 10% 11% +% 24% 17% CUC M 482384 24% 2« 3*% «7 77% GteMiRi i 

2.78 8.4163149 81% 60% 81 -% 21% 14% CuRn a 100 60 21 8 18% 18% 16% M% 31% Con Sign* 

166 1.3 26 96 44 43% 43% 94% 43% Cm W9 ISO 67 Bl 63% 91% 92% *\ 39% 29% GanaMeeh 

146 IS 20 343 24% 23% 23% ft 76% 93% Com 020 0.338 363 70 66% E8% -% 7% SGanaaca 

420 SS 3 94% 93% 93% 13% 12% Oinrartf m tJM 8.1 14 10 IZ% 12% 12% 21 8% Genova S8 

3X 40 fl 848 58% 58% 59% ft 34 27% Curt* WC TX S4 6 7 27% 827% 27% ft 3% 1 % Ganrad Ine 

033 1.612 7 21 20% 21 -% 7% 4%CVRM 1X36 MB 7 23 7 6% 6% ft 33% 29QmfnaPa 

0 04 'AS 49 S3 II % % -{, #% S% Cyeor* Syo 89 53 7% 7% 7% % % CEO InS 


Low Quota Ctoaa. 


USX YHL W Sit 

High Low Stock Oh. 14 E 100a 
16% 2 Crystal Br Ol06 34 0 303 


80% 54% AIM 126472 64 92 % 83% 4-1 46% X% BMO IH A i OH I4» M 44 43* 

2% 1% ARX 13 406 2% 2 2 ft 29% 19% Bonus 146 IJ20 9« «% »% 23% 

53% 30% ASA 2.00 6.121 954 33 32% 33 ft 56% KBend 4JP 4M M 3 »% 93% 53% 

34% 26% AbOcH Lab 160 11 1010736 29% 26% »% ft 87% 56% Bond 2J0 %6 8 648 58% 58% 66% 

13% M% ABfflbl Pf 142 IS 5 91 11% 11% M% ft 23% 18% Banatton A 033 1.6 12 7 21 20% 21 

11% H>% ACM G»t to 0S8 8.6 162 11% 11 11% ft 1% % Boofluat B 004 4.649 23 U % % 

10% 9% ACM GvOpp 179 13 64 9% 9% 9% ft 9959 8973 Bwtaa Hwjr » * »«0 9400 WO 


11% 10% ACM GW h 0S8 16 162 11% «1 11% ft 1% % Benguat B OD4 4S<B 23 ii 1 ~Ct 

10% 9% ACM GvOpp 179 13 64 9% 9% 9% ft 9950 8973 Berta* Hwy ■ -9 Jfi 0 "**1 ^ 7% Cypress 8a 

9% 8%KUM5ei 185 OS 17* 9 8% 8% 84 16% BtrlllC IS® 10 12221 10% 18% 18% —1 

11% 10% Id MSI i IX 0.7 441 10% 10% 10% ft 14% fOVBsnyPftt* 130 44M J® *2% ® 

10% 8% ACM Man 1.0611.1 174 9% 9% 9% 31% 14% Bait Buy . “ **> *r *1 J? 

12% 9% ACM Majtaod 099 100 74 9% 9% B% ft 26 20% Btftl SZ < 2X103 21 24% 24% 24% +1% 

11% 4% AcatOnV 0.40 6.3 14 47 7% 7% 7% ft 61% 40% BeMm «* 6.00 102 M 48% 46% 46% «% 

8% 3% Acmu Elect 32 17 4% 4% 4% ft 17% 10 BdW™ St O^C 12 14886 1S% 12% 12% 

33% 14% Annum 12 304 16% 18% 1fl% ft 11% 7% Bewrty En „ ,,.221480 « « ft 

20 18% Adams Era 048 14 1 61 19% 19% 19% 4% 28% MBtocran 110 OS 44 38 18% 16% 18% -% 

49% 29% Ad MtoO 3.00 7.2 119 41% 41% 41% +■% 31 % 20% Bnnbigm 8 0J0 U 17129 5 29 28% 28 

21% 7% Ad Hero P 3.0018.* 66823 16% 15% 18% *\ 28% 14% Black 6 D 0.40 Z2 22WS 18% 17% 18 -% 

9% 4% AdWM Grp 0 16 28 11 13 S% 6% 5% -% 32% 25% Stock H PL 1S4 47 18 88 26% S8% 28% -% 

43% 33 Atom AIM 1S5 13 T 200 41% 41 41% -% 11% 108%>nAA<lv 083 8S W4 10% 10% 10% -% 

47 MAeSaLI 2-TS 6J 101003 *2% 45 42% *% 10% BBteJuxUne OSS 9S 353 9% <S» 9% +% 

12% 8% AIM A 024 72 14 194 10% 10% 10% 11% 9% Bh*n*Tar 0A0 7S 614 M% 10 W% +% 

W 24 Altec 044 1.4 16 646 W% 30% 30% -% 41%M%BtortHSH OSS 2S 251359 36% 37% 37% -% 

19% 13AIHMIBPI1* OS8 6.1 74044 14% 14% 14% +% 16% 11% BMddMCtr x 0414 0S51WH 16% 18% 15% "% 

52% 4 Alleen Inc 9 WB 9% 5% 5% -% 8% 7% BdN CWp 0-77101 146 7% 7% 7% -% 

49% 06% All PT Ch» 0.68 1.0 192488 48% 47% 47% -1% 12% 6% BMC ted 8 TO 7% 7% 7% 

29% 12% Afetni Fn i OJO IS 111 1682 20 19% M 40.S8 64% 34% Bostefl ISO 2.7 74793 X% »% 36% +% 

35% 22% Alraas tec 29 722 39 % 34% 34% -% 23% 16% Bata Caac OSO 32 4 531 19% W% 16% -% 

15% 8% Airtaaso * I681S4 8 44 10% 10% 10% +% 8% 3% Bod BAN 0.06 1422 Ml 4% 4% 4% -% 

104 99l> AlaPwaie 8.16 80 2 101% 101% 101% 22% 12% BOrtln Ch 2.1018113 138 14% 13% 13% -% 

HO I00t< AUO (L29C 828 81 4100 103% 103% 102 -1% 24% l2%BonftlCllU ISO 9.7 13 370 14% 13% 14 +% 


11* 9 0% 8% 54 16% Bartllc 006 34 12221 19% 18% 18% -1 

441 10% T0% 10% -% 14% rt%BwiyP*k* 090 44 18 742 15% W *% ~h 
174 OV 9% 9% 31% 14% Bait Buy 30 746 31% 30% 31% +% 

74 9% 9% B% +% 28 20% Ml 3 Z. < ZS0IO3 21 24% 24% 24% +1% 

14 47 7% 7% 7% -% 61% 40% BvMn PI x 800104 35 48% 48% 46% 40% 

32 17 4% 4% 4% -% 17% WBMWiniSt 040 34 14888 12% 12% 12% 

12 304 16% 18% 16% +% 11% 7% HtYOrty En 92MS0 11% 11 11 -% 

I 61 19% 19% 19% +% 28% MBtocran a 10 OS 44 38 18% 18% 18% -% 


HMiUw Stack Oh. * ClMa thk Low Quota 

27% 24% OM PUfaO ISO acts 986 »% 28% 26% 
117 77%Gw«Mtt« 108 1.8 17 757 111% 


066 IJ 26 56 


471328 10% 10% 10% -%| 


117 77% Gootfll Hi i 108 1.S 17 757 111% 111111% -% 

65% 91% Con Slflnt ISO 05 19 77 »% 89% 69% -% 

39% 58% QanaahM 398 377 33% 33% 33% -% 

7% 3 Gonaaco 47 04 7 % 7% 7% 

21 6% Geneva S8 a SB S% 7% T\ -% 

3% 1% Ganrad tee 3 01 3 2% 2% 

33% 29a«io(na Pa 1.00 U M 442 31% 31 31% 4-% 

% % geo mo o a & A A 


-M3 1W. W Sh 

Hah Low 8Mk Oh. H I MM 
36% 27% Kayeaip x 1.04 3011818 
13% 10% Kajftte Con 9 2S 


9 28 11% 11% 11% 


un *16. Pt fc Owl 070*. 

HtoLo* Stock Sh.% 81M w lAOMXlm 
SSa%NS«lJU ITS 6*12. -M 3% 23% 39% -% 

44% 38% K0> S Par 2«2 SP17 0W *2% <S% 4J% *% 

* a***? S J! J 


-1 84% 45% Cypnn379 3.79 65 579 57% 97% 57% 


32 18% Cypru* MIR OSD 28 37B71 X 27% 28% -l%| 26% 19% Oruta GH 


285 27% OrgUPUS 2JS0 68 xMO 28% 28% Z9 
28% 2BG(9taAD4A 1.86 7.7 6 20% 2B% 28% 


15 388 20% 30% 30% 


72 48% Orate PM 1.00 20 491796 88% 87% 57% -4% I 28% 23% KU Eowyy 1SB 8.7 13 400 


30% 21% Koyan tat 068 2.8 32 240 24% 23% 23% +% J IW 47 9 2!S a% »% 2S% -L 

89% 46% HmbOrtya 104 2J 163478 97% 57% 87% -% Su»5Sm» » 11 14 77 »% 25% 

4% 2 KMU81 003 00118 118 3% 3% 3% -% »% « 4 J ro,™ S% 2? 

29% 22% Ktop Mwfd 11 ISS 28% 78% 20% +% 7% "% ' 

84%9I%KdflhMWr ISO i« 211990 Mb 97% W% -% 7h » 9M « 17% 17% -% 

8% S%KnogoCorp OLIO 10 3 128 U0% 8% •% +% 33% 0*4 0017 130 90% 10% B% 

1% CL3! Kooor Prop 1.00J5M 0 3M |& A & ~i "M'S Si M "% M% "% 

8% 4% Kotbnoman 008 1.8 8 MS 9% 5% 6% «%14’kWTM"»* J" "" = ul «2 *u 

10% 9% towW 008 203M29O 14% 14% 14% +% 17% ql *• 

21% 11% Kronor Co 182901 »% «% «% «% _42te«W -« i -IK L* 


25 18% NU Coro 


29% 2S(hglaPPf 1-74 7 Jt 
28% 23% GrgU Pwr 186 70 


18 11% RbMuaaCo HOD &1 M 378 t2d11% 11% “% I >7% 7% MM 


9a tsh not MM, t«w 5 7 154am tfl ifl& yifc -U 811% *1% Qr0teP70 700 90 9 87% 97% 87% 44% 

3 “ ifs :s si .i sisisss. ls :: *■? =; =; ■■ 

^ 44% 29% Dana Corp 100 3.7 48 870 43% 43 43 % 4-% »% OT8teP2.43 2.43 06 4 27% 27% 27% 


to 25 28 25 -% 18 11% KbUUM Co a 00 01 10 378 

IS 28% 28% 29% 74% 61 Kyoeara CP 000 14 » 8 58% S% 88% 

9 97% 97% 87% 44% 18% 6% Kysor |ndu 040 20 X 39 


SOOartMr Prd 002 20 191191 34% 34% 34% 
1% GMMr 3d 000 2041 288 10% 10 10 

>% QrotePaS 200 08 3 28% 20% 28% 

1% Gonnanr Fd 008 20 184 11% 11 11% 

1% flany Pair 008 0028 12 10% 10 10 

% Giant Grp 11 I2u10% 18% 18% 


18% 8%lAQaw 2 313 H% 10% »% -ja igu t4%H»MnPP 1.11 73 

30%29%La&EEnt 201 80 IS 111 33% 33% 33% -% ^ 15% Hmw P I 101 79 


19% 14% Nu« Cdl IMOB 
t3% 12% NovoOD C 1 On 85 
1J% 1?% Mouon It I 0 82 04 
17 15% M 0 1 15 7 * 
11% io% Honan N M 0 69 81 
17% 10% Nuvowi W P 1 12 71 


s% 6% -% 

58 58 -2% 

4% 4% 

25 25 — % 


11% 10% AlaPtrilflPf a 67 7.9 


33% 14% Alaska Air 050 10 3 97 16% 18% 16% +% I 23 


24% 12% SdRUOlU 108 9.713 370 14% 13% M 
34% 29% Bontflo toe X 100 44 192938 27% 27% 37% 
% 18% SOM C*. — ■*' 


,0 S15S“sif Sfl 7% 7% n i ^a%S^G73 20 »*£ 3 X 

3.%«iS^odi a» x £ 27% ^ 

9% ODnoMKha 089 7.9 673 B% 9% 9% 5? 7%S2S.^ ° S5 It Th J5 

it SSTwite ““ **VZ ^ <T ^ 41 5 ^ «% K2££E In A ” S 3 3 

•IS J5 Jt ^ 3 1% Global Mar 62583 2% 2% 2? 

74 b% a 


8% 4% LS Logic 30909 0% 7% 8% 

8 2% LTV 609 3 2% 2% 3 

1% *2 LTV Corp 0 328 % A & 

1% A LTV 108 ' Z100 A *A A 

2 % LTV 3.06 14 » d% U 

8% 1% LTV 100 4 2% 2% 2% 

19% 14% L> QuJote 082 49 18 43 18% 18% M% 

8% BLaQnta Hr 00910022 117 8% 8 8 


32 22% NymoK z 
88% 6BU Cory » 


SOHUCrp 
% Oak indo 


008 0 4 3910*7^83% 82% 83 *\ 

! sa ar is ?«a s* n% z*h -% 

20 W 12 11% 11% 

IX 08 If* i*H *5% *9% 

cn 82 18 W% 12% U% 

OK 64 16 a U% «% -% 

1 ts 7.4 433 <9% 15% 19% -% 

OM Bl M U% <1% 11% -% 

112 71 73 18 10% T»% 

111 73 548 15% 19 15% 4% 

101 7 5 442 18% 16% 16% 

18 69uU% 32% 4% 

484 58 231780 83% 82% 83 -% 


26% 17% LaZBtoy 000 2.7 18 88 22% 22% 22% +% «% »% 


BS IB 34 19% 19% 19% 


21% 11% AttMtiy lid 0JS2S67 297 13% 13% 13% -% 16% 14% BatnE PTC 106 9.7 zO 16 15 15 

32 21% AlQihr B x 0.» 1.0 17 Sf »4% 23% 23% -% MW'i K0% BaUl Ed 9 508 44 *100 108% H»% 105% 

2fi% 19% AKoM A « 004 l.l W M 22% 22 22 -% 27% 17% Booster 100 07 10 4H 21% 21 21 

4T% 36% Mborwou r 0S4 14 261046 48% 46% 45% -% 33% 14 Brazil Pud 007 10 133 19% 19% 16% 

22% 15% Alcan Akin OX 1.7 37 878 17% 17% 17% -% 32% 28% BRE Prop 2.40 7.0 IXzIK 31% 31% 31% 

42% 33% Atco Stand 0.92 £7 16 498 34% »% 34 4% 64% 41% Brtoc. & S 1.08 3.4 13 147 48% 49 49 


23% 20 DatomPBL 1S4 60 M 216 22% 22% 22% -% 

75% 48% Oath Air * IX 01 453S5 57% 88% M% -HL5B 

22 11% MM Wdad 040 XI 8 339 12% 12% 12% +% 


9 7% Global YM X 000 HLO 


a a asar a sus a a a a g rii-e » ss x: 


0% 5% Lac Minis OX T0TCB7M 0% 0% 0% 8 0% OcddPar 

41 33% uacteda Qa 240 8415 11 87% 37% 37% +% 32 ia%OBC*D«por 

18 11% Latnya 000 20 26 138 8614% M%+% 24% 17% Ogdon « 

7 3% UMMA 8 8 IH 4% 4% 4% +% 24% M% Oodan Pni| 

17% 24% Land* End 003 00 18 18 30 29% 30 +% 22% 18% ONo Edten 


26% 10% AlCulwr A 4 004 1.1 W M 22% 22 22 -% 27% 17% Bdwater 

47% 36% Mbarwoaa a 0S4 14 261046 46% 46% 45% -% 33% 14 Brazil Pik 

22% 15% Alcan AJun OX 1.7 37 678 17% 17% 17% -% 32% 28% BRE Prop 

42% 33% Ak» Stand 0.92 X7 16 498 34% 33% 34 +% 64% 41% Brigga A S 

23% 14% Alex Brown 000 20 5 3M 19% 18% IB% -% 41% 2S% BrUcartni 

27% 18 Atew Ate* IX as 92 68 38% 25% 26 -% 90% 80% Bristol U 

38% 27% AUogH Lud 008 20 18 164 30% SO Mh +% 57% 39% Bril AJrwy 

48% 41% Altegh paw 3.X 90 12 too 46% 46% 46% 49% «% BA Qu l 

31 22% Allan Op 1 76 &2 3 38% 26% 2B% -% 86% 43% BP AM 

30 16% A Dan Con 000 00 15 27 24% 24% 24% -% 32% 27% BP PnUia 

Z7% 20% AUmgan 040 1.9 IS 429 23 22 % 22% -% 1% 002 BP Wts93 


2% % Oatnna 0 10 2 2 1%-%^ tS> mm 22 ZZ ZZ 12 11% Lawtw M 040 3021 224 13% 13% 18% » 920htoe»4 77 

45% W% Mum C P 1.40 3018 919 43% 43 43% fi6 **?®«**** a f“ tj 10% 1T% Laarenal 048 1914 2 13% 13% 13% 4% SB* M% 

28 2S% DabEd20B a 208 8.7 9 26% 26% 26% — “j 100 du lit ***« XlJUEwafp 080 24 22 113u33% 33% 33% 4% 93 83% OtdeE704 704 60 


33% 27% DtEdlXIS * 2-75 80 
80 89% Dau£d746 * 7.43 OO 
X 92% DaSEdTSS x 7X60 


80% M% Bristol U 278 40 1BS868 68 88 % 68% 

57% M% Brit AJrwy 2.16 40 6 864 46% 44% 44% 

49% 40% BA Qos * 3.50 B.410 45 42% 42% 42% 


!“*?? '08>a 104Dsfc€d*32* 902 80 


110102% Dt&fl9.72 x 9.72 8-5 


2 31% 31% 32 

3 93% 90% 93% 

4 97 98 96 

4 108% 108% MK% 
2 U2%dT02% 102% 


T , l 35% 30% QaerEd k IX 60 8 973 31% 31% 31% 


25 ISl _7? 28% 2D% Oaxtsr Crp OM X7 301466 24 23% 24 +% 

SJ* gg^ - “j K'l'S 25 “lli 41 3; “L5 <S »% nag pro** 002 10 ia su a«% m 24% +% 


j. 22% 7% GooactaUk W 28 9% 9% 9% +% niHlten 040 T 7 b zb 23-V nil Tri . 

2 49 32 Coca HUH i 1.40 40 146897 35 34 34% 44, "J ..P ST f. 1 “* 17 raise u2*£ A at 

80% 39(M«*W. OX 1022 473 58% 58% X% -% *2 A M 

+1 33% 21% Groat AUP 090 30 34 377 28% 28% 25% 3 ,? aoMnao m2 m, 

+I 10% 9% Qrote G Eu 0.11 10 224 9% X% 9% -% 1% lSSIv pi 1 3M 12% SS W% 

-% Sx MW™ SS £% S% «S -04 90 W S «b 

J, 77% 61 am Era X 300 90 W 4 83% 61% 62*1 “% x>1xLim,a< nm Un in on On 


- 0 - 

45 1* 6% 

6% 

9% 


» 245 1% 

•% 

(% 


0511 2E1 19% 

H 

19% *009 

8 0 344735 

18% 

»% 

*% 

541284 30% 

30 

» 


80 13 502 W-t 

»% 

19% 

-i 

n n 18b 

18 

W% 

ft 

19 13 3M £2% 

£1% 

01% 

ft 

7.7 

ZlM 57% 

5T 

37 


7.7 

SvSO'l 

50 50% 


ao 

0 90 

90 

M 


78 

3 9* 

84 

34 


84 

2 103 102% 

KD 


89 

3 1C2 101% 

an 

41 


32% 27% BP PruStaa 3X 90 9 338 31% 30% 31 
1% OX BP Wts93 874 i dO02 OX 


30% 28% Aincs Cap 240 7.0 13 2G0 36% 34% 34% +% I 15% 7% Bril Steal 004120 212907 7% 7% 7% 


90% 33% Dtal CpM 1.12 20X619 39% 37% 
13% 9% Dial Halt x IX 140 » 13 9% 9 


12% 9% Alined G1 018 10 IK 0% B% S% 70% 

21% 19% AM Irish 002 4012 3 19% 19% 19% 23% 

ei%40%AIM3ig IX 1.8 192060 57 % 56% 98% -% 35% 

11% 9% AUtMuiTr X 078 7 7 IX 10% 10 10% 28% 

8% 7% AbflncOp a 003 03 316 7% d7% 7% 10% 

10% 8% AWUntee x 072 8.7 IX 8% d6% 6% -% M 

10% 9% AMMalnc i OX OS 48 9% «J9% 9% *% 28% 

49% 34% AKM Crp IX 05 T61366 46% 46% 48% 3% 

9% SAtemsM 171758 6% 6% 9% 4% 17% 
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X 4M ulfl 13% 


76 BO% Pannay 204 14 153701 


2% 2% 4-% 

M 10 
3 3 -% 

M% 18% 

59 50% +% 

106 103 4.-1 

102% M3% 


JT' 2% 1% MH Group 6X1% 61% 1% — % n L 24 Ptamayl Pd ID 11 131997 X% 

12% 4% MNCRnroc 1.18100 61694 11% 11% 11% 37% 43% PawoOB 300 5027 4M 55% 

ft " 3! iiz •« 3 3 > « 5;3S%KS2i:* t.® sSmtS s% 


57% 

ft ft 

12 4% 


17 12% Magnate* 11 833 M% 14 

1% A MAI Basic 0 3M A 

% S Malar Op 7 tor 116 

!% 11% Malayate F 107 14 214 U 15% 16 

B M% Manor Caro 009 14 17 887 21 % 30 
’% 13% Manpow*r 22 362 18% M 


75% 76% 
X% 28% 
34% 54% 
30% 30% 
28% X% 
3?% X% 


28% -% 
54% -% 


17% 13% Manpom 
10 6%ktaril*a 
10% 7% Manvllte 
X% i«% M-««4 P 


•war X 362 Mi) 

l*ax 0X120 41 42 65 

Ula 66 M Bn 

4 PI Z1M X4 


62% X% Mapco Ine IX 1013 76 33» 


% * Mateoda 

XX%kMtel%ri 
4% 2% Marhrans 


0363 i 
IX 40101213 25*1 
1.16430 9 9 2% 


0A1 ai 52 0% 52 90% X% c*«r Hdm 2X IB 12 69 30% 30% 30% 

nSo 8% 6% 6% +% 28% 22^C«a»r Lool 1X60 11 X 23% X% 23% 
mu AraaJPisfrf 6.12 01 2 98% 09% IM 4-1% 19% Can* Mate IX 7011 M9 X% 22% 22% 

tJSSwtal *■ 381 248 ft ® Cater »MP 044 1021 X X 21% 21% 

17 IA% 2S5l PWA 20 I 16% 16% 16% ft Crtr Vrml M 12 X X% 32% 32% 

17 14% Appl PW A X 7 18% 18% 10% % wi nal. CmMW * ina Raiaimti ML OH 98% 


S 7 taws ®™7 003 30 197 7% d7 7% 

48% EOMUWM EB IX 27172X1 52% 51% 61% 


X% 38 j HHlonH B IX 20 19 694 49% 43% 
76% X WWetdAOH IX t0213 37 X% X% 
M% 14% HMO Amar . 14 484 14% d14% 

0 2% Hokwrn ted 4 73 3% 3 


7 16% 16% 16% 


31% 22 AtdwrOwi I 0.10 00 16 >991 X% 23 23% -1% „u fZZuZrn 044 It 30073 uSsi, M +2% «C iitiSuTL ac , cl 

itl jn i * an fin in in 41% 4t% 41% "1 27 % Canujry ii 0.44 l.l won* UX4* *> *T 21 % 14% Emla Buan 184 3413 138 18% 15% 16% 

w% 009 1430873 8 8% * 8% -% 18% 13% Cortdlan 101764 517% 18% T7 +1% 333? 015? Enron W0 MSB 30 10*333% 333% 330 

ftro%£££pi S5 Sox ft 34 34 ft 30% 23% champion » 020 0.77171148 27 X% 26% -% 50% 30% Erwor Crp IX 20 181140 X% 48 43% 

sisiiss.^ 3S,“ i si «; «? ' «s “"5? :s »■ a - »i »<. »i< 


-% 3% 1% Emaraoa Ha 3 48 2% 2% 2% 

8% 6% EmprfM.75 048 10 7 8 7% 8 

_1_ 24% 20% Emplra Dte 103 50 T? 82 22h 22% 22% 

_? 04 8% Empley **n 19 484 13 12% 12% 

I? 3B B% Entteia AOA 102 30 7 396 X% X% X% 

77* 18% WEeargmCo 104 3.4 12 128u«% 16% 19% 


ft 1 

ft ft 


.PS'SSyV H5 ^ »%&M-han OM iex 4Xu»% 33 


ft ft *% ®?raW5a« O0«?84i? 88% 67% 67"? ^ ,3? aiJKSSS 

?i n % 5? 4% Hama Shop M 772 6% 8 6% m% x% SSS * 

»u -a. ,8 ?1 W% Homssttka OX 10302401 12% 12% 12% +% 2fl% 18% MtUtltec 

ft mi ft 7% * 1% Howpfei Mlo 160 X0 X 140 2 1% 2 4% «% £% JSS. W4 

ft m 2 ft S? WtaXIXHi 119 O0X 7 20% 20% 20% aiftSSsEn 

Si Ml ft n% SOVHoneywoU IX 20 9 732 X% 83% 63% 4% 73% 61% tetoSoa 

ft Si ft US 5% Horzn tUi 21 2M 10% 10% 10% -% 20% ui toteolte! 


7% 4% Armco tee 1 BX 5% 9% 3% -% 

X 19 Armco ZIP 010113 zIM 20% 20% 20% 

37% 24% Annskonq s IX 4.5 17 883 27% X% X% -% 

X X Arm El PI IX 19 7 32% 32% 33 

29% 14% Arrow Bsc 171842 2fl 27% 27% -% 

11% 4% Artra Grp 1X5% 6% 6% — % 

X% 2Q% Arvln Ind OX 20 16 764 26% X X% 

31% 19% Atora tec IM 30X 511 24% 24% X% -% 

33 23% Asbtd Coal 140 1A 14 » X% X% X% -% 

34 X% AaMnd OU 1X 40 21 744 »% 24% 24% 4% 

17 12% Alla Pac F IX 12.7 219 14% 14% 14% 

14% 6% Aonot Invr 1X220 9 IX 9% 7% 9% 4% 

as 16% ta MOW* 112 14 37 19 30 % 30% 30% 

19% 12% AUdana IX 70 13 *3 U% 13% 13% 4% 

280% 239% AB Rich 2 2X 10 zIM 274% 274% 283% 49% 


X% 

M% -% 


8% 4% Adnta Sas 0.40 7.8 10 


5% 8% 5% 4% I 


13 8% Own Hra W 39 8% 6% 8% 

40 U% CteaNPIFi 3X 11 73 48% 48 48% 

17% Ow taManh IX 40 77487 M% 24% M% 

2% Chauan B 48 104 8% 8% 8% 

42% Chut X PI in 70 8 IS’. 48% 48% 

8% Cham Bk C 182 70 0 810 11% 10% W% 

44% ChamSkAd] 4.46 80 X 80% 60% eo% 

34% Chanted 200 80 M 80 X 34% X 4% 

21% Cham 8kg IX 30 6X81 » 34% 94% 

. 16% Chat Whdt < OX 10XMM X% X% 20% 

M% ChOMpsakd 172 11X 437 X% 22% 23% 4% 

60% Chevron x ax 40 214324 88% 67% 67% 

134 CWc Mhtk an 14 9 2u191% 151161% 

iiai 78 Chic Ml Pt 500 50 17 98% 00% 00% 

41 24 Chits Raid 402117 IM 32% 31% «% 

' 15% CHquIn B OX 402391088 19% 18% 16 


16% “% 
330 -3% 


a 18% Enron OUG OX 17X 2» 30% X% 29% -% 

43 EnachAJ E 103 10 18 40% 49% 49% 

94 TTEnaehAJPE 70S 7.7 zWO 02 92 91% -% 

M 10% EnsWrii Cd IX 5.1791 224 15% 15% 13% -% 


T* »% 15Baridi«R» 119 00 X 7 20% 201 
I? 78% 80% HendywwU IX 18 9 732 K% 83» 

t? 11% 5% Horzn HMl 21 2 W 10% 101 

ft 22% 18% Hormat 0X 1.717 395 71 2B\ 

ft 0% 8% Koraham 17 667 9% 7^ 

^2 1% U Hotel In* 0 a 1 

ft 36% X% HatgUoa Ii « OX 20 191177 u37 3 

~% X 0% Houaa fab 146 40 9 424 W% 


M 10% Enswrii Cd OX 11781 224 15% 15% 13% -% ^ r 

8% e% Enaarch E* 000 40 83 2 7% 7% 7% -% s l „ 

>2% X% EmnnrCo I 1X 60111678 31% 30% 30% -% 24% 

E2% M% Enterro Oo 171483 20% 19 10 -1% 18 i 


X 0% Houaa fab 146 40 0 424 M% W% 10% 

X% 41 % HguaoMflt x 202 4*606 316 61% 50% 51% 

27% 24% HUM tel k 208 80 7 36% X% 28% 

15 7% HoraB IM 10 7 67 14 13% 13% 

_ i Un Ah < 112 10X7X u8% 9% “ 


7 6% 6% -?J J2S» 


24% M% MRe EOT i 1S2 60 12 4M 22% 22% X 
121% 98% AB Rich 6X 40 182880 113111% 111 
7 3% Altea 4 127 4% 4% 4 

23% 19 Atmoa Enov 104 60 16 111 X% 22% 32 

13% 8% Attwd* ADH 162 60 14 IX 10% 10% 10 

10% 4% AudtetVM 18 KU 8% 7% 7 

13% 8% Augor IX 151H 239 11% 11% II 


10% 7 Austria Fd IM 10 22 73 

49% X% Autam Data 048 19X19MU49? 


4% 2 Avalon Egy 1 3 3% 3% 

X 22% Avwmco 140 10 27 83 22% d21% 
32% X% Avnat tee OX 1.921212a 31% 30% 
68% 44AMW Prod* 1X 20X 784 68% 67% 


4% -% 

32\ +% 

10% -% 

4 ^ 

* 

=% +% 


8 X 19% 19% 10% -% 


- B - 

33% BCE 2M IB 
8% BET ADR OX 60 
5% Bolmco 120 3.1 
17 Baker Pent IX 80 
13% BaLar Hugh 148 20 
22% Bolder Efc 152 10 
XBall Corp 104 39 

,04 14 

4% Ball Bnhcp OX 9.1 
42% Banc One 108 23 

19% BancoSU V IX 80 
13% BaiKoCemH 177 60 
40% BcrpHawafl IX 20 

XBtehBtaCi 0.80 10 
36% BankAmrtca IX 3.1 
55 Bonk Bast SX 70 
11% Bank Basin 0.W 15 
Si Bk Baste P 320 70 
MBateiNsa r IX 30 
42% BonkAm A 305 70 
73% BankAm B 8X 70 
XBHksnln 280 43 
20% Bards ADR 101 80 
22% Bard (C H| OX 10 
X% Barnes Qrp i so 48 
31 Banwtt Bk 1.32 30 
4% Baraid x 020 3.4 
4% Bated MIX 110 18 

44% Bauscn Lmb OX 10X 444 56 64% 54% -1% 

30% Baxter IM 20 1537M 33% 32% 32% -% 

X% Say 9 Ods IX 50 18 90uX% 25% »% +% 

21% Bd 1r 1838 1.82 7.4 46 24% 24% 24% *% 

14% Boar Sbna OX 3 8 61338 18% 15% Id -% 

43% BearStPIA 305 7.3 3 44% 44% 44% 

18% Bull no* 194 30111 7 »% 20 20% +% 

17% Beckman In 002 IS 14 162 22 % 21% 21% ft 

84% Becton Oka IX 1 6 IS 390 77% 78% 77 +% 

25% Botdtng Hy 004 Z 1 22 34 31 30% 30% -% 


38% 35% 33% 
8% 8% 6% 
6 % 8 % 6 % 
18% 17% 19% 
21 % 21 % 21 % 
30 33k 73 H 
32 31% 31% 
5% 5% 5% 

22% 22% 22% 
8 % 9 % 8 % 

48 48% 48% 

u10% 10 10% 

19% 19% 19% 
13% d13% 13% 
43% 43% 43% 
«11 89% 00% 
42% 42% 42% 


22 21% 32 +•% 

43% 42% 42% 

47 46% -58% +% 

48% 46 46% 

X 79% 70% +% 

« 64% 94% -% 

22% 21% 21% 

30% X% 2S% — 1 % 


8*3 Chock Fun IS 42 7 8% 6% -% 

24% Chris Crte 12 110 27 H% 26% -% 

27 Christiana 30 8 33 32% 33 +% 

11% CJiryaktr OX 20X1B6I 27% 26% 28% ft 

1% 82% DUk Don i IX 10 14 4M 86% 86% 35% -% 

l< 47% ClgiH Corp 304 90 91197 51% 50% 61% ft 

1% 7 dona H I k 000110 164 7% 7% 7% +% 

1% 33% Cllorop In 3A0 60 13 94 39 38% 39 

« B8CtaGE4.73 4.7B 70 2 ll6S X 63% -1% 

1} 15% Cbm Ban OX40XX1 ib% ie% ie% ft 

1% 33% One Gas 148 17 131927 37 38% 38% -% 

l% 10% One MHoe 008 20 B 248 18% 16 16% +% 

, 1% CInaptax O 2 IX 2 1% 2 

XOpaco IX 6019 482 M% 30% 30% +% 

22% ChcuR Cl k 112 00 201828 M% 37% 37% -1 

XOrousOr M11X 5ft S3% 83% ft 

W%adcofp 1.00 90UMO38 18% 8S% 18% -%■ 

1% 21 % CMcpft.12 208 9.1 41 X »% 25 -% 

78 30% Ctap«2Ad 8X 3A 0 72 H% 71% ft 


32% 28% BarprCSl IX 60111676 31% 30% 30% -% 
22% 14% Enterro Oa 17MB5 20% 19 19 -1% 

12% 6%eQK Groan 1.WM06O 328 6% 7% 6 ft 

2% 1 % EQK HdSity Ito 40 lzIM 2% 2% 2% +% 

16% 14% Equriax 062 11 181270 17% 16% M% -% 

X% 7 Equtmk20l 201 80 40 27% 27% 27% -% 

7 1.71 Equtelk 116 20 162323 u7 6% 7 +% 
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3< .2% tCM Prop 1 10 2% 2% 2 

26% 8% WN Pham 22 3M 9% 8% 8 
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J. 41% X% McKesson I.K 3042 987 u41% 
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44. X% «% Merck Inc 1.00 20 BOMB 44 42 

ft 14% M% Msfcury Fn 122 10 28 233 14% 

28% 21% MarodHh 004 26190 IX 23 


ft 07% 15% Pap BoysM 0 U 06 31 996 28% 28% 26% -% 

40% 30% Popaleo 152 13 238788 39% 39% 39% -% 

_ L 36 27% P«rUn Elm IX £0 17 748 X% 30% 30% «■% 

ft 21% nFaMtetas IX 73 12 X 17% 17% 17% *% 

« v 3% PsrnsaBsx 146 B011 86 4% 4% 4% -% 

J® “% 11% 7% Parry Drug 10 157 8% 0 6% -% 

7 23% M% Pal Inc X OX 1.6 17 684 17% 17% 17% 

., 20% 18 PWR* 1573 IX 80 16 19% 19% W% ft 

ft 28 24% PatRaa 115 8.0 M 47 27% 26% X% ft 

ft 25% »%Patri« Bto 000 0 am 113 24% »% 24% 

+& 87 85% Ptosr 1.46 10315895 n% 74% 74% -2% 

X 32Pbripa DOd IX 16 101843 46% 45 45% ft 

., 67 X% PWIE40 x 430 70 zWO M% M% *5% 

59% a% PW1E4.4 a 4 M 7.9 ZIM S3 S3 33 -1 

ft 107 X% PM1E7.7S X 7.7S 60 2 98 S3 95 

ft 108 97% PMIE173 X 175 17 zIM 101 181 101 

. 16% 13% PhffSuMn 1X 83 13 26u16% 18% 16% ft 

ft 28% 22% PNUd Ela IX 50 157979 26% 26% 26% ft 

. 68% 70% PtUpJUkjrrte IX 3.4 I5BDI4 79% 75% 75% -1% 

ft X% 22Phi#%xP« 1.T2 40969640 23% 23% 23% ft 

ft 27% 16% Phtnips V lis 0021 235 2S% » 26% ft 

*. 26% 17% PHLcorp 8 9 X 25% 33 ft 


ft six 
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n% -1% 8 
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25 ft 9% 3 
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11% 4118 m „ 
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si a Ji 


12 6%nw1ksps 004 04 141183 9% 0% 9% ft 

12 9% PUgrtm RB 164 78 n 10% 10% :0% 

• 5 Ptorima p IM 1.1 6 44 9% 5% 8% * 

20% M% PtelMCia W 63816 20% 19% 10 ft * 

23 18% Finn 1125 113111 23 17% 17% 17% ft 

9% 3% Pioneer Fn 113*3.7 6 in 6% 4% 4% -% 

297 277Ptteayl12 x 112 0.7 2 UZ87 281 287 

38 MPteiayBaw 178 io nn» un% 37% 38% ft 
19 11% PtBHoa C OX 20 13 394 12% 12% tt% 

12% BPIacar Don 006 12 123301 12% 11% 1? ft 

W% 23% Flatea Pal 004 0024 7 28% 28% 28% ft 

9 6% Playboy B W 2 6% 6% 8% ft 

4% 32% Phm Croak ox 70 10 137 43% 42% X% ft 

13% 3% Popo Prod 23 345 11% 11% 11% ft 

Q% 33% Polaroid OX 1011 330 31% 31% 3ft ft 


6% 6% -% 
42% *3% ft 

11% 11% -i 

31% 3ft ft 


i ft ZO*| 01 H MarodHh OM UPO 193 23 

16% +m 08% 44% Msirfl Ln x IX 20 98411 86% 
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«£ ft w% 2% Maea tee 3 999 9% 

E 2% 1 MoMhl T*t 109 60 11 » 1% 
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rorwa-ei^r cor.p: 


VIAG 


2% 18% Oub Mad 130 10 11 10 20% 20% 20% 

2% 11 % OW hCCiaa I 1.16 90 34 12% 12 12 

0% 6% Coachman 0X 09X 264 10% 10 ,0 

2% 0 Coast S«v OX 50 6 399 7% 7% 7% 

30 22 Coastal OX 10326265 25% 25% 28% 

S% 35% Coaa CWt OX 1*4 268090 40% 40% 40% 

' 11% OecsCJEn z 106 14 121082 12 11% 12 

i3 0oaur Date 116 1.1*1 W w 13% M 
% 45% Cdrigate P 104 ia 1 94147 57% X% 98% 
% 11% Colon liw 0X 70 54 11% 11% 

% 8% Ooloalif Hx OX 11 316 8% 8% 

7% 5% Colonial I x 172110 IM 6% 6% 

8% 7% CUtaW M X 004 64 226 7% 7% 

21% 14Cotaib Gas 132 1O04N 1321021% 20% 

23% 12% ConWtco 009 10 6 164 14% 14% 

83% K% Comariea IX 3.1 11 6X 61% X% 

19% 18% Comlntrtc OX 30 38 42 M% 19% 

26% 19% Comml MW OX 20 20 171 23% 23% 

19% 8% Commodoro 91172 7% 8% 

38% 26% CtaS 142 i IX 61 2 27% 27% 

34% 22Cnt£ 10 x IX 63 13 as 22% 

28% 23% CshEdOD X IM 64 3 2 33% 23% 

29% 28% CnCGdUr x 209 90 2 29% 29% 

33 28% CUBG9267 x 2X 66 U X% 29% 

40 21% Cororra Ed IX 60 818238 23% 23% 

16% B% Consul Pay 136 66 231SB2 10% M 
44% 34% Comm Sat IX 30 20 4tO 43% 43% 

42% 22% Cospaq Cum rrzav 40% 36% 

2% 1% ComprthS BS 1 430 1% 1% 

16% 10% Conrptr AM 110 16 1840M 18 ,7% 

Bl% B7 Ccroftr Sol HI 447 W% 

10% 7% Campr TGp 105 0028 194 8% 6 

35% 24% ConAatd X 162 11 192879 29% 29% 

38% aOCnmwxNO IX 80 18 ,34 28% 28% 

34% 18% Connect En IX 80 IS X 20% M% 

23% 15% ComerPar 639M 19% 19% 

97% X% ConaE4 88 4.88 70 * 84% 84 

31% 28 Cons Edita IX 61 121874 31% 31% 

73% 83 Coro Ed PI 600 7.4 B X 67% 

19% 12% Con* Frata X 364 16% 18% 

X% 33% Com Hal 0 1.90 61 21 941 48% 46% 

47% 36% Cons Rail 1.W £8 171639 43% 43 

,7% lOCona Store 201888 Ul7% 18% 

43% 20% Comaoo x 0X 00 10 719 42% 4ft 

32% 17 Constar In 138 1.121 Xu32% 32% 

M M% CPwr 416 4.18 70 ZIM M% X% 

94 Mb CPwr 74B 746 62 2 92 91 

94% MConPrX 7.69 U zlOO 90% 60% 

29% 12% Cor* Mwfle 23 946 W 16% 

i 47% 33% Coots* PI 179 63 zWO 48% 48% 

27% 19 CamBkPIA 203 69 32 29% 26% 

19% 9% Cant 8k 190 13 91449 tt% 17% 

I 34% 22QM Corp 1.0Q &72S Ml 27% 29% 

8% 6% Conv HUs 76 uB% 8% 

13 11 Conv H Pf 1X104 111 11% 11% 11% 

16% 4% Camas Gan m 962 8 7 % 7% 

4% % Cooper Cos 2 90S 1% I 1% 

69% 41% CoOpdr M 104 20 162826 47% 47% 47% 
33% 22 Cooper TV) 119 0024 719 31% 31% 3ft 

0% 8% Coro ted 004 20411 3M 8% 8 9% 

40% 29% Corning IX 102OMX 37% 37 37% 

14% 12% Counter Tm 112 00 33 19% «% ®% 

31% 17ComttyCri IX 10111709 29% 26% 29% 
6% 4% Country Mr 093 110 0 91 4% 4% 4% 

14% IftCoualiHPr 1«tl14% 14% 14% 


i 5 iW 


38 25% Flnptrtiut 002 1.1 14 2X 201 
>% 29Ffa*t Am B IX 6, 0 666 343 


12 -% a 
10 . 78. 


29% 23% First Btt 8 OW 30 10 4X 25% 

9% 7% Flrat BOW 190 W0 100 8% 

11% 9% Fat Boa St LIB 114 S3 8% 

29% 23% Rot Onri x 104 0.1 ,4 TM 27% 

79% 61% FsiChkCPB k BX 60 8 76 


. 70% 61% FaChACPO 8 6M 60 8 76 74% 

TJ! 4®% SS FotChACPC 303 70 17 47% 47% 

"1? 91% 71%F«CHnpCz 600 70 2 X X 

■T 37% M Hid Chic 100 30 82(63 31% 30 

M% Mb First FW 1.32 36 10 394 »% 38 


„ j. 39% W% Flnrt Hd 102 36 10 394 »% 
TV 223 ? 32% aaSFst Frill 404140 20 31% 

Si *i 1ft 7% Flrat FM 112 10 IX 11% 

•2 nC .£ W H«1 Fn M 610 00 17 954 M% 

S2 S2 S2 44% 29% Flrat tots X 100 30X1329 30% 

Si Si Si 31 33% First im 139 69 10 27% 

rJi an? Ju . - 44% Find Int8 302 62 X 41% 

?!3* ”5» ?1J» 2 m% 7% pirat Mas am hot jx 8% 

13 6% Fat Phil F 119 10 33 11% 


5 ft 

IS “5 

> ft 27% 28 

± 7? 27% 28% 

b ft 92 «% 

26 13% 

> m asb 

b ft ift a 
« ft ob 6% 

ft m% a 

b ft 27 18% 

=i "ii'-l 
| j* SisS 

2 ft «S 3% 

b ft 100% 65% 

5 114% 94% 

b 28% 23% 

78% 66% 
. 35 25% 

8% 4% 

. 35% 30% 


138 62 ZlM 28% 28% 28% 

4*47 80 5 50% 30% X 

3.78 60 ZlM 46 46 44 

104 62 4 25 24% 24% 

110 61 2 28% 28% » 

4*12 67 3 47% 47% 47% 

006 10182020 23% 23% 23% 
300 7.7 3 X 38% X 

303 70 ZlM 48% 48% «% 

OX 67 18 276 71% 21% 21% 

4X 70 13 481 66% 83% 88% 


«% - 1 % 


IM 1510 X 43% 43% 43% Jf 

144 ,0 211132 30% 38% 38% ft jn 

ISO 70 2 398 6% d6% 6% ® 

IX 7.8 15 17% ,7% 17% 

a« 103913X1 21% 21% 21% ft 


13% 2% Mean tea 3 i 

2% 1 Matsu m 108 60 11 

II 7% Mi st a h Ino 11 

«46%Mafrfi30Ox 300 7.7 
16% 901MXfW 028 10 
31% 17% Makteo Fd .IX 60 
4% ZMckUborr OX 10 
20% 13% MtdAmWsaw 
42 27% MBtlpora X 182 10 
106 86% MMM 300 11 
37% 22 MtTigs Rot 

18% 18% MKhriEOA 
18% 13 MKhUEaB 

2% % MM Cmp 

21% W% WIHbBkx OX 00 
X% 97% MaU Corps 309 64 
40% 17% Motacuiar 
14% 8% llmeti Ms 020 10 


0% 

a 

X% X 
13% 13 : 
82% 

3% 

W% 19 
33% 32 
104% 1( 

29% 26 
W% IB 
17% 171 
i% i; 
17% 171 
X% I 


PoOey Mgt X 131 73% 73% 73% 

52 ft 30% 21% POtyOroin 127 t.l 141278 23% »% a% 

Si i5 »% Pope 6 Tal 176 61 12 22 13 14% 14% 

“2 ft 400 330 Portae ine ,7 7 4% 4% 4% 

M}4 8% Portugal F O.n ,3 ,w e% x% 6% 

27 J* ft 22% 16% Poash Baa 172 34(8 53 21% 21% 21% 

K>U ft X 3ri% Pottettel IX 30 IS IX 48% 45% 46% 

“ 27% 22% PotoracQ LM 63 15 615 25% 25% 23% 
5 _, »% 13% Praxair OX 0.4 201378 16% 15% 13% 

OT2 17 8 818 17% d!7 17 

ml ft 81% 29% Pramaric IX 18223 666 35% 36% 36% 

M ft 38% 27% Rwslsrhx 148 1.3 25 335 u37% 38% 36% 

T? 18% BPrimark Co S3 3W n% n% n% 

Jc ft P % PriiaaMeLP 0 6 % 8 % 

“TO 44% »% Primaries x OX 10 71035 42% 42% 42% 


33% 43% Pract&Qun ,.W 11 213494 S3% 
61% 44% Prpaw# Oti IX 17 19 977 79% 
,0% 3% Pro! ar tel OX 68 1 139 4 


3 3% 
19% 19% 
32% 33% 
103 108 


44.1 ■JT,’ M9 68 1 139 4 43% - 

2 42% 22% Pronwa Cos 261328 41% 40% «% 

'I 13% intapirtai OX 66 34 99 13% 13% 13% 


11 % , 1 % 

42% 42% 
51% 52% 

n% 79% 

43% 4 


OX 90 34 95 13% 13% 
162,34 113 4 3% 


all *3? 170 F«p TT Am i OX 80 34 95 13% 13% 13% 

,22 _ju ft 6% Proop 81 002134 113 4 3% 3% 

Si 2 i 0.11 Prud RHyC 1201900 0 67 % % % 

,,2 ft 18 12% pa 402 ix 7.7 Z100 14% 14% 14 

Jr 1 .? » 01 PtOervAM 408 7.7 ZlOO U X S3 

W% ft ® 7 88 b I-* 0 70 zIM 96% 94% 94% 

17% ft *1!? “ PbSibTCOI 7.15 70 zWO SO BO 91 

ft 101 82% PbSanr70 7X 80 ZlM 97% 97% 97% 

176 ft Sf ,a 5^SSS 7vE 2.19 70 13 D9M »% 26% »% 
£2 ft »% PbSNwMe* 21 221 , 3 t, 13% 13% 

5? ft J5 Pubriekor 2zlM 1 i i 


wi n! ft 27% »% *%*« 8 Pw IX 80 13 174 28% 28* 
M Si ft I -0% PbtmnOMn LIB 00 137 12% I2li 


86% M% FhW U PI 4.43 61 8 64% 

9% e%nmunx in 7011 mb u9% 
40% 29% Flrat Unto IX 30 101391 37% 


IX 80 W 2 29% 29% 29% 
106 00 2 9% 0% 9% 

108452 uS% 8% 8% 

m 20 208274 U34% 31% 31% 
IX 20 22 3n 23% 20% 20% 
120 10 10 4 17 10% 17 

192 33 3% 3% 3% 

0 37 % A A 

110 10 4 IX 16% IS 16% 
IX 60 X 19% d19% 19% 
3 ,01 3% 3% 3% 

464 7.1 13SJW ea% n% x% 

0 316 10% W% 10% 

172 14 231004u1f4% m% 114% 

OX 20 13 IX 27% 20% 27% 

IX 18 2028W X% 94% «% 

146 1J239M1 33% 33% 33% 

6 X 8% 6% 6% 

2X 6818 25 30% m% X% 

2 42 12% 12% «% 

503271 U44% 43 44 

43 124 (0% 10% 10% 

23,121 4% 4% 4% 

20B 7*7 10 29% 29% 29% 

31 539 87 0 68% 


22% 14% iiocra Carp HM 61 
70% 61% UngaaJP x 1,9 3.4 
14% MoigaaQraa 002 02 
74% 70% lipMPRt 6.00 69 
[ 21% 10% Morgan Kgn OX 20 
II 0% Morgan Pr 
67% 45% Morgan Ste OX 10 
23% 17% MorrtaanK OX 30 
84% 50% Merlon mi OX 10 
90% 64% Motorola 179 00 
2% % Mlg & Raa) 

10 5% Munfdpal 167 70 
13% nHahriaroi 191 70 
38% 32% Murphy 011 IX 30 
18% M Mutual a 1.16 61 
25% 16 Aurora LE 113 10 

27% 15% MSWLabl I 112 00 


X W% 
9 9% 
24% 26 

20% 23% 
16% 16% 


12 % 12 % 
5HSS 
St 


»% -% 
«% ft] 


+ b ^SCrST^STx ix 30 11 w m% m 33% A Vt^liSSB i2B 7*7 “"w n5 29 

SS “"S3 ^ ii 67% “■ 7 7 51 99B W X X 

102% SI Firstar Wl 7.78 7.7 zIM IM TOO 101 % -M % 2B% 22% tows 1 rtnc 173 7718 (88 22% d22% 22 

ft "imiSS^Sd ox lorarnZ ffi mi ft « S?S S S 

+% „46 Flaatawqd OK 13 2TMM 39% 37% 30% ft 8% 6% Irish Irrra 142 61 X 7 69% 8' 


ft 36 b 37% Fining Oo IX 40 14 310 20 28% 

? M% 30 fflo-uslty 138 18 18 863 41% 41 

i 33% 27t3 Florid* Pr IX 50 17 637 32% 31% 


l> 140 00 261006 46% 

I x IX 40 17 103 30 

3 7 547 7% 


, 20% 14% Flowaro an 67 M 811(120% 18% 19? 

I? 48% 88% Ftar Gap > 140 00 261086 48% 43 48? 

ft 30% 23FMMC88X IX 40 17 103 30 2S‘ 

ft 9 SPoMhWQ 7 547 7% 

ft «% 27% Ford IX 4.(5*58440 3 Oh 33 

ft 32% a Footer Wh* 000 10241363 32% 32 

ft 11% 8% Franco Gro 027 20 204 9% 9 

ft *% 7% FranM Pr x OX 67 X 7% d7 

ft X% 22% Frank] Rs x 029 0020 362 33% 32 

+ b 10% 5% FroderickS 105 1810 12 6% 0 

4.U 47 f* 38% FrtapMeMPI IX 40 ZIM 39% X 

ft 22% 17% Frrap MOM IX 80184123 18% tfl7 

ft "b floats its ta sob x% » 

ft 73% 82% FundAmEnt OX 00 17 X 73 72 

ft 17% 0% Fuqua Ind 039 66 B 46 10% W 

ft 14% «% Futara Gory 008 20 33 12% d12 


10% 7 Italy Fund 157 7.1 ZlM 8 8 8 

M% 42% IM 3.375 138 67 ,Su30% 90% M% 

20% M% Itel Carp «MS2u20% 20 20% 


«% 
- si 
3 


+l * 19% 5% 

ft S3??? 

ft 69 43% 


32% 32% 32 
0% 9% 9 
7% d7% 7 

33% 32% 32 
8% 8% 9 

39% 39% 

18% 017% 

52b 62% B 


18 

82% ft 


, - J - 

43% 38% 4 RfMsr W 138 61 2 41% 41% 41% 

44% 38% 4 Hhar L r 0X 63 6 42% 42 42% 

t9% 2% 4WP Inc 01732 4% 3% 4 

18% 7% JacScpM En 132 10 » 488 17% 18% 17% 

38% 21% Jacobi Eng 291413 »% 27% Z7% 

8% 6% Jakarta Gr 018 IB X 8% 9% 8% 

7% 3% Janwnray 42 S3 3% 8% 3% 

>1% 8 Jap Otc 119 20 101 9% 9% 8% 

44 X% Jeffenn P IX 30 10 243 40 X » 


FundAmEnt 0.68 00 17 X 73 72% 72% ft Ml% 95% JreCPwOPI 6M 62 ZlM M 08 871 
Fuqua Ind OX 66 9 48 10% W% 10% ft 27% 25% JeneylTS 119 63 2 28% SB% 2& 


33 12% 012% 12% 


14% 11% CoualnsPr 1Mu14% M% 

16 7%CrUg SB 40 9% 9% 

27% 21% Crone Ce 176 303* 217 23 % 23% 
X 17% crawtond 1*0 10 is 34 30% »b 
48% 19 Cray Rea 81253 22 % 21% 

6% 8%e»ta*H« 1.MHJI2 18S 9% 9% 

12% 10% cat Lit R* x 1X11.710 S3 10% W% 
83% MCrtol Caro 221038 39% 39% 

23% ItOafWKi 132 1.7 22 128 19% 19 

37 27% Crown Cork 201419 35% »% 

11% 7CR3 9h-K 012 1.918 388 7% 7% 


11 % 11 % 

7% 7% ft 

I 1% ft 

47% 47% ft 

31% 31% ft 

9 9% 

37 37% +% 

13% W% ft 16 12% QsmM II 002 1.6 5 214 

26% X% ft 15% 8% Ganmp an U IM 9 

4% 4% ft 29% 26% OM Am Hl¥ 1.09 30 02 33 

14% 14% ft X 18 Gan ffln 156 20 111194 U 

9% 0% 103 63% Gob Dynsm IX 10 14 8M IM 

23% 23 ft 80% 72% Gw Elsa 1 £38 30141901 70 

20% 20% ft 10% 6% Goa Hast x OX 61 35 448 

21% 21% ft 19% 12% fl« Hqsmi 632 2014 II 16 

9% 9% 78% X% Gen MB* 1X 20211491 97 

10% H>% 44% 28% Gan IX IX 61 8*77 32 

38% 38% 67 57% Gan MM B SX 63 30 SB 

19 19% 32% 20% Osn IBra E OX U 223025 SB 

39% »% ft 29% M% Gan MM H 072 33 131228 21 

7% 7% ft 62% 48% CTO Ml 17 178 6 3 2 < 


rib - G - 

, fib ‘MOATX30T9 186 64 2 46% 48 

“1% M% 34% GA1TC COTO I JO 5.1X256 25% » 

ft 96 39% Gaea Caip ox 1.1 23 19 97 59 

+% 8% 2% QRC Ind 10 232 4% 4 

ft 84% 43% Q1EBCCP IX 30 MOO 52b 53 

ft 35% 28% GTE 1.B2 14 167273 S% X 

ft 35% 31%OTE247S 248 7.3 6 83% X 

19 18% GTE F ,08 IX 7.1 zIM 17% 17 

II 8% GaoaM Eq 1X140 2772 9% 9 

ft 28 21 OUlafllMf z 004 20 IS 2 28% 27 

ft 14% 7GalaobLw 1.70170 15 9% 9 

ft 8% 3G*Jv Kstn 104 1.1 91233 3% 3 


49% 46% +% 

25% 25% ft 


27% 25% Janey676 119 63 2 28% 28% 28% 

101 83b JnyPTX 7.88 iO 2 98 88 99 

43% 34% Joheton On IX 80141273 42% 41% 42 

a% 43 Johnson 002 10196875 99% X 40% 

t2% 8 Johnston x OX 40 fl 74 10% ,0% M% 

37% 25% Jetton* In 008 61 19 769 29 28% 2B% 


IM 4.1 Q 88 X% 

IX 1014 TS 88% X% 86% 
6M 65 3 103% 103% 103% 

164 1017 GS 44% 43% 49% 
004 20 171237 33% 32% 32% 
172 11 M3 18 33 22% 23 

132 10 18 822 20% 20% 30% 
IX 30 101808 47% 48% 46% 
203 7.117 178 031% 31% 31% 
107 70 8 SB 24% 34 34 

IX 61 111228 48% 48 48% 

13864.0 02237 A M A 
21 493 7 6% 7 

0 2 %%% 
IX B0 14 448 27% 27% Z7% 

4 4 j 


si si 3 


ft 9% PidnmHtahYOS, 80 128 9% 9% 9% 

ft .Si .?? S’ 73 7 0 981 8% 0% 9% 

+2 13 ?! 'ii 009 70 699 ,2% 12% 12% 

ft 0.79 70 396 10 9% 10 

ft n 7% PutnaMaski 001 08 218 8% 8% 8% 

-2 2? 8% PumamMot OX 100 412 8% 8% a* +% 

^ ,5? J?* ? u y m f rtn1 0.78 64 W98 8 7% 5 

+% SHJ* S? ,fc,r 1182 90 181423 87% W% X% -1% 

ft 151® ISt 1 S“ afc » r ® 0X 7.0 20 179 11% 11% 11% -% 

ft 5I? 19% Qtwnax 162 17* 14 18% 19% 19% 

ft 1T b amntan Oi 4 310 is% 15% 16% . 

^ — 1" D ^ 0-9 128 u24% 24% 24% ft 

-% H? SiS l-wp * 130 ®- 0 69 ,3 fc ,3 ^ «% 

®3L 12 J* 2 U ** J HL. I-M 4.1 181393 28% 25% 28 -% 

+J. 32 18% Quk* RTy OX 10 7 90 21 20% 20% ft 


- R - 

25 ,i%d,o% 

itt ° 3 317 ,a i* |7 j* 

RBI Nrttec 184009 0% 8% 

23% 16 RU Carp * 002 20 9 42(03% 23 

SSJS?" 1 2-M 4.7 0 133 2% 2 

T 2> ft HOCTalwan 178 80 79 8% 8% 

JSx 5^ R *>nlty 0X114 8 W0 6% 5% 


3% 8% ft 

5% 6% ft 


8 U0 6% 5% 6% 

X^ Rahton Pu 100 20 122080 43% 42% 48% 
“.ISS!?!" 0 ’! S^ 33 00 77 387 «% 40% 40% 
ISRayJamei F 024 10 8 82 20% 19% 18% 


-J, °0Z 00 77 387 405, 40% 

Jj ”b ^1Q g7*«nro F 024 10 s 82 20% 19% 

ft rav I- 30 10 01001 44% 43% 

ft "Si* A 1« 20X 889(188% 94% 

ft 6% G RoadBaUa 244 E d4% 

' J 7 !* g— l& yL r IX 90 9 224 13% d13 

Si Jv 5S2!'!P q „ BS 332 12% l!% 

X% 21% RaatMk Im ISO ,0 ttosa »h ML 


38% 21%Raaboktei 130 10 111363 Tab 29% 29% 
A % Hagai tea 3 40 A A A 

-^5 * -52 1,0 9 M 13% 13% *3% 

- ea 132 61 41114 B% 5 6% 

IACH 177 16 82713 21% 21% 21% 

N Y LOO 20 W W4 4S 44% 44% 


14% 4% 

d13 13 

1:% 12% 




8% S 

25% aa 
4% 4% 


52% 41 % 9m Co i 108 20 221282 51% I 

59% X% Gap ine 002 10 10202s 33% 22 
14 12% GoniM 1 1 IX 70 138 TO 12' 

18 12% QsmM II 002 1.8 5 214 14 W 

15% 9% Goneorp IX 60 8 883 9% 9 

29% 28% GN Am In LX 30 02 X% 2fi' 

30 18 Gan an 006 20 11(10* 28% »( 


1% 33% ft 30 
•% 17% ft 94 
1% 9% 23% 

% 28% ft 1fl% 
1% 9% ft 5 
1% 3% ft »% 
61 B1% ft 15% 


33% 

12 $ 

<5% 

9% ft 


’ • - K - 

. 24% UnilHOkk 001 4010 780 12% 612% 12% 

+% Z7% WjKMOrtCrp 0.92 30196884 X$ 28% 26b 

ft 30 20% KN Energy 102 40 13 78 27% 27% 27% 

ft 94 M KanCt 40 1 4X 70 ZlM U84 64 M 

23% 17% KsnabP PI 20D 90 H) 78 22% 22 22% 

ft W% 6% Ksnsb Sv a 19910.7 9 9 6% 9 

ft ,5 2% KtatO Sara 183703 3% 3 3 

ft »% XKanCyP \M 64 20T2X 22% 22% 22% 

ft 13% 13% KanqrS 4% ix 67 2 18 14% 16 

44% 29% Kanaaa8 In OX 1.4 M 162 44 43% 44 


44% X% KanaaaS In OX 1.4 M 162 44 43% 44 ft 

13% 8% Kaalar O.W ,016 640 10% 9% IQ ft 

»% 18% KaMnd X 005 1.1 M 79 28% 23% «% 

X 11% KawmteBBr 000 2.1 18 629 14% M% 14% ft 

11% 9b W Ban Auz 1X180 X 9% 69% 9% . 
75% 44%KaaaggCa IX 10X1983 13% 72 « -1% 


148 4.1 173431 U% 11% 11% ^ 35^ SS^M* IM 2^ Jll 

ts n ■ =8 si si s? ^ sgw * ““is “a 

222X9 12% 12% 12% ft —S !?? 225f J?* J09.I X X% 23% M% ft 

IX 30 17 189 X% 2S% 2&i 5g*g , » 0« ]0 ® 714 48% 48 *«« 

0 13 2% 2 2ft SA 1.16 40 2 23% 23% 23% ft 

Sum 2% 1% 2% ft J®{* OX £4 IS 906 23% 22% 22% ^ 

17 A it 2 2J2 W% RabBrt Hai 41 ln 14 13% 14 ft 

• 94 u| I 8 nof 1 180 7 ‘ 1 n 333 » 23% »% 

6X167 204 32% 31 32% +1% (Tl, nl ra? I ? 5 .., *0 '» 32% 31% 32% 

% 26% MO Bancp 1X 00 101882 2B% 20% 28% III* Ji» 1X210 9 385 8% 8% 9 

t% 11% Hakn*n M*r 120 MB 64 13% 13% 13% -% zl \ g”*"*,... 15,13055 £8% 25% 28 

16 11% Nemo 004 40 4 327 15% 18 18 ft 45zsv£255S?* . ^ -0 51 4% 4% 4% 

IJ, 9% IWwork E4 X 134 11% ,Q% 11% ft ^ v ^ u,71, “ ^ 37 ^ 3 

1% 1T% Mvadi Pwr IX 70 16 238 22% 22% 22% ft Sfe KuviSL - . MO 178 11% ,1% 11% ft 

1% 3% Ns* Aa HI 1 161120 326 4% * 4% ft 1?3 0.10 38221838 1T% 12 « _ 

% 29% Hra Eng 8 2.16 1013 818 36 38% 36% ft ?l2 S'® '- 821 4 - 33% M% *B 

13 10% Ha* COtony 003 30 020 10% 610% W% ft ’55 'SS 2225SS?" aW iaiB 352n15% 14% 14% 

4, l«% Hw> J*1 -to IX 60 14 3W 23 22% 23 ft » 2 h222s 2!? , W 969 8% 8% 0% ft 

25 19% Ns* Pta R 1 103 8*4 20 182 22% 22% 22% ft fi? fi? 535S 0 * Hi 103 114 »< 25% X% ft 

Jl % Nw VaWy 0 908 116 d% % ^ 81 !l Tf!* 57”^ . X78 40 1S9117 91% mk 81 -ft 

1% 4% H VsSty a 10 3% 3% 3? ft -? 10 i22" Wa, 1 M 112 11% «% 

1% INVaMVB- 79 1 dl 1ft Sj 10321012 32% 32% 32% ft 

32 28% NYSE&Gaa 2.16 70 ta SX 81% 30% 81 ft ,013 43 18% «% »% ft 

O 33 Kuwait OX 1421 470 41% 41% 41% ft znt etL &S552I te 20 8 SBZ 26% 2(1% X% ft 

I % 12N#WtiaH 140 3.1 18 28 13% W 13 2i *?! SS? S? * 12 18 818 31% 

1% M% ftam a m od OX 11381033 38% 37% 38% 4% ISi 880 2*171345 03% 23% »% ft 


+U 18% 9% Nat Made 148 4.1 173431 12% 11% ,1% 

-2 2 33 45% Hal Prasto LTD 30 8 243 49% 48% 49% 

+i M% 38%Nat9soiPf 4.X 70 94 X% x% X% 

Mb 6% Nar Ootid 222706 12% ,2% 12% 

+% 28%22%MteawM* 1X 30,7 188 26% 26% 26% 

ft 3% 1%Nte Stand 0 IS 2% 2 2 

ft 4% 1% Navtator twit 2% 1% 2% 

ft 1% % HariatariC 17 A 2 2 

n OKariiiir w ■ 94 u8 | 0 

+jl 48% WNavteasrG ex 18.7 204 32% 31 32% 

ft 31 % 26% N80 Bsnqp 1X 30101882 29% 29% 29% 

ft 16% 11% H a toitn Mgr 120 MB 64 13% 13% 13% 

ft IS 11% Heroo 004 40 4 327 15% 15 ,8 

15% 9% tahrork Eq 90 134 11% 10% 11% 

23% 1T% Havana Pwr IX 70 16 238 22% 22% 22% 

4% 3% Ns* Aa 10 > 161120 326 4% 4 4% 

37%29%HraEnea 2.W 1013 615 36 38% 36% 

ft 13 10% Ha* fftewy 003 30 020 10% 610% W% 

ft 3*% W%»**j*1&l IX 60 14 310 23 22% 23 

ft 25 10% Ns* PM R z 103 By* 20 IS 22% 02% 22% 

H % Nw Vtetey 0 909 116 d% % 

“i* 4% « v«?*y A 10 3% 3% 3% 


& - 1 * 
3 2ft 

'I a i ^ 

9 0 

31 32% 41% 
»% 39% 

13% 13% ft 
19 ,8 ft 

10% «% ft 
39% 22% ft 


AMEX 


I 


33% *» 

' 4 % 


W)( 
'Ml r 


91% 36%NasskMOff OX 11391033 38% 37% 39% 
63% 36% NsmwnUtog OX 10292079 47% X 47% 
38 21 <4 NM Cm a 113 13 163094 u38 317% 97' 

72% 60% NsmCzyH x 3JD 60 2 33 OB I 

46% 41MagM30 3X 70 ZWO «% Mb < 

00% T7%MagM 0X 40 101030 19 M% IB- 1 


T7% NtagM 




OX 20171345 03% 
0.X 26 17 IX 23% 


- s - 

2! 18% 3 Anita Rl IX 7.4 19 31 18 


X% 8% 
X 21 


32% 20% Osn Mbs E 000 10220028 
29% 14% Gan UM H 172 30 131228 


1% -% 10 WftsrGIT* 1.76 00 14 10% 
JS ft I 48% 35% Iter McGaa IX 30 1D2X0 40% 


18% 

30 -1% 


4%Hdi Fork 
8%H‘M*iFsd 


™*y - soaan w% 13% ra% 

awMiyme 45 , 32 % a 

ConUmted on MXt 
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• c * 


JiWj is 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


Ctfge 

HB rw. P/ 8J* Ckna Pm. TfR 

Waft Lm Bert Dhr. % E 100* Mgh LawQuam CIoh waft Lorn Start 
Continued from previous psg* 


eftv 

W. H M CUM Pm*. MB 

Mr. * CIODe MX lowQooraOom NWLh Stock 


CAP 

»N« Ctaaa Prev. 

DR % VINta High LmaOnoU Cftwa 


PJ 9m pf ph p f 

Sturt Dtv. E IPO. wgb IM, LM Chog start Oh G 100a High Law Uw Cfrag Sam* H*. E IBB. High LOW trt CM Stock 

MMitoM 04* 201321 M% 33V Ml* -% |Qtbr«a B OX IS 487 M% 33V 38 -bllancatoc DM 17 435 MV 22V S3 4%|Sdaga» 


wv a 

38V 20% 
28 71V 

<} *% 
»V 7 

33 V »% 
mV io% 


SttmaritonOM 14 123980 36% M% 34V -V 25V W TMtaKnMl 6.7335J 747 10% 10 10V 

taOoalUE 1-44 U 14 709 M 23V 23V "V 10? 0 % tSSETT Mall 70 0% «% 5% 

SHAOUV 04010008 48 4% 4 4 0% 0? T«5 gW a OU 03 *33 0 0< 9 


8 ? 7WA<t.i6WM 9% B V B% -V 40 31 VTaniwetHnc 1.80 4 4 333681 MV 35V 38 7>| SHTOBM 1* Ml 4% 4* 4% -b 

»V X% Sanaw»rt 340 7J u .17 37V JT% »% "V 23V «b Tuppeo P» £2010.7 IS 187 »V 20b 20% -V 42 33b VMM Aas OX 00 IB 188 38 38b »b -% 

Mb rob Smtafiaaft 8 to 08 313118 13% 1S% 12V -% 20% lOTmayn. 18 300 13% 13V W% -% 10% WV Verily 1 3 * ISO 73 109 is 17V 17% 

5?" LW 1X0 17 271278 *•% 06% “% 18% 8%Tan» 006 08 3 742 10% #0% +1 MV 12% Verity Cp 3 781 70% 70% 70% -% 

*7 1 ^?*^ D r n . °_f >*> JS '% , 5% 4% Tatra ia« 10 Ml 8 4% 5 4% 10% M% Veahwr a T.18 7S o 40 15 W% M% -V 

44% M%acm*C«p 108 84 Bin 41% 40% 4t% -% 8% 2% Tatar* PM 1 150 3 S% 3 71 83VUEAP500 a 00 7J 2100 60% 00% 88% -% 

?“ J 4 £!* £3" ^ 08b 50%Taweo 120 $5 T0WO* 60% 67% 06% -% 32 13% Vtohay hi 22 «7 u32 Jib M +% 

1“ Ei ££ £?■ H! 1 “!* ®Taxacg C 173 741 HOT 53% 53% 63V -% j7V 8% VU Rea 7 348 MV 14% Mb 

1J0 3-01710? 82% 60% 00% -2% 25% 19% taxta int 020 10 46 60 71 V 20% 20% -b 30% Mb whim toe 17 las a>V si ks 44. 

OW 1.I12I8M 77V 71% 72% +% 31% DDTwnM 072 k4Ml« 60% 40% 50% -H% nV MV Vbdfttone 118 1j i» „U « Sv 

54 * .• » +% 23% TTTftwaW 040 1331 3 17% 17% 17% -% asvb£*mf £ 4 sx “ *1? 

lie OS34 57D 30% 30 30 -V 43V 37 T*a> UW &Q4 71 133844 41% 41% 41% 4b _? „ k *r"" r TO * 0% 0% 5V 

110 1.7 73 287 8% 9% 8% +% 10V B% T«fl M 1.IO WJ fi 10% 10% 10% K 0 " 000 M 818 72V 22% 22% — V 


S'% 38% VF Curp ISO 13 M 440 u52 Sl% 31% 

33% 21% Valera £n 044 1 9 533 23% 23 23% 

,11V rVtaMHBtol IS0 108 4 303 0% fl% 8%«% 

7% 4%ValMtncc 020 3BUE W 6% 4% 5% 

»V «% Van Dorn 0 00 12 52 106 10 MV 16% ~% 

0V 0% VanKanp HI 028 13.0 928 7% 7% 7% 

9% 7% vnKmpUflf u»ns 02 0% 8% 0% -% 

iav 10% VMCnpUiU 089 7 5 113 11% 1} ti -% 

7% 3%VaieainB 158 301 4% *% 4% -% 

42 33% VOittA Aas 028 00 10 180 38 38% 38% -% 


*GC<*»1 0.10 44 708 7? 16 16% 4.% ^ m 

kOtml 22 1740 13 12% 12% OtgUcra 

Wirt IS 85 12% 11% nV +V Dg&Md 

MqbQI 26 J 78 27% 28V 27 -V UflSyH 10 783 8% 07% 7% -% Ltowfti 0*0 SO 401 22 % 22% 22% 

MipHdi 15 28% 21% 21% -% WnwCp 13 W8o37b 35% 36 -1 LM Cp < US 7% 8% 7 -V 

MICTM 30 1303 u30% »V 30% -HV OuaYm 020 4 221 »% 10% 10% Ladltoil 24 B3 10V 18% tt% -% SaouflU 

Urttfen 8S 077 IS 14% 14% 4-V nu PIM 5 235 S% 4% 3% +% l*M CP 55 1072 45% 44 45 +% S" 7« 

A4V Swv 0.10 22 (in 17 19V 17 DrtM Cn 0JD to 807 29% 24% 23% 4-% LrtyMBc 000 13 102 30 29% »% -% Swvfiad 

JMtSpi 832 H 8523 35 V 32% 34% +1 DmDUi 044 41 09 20% 20% !0% ~H Ukfirti 020 24 7 22% 2|% 22% ♦% Sa.*1»Oli 

MraaC 8 298 0% 0% 0% +■% Ouch Hr 1 020 01 85 11% 10% It tV UtallM XS 187 3% 3% 3% -U . 

Mt Lq0C 0 109 4% 3% 4% +-% DmcoEncy 13 361 13% 14% 14% 4% UBylflflK 052 10 20 10% 19 13% +% M 

ftfthmn 14 « » 7V 7V 7% Omswn 22 S206u16% 16% 10% +% L* Bon 25 3187 WV 03V 68 «V _ . 

MblaUD 8 431 22% 21% 21% -% DnyOir 024 21 4138 22 20 % 20% -1 LkKrtlF U» 8 291 24% 23% 24% ■*% ■ Wm,TO “ 

MvTala 24 745 28% » 20% -H* Dr<« Eraea OOB 18 368 «% 5% 6% +V LKaali QJB 13 4E3 24% 23V 24% Swtou-P 

«W“ 030 u 1458 36V 24% 24% -** 03 Bum* 1.1* 17 *ioo ij 14% 14% UMByW 13 323 35V 31 35% +t% SwnOn 

MNSp 21 278 24% M 24 % Dimmi a« 17 5M 25% 25 25% ♦% Unrtrtae 005 27 132 42 41% 41% -% CrtuTec 


32 085 17% 18% 18% LmMC*k 

3 288 8 9% 6 4-% LwMqi# 

28 107 2% 2% 2% -% LaOica 8 

10 783 8% 07% 7% -% Unwfti 

18 008 o37% 35% 36 -ILOICp 

038 4 231 n% 10V 10% Lacmara 


37% 18% 

W% 4% 

30% TSV SetomAUa aia 09 34 STD 30% 30 30 -V 43V aTTuaaiiW 3.04 74 123044 *i£ 41% 41% +% TO 4 0% BV 5V 

10*1 7>flflcottMnx 0.10 1.7 78 2BT ftlg 0J| +lg ioV Bh T«fl PI 1 TOtOJ fi 10^3 lO 1 * 10k 2i* ^ ^ W 8li 72\ 22^ 22% Hi 

46 04% SeonPapar 060 2.1 7* 753 30% 38% 30% +% 0% *V Tart Inda L10M8 7 294 8^ 6% S Mb Mb Voraaao 1.68 4S38 M u96 34 % 34% +% 

v* 28 M? 14% 14% -% 38% 33% TtXBOo* 1.12 MWIMB »% ®% Mb ~h ** *«*» MB 120 27 24 60 44% 40% 44% 4% 

« MS 8% «% »% 6% 4% ’niartaray 23*1® 4% 4% 4% 

24 13 Sto Certs « 0.45 32 8 3 13% 13% 13% -% 10% 7% Tbal Ca0 02S 13 12BU1Q?s 10% 10% +% 

1S h 5^f C1 ' 4 ® 6 4 ,5 % '6V 15V -V 19 13% Thai Fund 2-73 144 2t 18b Mb Mb ■ W “ 

SS SI? 37%7JrtniQeiflcaT3 03 20 413 43% 4S% 43% -% ss% 13% WMS Iwfirt 17 330 18% 19% 18% 

SOI £1. E-®"" 61 103 30% 30V 30% •-% 17% UVlhftU 0-40 3a 4 42S 15V 15 15V MV a!. WPL HaMto IK U1B SS Til. ml ask 

^ 22 0 23% 23V 23% -% HMlilDnitl 334 3.4W 32 «% 85% 08% -% ai £v 1. 

23 12% 3PX Coro ft40 3JJ14M3 20 19% 18% +% 14% 0% Thofflu tod 040 4.7 H 73 8% 0% 0% — 2? 2™* V* . 173680 1M * ,B % 1fl % v 

46 MSearaRoab ZOO 40 387198 42 % 41% 41% “V 19% MlhonwonM 128 7.7 7 36 16% 18% 16% 07 60% Wlmik X 2.00 31 13 827 68 66 65% -1 

IIJ4 11% Seagm Sal 004 80 40 12% 12V 12% 21 11% TUauator 016 BB 981101 18% »% 18V -% 81 ft TB|* WwUwtfml 080 2312 31 26% »% 25% +% 

31%. 22% Swwonnal 030 1.123 284 28V 27% Z7% -% 82% 23 THany > 008 10 161017 >7% 28% 27% +% >% 3% WWnoeo 18 388 3% 3% 3% 

S134%S*quaA 000 1-7 33 80 34% 034% 34% -% 92% 40% ItaMM&M 438 9 1 822 48% 47% *7% -% 41 30% WUeraan 002 !022 BO8u41% 40% 40% -% 

GB 42S«pia B MO 1.2 22 6 42% 42% 42% +% 28% 21% TlmaWner 028 10 161088 24% 24% 24% -V 27% 21% WaftacaCS 064 2.1 14 399 29% 25% 29% 


AKymax a X 10% 17 % ibv ♦% Ouir rm ojo S 4 0 33% 32% 32% 

Aowb 10 1040 ?V 7 r% Dmutva 1’ 24 2% 02% 2% 

AgnkaEa 007 1 440 4% 4% 4% +% DvnalKh 

Mob MM 102 9 8» 36% 37% 37% -% 

Atom CP 29 2673 16 i5% i$% +% 

tto Mr 068 11 10*4 22% 21% 21% -% 

W«ISR 13 64 «7% 0% 0% -Ur-ton 

AtonOrg 0.40 10 0 M% zb% 27 


UdUlBoi 0 30 15 


U MAnlVBI 4 pm closo November a 


ft M W SH 

E 100* Ngh LOW Last CM Stock Ohr E 100* Won Low Lad Chug 

17 433 MV 22% a 4% Saaoan KWi lflb 157* 10% *-% 

13 306 12 11b 12 +% SCI Cp OI5 23 111 37% 27% 27% 

4 *06 *% 4 4% +% s,^, Q OM I S3 2% 2V 3% ♦% 

£ *"* Satocwn 1 12 8 483 21% .MV 21% ♦■% 

” S “! ‘a? 1 -V 41 ”b -% 

24 03 10V 13% tt% -% SaqutM 47 108* 5V 4V 4% -V 

55 1073 45% 44 U *J| SnlU » ® 17% «b ”% "% 

13 102 30 59b 3b -b Swvfrad Z5 144 3\ 3% 3% 

24 7 22% 21 % 22% 4% 5a>an*oti 15 110 10% 10 10V ~V 

a 187 3% 3% 3% -% autfi*, 0.8* 17 SX :ij 21% 21% -% 

£ B .If 13 « S4E. Sum 0 105 7% 0% 6V -% 

9 S Mb S% 24% H ,J =« 11 10,4 1D ' 4 -' 7 

13 453 24% 23U 24% tortlP 20 El u2B% 20V 25% *1% 

15 3C3 35% B 35% *2% SwnOn 21 663 M 1J% M 4% 

27 132 42 41% 41% -1, SfWiiTuc t7 176 5 4% 4% 


“»«ia 12 24 2% 02% 2% 4V Ltortto 003 73 27 14% ,3% 13% c—rw s 1Q: , S | * J% -% 

13 34 ■' ^ SJS »S A - ^ •“ « 2 S 11 "■ 

LTX Cp 1 238 1U lb lit +;. - J « ,VC P m 326 ? *4 5 ' 4 

_ £ _ LVMH 305 14 W M0 139% 140+4% S«npw>n 094 70 B30 13% 12-« «% +1 

Eagle Fd 0 3041 6% 06 6% -% SimWId Hi 241 30% 18% 20% *% 

Ea*WCp 40 too* 4% 7% B 4l* __ SaaeiCo IX 12 1065 S0% 99 * 

E^nmn JO 126 1% 1% 1% -% - M - fcowyS OJO 3 371 18% 16% W% -% 

EauhriFn o 102 % % % -% kDCoa mo 10/221 as% as% 35% unrf its 21s 9 0% au -V 

EC1M 008 ZB 1923 31% 28% 31% -*4 UClil 20 152 ul3V 17% IS -J. Sgfmnr 8 1819 4% J", «,% -% 

EOfftoWl 10 1607 10% 0% 9V -V Mae UlU 0 48 10 310 M 13% 13% Sorop, ( DO 19 Itafi 47 45% 40% +% 

SPWJB 0 IX Z% 2% 2% Itotatt !«« 107 32% 3131% -% „ 

Etoctracl 6 1789 4 % 4 4% +% IVorahi 13 89 20% 19% MV +'. “ IIC0 “, 4 “ : 

Elactrtui 220 20 30 30% 28% 28% UgMOv 0GB 28 10Gul5% 14% 14% S«W1W O.fl 10 471 23% 23% 23% 

EtoeUfta 28 1127 30 V 2»V 28% -% M4II Bn 31 M IGV 19% 15% A 029 45 ZM 14% 13% 14 -% 

EneonJUa 18 1091 10% 9% ID -% Hatonc 100 30 4»u2G% 25% 26% +1, SittWi OJO 17 4637 38% 95% X -006 


25 2* 24 -bfegmiw 025 30 G72 53% 52% 13% +% 


I 151017 87% 28% 27% « 
B23 48% 47% 47% 


» 42S44U0B MO U 22 5 48% 42% 42% +% 20% 21% TlmwWnor OJ» IJUSmB 24% 24% 24% -% Z7% 21% WaftWtoCS IL54 21 14 385 29 % 25% S9% 

M% 16% SanrtcaCpI 040 23 15 754 17% 17% 17% 54% 40% THnaWhll-0 1.10 23 418 53% 59% 59% +% 62% 60% WalMan 031 OJ 409060 1«2% 61% 82 +% 

“b 22 sarvleanitr 1.19 <2 n 144 20% 28% 20% — % 38% 2B% TlmamMIrr 138 33 341524 30% 30% 30% -% 10% 6% WPmar Ina 25 IDS H>% io% 10% +% 

.I 7 8114 ” * "* O™ 1-7 25 686 28% 25% 25% -% 30% 23% Tinman 130 XB 23 146 25% 25% 25% 78% 56%«nwL«Mi 234 33 431678 86% 67 07% -1% 

55 H 18,4 “i* 4 ? aVntollCrp 12 02 5 2% 9 39 20% WHiEnarey 1-40 83 209 21% 21% 21% 

1-1 O- 24 90 99 fit B a a Mil 10 Tlt«s\ PI * 1.0B BA 14 UW 11H 1%U 30^ a\la 'ffttbflt QM. 2.M 5.7 14 m 37V 37l» -4« 

25 Sj® 1 * 4 7rST 3l7B M 0®® 50% 49% 46% -1% 0% 3% Todd Sfcp 2 214 4% 4% 4% 26% lit WbMHM 1 00 4-7 10 X 23 22% 22% — V 

55 S??"*" W 1SW 8 ” »% *% 20 % 10% 5% TOUwtaC* 030 03 0 103 6% 0% B% +% tKh 4+0 1320 W m m 

Si *555^ “■* 21 ** “% 2S%aVTWw»81« 231103 10 27% 27% 27% J? *£2522? J2 J? JT ^ 

Mb avsnowtioai aio am i9i 13% 10% 13% ■*■% u 7% Ton Bra* stibpo 10V 8% 8% * 5"® i- 3 250100 aa% 38% 38 -w* 

8*% 17% Slam Pae 1.12 53 11 175 18 Mb W ♦% 84% 98% Tootota W 030 0L4 27 126 76 % 77% 78% +% •% Wwun * Jn 148 4IM * 10% S% M +% 

24% MSlgntoApp 3 43 »% 15% IGV -% 5* 38 TorctYrw* 137 23 14 385 52% 52 03% +% aHaVrartWi 008 2111 188 4% 3% 3% -% 

41% 21% StgiM Bnk 130 3.143 478 38% 38% 39% -% 1T% 11 % Tom Cwp * 048 3.2 7 470 IS 14% 10 +% ■> 1%Wtoantoa 0 27 2 1% 1% 4% 

29% M% smoonOr 214099 20% 20% 25% +% 30% 17% TOtta Cop t 000 04 71158 17% 17% 17% 10%BM*(WtJi 020 11 10 87* M 17% 17% -% 

12 9% StKler x 134 03 56 39 11% 11% 11% -% 20% 23% TotaBSyto * Q28 1325 4 28% Mb 20% +% 39% 20% Wamgarwn 2 0* 55 28 334 95% 09 35% -% 

16% 9 Stellar x DIO 1.7 48 00 0% 3% 0% 4% 41 80% Toy. R U* 315061 37% 37% 37% +% 0% 3% nWrton St 0.B414B 2 30 4% 4% 4% 

M% MSkyftna 046 M 28 M 17% 18% 18% -% 2% 1% Iraaui Cr 0.10 8.1 1 13 1% d1% 1% 27% 23% VMa MUi 060 17 14 4* 23% 28% 25% ~% 

ai 3i ^ 3 % 1TWA 2JS £252000 74 1% dl 1% 10% 14% WaUoPllto 3426 M 15% 13% *% 

.?? f ^ SiSfSS * 0,30 10 JSJ? Si 8 i , » 24% T rail n i ne » 2.07 83 11 25 25% 25 28 -V 31% M%WWImaii 0.12 00 13 478 21 20% 20% +-% 


: - w- 

~% 23% 13% WMS IPtflrt 17 330 10% 19% 18% 

30% 28% WPL HeUto 1 06 M 16 35 33% 33% 33% 

20% Mb WdMn toe 172680 18% 18% 10% *■% 

67 H% WlrtOtta ( 2.00 3.1 13 027 W K 65% -1 

.1, 31% 25%WacMnhut 0 60 2312 31 26% 20% 28% +% 

+2 8% 3% WWnoeo 18 386 3 % 3% 3% 

-U 41 30% WUgraan 032 I3 22 808|t*l% 40% 40% -% 

-% 27% 21% WaftacaCS 054 21 14 3B9 29 % 25% 29% 

+% 62% 60% WalMan 021 OJ 400060 UB2% 61% 6S +% 

-% 10% 6% Wtonar Ina M 108 10% 10% 10% +% 

78% 68% MmataW i 20* 341431678 88% V 07% -1% 

53 20% WMiEnargy 1.40 00 205 21% 21% S1% 

38% »%WukfltQU. 2.14 5.7 14 81 37% 37% 37% -% 

M% U% VtaJigOM 1.08 A7 18 33 23 22% 22% -% 

4I T 240101% WWiglPna 420 1.8 20 48 223 2Z1 221 -6 

40% 32HHHMM. 052 13 256(96 38% 38% 39 +% 


AknOrg 046 10 0 20% 20% 21 

Akao m 8 wr 12 ,i% n% +% 

MOCrtO. 100 15 40 17% 017 17% -% ^T fl 

WM> 080 11 20 12% 12% 13 % ecTm 

AkMWC 032 21 4 7 6 7% pT!,J” rf 

MlOaU 1 H H t 8 

MfdCO 16 3305 11% 11% 11% -% FtarnSi 

A-B-*w 660 7 83 20% 20% 50% +% EMcMu, 

AiDrBi 34 *100 18% 15 18 -% fimu. 

18 227 21% 20% 20% -% 

14 355 7% 7% 7% +% LZlT 


- E - 

0 3041 6% 06 6% — % 
40 1001 S% 7% 6 +V 


. . 12% 8% WntklnaJn 048 4-09M 56 10% 9% » 

+? 6% 3% Wna. M i 006 2.111 IM 4% 3% 3% 

+IL 8% 1% Waan too 0 27 2 1% 1% 


M\ MSkyftna 0.46 2.9 2B 36 17% 16% 1B% -% 2% 1% Trunnw) Cr 0.10 21 1 IS 1% 81% i% 

fi 2?S L * n 2? 0« IE 17 9S 4 s% 3% -% 3% 1TWA2J3 2352080 74 1% 01 1% 

.Si toBWore * 030 00 10 219 0 % 0 % 0 % 28 24 % Tmaotoc » 2.07 & 3 11 25 25 % 28 M ^ 

*°b J% 102718 8% 0 0%-% 40% 37% Tranaamar ZOO 4J 521130 43% 42% 42% -% aa% 69%MtoF«wa jjm 20732157 70% 00 To -% 

^ Si* 5^2li55 Cl,lrn 10 ,6 30 41 b 41 41 “I M% Z0% Transaaul #24 05 10 120 52% 01% 51 % -% ,*% UiWMmUi 02* 10 21 MM 13% 13% 13% -V 

«b 30%SnriWB Eg IX 54 R»4 37 % 35% 36% -1 20% H>* Tramco £A . 040 4.1 11070 M% M% M% +ti Ml! 18%wZ?Co s SS “S' S 

43% 25% emWw Fd 044 13 U 107 35 34% 34% +% 1% %TnacnE>> 120 1 1 1 SSr 040 ISM S *1% 21% 21% +% 

30 W* Sow** J Dl" U 23 123 £8 27% 27% 0% 5Trmaerl R 0 4 5% 0% 0% **»- - *• 

40 26% SnapOnri. 1.00 3.7 17 483 29 % 20% 29 +% 11 0V Trarmadi T9 41 8% 8% 9% 

10% 5% Snyder Oil OJO 2J 21 828 8% 9 8 -V 23% T7% TmMrt 1.60 7.1 94328 22% 22% 22% 

30% 18% Sotodron 34 301 30% 29% 30% +% 10 B% Tradagar x 024 14 12 115 10% 15% 10% 


30% 18% Solectron 34 301 30% 29% 30% +% 19 9% Tradagar x 024 14 12 115 10% 15% 15% 

H % Bdtaxwv D 0 Ml & % % -U 241% 33% TriGonCLB x 2J» 7J zMO 34% 34% 34% 

44% 28% SWIM Inc 200 40 251121 43% 43 43% +% 47% 38% Tribuna 080 2.1 27 631 40% 48% 40% 

“% 3» AM ’ 032 14115 00 32% 32% 32% -% 77% 23% TrlConl a 131 OO 012 20 % 20% 25% 


28 10% SoumWAfrl 030 03 31 009 26% 24% 29% +% 23% 12% Tyco ToyO 007 03111130 14% 14% 14% 

15% 10% SouttlWOu 0.70 53 22 10 13% 13% 13% 6% 2% Tyter 22 SO 4% 4% 4% 

40% 27% SoudiWEAgy O0O 1317 272 u41% 40% 41% *4* 13% 11% Tytar CP 130 83 1385 13% 13% 13% 

34% 30% SdMHWnra* 220 7.0 13 373 31% 31% 31% -% 

13% 7% Spain Fund OST -4.4 41 0% 6 6% 

6% 4% Spartan Cp 5 156 6% S% 6% _ If _ 

"stasr s ^ ■«««-» OSES. i2i% im% mb 

34%M%SScL m o£ 13^°£ 1SS “% 27% T M* “ M1 ?°“ 18 J “J 

U.% 9% SW Motor 032 2.733 » ,2 11% 12 +% ^ ^ ^ ^ U U ^ 


37 23% ^^53“ 034 23 It 7U 26% 27% 28% ■+% * & *5? *** 0 610 % lj “fij fi 26% 17% Mwfraf^ x 1 30 K.1 13 340 »% 26% 29% 

37% MStandinx 064 MS 6 30% »V 5 33% 29% UST toe 030 23 2*1091 u33% 32% 32% -% 32% 20% WtttfUPSv 1.74 5313 83 31% 31% 31% 

..r?™"" * U -°* " 13 0 ■”? *>% 1 UlX. AtL. IKY rh_n A -n ■■ A an mis. mi juu «L . a a -B.J . . 1 . 


41% 30% Stonkoot* v 1JU 10 14 71 33% S% 33% +2 18 4 49% 40% +% 48% 40 W1 ICO Cora 1.84 3914 411 47% 40% 47% 

40% 32% BtonkryWk 1.32 3^ 18 222 36% 38% 30% -% Ji ,Sfl #1!^? .« 7 f! -r>l 14 T b WOhraiina 016 1.4 0 93 11% 11% 11% 

29 21% Starred 008 ZJ 16 93 24% 23% 23% !£ tS LS g 8 00 tT * “5 " J * »b XWortaoWl 1.12 OA11M14U33V X 33% 

12% 10% Stato Mu0 002 SJ 3 11% 11% 11% ** I J 6 146 d !b 1% 14% 12% WarU Iwkto 025 2J1 10 12% d12% n% 


12% 10% Stato M<ua 002 SJ 3 11% 11? 11% ^ d li V? 

23% MbStOFPd.Bk 040 2J 72000 21% 20% 21 +% ._, B 4 *“S™ ,. 4 ®" J? 

0% .6% BtorioBctp 020 £5 13 11 0% B 0 4214 2? £}* 

3% StnrlaClMm firm 1J» S3 J»»7 4% 4k 4k 4k 26 21 a12 00 1HX100 X% 25% X% 


12% 0% Wortdeotp 38 200 6 ds% 6% — % 

37% 22 Wrlgtoy 040 1227 533 34% 34% 34% +% 


5% 3% StortflOuHn OOB 1-8 53 317 4V 4% 4% +% * " £5™ ?? W* 1 ™ Sk Sk rtk 4J. 1SJ > »Sb «%l6 Labor 020 1.01603 17% 17% 17% -% 

-saayfax.x’ts-'r’si^ 3 - 
si a 3 i ^ ssiisroariSK^s ..t ,.*s -0 v v _ 

n IZfZZSS . » ”5 ”i S -i « «ar «w .. «js « '«■ «■ ... _ - x - v - z - . 


10 asnraoa Eq 084 0011 20 9% 8% 0% -% 

78 21% Storage Ta 194317 30% 30% 20% *1% S JS 

64% 29% Strata 13 714 33% 32% 33% 30^ rtlSf LJ^r^Brte iS 

31% 10% SBIdrtVM 030 MMSM 20% 18% M% -% “£ J 1 ? J® 

41 26% Mum Row £00 SOU 107 40% 09% 08% -Ik Sx £5 SL " ff? 

10 4 % Suawi Sno* 020 8 J 4 B 10 6 4 % 4 % -v Si 2 SSE 5 EL 25 

10% 8 Sun DM A 1.10 10S 9 12* 10% 10% 10% *5 ^ 

4% 2% Sun Die B 013 4.0 2 126 2% 2% 2% *> 


’SSiifS?* S 00 “ 1100 “ “ * „ 82% 08% Xerox 3410 44)171203 75% 74% 70% +% 

S3 43% UnO £50 3J0 7J1 3 » 49 90 +1 55 50% Xarax* 126 7 6B% 02V 52% 

r-f M 2 « 34% SbSTii* U4 M 47i S% i% » +% 


.5 i 


42% 33% Suntrgxt UU £5 12 614 40% 40% 40% +h 54V 34 V uavathcr. OOI 00301710 
-10 a% Super Food 034 3.7 18 48 9% 9% SV -% 39% 34% UWtoimn’ 2.60 B£ 9 403 

30% ItSupwrior aiO 0.710 400 24% 24 24% 11% 6% UMhxIian 0.64 7411 41 

32% 24 Supervalu 0.7B £5101932 3t% 30% 31% -% 24% 20 UHlmMant 030 1411 78 

84% 19% Burg Cara 301054 22 % 22% 22% -% 11 «% U**pdn/nd 0.10 £0 « 

15% 12% S»te* HWv 002 0.1 03 M% 14% 14% -% '£&*** 

X% to Symbol Tk 211020 12% 11% 12% +% « 10% iMAJr WU8W 

12% 7% Syma Corp .12 3 0-0 8 ,? 0JiO 1 ’ CS ?*“ 

24 % TBVVwxmM. 048 £1 17 19 22% 22% 22% -% ^2 ,«. »+ 2 


7% BZanfat IM 002 1£8 131 0% 0% 8% 4% 

13% lOZwdCnipX 040 3.120 355 13% 12% O +% 

30 27% aim Ina * 088 £7X2*0 32% 32 32% 4% 

14% 12ZMtaftMd I.n 9.1 va «% 12% 12% 

. 11 •% Zunrio Tod 090 08 333 10 8% 10 


1% 0% UtdDomtod 040 2451 40 B% 0% 8 V -% ’*** I ™ J-] 

* 34VudHtthera ao» M*mi 02%. 41% 51% •*•% . M *b Tod use 8.0 

1% 34% UMBuran 240 04 8 4W 36% 38% 88% -% 

% 0% UftflndUBt 084 74 11 41 9 «% ft% -% 

f, .SSSSSSS S" 3 % “1 % 

8 & UWPmXCM 10 H n £ A -A 

10b USAIr att 04 22607 13% 12% 13 +% Vawiy high, and towa rate 


Iddtenly 1 
only, uniat 
I dMniiMnr 


- T - 

B% 5%TCSTYElMr 040 V430B84 *% 
20% 17% TCF Ftnanc 040 1.9 11 X 28% 
9% 8% 1D8 CtorSi 044 «4 00 8% 

37% 24% na cm a 1 049 1421x100 30% 

0 % 2 % T I S MO* « " 


11% 12% +% 10 ?H2£l r «, a “ 13 % «!> IS +% Taarty hlgha and towa rafted (he period toitol. 

. 9 0 «? 7 S 1JS9 *"£ 13 Jj 1? ♦% «waha9no latoft* b*8ng day. Where a ipUt or Mock 

22% *a% — k '?• —■» 2 P J* B “A dvldend turtoundno m 28 percent or more has been peW. toa 

Mk MS -k *3fj v8UFZ C rp 140 3.7 0 M6 40% 40% 48% -% yeaft tiMvcmiy range and dMdend are .lioum far die new 

»kzuta«an om Ha jkbm ,/Bi, uni? Zu 1H* *^5 ^ 831738 12 S ili 12 5? ' M8ck 0O *7- Udaae odiarartee noted, raM4 at dividend era 

2 ?T y gjf rE 024 0a *® Sa ? 1u ®5 *5i Z Ij W u 5S* BSl ^ 895019 03% 02% 02% -% annual dtobureamede baaed on the tatoM declaration. Salea 

10 9% System Cn 0 O 0% 0% 0% m 32% U3 Wan £12 94 232914 37% 30% 36% -% 0guraa era UMMeial. 

129 2 ^ ,! !I5 48 **% *•% -% a^lMdand aton uraM. tMumuai rale of dvlttand ptux nock 

3 Si •*“’!? Ui WJ* ”!• "*■ MWdand- c-ftquldadno dividend, ctdolled. d-now yearly law. 

yyy” » IX 10% 10% »% 4% e-dMdend dadarad or paid In pracetflng 12 mondn. pdM- 

*% *u 4 *. “b 28 ? SP* *5 .?* ■•i SSJ ■”% *wd In Canadian tunda. aub|ed to 16% MUMaaidatwa to*. 

26V 29< +2 -l 8 14 S f * 1 **. 14 * 1 * 141 104 9 22 10 % 10 % 15% MflvMend dadarad after apOktip or alack dMdand. i-dMdand 

as 0 V .JJ 1 Si4!£2?S. L non 82 £ J,? *J» ’% . paid Oka year, omitted, dator ra d. or no acdon taxen « Meat 

ani 20 % 4 k 2*5 J 30 H 3 1 81 H? Hi 12 S +% dMd*nd meetup. k-dMdand dadarad or paid dda year, an 

as ai +k SS unl ' — MO as 12 2« 27% 27% Zth -% eocumUadve iaeue wbh dMdetuto In arreanLrwiew toaua In 


043 1 3 2437 !5 "i “b ®i 47 azuMuucara qju -xa 131337 u » *bs 


21% 17%1HP Entorp 143 T.712 103 21% 21 21% 

00 41 TRW ine 140 34X1371 S3 E% &>\ 4% 

30% 10% 72 Medei 002 01 2275 34% 22 22 -2% 

30% 15% Tahnut Fd 372 19% 19 19% 

4% 2% TaUeyllM 042114 0 78 3V 3% 8% 4% 

7% 6 Talley PI 14015.1 4 0% 0% a% +% 

70% MSTarnwarato 142 £3 271000 »% 0B% XV 

15% 8% Tandem 308089 M 13% 19% *% 

31% 22% Tandy Cctp 049 £312 792 20% 20% 96% -k 

14% 11%TwnaHwx 046 0.7 31 12% 12% 12% -% 

4i% XTaeaEnaiB 142 44 10 MB 40% «% 40% -% 


47 XUMUU Carp QJS6 XA 131337 uAT 40% 

45% 2B Uplohn 1,40 4410*707 31% 30% 

30% 17% U8UCO 140 04 15 49 17% 017 

10% 9% U8UFE Inc OX 94 0 37 10 8% 


2 3S ^Si WV UW Whn X OK 4.1279*495 15% 18% 18% 

4 as ai ns ti “i 22 %U»XM> 1 * £9 71307 25 % 25 % 26 % 

£ (Si aS MS ^ »% ZISlWcpI.m 1J78 04 3* 27 Mb Zt 

2 2 SS Sk 4k » “b WOteOTO 1* 54 18 SX 27V 27% 27% 


alx-BBtea. Hfivtdend paid In rtsck In praoartng 12 maadia. 
-% aadmatod oaaft value on ex-dvldend or eakdlaMnitlon dale. 
+% iwiaw yearly Mgft. v-tradlng hailed. vMn bankruptcy ar 
+% reeetverahlp or being reorgaiasad under the Barftruptoy Ad. 
+% or aecurktoa aaaumod by aueft eetnpentaa. wdklistrfbdtod. 
w+when tamed, ww-wftti warrant*. x-ex-UMoend pi ex-rtgtaa. 
xdlxraa-diatrtburion. xwraithoul warranto. y«Mflvidand and 


AMEX COMPOSITE PRICES 


4 pm close November 4 


\ 2397 0 % 

1 70 2% 


LewCtoa* Chop 

5% 0% 

M% 24% -% 
dH % 

2% 9 

53% 53% -1% 
22V 22V -% 
8% 6% 
a A 

9 % 0 

3 3A +A 
4% 4% 

1 % 1 & 

% % 

4% 5% -H, 


« 81* 
Dto. I 1 
04 123 
0 X 

04 1 or 

042 X 7 

0 4 

25 8 

IX 17 M0 
040 6 08 

0* 11 IX 

043 1 * 40 

0 Z100 

11 11 
7 13 

048 21 70 

M 454 


mot** 045 1 37 3 2V 2% 

OddanT A 004 76 112 3% 3% 3V 

Barry no 8 X 8% 7% 7% 

BAT tod 040 10 2840 T4A 13b M% 

Beard 011 0 42 V 14 V 

Bwgu Br 040 13 in M% Mb 10% 

BMaltai 1.00 41 *100 21% 021% 21% 

ft-Wl 8 78 18% 10 18 

Bloutf A 0 45 70 205 8 % 9 9 

Bator Pft 7 » 9% 9% 9% 

BMVdtay 3 10 8% dfl% 8V 

Bowtnar 13 X 2A 2 % 2 v* 

Downs 040 8 379 13% 013% 13% 

BmcetA 04SXZ1X 14% 14% 14% 
ran Carp 0.10 16 1740 U 10% 0% 9% 

CetEngy 10*010 14% 14% 14% 

Celprap 0 X % b % 

Cm ton 02S 0 10 11% 11b >1% 

Onto* A 001102 2105 S% <b B, 6 
Ctnrtoan 9 47 5% G G% 


Earn Co 0.40 0 xioo 
V taqnrp 152 0 4 

“V Edw Buy 007134 SOU 
4% Etd Ed A 022 II 57 
EdtoW 0 280 

. EagySarr 0 2001 

-% Fab lad* 050 ID 22 
— k Am tat A OX 31 18 

_l FriC^ana OJO 8 10 

FMelDi 048 M X 
FrntoLa X 2922 
Frn*jaocy 460 577 
Riftadw X 1012 

*b gmfoaa an 16 1200 

QtoUltr 070 12 1235 
Qoldflstd 2 285 

Sroamoaa S 94 

+ |, Qdl Cdi 034 6 4 

+% 

+% Hufare * 020 10 077 


U7% 7 7% HMrtCh 

1% 1% 1% Haalttwat 

3U 3b 3b HrtoQp 

10% 10% 10% *% Wta a ren 

1% 1% 1A -A HorniHtE 

4% 4% 4% Ha w exto n 

X% »% 19% -% 

10% 14% 15% +% lCHC«p 

«b «% 12% tradyaPI 

1% 1% 1% 


10% 10% 10% -% Ben 

11 % 11 % 11 % — % HfcrtCp 

Kirby Exp 

10 % 10 % 10 % 

14% 14% M% +% i^g, 

0 % 6 % 5 % +% lmTm 

13 12% 12S -% UaRxm 

A d% % -it LJooalCp 

ifl 1 % IQ ' linen 

lyothCp 

27% 27% 27% 

«%dB9b Mb -1% HMMtBa 
7% 7 % t% toauxam 

M% 30% 30% -% »*•** 

x 37% as -1 ti 116 ; 

4% 4% 4% 

48% 45% 46 

w% 18% 18% +% !£i22. 

,8 5 « n7 i w» 

h b A +A NhcaiOf 

5% 0% 0% -% bmcOM 

4% <i *A -A NV Ryan 

Mb 93% 03% — % OdaWa A 


Dhr. E HOB Mgh 
10 TO 1% 

4 37 1% 

0.10 18 11 13% 

3 682 2% 

1 944 3Q 

X 420 9% 

5 16EE *& 

03* 34 6% 

10 m 6% 

14 188 8% 

0 354 % 

0 10 A 

34 1919 u19% 

0 n 0% 

10 8 11b 

20 11 1A 
» 306 5% 

3 a ib 

0 17 % 

M 07 13% 

15 10 21 % 

11 140 13% 

19 56 28% 

044 X 173 18% 
IT 10 6% 

18 96 4% 

2 ZIOO 0 

2 .78 2Q 

21 5* 13% 

030 71 1181 28% 
0.17 S9 2100 10% 

2 IX 4k 

1 848 a 


LewCtoa* Gbng Btacft 
1% 1% +% Otottn 
1A lA PMMM8 
13% 13% Perinl 
2H 2H -A Pat HUP 
2A 2% Phil LD 

8% 9% Ptrawy A 

Fly Cam 

4,4 4 A +** * 

5 5% 

8% 0% me* cm 
0 % 0 % -% 
d% % R5IW Cp 
A L Marten* 


lotto Mgh 
l» X% 

1202 10b 
XI U 15b 
6 16% 
453 39 

170 31% 
23 'Mb 
278it11% 
539 1& 

I 117 A 


LowCleae 1 
33% 33% 
»% 15% 
15% 15% 
15% 16% 
30% 30% 
30% X 
10 % 10 % 
11 % 11 % 
iA 1% 
XX A 


3 4 3 3 3 
13 » 3% 3% 6% 


10% 10 +% SJWCwp IX 0 11 32% 32% 32% +% 

0% 6b +% Edmvrtoa 44 15 16% 19% 10% -% 

lib 11b Start 0 18 IB 0% S 6 -% 


1A 1A 

5% 0% 

i& 1b 
A % 

12% 13% 
21% 21% 

13% 13% 
X% 26% 
15% 18 

*% 5% 

4% 4% 

a a 

2fi 2% 
iiv n% 

x a 
10% 10% 

4% 4% 

% a 


-A Til bid 2 31 1% 

“% TMProdt 040 36 24 10% 

t? TeUlDato 032 48 1X1 38% 

Itomato X 41 8% 

, narnxm SO Xu3i% 
” 4 Tour PM 040 12 333 4% 

TownCnOy 0 01 1% 

rum KM 7 790 6% 

+% 

H * UkFsadaA 4 W 1% 

+% IHFsodM OX 4 15 1% 

UdvPMi 41 IX 10 

USCald 90 300 20% 

. ftagrtC 0 3 IK 

_l BtogUftB 0 3B2 % 

*2 WortwH 117 141 0 

manor 032 9 00 20% 

-k WHIET 1.12 17 29 13% 

4-A M»*to> 020 10 BMU25V 


1 % 1 % 

10 % 10 % +% 
54% 38% 4-1% 
8 % 8 % 

31 31 4% 

«A *% 

iu ia -a 
• 6% 

»% i% 
i% i% *% 
•% 8% -% 
19 X% 41% 

1U 1U 
It b *h 
3% 6b 
X 20 % -% 

IS 13% 4k 
23% 24% tUB 


io » m 0% 9% -% 


GET YOUR FT DELIVERED TO 
YOUR HOME OR OFFICE IN GERMANY 

A subscription hand delivery is available in all major cities throughout Germany. 

We will deliver your daily copy of the FT 10 your home or to your office at no extra change to you. 

If you would like to know more about subsizibing please call 
Karl Capp for further details on Frankfun Tel: 0130 535 1 , Fax: 069 596448 1 . 


at VCIAL 

j— ^J^ omethuifi f^ ercryoDe 


im. f Perrier 




Analogic 13 632 10% 10% 10% -% 

Analyeia 000 10 27u21% X% 20% +% 

AHMSMBI 1.00 10 2300 12% 11% 12% +% _ p _ uadhaao i ”1 3k "k 2S -C StilUranO 39 181 21 19% 12% 

££?£ 1“ X 14?! V u "■'rAWOra 14 TO 6 7b e +%— ^ 0 04 41100*3 29% M% =9% +% fa=*5i 1® 6 111 =3% 22 22 

toalb 0X30 17 « 11k MS +kF»rCp 0X21 X 7% Mb 0% -% “^ “ 0 « W 40 21 »% M% -b StonaBc 000 M 75* 1E% 16 16b 

as ,a i a :% “ » iS 1 m mS 1 m a ess ^ s “is 04b 5% ^ ^ 3ii *tS i 

s rs a i “i ^ 068 is s a 0!u a * s: s i a s? s a j + ' ^ ~ ^ 

Sr 1“ i ’Sli * l i sk « s i “s ;s% v a a - sm » u js ^ ^ -a “ 048 s - 22? ^ 

°- U2 l ® 21 J . 21 21 77 Fltonet a 343 I8b 15V Mb Meridian IX 11 1168 ab Mk »% re » 1825 40% *0% *3% 


7” 71° 032 » «a« |L .2 .£ 12 E«Mto0» « «0 4% 0% 6% M«C» 27 1B73 X*, S1% 27% 

006 “ nxurtb *!% Jv tk *"**» ® 2164 sl * 43 » s * HI MOWOH 0 1090 A % 1, 

MMA ax 17 IHDU484 48% 40% +% El^Vho* M » 13 12 12 -% ItoWCp 9 49u29k 28% X% 

mm 1 II n oj Engrawi a 12 21 X u« lib «b *J 4 Uaraeael 2 IB 4% 4b 4% 

EE™ , aa i ra 44k S toe 4 327 7% 7% 7% Marriott! X 75 0% rlj 8 

MHMI l.BB a 70 •*% « 4* Eaulty<M 02018a 27 3% 3% 3% +% UMttrtA 044 II 7 14% 13% r*b 

y J. . ? ” * “J Ertcaaon 051 57 4202 21 20% 20% +% Maratiall 140 12 391 61% CQlj E0% 

.1 .£ ;? ? J £**« SB 29 61 IBb 10 18% -% ttolto M 40 1363 10% M% 10% 

90 000 B5V rtk a*k ,k £vw “ 0 2270 "• -A MtotailM 24 M X 24% 2**2 

ft* MM 24k MV Mk k E4 * b,ta WBWO ,7H ,8 ' t7H *'*• MM,Cp 52363 15 ,4> ' 14 ' 

, “Jl 7 Eacaltour 15 147 12% 12% 12% *■% IkfiMlR OX ID 5 13% 13 13% 

JL .!? *“ ”« taped* l 17 3 31% 30 31% +1 McCwnc 040 f* 076 27% 27 27% 


% Unmet 27 1073 Mk 27% 27% -% EtPauSQc 0*0 6 849 W% 18% 18 -% 

% -b MtotraCtol 0 1090 A % % SMOIw 74 113* 37% 36% 37 

12 -% Ulifed Cp 0 49 u2Dk Mb fflb StoBtsi 104 U 272 Mb 32% 33% 

U + 1 * MrtM? « 'n ail Ti! 4 *b 4k ^ 59 044 1, 0443 3?v 3611 3 ■" , + » 

% +% UwrtSHU 044 II 7 14% 13% 14% M 34:01 ,9,, ,?7 * 4-1 *■ 

% +% Maratiall 140 12 391 61% 60% »% -1 ^ R *0“ OX TO 4S2 uH 10 18-j 

% -% ttoten be 40 1303 10% M% 10% Stoat T*c 0X 16 327 »b 11% >2% -% 

l| -A Hadai la 24 60 25 24 % 2«% -% StCUflSA OX 4 68 6k E% 6% +% 

% 4-1% UaurCp 5 2363 15 14% 14% 4-% £** Tan 0 10 83 17 15 14% IS 4% 

! Z *% Ift&MlR 0 38 TO 5 13% 13 13% 4% i 10 I*. &| 22% 21% 22 +1, 

b +1 McCwnc 0*0 2* 87* 27% 27 27% -% „, 4 ll% 

BMjaCw 182394* 27 2*k 20% 4 ■’I. lo ,a,^ * . * 

10 ? 3 2 % 2 % -k O ® 33 ,ra 31,4 23 ’* - 1 * 

Uad tmg 1 71 2% 2% 2% -*» SuJln * ntl 38 191 71 19% tg% -% 

t +J. todocw 00* 43100*3 Mb 20% 29% +% toMi I GO 0 111 23% 22 72 -1% 

• . HadBIOC 014 17 40 21 20k 20% -%5c3tntigc 000 M 754 1E% 16 16% +% 

|* *% MtoWraS OX 17 US 25% » 25 -% SctbwT. 375 034 31 29% X -% 

IB +% Melanin* 024 12 5 5% Mb 5% +% Sun Eparl IS 2 3% d3 3 


o 4 ak fik sk W »* WP » Si «°* «% -% 

18 41 8% gk Ik -k M% 12% Waatotf E 004 4.712 2» 13% 13% 13% -% 

94929 22% 22% Xb -b 8,4 rtW-,W * W 0» «b 4% 4% -% 

12 115 15% 15% 15% —V 7 % 2%W*tDlg 01299 7% 0% 8% -% 

ZMO 34% Mb 54% 30% *♦% WtetoOu • 020 0.7 27 211 X XV » +% 

27 X1 45% 40% 40% 4-% Mb llbWMtnMng 028 26 B 2 11b dllb 11b 

813 XV Xb 29% »b XV Wain Rea 1.60 BA 12 2S4 » 20% 28% -% 


M% 9% Sothabya OX £0X1283 11 10b 10% -% 34 X% Trinity DEO £5 20 M2 32% 32% 32% -% 21 % 10% Wrttotfd « 072 55 1 MOM 15% 13% 13b -% 

S? 3 - a ? 7S 49% 49 *5 -It 25% 19% TVfnova OX 35 3 317 20% Mb 20% +% 18 10% WWmrCoal 052 27 7 49 12 11% 12 4% 

^ *® 37 37 ®% +% x% XV Triton en ftM 05 142189 s&% XV 38% -1% 19% BVWitaWam oe X ilk mb ilk *■% 

°®S I- 44 8-2 14 X X% a% 23% “% 8% 3% Tucaon El 0 370 4V 4% 4% ”% 17% 9% Waaqwc 081 MIR 8% 9% 9% -k 

10 a%Samhdown 090 05 3 IX 10% 8% » -b 10% 8% TWto* Crp 020 £6 IS B5B 7% 7% 7% 7 m uutn MU MU ’ 

13 3tr4t*tcp ax 3 0 8 X 17% 17 17% -% 8% 5% Turktoh to 054 45 IX 5% t»% 5% -k *bavIta!mL I'm £inD>Ml.jtB% «k -k 

XX%aorthnCo 250 80 112412 X XV X% 2S% 17% Twlh Cent 062 15 12 129 27% 27% 27% 4 -% X? m 221231? om ^ ^2k m Ik 

M%9ou0WOE 155 %B 13 10 32% 32% 32% +% 23% 10% Twin Otoe 070 4.1 X 11 17 17 17 -% ”!* -? *}* 

X X% SooftinHET x 1.X 54 12 411 32% 31% X% 4% 41 % 30% T>W Lahor OX 09 M 7» 28% 39% 39% -% X% >*% Tftdilppol 1.10 281*901 39k 38% 36% -% 

28 18% SotlttiWAM OX 0531 009 X% 24% 25k 4% 23% 12% Tyco Toy* 007 OJ 1111X H% 14% 14% -% »% »% WNtahflll 19 10 14% 14% 14% 

1S% 10% StMtHWO** 0.70 95 22 10 13% 13% 13% 6% 2% Tyler 22 SO 4% 4% 4% +% 10% «% Whitman OX £0 10UU 13% 12% 13 +% 

40% 27% SduEMIagy OX 10 17 272 u41% 40% 41% 4% 13% 11% Tyler Cb IX 85 1385 13% 13% 13% -% M% W% WMBafcer 0 *0 11% 11% 11% 4% 

X% Mb SoudiWnPS. £20 75 13 373 31% 31% 31% -% 27% 22% Wtoor toe x IX 00 19 40 29% 24% 20% +1.15 


tortUrt S IW^k MS M +% Oh 21 22*7 14% 13% 13% -k IM1. 060 11 30 X% 28% Mb 

f. + J*rWeA OX 0 X 13% 14% 14% Uarony C OX 4 1640 22 21 22 

i! ® ,. 21 ..I 1 7? FUOT « a 343 <»*a 15% Mb Meridian IX II 11« Mb »% »% 

Archive 27 8709 10% 10% 10% +% FftMtouna I0t It 923 34% X 34 -% Martial 15 1770 W% 10k 10% 

ArVtCP 018 17 107 19% 18% 10% -% FPcl Am 810 15 404 M% 23% 23% +% MemorS* D 1646 k II II 

AlVtoto* OM 7 » 28», 27% 27% FwfeOra 182 11 132 44% 43% 43% -% OX 21 MO 17% 10% 17% 

AdorawF 059 29 28 21% 20% 20% -% FatCtHfik OJO 9 17 15% 15 15 IdeeF* 020 20 IM7 0% B 9% 

AmorAI axis S 15% 14% 1G -b FalFlrwe 0« IB 2S2u50% 50% Mb +H " 00 11 M2 « 47 47% 


II X 29% Mb Mb Sun " rffi 0*8W 4* «. Mb 31% 

4 1640 22 21 22 Sa^l Tm 17 123 22% 21% 71% 

11 1160 Mb 29% M% r jpa» re 96 1825 *0 % 40% *3% -% 

IS 1770 10% 10% 10% -b Stmantoc 47 7540 12% 12% 12% +k 

0 1699 % H U -A Synanoy 0J2 ZZ 770 22% 21% 72% +% 

21 530 17% 10% 17% ♦Ifirrara™ 5 47 lb 01% I A 

» aZ a?!" ■ Srwrgen IM 14® 40% 47% 47% -% 


Arnold In 064 16 26 38% 27 M% +% « Sady 078 12 663 26 28 % 23% -% 200 ” “ ..1® 47 f 7 ! 4 "J Oynefcc 47 M 30 37 50 +1 

A3XO* 45,16, M% 15% 16 -%£!*. '-™* 0 V" ^ 3S% *b ^SSS T S 5% 7 V Siraptc. 4, 4795 00% M% 60 +. 

wmsS 5S% SI? i9% +i% SS“ IS 45 i8% 4% 1% *4^ 7 *» 4 *. 3 % *% 0,8 »»» »** « " 4 

JwraS «S Fltrtto 0 72 12 II u42 40% 4? +% Mlcrgnla 21 410 TO 9% 9% -% SjCkelu 36 71 7% 7% 7 % *% 

J “2 'SS Sk £ Flr “ n ‘*» 15 183 8 B% »% “% “W* 7 3081 7 ? 7, T *% Srttantod 

2-SST naa SS ..SS Jr Flaerv 21 IX 23 27% X Nicrraon 33 7393 99% 88 Mb +k 

££« JS2 i Sc *v2*« ,h, p 040 8 3 u,s 12 * “«*' n '0° 's'* ,4 * 15 

VMHfti O48 27 220G 31 49% 50% +% plow Int 10 131 5% 6 5 MMandc 1 00 6 5143 17% 19% 16% -% 

Autoildo 27 114 3 % 3fl 3% Fin HottU 4 70 2 IB 17% 17% 4-% Irtdaoadi 22 140 19% HIS 19% +% 

Avondale OK 0 200 lb 1% 1% -% FoodUonA oil 2110116 10% 8% 8% -% udwCrm 050 16 » 23 22b 23 TW WdE* 

AtoarCp 18 4252 7% 0% 0% +% FbodUoaB Oil M 3297 11% 10% «b ~ 1 MBtof H 0X12 9X15% 15 19% +%T-C«Sc 

Ftomnt 1-06 12 33 26% M M% +% MUtold 1 20 U ti % 1 nwft, 

» 050 7 4 WS Mk n -k “ llteom B 533 7 % 9 7 +% n MM 

“ B - °' 3a 7 “ HJ 4 ,8 ? _> Minmach 20 229 t«% 13% 13% -k Ta(ldon 

BG1B OM 1 IX 0% 7% 7% -% aM “ 2 i5 jS; alj JJ _4 MohlaTal X 27« 12% 11% ,2 *% 

Btoaagrt 10 48 10 M 10 -b S 10 27 M 20% toto.Q. OM 10 2*7 8% 8% 9% 

Btototat 412 III 1% 1% iMd, ,00 ( « XV 20k X% +% •*“»»»■ OX 15 390 31% 30% 31% +% , 

Baker J OX 19 38B2 liH% 17% 17% -% Fal Chad 0J2 10 7u37% 36% 36% MoteAi OX 199 34% 34 34 -% TachOsti 

BKM.S OJO 8 X u36 32 X Fat Earn 1.12 1 696 10% 8 M -+% UomkCA 0X 20 206 37% 38% 37% Taansah 

Briton] M 0.04 42 110 23% 27% 20% +k Fal Flnl 0*0 0 2X 18 18% 10% -% Morrtoon 046 17 535 24 % 24 24% Tehriec 


I 11% 7%WUUrtdO 0.10 193*266 10% 9% 10% *b 
40% 27% Wllllara* 1 J2 4.0 161482 30% 37% 38% -% 

8% 6.71 Wftahira 01 a 9% 8 9 — % 

8% 3% windmere 291 390 8 5% 5% +% 

63% 35% MflnnOfatle 1 J2 1J 23 IX XV XV 07% -% 

7% 3% VAnneoego 99 279 7% 7 1 


59 1319 5% 4% 5% +,*. 


TW Hide* 

0 1031 

f-CedSc 

IS 

70 

fneefti 

Q 72 15 

1*8 

T2 Mad 

30 1810 

Tendon 

a 

1700 

TBC Co 

10 

993 

TCACteta 

03* 34 

966 


i% MV 25% FBHawri ,04 6 125 M% 23% M +% Moeootn 00* 19 599 4% 4% 4% -% lrtcoS „ 

12 11% 11% 4% Frt«HB 048 14 401 37% X% 37% MtototFl 030345 17 21% Mb MV -1 TA iw.. 

28 24 % 2S +% Frtnffta* 080 10 17 22% 21% 21% |lr Crifta 270 02 uB% 3% 8% -% ' N1 

14 13% 13% -k Furan 824 * 18 ,2< * ,2 V 12 *T MTS By* OX 14 X 20 29% 25% 7 *£“* 

Ik no Mk XL IU— 111 m -w -uL UI. nrk Tanaoa 


Banctoe 13 1® 25% MV 25% Fn haw 1 04 8 125 

MkSuill 092309 700 12 11% 11% 4 % UbHB 048 14 401 

OmtonCp OX 0 6 28 24 % 25 4% FrittfUti 080 10 17 

IQWtaci OM 13 17 14 13% 13% -% Furon 824 8 <> 

M Era 084 19 X, X% X X% 4% 

Bernal F 08* 16 31 34% 34 34% 4% , 

Bayvian ojo 12 a 17k 18V 17 -% “ l 

Baybaaki ,7 390 34 % 34% 34% -% 6 B App 10 X 

BUT Fta 1 JO 10 249 29% X% 29k -% CB fan > 0,10 21 X 

BE Aero M 1240 12% d10% 11% -% 18 18 

BratriOra OX 14 oi u 10% 10% -% ... 8 “ 


- G - 

10 30 0% 6% 3% 

21 SB t* 13% M 

15 10 12 11% 12 

0X5% 5 5 

1 64 3 % 2% 2% 


BriZUft 186 21 1139 87% 66% 67k +** OmMvm 43 294 5% 4% 5k 4% 

BHA (tap M 13 18 17% M -% Sritm 18 904 23k 22% M 

BHAtop MzlOO 19 ,7% 17% CairtCp 4.00 M 101 17% 17 17% 

Bllne 54 121 6% 3% 6% -% OmaUc I 577 2% 2 2% 4%i 

Big B 020 16 X 16% 15% UV Oanzyma 22 4045 W% 37% 37% -1% 

Meaty m 006 0 300 13% 13 13% OngtofU 10 004 11 S% It 41 

Slogan X 2941 36 % 37% 37% -1% OtanQ 040 7 2474 18% 17% 10% 4%, 

(Hornet 31 BOX 15% 16 M% +% OkMtortL 012 17 BBSS 22% 21% 22 

BtortOry 1.00 10 XXX H+1 >l““* a 724 ’ ” «}• . ,8 £ jtl 

-Kftto 27 X62 X% X X% 4% a4> “ 14 ® *V TV 7% — % 

Bora— 8 £84 10 13X 61 80% SI 4% ! a ° 4 ^* *! i!j 

Boh Euan h2S 19 DU 10% Mk 19h fertPtp 080 15 11X 22% 21% 22k 


OrtEton OS 10 915 19% »% 18% — 4 " “J 

SS* * 0 511 A djv A M 0 20 23 2801 XV 22% 22% -V 

eratoSB 17 4 XV 21 V XV -% S « » 5 U k II 

Boriand 01 5550 32% ai 31% -% 5 ,,., ap (LID 8 3 10% M 18 

BrttoBK tLX 7 31 28k 27% 27% -1 envrtnt 10 837 6V 3% 0% -% 

ftnan TP 74 2527 6% SA 5% 4J, ommm 23 1023 3% 3% 3% 4% 

0md|WA 0X31 110u37% 35% X% -% OmdWIr M BM 18b 17% M% +k 

■MdOra 17 SM 17% 13% 10% CnW fag » IX 2% 2% 2,', 

Bronco 11 020 X B 6 5% 5% -% 

Bruno S 032 15 X19 10% 10% 10% 4% 

naitocp ox 7 6 sb 24% a*% -% - H - 

0TENpng 048 1 X 2 01% 1% Hanover 0.44 8 B8bu4S% 47% 48 4% 

Buflato SB 4300 28% MV 28 4% Haring A 12 34 9 % 08% 9% 

StdlderaT 17 IX 7% 7 7% 4% Htrtavyvl OX II 311 29% 27% 27% -% 

BnspiS 23 112 2% 2% 2% >«■*•'<% 0X 12 6053 17 013 13% -3% 

Burr toe* 3 4 5% 4% *b M»IC*I OJO 27 700 22% 21% 2>V -% 

Bratoraaft 12 IU 21 18% 21 4% Nrarii toi OJ0 17 10 45 9% 9% 9% -% 

Buttortilg 11 10 H% 13% 14% 4% J 27 ^* M% 27% 20% -% 


Mr Carte 

270 

92 

u0% 

Bb 

8% 

WT3 Sye 

0.48 

14 

X 

2» 

25% 

25% 

feUfenedia 


M 

297 

27% 

26% 

27% 

Mycpgen 


X 

382 

13% 

«% 

13% 




- N - 



NACItai 

0 16 

X 

763 

40% 

39% 

MS 

ten Fncb 

072 

9 

197 

17% dlGV 

17 

Mai Pure 


20 

104 

0b 

dO 

«b 

Wnl 

070 

18 

65 

30 

a 

30 

ttcnp 

OJZ 

17 

979 

10% 

17% 

10 

Mt Dew 

044 

10 

634 

10V 

10% 

10% 

Hire Son 

020 

X 

35 

M 

13% 

13% 

Mmrtpnior 


10 

24 

35 

32% 

33% 

|MEC* 

0.40 

71 

18 

26 

27% 

29 



22 

2447 

30% 

X 

xb 

am* San 


24 

1019 

15 

14% 

14% 

matte* 


25 

3232 

t3V 

13% 

,3b 

Naurogen 


10 

83 

7% 

7% 

7b 

UMfegaae 

022 

70 

m 

Xb 

22% 

a% 

erf ton 

OH 

10 

510 

11 

,3% 

16% 

»ra fete 


X 

340 

0% 

7 % 

0 

DFmlnral^ 


00 

3807 uS5% 

24% 

25b 

NrapnCp 

art 

2 

0*1 

6% 

1b 

5 


TEA Came 034 34 966 19 10% 10% -<* 

TachOato 2, 042 £3 22 XV -% 

Ttracnh 1X0 B 66% <B3% 54% 4% 

Triuriec *5 19 10% 9 9% 4% 

lakaSyi « 445 0% 0 0 -% 

TrtOrane 11*22013 Ilk 10% K% 4% 

lalaoil 7 2*37 9% 5% 9% 4% 

Tatted* 10 S957 10% 10% 10% 

Triton Cp 00, 11 *353 >3 12% 13 4% 

Tflri Tac 62 1557 0% 7% 0% 4% 

[TMM Cm 8511976 20% 19% X% 4% 

btoa 042 65 M 24% 23 23% 

Wot Itod 44 2721 Mb XV X -1 


12 3540 TV 7% 7% -k 


ITrtcnre 
4% TrlmWe 


7 61 4 3% a% -% 
s in* 0 % tv flb 4% 


t Tirag Lift 21 2240 1*V 1*b 1*% -V 
lyaorfd A 054 19 3776 21% 21% 21% 4% 


H . U - 

^ Utwnii QJ6 » 0356 *3 % 42% 43% 4% 

■% UniteD 36 748 5% 5 5% 

41 UCIUmG* OX 13 228 10 15% 15% 4% 


7 0 25% 24% 34% -k - H - 

1 X 2 01% IV Hanover 044 8 B8bu*SV 47% 48 4% 

SB *386 SV MV X 4-V Hftring A 12 34 9% 08% 9% 

17 IX 7% 7 7% 4% Htrtavyvl OX 11 311 29% 27% 27% -% 

73 112 2% 2% 2% ttopriOp 0X 12 6053 17 013 13% -3% 

3 4 5% 4% 4% Mitel OJO 27 700 22% 21% 21% -% 

12 IX 21 ,9% 21 4% Nrarii to! 006 17 15 45 9% 9% 9% -% 

11 19 M% 13% 14% 4% HetUhcer 0027544 30V 27% 20% -% 


+* 044 X IS 47% ^ *?% 1% 056 26 0355 *3% 42% 43% 4% 

. NdtdMram OX 21 2880 X 32 32% -% Unite 36 748 5% 5 5% 

12 Wnwil 10 IX 12% 11% 12% UCIhetGa OM 13 228 10 15% 1S% 4% 

+% 2 SS nw 3 ? rra Sk !k Sk Zu W ^ 1720 612 47 ^ «% 48 “V 

HdtdmTai 096 16 570 56 56k 67% 4% 0Mi X 780 ,S J* ,4 ^ 14 ?‘ J 1 

Mm Ph 6 1337 9b 03k 3% Untora 1* “7 13V 16 18% +k 

Neveil 3920312 31 20 30% 41 Unarm « is 13 XI »% 30% 30 41.71 

*k IJS^ S '22 a'k ,4 i 'fk Ik 08 078 11 21 ** 2*% 22 V 23% 4% 

% NSC Corp 10 45 S% X 9V 4% (j- 3 

_b U51 Cotp OX *5 3M W% ID ID -% 

3% . O - UW1 Uad 10 207 12% 13% 13% 


N Em Be 

0.72 1 OS 

5% 

4% 

5% 


teihnTes 

090 16 570 

58 

»% 

67% 


ten Pb 

0 1837 

3b 

03% 

3% 

Untag 

Novell 

3920312 

31 

20 30 k 

41 Ltotoiti * 

Novell U* 

22 IBB 

15 

14% 

14% 


NSC Corp 

10 45 

5 V 

05 

SV 

^ USEnvar 






US1 Corp 


- c 

1 - 



Utah Med 

OCfeartaya 

27 -457 

pW 

9% 

sV 

UdTetov 

Dad Con 

17 2024 

»% 

IB 

19 

-1% ITttto 

OttiHoLg 

11 388 

nb 

10% 

11 

-b 

ogdwft 

I.X IB 19 

20 

dx 

SB 



0 Tee 81 30 13% 13 13% 4% HraktaCu 7 997 21 17% X +2% Ort 9 n? w MS 20k 4k 

HUM 412 267 0% 8% 8% -k WMTroy 13 IX ,0% 15% 10% 040 J J]I l5 ? ?SJ ^ 

MSdtopi 1J8 13 991 M% 20% »% -% Ita9rt%» 0.16 » 7M 0 SJ, 0 4% ^ 

CaaraCp 27 8X 3*% XV M% -1 nro 'a ^ Jk Jk MS Ik Optrotocn 40 im 14% 13% 14 -% 

Crigana £25- 9 595 13% 12% 13 4% 1X78 f JJ “25 5 »“*> * 44 6881 X% 21% 21% -% 

CaiMtoa x 645 10% 15% 10% 4% ■ 884 7 % a -% aetoc n w ** «% i« 44, 

camrata 45 TUI 7% 9% 0% 072 13 ,3 ^ 13 ij . OmomMa 0J1 6 19 4% 3% 4 -% 

CandMd. 13 2763 7V *V 7 "I % hSTtart Q 38 17 VBu2 IS 20% Jk +J Olhop IX 414 5% 4% 5 -% 

Carantoe 043108 13 62% 52 52% 4% 5, ISM 0% ^% 0% tk 0 ** em 8 047 19 81 21 J« »}• 

Cananht X W 5% 6% 5% JSSto a 283 7 0% 0b ' '*** 7 “ 14 80 ^ "J 4 9U 

Cardinal OX 10 021 27 M% X% “V MliBa 02) 22 (n X 22% 22% 4% 1-84 18 70 34 33 34 

CftrftgnQl 004 20 X 22% 21 % 21 % ~h temUrEM 7 787 1 % d,A lb -A 

CmMC 19 170 12% 11V 11% -J* Kurikigta 072 11 708 mV , 9% 19% -% B -e 

CAtaada OX 17 is 22 21 % 21 % 4% tearo Co ox « 23 6 % B% e% 4% • r - U - 

Cany 5 012 15 12 17% 16% 17 4% (tottiTart IS X 30 20 % 28% -1 Paccar IX 32 028 67% M% 57% 4, 

Cater (bp 0 4 % A A +& Hycor Bio 15 151 6 % 5% 6 PacflMop an so 107 12 % 12 i 2 4% 


HMltfUnl 19 1361 12 

Ito all faarc 23 372u*2% 
HacMngat 0.10 14 43*0 ,0% 


11 11% 4% 

41 41% -% 

io ig% 4 % 


Oto# Can 2X 15 181 52 91% 61% -% 

OKI Kent IX 10 DM 21% 25 28% -% 

0WN*dB 0X14 S 31% 31 31% 4% WriltyNal 


25 zlOOuMV 27% 27% 
13 M 4% 4 4% 


- V - 

75 670 57% Mb Mb -% 


Iterant 040 9 117 27 M% m% 4% vmdMi 

Ona FHc* 16 1BTO 15% 15% 15% ten*-. 

Qprtrifl 22 3 14% 13% 13% WdTWNto 

Optrotocn 40 IM T4% 13% 1* -% vlco ' 

OradeSy 44 6881 22 % 21% 21 % -% Vteoronei 

an Sam 32 IX M 13% 14 41, 


aeo 6 M3 3b 3 3% 4% Vrinwi OM 52 X 17% 17% 17% 4% 


X 7301 29% M% 24% 43% 

M 3730 10% ,7% 17% -% 

34 1141 ,5% 014 14 -V 

22 633 23 X 22\ 

*4 1*53 1% 7% 7% 


>B 226 33 103 43% 42% 42% -% 


Catty S 012 15 12 17% 10% 17 4% HdMiTart IS BftS 

Cedar Grp 0 4 % A A 4& Hycor BIO 15 151 

CMgene 7 299 9% 9 9%-% 

Cellular 4 3680 13% 11% 15 41% 

C£Mte 18 0 0b 7% 7% - ] 

GramTri 10 370 M 9% 9b —% iffi Sy* 23 nz 

Ceraocar a HUB 11% IT 11% “% (Cf ini 0 14 

CBM Fid IX 1, 306 37 30% 30% -% toe Com 3610168 

(Ml Spr 27 2319 0 % 7% 7% 4% 83 totoi 23 611 

Chandtof XX 5% 4% 34%m*toc 0156 

cm* 1 (M0 a 290 20% 25% Mb 4% InWHKdr 19 021 

OriXpi 018 27 2225 X 3G% 35k -% Imotim. « 1757 

. Cnertpa 40 1810 12% 13% 12% 4% tonnW 195 

CPaodvi 173 X 0% 4% 5% 4% hrauwgra 0 510 

Cftarotab ,3 0 ,2% 11% 11% impart Be 0.40158 9* 

enema* TO6 78 2% 1% 2% In Store 0 04 

Ctonpetw 11 71 3% 2% 3 -% Iu Banc* 1.10 13 27« 

GMptSTe 1 «53 4% 4% 4% 4% M taa X 0X0 X 

Own Cp 2 1GX 40% 47% 47% in, Ftoa 32 2922 

CM Fla t IX 17 35S 60 55k X mtormix 21 SIX 


i Va a 4% 7 
rsSs 5 - 3 ““" s"*T- 

0 IU ^% % , 1? BrtlVbg 1X215 19 37 34% Mb 
» S! I? ’ „ * Penney** £20 20 119 XI 30% 30k 


16 76 34 33 % 34 - w - 

■mat Ci OX ,9 475 10 % 10 18 % -% 

P ft Wtondw* * 90 3 2U 2% -A 

“ era " WauMfSB 056 10 2550 30 % 30% 30k -% 

-1 Paccar IX 32 323 67% X% 57% 41 ’ Ti 2. “J ' 

PacOwnop OX 20 107 12% 12 12 4% »*“■» '- 40 ® 581 22 33 * 

Pactoc T IX 11 772 24b 23% »% +% »* *1 «S 27% 2t 27b 

PeeiflCre IS 419 43 % 42b «V “% WrtdndA (LM 17 338 49% 44% 44% -% 

temmac X 2982 Mb 48b 49 -V amnHi 03* 15 332 <0% 40 40% -% 


[wo -40 IX 10 


44 *2% 44 4% 


GMPtSTe 11053 4% 4% 4%4 % M |mx 0X0 X 

Own Cp 2 ,669 40% 47% 47% in, Ftoa 32 2922 

CM Fla t IX 17 35S » 55k X mtormix 21 SIX 

Clnlaa Cp Oil 30 518 20% 29 28% -b hgatUti OX ,4 57 

CbruaLgc W 2BB1 »% 27% 27% -% kngtDev 140 10M 

OS Tara 44 5107 6% 4% sb 4% tatograTn 1J0 0 1032 

ClicoSyi TO70»uB2b B0% 01% 4% intgUSya 12 M 
CCBura IX 15 312 20b 18b X totolriMK 6 396 

Ctanlftr JS 910 (3 12 13 4% total Cp 0.10 17 0709 

ditto Dr S 4 13% 13% 13% ImriH 0 1037 

Oodaan 20 WOO 10b 9% 3 % -% mumb B X 12 

CocaCaUfl 0.98170 50 17 19% 17 totorTri 10 SB 


InMHwor 19 021 7% 7 7% 4% 

bmmiMk « 1757 « 48% 40% -1% 

htoiawfltt 195 2B% 20 26% -1b 

hrawogw 0 510 12 11 IfV -V 

(apart Be 0.40158 94 9b 9 9% 4% 

InStore 0 04 H d|J H +A 

tad Banc» I.ib 13 27* 2* 23% 23% -k 

K tax OX 0 » 14013% 13% 4% 

n** 32 2B22 27 25% 29% — % 


. Peerteaa OX 20 0 11k 10% Ilk 3 539 4% 4% 4% -% 

T? PtmTfty 5 2 12 11 12 ftraCtoi 1X 11 233uwb 43% 43V -% 

Peart Vby 1X215 19 3? Mb Mb WrtiPidd 19 1000 18% 17k 17% -7, 

J* Penney** £20 20 1 19 XI 30k 30V -% u-c— » si 4917 a% d7% 0% -% 

Ftontalr OX 12 167 41% 40b 41% 4% *■ • 

■>% JEST, 16 » rs av 0% -s W,IMD * OX 23 IB40 37 % 36% 37% 4 % 

■*? Patera! L 020 21 » 22 21 22 4% fnS*« 76 S93 12b 11% 11% -% 

~y hap Bant 128 8 II 27 26% 28k mar X 0*051? 22 15% 15% ,5% -% 

a ££* 0M * “ 6? 21 0 ”1 a “i o;M 2 ^ 

^4 SSS 112 » l2 ”9 ”% W*** 8 a i* 

~y RnwaTd! X 2*9 4% 3% * -% Wmnesm 048 23 894 23% 22% £2% 


M 13 4% total Cp O10 17 0709 X X% 07% 4% ”ZT . , ,1 . ,l I 

«% 13% tanriN 0 1037 u V % -% Scir ft re * 7k « rt P 1 * 

9% 9% “% mugMB 9X12 9% 0% 8b -% ora 5 474 6k 9 5% tk tamCorp 

3% 3% -sST. 1- 2 2 It » % ,1^ .7% , 5 .s 

ik MS ,k M**”* 14 187 dWJ » ,0 ’' . State 0-12 13 4S »% S M 36% 4!% 

s 4 j * issss s a a a £5 « - -5 4 ; ti 3 

2% a% -1% S JS IS us las ts ** 0,14 0J " K 837 38 a ' ! “? 

e?2 H 2 “JS Jil* I3I 1 22?* ti* pito«u ox $ i» 20% 27 % m% 4% 


20 143 jj 3% 3% -% totem 

6 29 4% 4% 4% murfovA 

15 305 19% 14% M% “1% tafergrph 

Si M Bb 5% 0 Intertea, 

30 1S7 10b 9% 9% -b Imandra 

84 2997 Mb 22% 22% -1% HtartWiC 

>13 0 21% 20% 21% MOriry 


u V V -b ST a 70 0 rb • *% * ,n * * 1410 18,1 ,a ' < 

8% Ob 8b -% SSluto 009 5 4M 6S 9 9% t% *a»Can> 4 1036 9% X 0 -% 

3 A 3% 3b “A riea Hill BS IX Mb ,7 % '•% TaftowFi 004 21 2*70 29b 7>b 27% 4% 

.Si Praatort 012 4 802 5V 5% 5% -% VortRaa 7 78* 7% 0% 613 -A 

Sr d JSu J2i . Prta Co 13 *820 XV X 36% 41% 2MW 144 10 35uX% 61% X -1 

«2 » *% * ■*% +% 


Cart Saa 1£2 13 6 21% 20% 21% • tot Oalry M 78 ms is% 18% 4% 1X10 n ffl 27k 27% 

sa as j-s si =s a sa : - s a s n £« j| 5 i I £ -a „ 

teSh^ ox 17 *5 15 k 19 % lib 4k 1101 la ax "b o% “b +b a “ ,ai | ,|£ 9 ? % 3 JJ ^ 

OWMA 0.14 1210615 ISb 14% 18% 4T% toomedbr 23 343 22% 22 22% +b g m lb 5% 6% +% 

P*gg? J” JJ JJ ♦ij l “ Yrt “ 08 079 22 164 *» 120 ^ 48 Orated 0 J 6 19 ,63 « X » - 1 % 

Cta-Dtar. 070 52 B 17 1B% Mb SjSJL ^ 0TO1 M% “»3 13k -% 

(Wriri. 6 MK «V Mk Mk — k I Ouanlum 9 9ISI 13% W 13% % 


CtortbM I "n ut a lflb 4 % - J - QihgMIv 170 ’itt ‘5% «b 5b -b 

£g£S l n 1 % 1 % ’?% 5 15 * 8l * + > oe "** a ora 21 % si s,% 4 % 

SET 1X27 140 « »% 39% -% J-phc «(1« M W 9% 9V -% 

CBMfiam XT 8 SV 8 9% +% 055 * •> * ** D 

CatfNM 1*44 2 48 4li 4 4I4 JoiMfcW 12 6 19*; W - H " 

Co MtfCal ,6 MSI tt% 8% ,A «% 4 « 10 « r? RatoWw SB HI 84 23 % 38% -% 

CocrttA) ftGO 95 10B4 lflb 19% 18% -% °® ® “■ 7 JjJ ® J ^ nafty* 29 B11 18% 18% 10% 

CopyM* IM S07 12 T1% ,1% 4% 1 “ J* S «i? 4* «%*«*• «0 WM 0 Sb 8 

CttdiiCp 18 1448 33% »% «% -% ■**« 3 * RqiMH 27 11 ,3b >2% If “% 

teraetoto ax « SIX X% 49% 48% -k 14 1 1? b J°b 77 +b faqandO ,4 IDO Ifl 1|| lU 

CtopCDA 43 22 6% Sb 8% -b ■ k * a " * OX 18 0® SI Mb 31 BapKflan 0 566 0% 8 % 

Codes Vto 90 3447 X% 27% 20% -V SraWteto 24 583 6 5% 6 +% 

CneaarB 0J2 44 3901 u4l% 40% 40% -% „ HaocnlM 82 174 10% IS% 15% -% 

Cray Ctmp 242035 % *%«%-% - K - Raurara 1.07 10 9*52 67% »% »% +% 

Creator (LOT 17 27TG 30% SO 30b +H K Swiss M US »% 23% 21 4% Rraninc 8 1171 !l\ ,1 11% 4% 

Owe flu 18 227 7 % 7 7% -% KmCp 044 10 IX 10% TOb <0% ~% 8«»»i OSD 12 I2u37% Xb 37% 41 

Cytngan 18 086 10% 14% 15 -% itottaC OX 14 92 10% ,0% 10% AtotafS IX 18 038 88b 67% 00% 4% 

K«driCp OX 10 1178 23% 22% 23% *% BocfcSitt 0X 12 117 0 7% 7% -% 

KallayOH 43 X 0% 0% 8% , Hootrtrit OX 8 889 Xj X% X% 

- D » KadySv 0.T2 32 119 u38 *% 30% -% Ron 93 15 2921 10% 18b 18% +% 

DEEM 70W87SU13S 10% U 41 •‘“C** 1 044 9 430 0% 0% 0% *«*» 0X307 200 1G% « 10b ♦% 

11S22 « WV Mk Mk 4k KtortUrty Oil 5 51 nb II II HPMta c 073 21 212 24% Mb 34% 

ese 013 is 1 ai a ^ ** ^ StaWf 11 2060 ,0% ,s i ** 

DtaSrao, wfl Ml 2 A ,H 2 A +A 8 Jg JJ fl ' p Jj Jj "»»«» * 2089 ,Q,, 10 

tetoJlm T TO 5% 4V B% 4b ««* "? ,5.;? 2 

ftUMHW 04 1X4 29% 27% 28 -1 M 407 W% 10% Mb ~% <5 

tariAr O0O 11 ,1S 44 431, 43% -% "S*"? ^ f?i «k ak as -if " S “ 

(khSkm OJO 31 54 a Mk ik KuScfe* S 5 418 6% 5% 5% b Stain Go 1G4 12 24M uS7 M US 4% 


- Quidcallv 

0 Bb 8% +b sente* 
W 9% 9V -% 

8 % S 1 +% 

Bb 18% ID 


170 112 5% 8% 5% “b, 
22 009 21% 21 21% +% 


Cweritea SM 10 S120 «% 40% 40% -k 

Cap 01 A 43 22 6 % 8% 8% -% 

CMkdW * 3447 M% 27% 28% -% 

CneearB 0J2 4* 3901 u4l% 40% «% -% 

Cray Camp 2 4203 S% 4% *% -% 


(ktoSwn «a 141 2 it 1H 2A +A 57?r 

Daloftea T 13 3% 4% BS 4% 

DHMBOM 04 1X4 29% 27% £0 -1 

iterate > 080 11 ,10 44 431, 43% -% £25.* 

OteStepi 0X21 84 9 0% 8% -% »«»S 

Drtte Ee 032 1 229 TO 12% 12% 

Ddritatto OJO 13 11 27% M% 20% 

Ddetetop* 044 10 41 2,% SO 2i% 41 

DHCrito 101006, »% 34% 38% 4% LDD3 A 


- R - ! 

Rainbow 20 221 M 23% 28% -% 

Hafty* X B1I Mb ,8 % 10b 

flatarop* 120 MM 0 5b 8 ♦’l 

RayiMM 27 11 13b ,2% 13 ~% 

» Vrtte M "» ’ll >11 >U 

RepWan 3 566 8% cJ?V 8% 

fta nan » 583 6 5% 6 4% 

HtDcnlU 32 174 10% 15% 15% -b 

Reuwra 1.07 18 9452 67b »% M% +% 

RBDBtoC 0 1171 11% 11 11% 4% 

ter Wi 0X12 ,2u37% Mb W% « 

ftatonS IX 18 838 Xb 07% 08% 4% 


040 15 40 18 15 % 15 % 4 % 

19 2009 10 b 9 % 10 



- L - 

23 539 38% 


Damn « 020 *0 is i,% W% io% 4% 

OF Start 9 X 14 4 . 30 % X X 


I Fern OU» 417 7% 7% 


So tad L 
M Mb SO Span 
lb ®b + % Scto* 

% 7% +b Sdta te 


22 360 17% 10% 17 ♦% 


- S - 

SrtraCp ,64 12 2430 u!7 H 50% 4% 

SantoMB 0X 29 274 15 ,3% 14% 4% 

SdaaugA ox m S6S »% X X% -% 

SdtadL 32 WN 00% 47 40% -2% 

SOfiyua 44 HQ8 13% 13% US -% 

Scloa 7 700 8 % 0% 8% 4% 

SdtaCe 044 ,3 7IH *0% 30% K% -9 

Scanted W SO* a 22b 22% -% 


buao 


eias-uyu 

When you stay 
with us ia Bilbao, 
stay in rauch 
with your 

complimentary copy 
of ihc 


j FINAN 


FINANCiAL TIMES 

■oriaa. * •utitoiiiixnagtOfa 


T7 13b «Z4a 13U +4 iLEnewHr OfiO 10 SI u36^ 30 38^ l9*«ri«4fi T JO 47 fi 29^ 7*U 









38 * 

WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday November 5 1992 


AMERICA 


EUROPE 


Blue chips dip after 
Clinton’s triumph 


Wall Street 


THE INITIAL reaction by Wall 
Street to the first Democratic 
presidential election victory in 
16 years was mixed yesterday, 
with blue cbip share prices 
ending lower on Futures-related 
program selling but the 
broader Indices putting in a 
steadier performance, unites 
Patrick Haroenson tn New York. 

At tbe close the Dow Jones 
Industrial Average was down 
39.44 at 3,223.04, near its low 
For tbe day. The more broadly 
based Standard & Poor’s 500 
finished 2.83 off at 417.09, but 
the Dow Transportation Aver- 
age, a good measure of market 
sentiment, ended 3.02 higher at 
1,360.37. The American SE com- 
posite ended down just 0.89 at 
381.94 and the Nasdaq compos- 
ite 0.94 firmer at 605.52. 

Turnover on the New York 
SE was fairly substantial at 
195m shares, and declines out- 
paced rises by 999 to 713. 

Prom the opening bell the 
market struggled to find a 
direction In the wake of the 
election result. Prices opened 
slightly weaker, then rallied 15 
Dow points only to drop back 
into negative territory. The 
lack of a sustained move either 


way suggested that the market 
was unsure about how to 
respond to a Democrat win. 
The fact that Mr Clinton's vic- 
tory looked a certainty in the 
last few days of the campaign 
was partly to blame for the 
absence of a post-election rally. 

The lack of a strong reaction 
to the result from bond, cur- 
rency and overseas markets 
also contributed to the rela- 
tively subdued response. 
Domestic economic concerns 
were also a factor. The October 
employment report is to be 
published tomorrow and inves- 
tors were nervous about com- 
mitting funds to the market 
ahead of the important jobs 
data. 

Most of the damage to the 
Dow was done near the end of 
the day, when futures-related 
program selling doubled the 
Dow's loss in the final half- 
hour of trading. 

Among individual sectors, 
drug companies ran into sell- 
ing on revived worries that Mr 
Clinton will Introduce controls 
on pharmaceutical prices. Bris- 
tol Myers-Squibb fell $2 to 
$66 ‘A, Pfizer $2% to $74%, 
Glaxo $% to $25 and Merck $1 
to $43. 

Oil Issues continued to lose 
ground, undermined by falling 


Tax-cutting budget helps 
KL to scale new heights 

Kieran Cooke on the bull run in Kuala Lumpur 


B udgets usually make 
stock markets nervous. 
Not so in Kuala Lum- 
pur, which has been scaling 
new heights since Mr Anwar 
Ibrahim, Malaysia's finance 
minister, delivered his budget 
to parliament last Friday. 

Down the road at the stock 
exchange, there were no signs 
of budgetary nervousness. As 
Mr Anwar spoke, the market 
was reaching a new record 
high, with the KLSE composite 
index climbing to 640L In the 
following days the bulls kept 
running. 

By the middle of this week 
the market had broken 
through the 650 mark for the 
first time, closing at 658.68 yes- 
terday, a rise of more than 17 
per cent since the beginning of 
the year. Trading also reached 
new highs, with turnover on 
one day this week rising to 
M$819.7m (US$32Sm). 

Market capitalisation has 
risen to M$218bn from the level 
at the end of last year of 
M$161bn and Kuala Lumpur is 
consolidating a position as one 
of the biggest and more lively 
markets in the region. 

There were plenty of leaks in 
advance of the budget. The 
market knew that tbe overall 
picture was good. Mr Anwar 
said that GDP growth would be 

8.5 per cent this year, slowing 
slightly to 8 per cent next year. 
A current account deficit of 
M$12bn last year will be cut 
back to a deficit of M$7.9bn by 
the end of 1992. 

While the budget made 
reductions in some areas of 
government expenditure in an 
effort to control inflation and 
make further inroads Into the 
current account deficit, busi- 
ness was heartened by corpo- 
rate and Income tax cuts. 

“The budget was the tonic 
the market needed,” says one 
broker. “It tackled some of the 
problem areas in the economy 


but did not try to dampen 
things down too much. It was 
still a 'go for growth’ budget’ 1 
Gaming and leisure stocks 
such as Genting, owner of 
south-east Asia's biggest 
casino complex in the hills out- 
side Kuala Lumpur, surged as 
fears about tax increases 
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proved unfounded. Construc- 
tion and engineering were 
buoyed by the government’s 
commitment to a wide range of 
Infrastructure projects. 

Other factors have driven 
the market upward. Like 
frightened pigeons, some 
money took flight from Hong 
Kong In the aftermath of 
renewed arguments between 
the colony and Beijing. Some 
of that cash has settled in 
Kuala Lumpur. 

Malaysia Telekom and Ten- 
aga Nasional, the Malaysian 
electricity utility, account for 
nearly 30 per cent of the total 
market capitalisation. Telekom 
reported pre-tax profits of 
M$606m for the first half of the 
year, up IS per cent from the 
same period in 1991. 

Tenaga. whose share offering 
earlier this year was the big- 
gest such exercise in Malay- 
sian corporate history, this 
week reported a doubling of 


pre-tax profits to M$l.41bn for 
the year ending August 31, 
1992. 

Brokers say both foreign 
institutional Investors and 
locals are doing some heavy 
dealing , not only In blue chip 
shares such as Telekom and 
Tenaga but also featuring a lot 
of activity in the more specula- 
tive secondary stocks. 

Not so long ago Kuala Lum- 
pur would ride the wash of the 
Singapore market. That posi- 
tion is now reversed. The Sing- 
apore index. Inactive for sev- 
eral weeks, has shown some 
signs of life recently. Kuala 
Lumpur Is almost twice the 
size of Singapore in terms of 
market capitalisation. On one 
day this week more than 50 per 
cent of the total volume of 
trade in Singapore was in 
Malaysian stocks. 

Some analysts say Kuala 
Lumpur’s rise is part of a tradi- 
tional year-end burst of activ- 
ity, as punters look forward to 
salary bonuses and rush to 
pick up stocks before renewed 
buying in the new year by the 
big Institutional investors. 


A: 


lot of attention will be 
focused on the results 
of a M$1.74bn rights 
issue earlier this week by Mal- 
aysia Airlines. The airline, still 
more than 50 per cent govern- 
ment-controlled, has had vari- 
ous financial problems In 
recent years. Brokers say buoy- 
ancy in the market should help 
what is Malaysia's biggest 
rights issue so for. 

There are those who say the 
market, like the economy, 
shows signs of overheating and 
that some stocks are over- 
bought. But there are many 
others who forecast that Kuala 
Lumpur will go through the 
700 level by the end of the 
year. In the euphoria of a mar- 
ket surge, the voices of caution 
are few and for between. 


Paris climbs on further rate cut hopes 


oil prices and brokers’ down- 
grades. British Petroleum was 
hurt most severely, dropping 
Sl% to £41%, while Chevron 
shed SI to $67% and Texaco $% 
to $58%. 

On the Nasdaq market, 
McCaw rose S2% to $26% in 
turnover of 2.4m shares, on 
speculation that a possible 
merger or big investment deal 
with AT&T was near.- Trading 
was subsequently suspended 
for the announcement that 
AT&T was to spend $3Xbn on a 
33 per cent stake in McCaw. 
AT&T slipped S% to $42% 
before being suspended. 

Canada 

TORONTO stocks ended lower 
for the second consecutive day 
in continued active trading. 
The TSE 300 Index declined 
16.6 to 3,344.8 and falls led 
advances by 304 to 238 after 
volume of 32 Xm shares. 

Air Canada, off 2 cents at 
CS2X8, reported a third-quarter 
loss, against a year-earlier net 
profit 

Quebecor said its third-quar- 
ter earnings rose to 27 cents 
from 13 cents and increased 
the semi-annual dividend on 
Its “A" and “B" shares. The 
“B” put on C$% at C$16%. 


A TECHNICAL reaction to the 
Clinton victory pushed a num- 
ber of bourses lower. However, 
the volatility of the dollar 
affected late-dosing markets in 
different ways, and a late 
domestic boost allowed Paris to 
maintain its uptrend, writes 
Our Markets Staff. 

PARIS was pulled up in the 
last hour of trading following 
remarks by tbe prime minister, 
Mr Pierre Beregovoy, that 
Monday's quarter-point cut in 
the Bank of France's lending 
rates would not be the last. 
The CAC-40 Index ended 17.14 
higher at 1.804.07 in turnover 
of FFr2.7bn, of which FFr2bn 
was reportedly generated late 
in the afternoon. 

LVMH was volatile on 
futures and options-related 
activity, failing to FFr3,625 
before ending FFr122 or 3X per 
cent higher at FFr3,772. 

Peugeot fell another FFr7 to 
FFr504 following October’s 
poor car sales data. There were 
also tears that the November 
data would be even worse. 

Eurodisney came off a low of 
FFr78 to close 20 centimes 
higher at FFr80.20 on news 
that its 1991-92 results would 
be announced on November 19, 
earlier than the market had 
expecte d. 
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early losses on the dollar, the 
DAX index dosing 12-31 lower 
at 1,472X9, against a backcloth 
of mounting gloom on the Ger- 
man economy and fading 
hopes of interest rate cuts. 
Turnover eased from DM3.7bn 
to DM3.6biL 

Bad unemployment data 
added to Tuesday's chambers 
of commerce report, which said 
that west German companies 
were gloomier about the econ- 
omy than they had been for 10 
years. In addition, senior Bund- 
esbank officials had listed a 
string of conditions for new 
Interest rate cuts on Tuesday, 
while yesterday's central bank 
repo tender left short-term 
rates steady. 

Daimler was the worst 
blue-chip performer, falling 
DM16, or 3.1 per cent to 
DM507.50. Dealers said that the 
foil might reflect a forecast of 


lower profits from MAN, which 
also has truck-making in its 
portfolio, and which 
announced 4X00 job cuts. MAN 
tell DM220 to DM242.80. 

MILAN lost 2.7 per cent in 
active trading as widely-expec- 
ted profit-taking emerged 
ahead of the dose of the trad- 
ing account next Friday. The 
Comit Index fell 12.03 to 438X8 
in turnover estimated at 
L283bn after Tuesday’s 
L264.4bn. 

Among leading stocks, Flat 
eased L52 to 14548, Montedi- 
son dropped L41 to LL201 ami 
Generali fell LS50 to ££8,750. 

The investment bank, Sopaf, 
attracted buying interest after 
news that consolidated net 
profit for the fiscal year ended 
June 30 rose 5.4 per cent and 
that it was paying an addi- 
tional, extraordinary dividend 
of L100 on both savings and 


ordinary shares. Its savings 
shares rose 7 per cent or LU9 
to L1.820 while the ordinary 
shares eased L10 to L2.900. but 
rose in after-hours trading. 

AMSTERDAM ended lower 
and blamed earlier softness in 
the dollar as tbe CBS Tendency 
Index lost OB to 102.3. Short- 
covering helped Philips ahead 
of its third-quarter results, due 
today, as the shares added 20 
cents to FI 19.10. KLM. down 70 
cents at FI 22.10, reports its sec- 
ond-quarter figures today. 

Hunter Douglas foil 30 cents 
to FI 33 as the company said, 
just before the close, that it 
expected 1992 profit to be sig- 
nificantly lower than the 
FI 71.4m of 1991. 

ZURICH finished below its 
day’s highs after profit-taking 
late in the session. The SMI 
index of leading shares added 

8.5 to L941.8 after a high of 
1,948.0. 

Dealers said that sentiment 
was buoyed up partly by the 
eventual rise in the dollar, but 
mainly by foreign orders for 
the index heavyweights Roche, 
where the certificates gained 
SFr20 to SFr3,780. and Nestld, 
where the bearers closed SFrl5 
higher at SFrljOSO. 

The aluminium and chemical 
group, Alusuisse, responded to 
a favourable forecast it made 


at a presentation, with tbe 
bearers up SFrl3 to SFrtSl. 

MADRID had a generally 
tranquil day, the general index 
closing 0.19 higher at zoo.lj, 
but the news that Hiurtc had 
won chic of its biggest projects 
ever in a PtaGOhn contract to 
build a workers’ town in Indon- 
esia left the construction group 
DM71 or 11.4 per cent higher at 

Pta(3S6. 

STOCKHOLM retreated in 
moderate trading on profit-tak- 
ing after its recent gains. The 
Afifarsvarldon General index 
fell 2.0 to 727.S as turnover 
dropped to SKrll3m from 
SKr766m. 

Volvo B shares fell SKrz to 
SKr252, seeing SKr2S0 in Lon- 
don later after news that the 
carmaker planned to close two 
Swedish assembly plants. 
Astra fell on profit -taking, with 
the A shares falling SKrt to 
Skr587. 

OSLO reflected the early dol- 
lar and lower prices for Nor- 
way's North Sea oil as the all- 
share index dropped 6.32 to 
346.10 in thin trading. HEL- 
SINKI continued to soar on 
strong investor interest, the 
Hex index putting on another 5 
per cent to dose 40 higher at 
838.6, with the banks and 
finance house index up 1 7 X per 
cent 


Japanese undecided as Pacific Rim responds 


Tokyo 


MR BILL Clinton’s landslide 
victory in the US presidential 
election failed to spark a 
response from investors, and 
share prices rose on futures- 
related arbitrage buying and 
light bargain hunting, writes 
Emiko Terazono in Tokyo. 

The Nikkei average ended 
211.84 up at the day’s high of 
17.065.20, surpassing the psy- 
chologically important 17,000 
level for the first time in four 
trading days. Share prices 
sagged in the morning on 
small-lot selling by foreign 
investors, and the Nikkei set 
a low for the day of 16,771.72. 
However, shares found support 
on public funds buying, and 
Index-linked purchases in last- 
minute trading boosted the 
index. 

Volume remained flat, at 
140m shares after Monday's 
144m, as uncertainly over the 
domestic economy and corpo- 
rate earnings still loomed over 
the stock market 

Advances led declines by 537 
to 327, with 181 issues 
unchanged. Tbe Topix Index of 
all first section stocks gained 
13.41 at 1,293X5, but In London 
the ISE/NIkkei 50 index eased 
2.58 to 1,040.43. 

Traders said Japanese inves- 
tors were not clear about the 
implications of the Democrat 
victory in the US presidential 
election. "Investors will have 
to wait for the reaction on Wall 
Street" remarked Mr Shin 
Tokol at Kidder Peabody Secu- 
rities. “The Japanese do not 
quite understand what the 
effects will be,” said Ms Kathy 
Matsui, strategist at Barclays 
de ZOete Wedd. 

Large-capital blue chips were 
firmer on small-lot bargain 


SOUTH AFRICA 

JOHANNESBURG fell in slow 
trading, bat a weakening 
financial rand offered support 
for some index-linked stocks. 
The gold Index closed 16 down 
at 808, the overall index lost 
18 to 3,013 and the industrial 
index fell 9 to 4,005. 
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Australia (68) 

115-22 

+0.7 

110.00 

89.44 

93.90 

110.07 

+ 1.5 

4.39 

114.46 

109.62 

88.38 

93.04 

109XS 
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Austria (19) 
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+0.0 

139.50 

113.43 

119.08 
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-0.4 

2X8 

146.13 

139-95 

112.83 

118.78 
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188.70 

139.27 

184.66 

Belgium (421 

13837 

-0.9 

132.10 

107.40 

112.76 

109X8 

-0.0 

5.61 

139.65 

133.75 

107.82 

113X2 

110.72 

152X7 

135.87 

133.48 

Canada (114)- 

118.72 

-1.1 

113.34 

92.15 

96.74 

107.16 

-0.7 

3X5 

119.99 

114.92 

92.64 

97X3 
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112X7 
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-0.3 

178.72 
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153.09 

-0.1 
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179.92 

145.05 

152.70 

153X0 
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184X0 
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+ 4.2 
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74X0 
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1.90 

68.79 
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71.17 
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+ 0.6 
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278.47 
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213.46 
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203X1 
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1180.48 4949X7 

-2X 

1X1 
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1143.08 
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1789.77 

1185X4 
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Motherland (25) 
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-1.4 

144.65 

117.62 

123.48 

121.90 

-1.0 

4.64 

153.80 

147.11 

118.60 

124X6 

123.21 

189.70 
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143.60 

New Zealand (14) 

37.85 

+0.7 

36.23 

29.46 

30.93 

38.41 

+0.9 

5X0 

37.70 

36.11 

29.11 

30.64 

38.06 

48X2 

37X9 

50.01 

Norway (2 2) 

134.15 

-22 

128.07 

104.14 

109.33 

116.40 

-2X 

2X8 

138.02 

132.18 

10657 

11219 

119.42 

19295 

134.15 

191.39 

Singapore (38) - 

. 199.58 

+ 1.0 

190.51 

154.90 

162.62 

149X7 

+ 1.1 

2.21 

197.64 

189X8 

15260 

180.65 

147.50 

229.63 

179.65 

205.42 

South Africa (60) 

141.24 

-1.8 

134.83 

109.63 

115.10 

145.10 

-as 

3.52 

143.76 

137X9 

111.00 

116.86 

146.33 

263X0 

141X4 

259.93 

Spain (48) 

109.54 

-02 

104.57 

85.03 

89X6 

92X0 

+0.3 

6.44 

109.80 

105X4 

84X5 

89.32 

9261 

161.72 

108.57 
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, 158.41 

“0.6 
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2X3 
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200X6 

149.69 

188.38 

Switzerland (80)....... ....... 
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4.63 

166.16 
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163.34 
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2X8 

171.46 

164X2 

13240 

139.38 

171.46 
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hunting by public pension 
funds. Nippon Steel put on Y8 
to Y293. High-technology issues 
were higher in spite or a vola- 
tile currency market Hitachi 
rose Y18 to Y738 and Toshiba 
Y6 to Y598. 

Dealers concentrated on 
speculative theme stocks. 
Denki Kogyo, the day’s most 
active issue, advanced Y33 to 
Y966 on the nuclear ftision 
theme. Aids-related Green 
Cross gained Y20 to Y 1,420 and 
Sumitomo Chemical appreci- 
ated Y8 to Y483. 

In Osaka, the OSE average 
finished 130.06 firmer at 
18,479.85 in volume of 8.6m 
shares. 

The OSE said trading volume 
plunged 32.8 per cent in Octo- 
ber from the previous year's 
level to 315m shares, the lowest 


since May 1958. Trading of Nik- 
kei 225 futures contracts fell 
12.1 per cent to 760,948 lots. 

Roundup 

THE majority of the region’s 
equity markets rose after the 
US presidential election, 
mainly on the removal of 
uncertainty. 

HONG KONG was spurred 
from an early decline to a 2.1 
per cent gain, the Hang Seng 
index closing a net 127.93 
ahead at 6,325.3? after an 84- 
point decline. Turnover rose 
from HK$2.58bn to HK$3X3bu. 

Banks led the rally, HSBC 
climbing HKS2X0 to HKS65X0 
and topping the active list, fol- 
lowed by Bank of East Asia, up 
75 cents at HKI36X0. 

AUSTRALIA saw a 5.6 per 


cent gain in News Corp as the 
All Ordinaries index ended 18.3 
points higher at 1,4312. 

News Corp will announce its 
quarterly profits at the close of 
trading today. The media 
group rose A$1.50 to A$2720 as 
smaller investors entered the 
market in the afternoon, on 
speculation about a pick-up on 
Wall Street later in the day. 

MANILA moved from weak- 
ness to strength and tbe com- 
posite index closed 10.05 higher 
at 1,362-57. Once again a proj- 
ected spill-over from Wall 
Street accounted for the 
change of mood. 

BANGKOK bought banks 
heavily, and their gains 
boosted the SET Index by L6 
per cent, or 14.79, to 956457 in 
heavy turnover of Btl8.64bn. 

Krung Thai Bank was the 


most active stock, in turnover 
of Bt2X8bn, finishing at Bt310, 
up Bt28, after hitting its 10 per 
ce nt up per daily limit 

NEW ZEALAND’S mood was 
neutral, although the NZSE-40 
index edged further above its 
13-month low to end 52 firmer 
at 1,372.01. 

SEOUL rose on active late 
institutional support, the com- 
posite index adding 13.48 at 
619.00 in turnover of 
Won601Xbn (Won483.4bn). 

SINGAPORE managed a 
mild recovery as the Straits 
Times Industrial index 
improved 15.59 to 1.-121.46 in 
volume of 183.2m shares, 
against 156.7m. TAIWAN foil 

1.5 per cent in very sluggish 
trade, the weighted index end- 
ing 53.61 off at 3,506.05 in 
TS0.92bn turnover. 
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